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Sterling 
at 5-year 
peak; $10 
gold rise 


Thorn EMI to link 
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Labour Party, has. decided 
Import controls are Beeded 
p rererse the decline .of 
industry. • 

policy statement to this 
bas been drawn up by 
'Xabour-TUC liaison commit- 


• STERLING advanced on un- 
changed UK interest rates and 
their farther decline In the U.S. 
The pound closed at S2.3965, np 
1.17 cents from Wednesday's 


:J?rdppqsItion _ leader Mr. CaJ- 
V f f^ian - ’said" that defensive 
measures should be nego- 
:: ‘ with EEC and other 

^countries, but ir this failed, he 
not . rule out unilateral 
Vj^on. Back Page 
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London shake-up 

'‘greater London Council leader 
'^^r-Honure Cutler announced 


__ r-changes in moves aimed 
t. ’cure 'the capital's transport 



with Sharp in 


business venture 


BY GUY DE JONQUIERES 


Thorn EMI is to collaborate with Sharp, a major Japanese producer of con- 
sumer electronic and electrical goods, in a joint programme for development, 
manufacturing and distribution. 


: - : ^‘.v£iondon Transport chairman 
-r $Rfcjpif Bennett- is to go, and a 
^iflapfacement 1 sought and Dr. 
fTouy.'Eidl?y, former bead of the 
• • t Kong Mass Transit Rail- 
~ : "Iway.Js .to manage the London 
_ -Tube. •' Rus fares will go up an 
...vAvecage-'-iB per cent on 
^SepfemW^ , 21, and Tube fares 
-V'-il per-cent 


52.3848 a t its highest level since 
March 1975. Its index rose to 
'73.2 (73.0), also a five-year high. 
DOLLAR eased to DM 1.7350 
(DM 1.7400) and SwFr 1.5940 
(SwFr 1.6000). Its index fell to 
83.1 (83.4). Page 26 


• GOLD rose $10 to $641.50 an 
ounce in London. Page 26 


Journalists held 


■ 3j5ye± South Korean journalists 
•j. aeortdijB for , overseas groups 
■■ nave been detained, in Tehran, 
:r Wo television reporters, a Dane 
• ind'./a . Turk, were moved to 
Prison, and three arrested 
lists working for British 
''-were' released — ■ with 
ugies. . • 

^Twenty -more - Army , officers 
executed for their part in 


• GILTS turned easier after the 
announcement of unchanged 
Minimum Lending Rate. Profit- 
taking and speculation that some 
discount houses were over- 
bought depressed sentiment 
farther and longs fell np to \ 
while shorts slipped to over- 
night levels. The F.T. Govern- 
ment- Securities index eased 
0.25 to 72.24. Page 30 


The arrangement, anounced 
yesterday, is the latest in a 
series of recent link-ups 
between Thorn EMI and lead- 
ing Japanese manufacturers. 
Earlier this year it agreed to 
promote in Europe the video- 
disc home entertainment sys- 
tem developed by Victory Com- 
pany of Japan (JVC). 

' It is involved with JVC, 
Matsushita Electrical of Japan 
and General Electric of the U.S. 
in plans to sell the system on 
the American market and also 
has a joint record-pressing 
venture with Toshiba in Japan. 

Other British companies 
which have joined forces with 
Japanese concerns in the con- 
sumer electronics field include 
the General Electric Company 
(GEC) and Rank, which have 
set up joint ventures to make 
televisions in the UK with 
Hitachi and Toshiba respec- 
tively. 

The latest agreements are 
potentially the most far-reach- 
ing of any concluded to dale. 
They provide for the exchange 
of technology and licences be- 
tween Thorn -EMI and Sharp, 
and for close co-operation be- 


tween their laboratories on a 
research and development pro- 
gramme. 

Thorn's Domestic Appliances 
Division and Sharp have also 
agreed on reciprocal trading 
arrangements. From November, 
Thorn's Kenwood division will 
ship food preparation products 
ta be sold in Japan by Sharp 
under its own name. 

Thorn plans to manufacture 
at its factory at Speanymaor. 
Durham, microwave ovens using 
Sharp's - technology. Production 
is due to begin in the middle of 
next year, but initially Thorn 
will market ovens made by 
Sharp in Japan. 

Mr. Peter Laister, managing 
director of Thorn EMI, said 
yesterday that the agreements 
were designed to produce a 
genuine two-way exchange and 
could lead to investment by the 
two companies in each other's 
operations or in new joint 
ventures. " 

“ We think that we have 
increased the chances of British 
technology being used abroad 
and have increased the chances 
of getting early access to the 
most advanced technology avail- 


able on world markets,” he said. 

The two companies had not 
yet decided on any firm pro- 
jects for. co-operation in 
research and development but 
their product lines were broadly 
compatible. 

Sharp, based in Osaka, was 
reported to have expressed the 
hope that the agreements would 
soothe concern in Europe about 
rapidly rising imports 'of 
Japanese electronic products. 

Sharp’s annual sales of £760m 
are less than half of Thorn 
EMI’s turnover. Almost half its 
production is exported, an un- 
usually high proportion even by 
the standards of Japanese elec- 
tronics manufacturers. 

About one-third of its sales 
are accounted for by home 
appliances, a further one-third 
bv industrial instruments and 
electronic components and the 
remainder by televisions, video 
equipment and audio products. 

Sharp is a leading manufac- 
turer of electronic calculators, 
and its success in appiyin, 
microchip technology to con- 
sumer products is believed to 
be of particular interest to 
Thorn EML 



Sasse rescue 


agreed 


by Lloyd’s 


U.S.prii 
down to 
10.75% 


BY JOHN MOORE 


By David Lasceiles in New York 


-• EQUITIES were doll except 
for one possible takeover. The 
F-T. 30-sliare. Index dosed L0 
.higher at 487.0^ Page 30> . . 


UK institutional investors 
favour overseas industry 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


attempted coup. 

r J Cflirrrtit 4 WALL STREET was 3.92 ■ ■ ' ' • 

ptaienieni SOUgni lower at 924JJ6 shortly before BRITISH financial institutions compared with £170ra 

: ; - Belfast MP Gerry F-itti-sought a tb* : close. Page 27 have been investing more 

. -statement on the. shod ting in the . " ' money In the shares of overseas 

■ _• night of lfiyeor-old Michael s® IRAN last month transported companies than in UK equities 
;. McCartan. hear whose body was nearly $250m-worth of- gold to since the end of exchange con- 

Tfehran from the UK raising its 
transfers this year to- about 30 
tonnes. Back page 


... ' found a brush , and paint. 


Israel inquiry 

.Israel's ...Interior Minister 
^'•srdered a.commissibn of Inquiry 
' lifter the death ..of a second 
- Palestinian hunger-striker who 
had been farce-fed. 


Revolt over 


'• JAPANESE imported cars 
have captured 9 per cent of the 
West German market in the first 
six months of .1980 against 4.9 
per cent iu the same 1979 period. 
Page 5 



• .Itoe,tWHnonth rebellion on the 
. New jaetorides island Espiritu 
ended when 200 British 
urines and French 
hoopers landed unopposed. 

.Walkers out 

Seven 20km walk competitors 
lyefe disqualified for “lifting ” 
fo the Moscow Olympics, indnd- 
fog two who were far ahead, 
(poking assured of the gold and 
silver. British woman javelin 
hope Tessa Sanderson failed to 
guatify for the finals, Throwing 
20 metres below her beat. World 
feebrd runners Seb Coe : and 
Steve Ovett won their 800ro 
heatSi 

Britain’s 4 x 100 metres men’s' 
medley swim .team won bronze 
>ttedals, behind Australia and 
USSR... . • 


• ECONOMIST Brian Reading 
of stockbrokers Bone Fitzgerald 
and Co., forecasts a slump as 
bad as 1929-32 in the . next two 
years with unemployment 
around 3m and large industrial 
areas -laid waste- Page 7 


I trols last year. 

Central Statistical Office 
figures published yesterday 
show that institutions, including 
pension funds, insurance com- 
panies and unit trusts, bought 
£500m worth of overseas com- 
pany securities in the first three 
months of this year. This com- 
pares with net purchases of UK 
company securities of £298m in 
the same period. 

Buying of overseas shares has 
been rising steadily since the 
exchange controls were re- 
moved > on investments - inside 
the EEC in July, 1979, and 


• NATIONAL WESTMINSTER 
Barrie has launched a house 
mortgage; scheme offering loans 
from £20.000 to £40.000. page 6 

• BE will receive a further 
tranche of the remaining £75m 
allocated by the Government lor 
1980-81 next week. Back Page 


in the 

previous six months. 

The shaii) increase may, to 
some extent reflect a once-and- 
for-all adjustment as British 
institutions alter the balance of 
their portfolios and Increase the 
proportion invested overseas. 

The contrast between the 
scale of purchases of equities 
in the UK and those overseas 
may also reflect the relative 
attractiveness of the respective 
stock markets at a time when 
the profits of UK industry are 
being tightly squeezed. 

A build-up in the overseas 
portfolios of British investors Is 
one of the intended results of 
the end of exchange controls. 
This is in order to provide the 
UK with an income-producing 
asset once North Sea oil revenue 


then abolished altogether last . declines. 

October. The increase in purchases of 

Purchases of overseas com- shares overseas can be expected 
pany securities totalled £46 lm to be controversial in view of 
in the second half of last year, the arguments advanced by 


the Labour Party and the TUG 
that the City has been neglect- 
ing industry and that the end 
of exchange controls is result- 
ing in a diversion of finance 
overseas. 

The latest figures also high- 
light the steadily rising inflow 
of savings into life assurance 
companies and pension funds. 
This totalled £2.48bn in the 
first three months of this year, 
an increase of 3.8 per cent on 
the level of the previous 
quarter. 

The Government again 
managed to attract the bulk of 
this money as purchases of 
gilt-edged stocks of £l.08bn 
accounted for nearly 44 per 
cent of the inflow to these 
institutious. This compares 
with an average gilts propor- 
tion of 49 per cent last year, 
although the share varies from 
quarter to quarter. 

Consumer spending likely to 
stagnate. Page 6 


CHEMICAL BANK and Chase 
Manhattan of New York yester- 
day led the way to a UB. prime 
lending rate of 10.75 per cent 
just as many other banks were 
catching up with an earlier move 
to 11 per cent 

The prime cut produced a 
renewed bout of pressure on 
the dollar in the foreign 
exchanges. At noon in New 
York it was trading at 
DM 1.7345, down from 
DM 1.7380 at the previous day's 
close. Sterling strengthened to 
$2.3970 in New York from 
$2.3850. 

The fall in the prime rate, 
which comes when many 
economists are nucertain about 
the prospects for continuing the 
downward drift of U.S. interest 
rates, was said to be the main 
influence in busy foreign 
exchange dealing. 

In the credit markets, by 
contrast, trading was very slow. 
The market which has been 
responding with sharp but brief 
movements to each intervention 
by the Federal Reserve, 
appeared to be languishing 
while awaiting another such 
signal. 

The Fed. however, simply 
says its credit policy has not 
changed and the market is 
being unduly sensitive to the 
central bank’s activities. 

An underlying influence is 
the note of alarm raised on 
Wednesday by June’s slight in- 
crease in the monthly rate of 
consumer price inflation. 

Inflation, which might yet he 
influenced this year by a tax 
cut, could also be on the minds 
of foreign exchange traders. 
There is additional anxiety 
about the pressures expected 
from continued heavy demand 
for long-term financing in the 
months ahead by U.S. industry. 


£ in New York 


Jury 25 


Previous 


'62.3854-3850 182.58 90-3900 
[1.79-1.V0 dig. 1.72-1.66 din 


A RARE- market rescue is to be 
carried out in Lloyd's of Lon- 
don. the insurance market, to 
help the 110 members of the 
troubled Sasse underwriting 
syndicate to meet losses of 
£21.5m. 

A meeting of about 700 under- 
writing agents, who look after 
the affairs of the 18,552 private 
individuals of Lloyd’s, and 
underwriters were told by Mr. 
Peter Green, Lloyd's chairman, 
that certain “grave irregulari- 
ties took place” in 1976 in the 
handling and accounting of one 
insurance contract which was 


The business had been 
secured by undercutting 
premium rates on state insur- 
ance schemes which accept 
property risks unacceptable in 
the commercial insurance 
market. 

It was later discovered that 
Den-Har had not received 
approval in the Lloyd's market 
Although a prescribed vettior 
arrangement was not followed 
the business was still placed araf 
the claims were met is 

It was later ■ alleged that the* 
syndicate had taken on too 
much business through the 


was placed with the Sasse syndi- Den-Har source, and breached 


cate. 

He said that the irregularities 
were clear to him and “beyond 
reasonable doubt." He added 
that these Irregularities were 
“the subject of separate 
inquiries by the polijte.” But 
Lloyd’s bas admitted no lia- 
bility. 

The rescue is the first 
mounted at LJyod’s since the 
1950s, and the largest of its 
type ever arranged. . Under 
Lloyd’s accepted market prin- 
ciples, every member is liable 
to the full extent of his wealth 
to meet insurance losses. 

In tills instance, however, the 
underwriting liabilities of most 
of the Sasse syndicate are to be 
limited. It is believed that 
Lloyd's may not offer the rescue 
plan to Mr. Frederick Sasse, the 
leading underwriter on the 
syndicate, and other members 
of the syndicate closely involved 
in the placing of the controver- 
sial insurance account. 

Under the proposed settle- 
ment the iosses of the members 
for the 1976 underwriting year 
are to be limited to £6J25m, 
while all losses on the 1977 
underwriting account are to be 
met by the . market In all. 
£15.25m “ of ' the known ' Sasse 
losses will he borne by the 
market 

So far the plan has gained 
the support of the market. Thfe 
rescue will mean that legal 
action between the Sasse mem- 
bers and Lloyd’s will be settled 
out of court, at a saving of 
about £3m in legal costs. 

Police inquiries by the City 
of London Fraud Squad, in pro- 
gress since 1978, have centred 
on a portfolio of fire Insurance 
business which was channelled 
to the syndicate by a Uj>. com- 
pany called Den-Har Under- 
writers. 

This business eventually led 
to losses of S16m for the Sasse 
members. The losses arose on 
mainly low-quality fire insurance 
in the New York and New 
Jersey areas. 


its premium income limits, 
strictly laid down by Lloyd’s, 
by 400 per cent in the 1976 
underwriting year. 

On anotber front accounting 
irregularities were discovered 
on the handling of fire Insur- 
ance business channelled to the 
syndicate from Canada. 

The syndicate is facing losses 
on insurances in computer- 
leasing and in the entertain- 
ment and leisure business, 
mainly liability insurances for 
fairground and holiday camp 
operators. 

Over 40 members of the Sasse 
syndicate have been suing 
Lloyd’s and several underwrit- 
ing agents. They have disputed 
their liabilities on a major part 
of the £2I.5rn losses which have 
arisen, the largest losses for an 
individual underwriting syndi- 
cate at Lloyd’s. 

They have alleged that proper 
market procednres were not fol- 
lowed in placing of insurance 
business, with the syndicate, and 
that Lloyd’s was in breach of its 
duties toward the members. 

Mr. Green said yesterday that 
because of the irregularities and-' 
other matters which have 
emerged in. the. course of litiga- 
tion the 16-strong ruling com- 
mittee of Lloyd's “is prepared 
to accept that a negotiated 
settlement between the parties 
concerned would be in the 
interests of all involved.” 

Over 400 underwriting syndi- 
cates. the bodies into which all 
the members of Lloyd’s are 
grouped, will be expected to 
participate in underwriting a 
guarantee policy spreading the 
£15.25m balance of the Sasse 
syndicate’s losses throughout 
the market. 

It is expected that a premium 
payment will be allocated to the 
rescuers out of the 1981 contri- 
butions, made by all members 
each year, to the Central Fund, 
the fund of last resort designed 
for protection of the policy- 
holder, to aiTange the guaran- 
tee policy. 


• STOCK EXCHANGE is to 
draw Government attention to 
“ irregularities in management 
last year by Mooioya Invest- 
ments, which was wound up in 
April. 


Agreement in Observer dispute 


BY PAULINE CLARK, LABOUR STAFF 


boycott back 

.Ragland reached 235 for three' 
'•tti the first day of the Fourth 
Best at The OvaL Geoff Boycott 
peturned' "after needliig: two 
ffitches in a head wound . to 
score 39 not out- - 


• THE SYSTEM of cash limits 
on civil servants’ pay contains 
major loopholes, a Commons 
Select Committee on the Trea- 
sury reports. 


• INDUSTRIAL cavil servants 
are on the point of accepting a 
wage increase offer worth 16.5 
per cent Page 10. 


COMPANIES 


Briefly . . . 

, j Peter Belters- tied, fbHow- 
-n ij*V ng his Tuesday heart - attack. • 

• 'V; '<■ :*■ t - previous 

? * t i i 1 ‘* w foe - died and . more them 30 


O DAVY CORPORATION- p£e- 
tax profits for the yegr-to March 
to £15.94m against a 

* £26,i3m.. Page 18 

• ^CHARTERHOUSE GROUP 

fehnburgh : coach overturned £26. 65m 

tear Morpeth through the offer for sale of Its 

. . ; .... - majority; stake oE'4lxff shares 

BaffoMer David ■ BackeiT was in Charteohouse Petroleum, the 
: f- {Warded £60,000 damages for Iforth Sea oil company.. Page 19 
injuries suffered in a fajlL 


• British ; . bexmg 
; , ftainpion Vic- AndeeSfii was. 
V]. ailed for three years for stab- 
* -.Hog a -man he -chased from has. 
-estauranL . 


• AEC3, South Africa’s largest 
chemicals groiqp, reports a 69.2 
per cent rise in pre-tax profits 
for the- half-year ended June 30 
to R85-3m-. (£46.S7m.) - from 
JJ50.4m. 


REPRESENTATIVES OF the 
National Graphical Association 
yesterday reached agreement 
with The Observer management 
which it hopes will settle the 
pay dispute which threatens to 
close the newspaper. 

The agreement, which has yet 
to be put to the 50-strong 
machine managers’ chapel 
(union branch), follows The 
Observer’s decision on July 16 
to issue 90-day notices of dis- 
missal to it&staffi 
Although: . die terms of tbe 
agreement were, being kept 
secret the union appears to have 
backed down considerably at 
national -leveffl.’ agreement is 
believed to have been reached 
on the issue of whether the 
printers should work for an 
extra hour for which they been 
receiving .pay but have not pre- - 
viously worked. 


Tbe management has refused 
throughout the dispute to 
improve its £92 offer for the 
Saturday evening to Sunday 
morning shift by paying an extra 
£3.25 for every eight pages over 
48. 

The NGA had demanded £7.20 
for the excess over 48 pages 
and opposed the inclusion of 
payment for the extra hour in 
the offer of £92. 

The union originally sought 
the intervention of ACAS iu a 
move interpreted as a sign of 
its desire not to see a repetition 


of the prolonged and damaging 
battle which Jed to the suspen- 
sion of The Times. 

NGA negotiators, led by Mr. 
Joe Wade, general secretary, 
said after resumed talks at the 
offices of the Advisory Concilia- 
tion and Arbitration Service 
that they would recommend 
acceptance to a chape] (union 
branch) meeting of The 
Observer machine managers. 

It is hoped the chapel can be 
brought together today to hear 
the terms of the proposed 
settlement 


Express plans economies 


Express Newspapers has warned union representatives 
that it & proposing economies. The measures are the 
result of falling circulation and other problems. The 
company said the future of its papers was not in doubt 
Page 10 
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EEC seeks forum for energy cooperation 


BY JOHN WYLES IN BRUSSELS 


THE EUROPEAN Community 
is expected to urge the creation 
of a new international forum 
for aiding energy development 
in the Third World when the 
North-South dialogue enters a 
new phase at a special United 
Nations Assembly next month. 
7 The Nine have already 
agreed to try to present a com- 
mon position at the Assembly 
starting in New York on 
August 25. This will prepare 
the agenda and procedures for 
a new round of global negotia- 
tions between the industrialised 
and non-iDdusiriaMaed nations 


which has been demanded by 
the Group of 77 

However, the EEC has not yet 
managed to develop a detailed 
position on the negotiations 
which are expected to embrace 
pricing and supply of raw 
materials, energy, commerce, 
development, food production 
and monetary and financial 
problems. 

The basis of discussion among 
the Nine over the next few 
weeks is expected to be a paper 
just produced by the Commis- 
sion which is likely to be judged 
too conservative by many Third 


World countries. 

Among other things, it 
reflects the induetralised world’s 
preoccupation with energy 
questions and its disappoint- 
ment that, among the oil 
producers, only Venezuela and 
Algeria have shown much 
interest in the preparations for 
the coming negotiations. 

It suggests that a “satisfac- 
tory outcome” for the EEC 
would be the creation of a 
forum for international co- 
operation on energy questions 
which would enable, among 
other things, OPEC and the in- 


dustrialised countries to mount 
joint efforts to encourage 
energy developments in the 
Third World. 

A more ambitious gim which 
may be worth pursuing, the 
paper suggests, would be the 
inclusion of OPEC in an inter- 
national co-operation effort de- 
signed to achieve orderly 
progress to a world economy 
less dependent on oil and less 
vulnerable to generalised reces- 
sions and foo dshortages. 

The Commissio nsuggests that 
the EEC try to make sure that 
when it defines the negotiating 


agenda and procedures, the UN 
Assembly specifically includes 
discussion on energy pricing 
and its predictability. 

It is clear 'from guidelines 
adopted by EEC Foreign 
Ministers earlier this week that 
the Community wiU seek to 
block any developments in the 
negotiations which cut .across 
the competence and indepen- 
dence of established interna- 
tional agencies, particularly the 
International Monetary Fund, 
the World Bank and the 
General Agreement On Tariffs 
and Trade. 


Community urged to join sugar agreement 


Greece moves 


BY OUR BRUSSELS CORRESPONDENT 


towards 


\ 


EEC GOVERNMENTS are to 
be urged by the European 
Commission to end the Com- 
tounity’s “ rogue ” status as a 
major world sugar producer by 
negotiating membership of the 
International Sugar Agreement. 

The Commission's recommen- 
dation should be seen against 
the background of the Nine’s 
failure earlier this year to agree 
on measures to reduce their 
\ sugar mountain and their sub- 
sequent commitment to make a 
resh attempt in the autumn 
aimed at bringing in a new 
regime by November 1. 

By seeking a negotiating 
mandate on the ISA. the Coro- 
mission is in effect reminding 
member states of the need for 
reduced internal production 
which might then allow the 
Community to become a more 
“ responsible " world pro- 
ducer. 


\ 


could not obtain an acceptable 
quota. Since then, its growing 
sugar mountain has forced it to 
subsidise exports at a galloping 
rate which last year consumed 
membership, in 1976, the EEC 
total farm budget 

This has angered other sugar 
producers, notably Australia, 
which have long complained 
about the upsetting effects on 
world prices of cheap EEC 
sugar capturing about 15 per 
cent of the world market. 


Export quotas 


Commission officials deny 
there is any link between the 
latest decision to seek a man- 
date on the ISA and the visit 
to Australia early last week of 
Mr. Finn Olav Guodelach. the 
Agriculture Commissioner. 


The Commission will argue 
that ISA membership on reason- 
able terms could help the Com- 
munity achieve some of the 
vital budget economies it 
needs if its “own resources” 
are not to be exhausted next 
year. 

Among other things, the EEC 
could help stabilise world 
prices at a level which could 
reduce the costs of export sub- 
sidies, says the Commission. It 
also point out that the signi- 
ficant increase in world prices 
this year provides a favourable 
environment in which to try to 
negotiate membership. 




The ISA. last renegotiated by 
other leading sugar countries 
in 1977. is an attempt to stabi- 
lise world prices by fixing ex- 
port quotas in times of over- 
supply. The last time it sought 
membership in 1976, the EEC 


However, he is unlikely to get 
the go-ahead until an agreement 
on new Internal production 
levels is reached since the Nine 
will want to know the future 
dimensions of their surplus 
before considering possible 
export quotas. 


• The Commission has also 
made another recommendation 
to the Council of Ministers 
dear to Australian hearts which 
concerns the quota on beef 
imports into the Community. 
It wants a review of a decision 
taken earlier this year to limit 
imports of frozen beef from 
third countries to 50,000 tonnes. 



free drachma 


By Our Athens Correspondent 


GREECE WILL take its first 
steps towards freeing the 
drachma next month. On 
August 27 a managed interbafch 
martet for the drachma is - to 
begin operations on a dummy 
basis. Around the middle of 
October it will be phased in to 
replace the present system 
under which the Bank of Greece 
each day fixes the value of the 
drachma against the currencies 
of Greece's main trading part- 
ners. 


Mr. Gundelach: visit to 
Australia 


Australia has complained 60.000 tonnes, arguing that this 


bitterly that the Nine did not was another case of the EEC 
fallow the Commission's recom- ignoring the interest of third 


mendation to fix the quota at country producers. 


The plan was described yes- 
terday by Professor Xenophon 
Zokrtas. Governor of the Bank 
of Greece. He said that it was 
due to be announced today by 
the .Government. 

Under its treaty of accession 
to the EEC. Greece is committed 
to replacing its system of fixing 
the drachma by the time it 
enters the Community on 
January 1. It is also required 
to make the drachma convertible 
for most transactions by the 
end of 1965. 


Belgian 

Minister 


Polish politburo takes calm line 


BY CHRISTOPHER BOBINSKf fN WARSAW 


may quit 


High hopes 
for Soviet 


By Gilts Merritt in Brussels 


A POLITICALLY embarrass- 
ing row over Belgium's 
defence spending has been 
triggered by Mr. Charles 
Poswick, the country’s new 
Defence Minister. 

In what appears to be an 
open challenge to Mr. 
Wilfried Martens, the Belgian 
Prime Minister, Mr. Poswick 
has declared in the National 
Assembly that unless a 15 
per cent increase in defence 
spending is allowed he would 
quit his post. 

Knee being appointed to 
the Defence Ministry two 
months ago, when Mr. 
Martens formed a new 
Government in the wake of a 
political crisis that almost 
unseated him. Mr. Poswick 
has not troubled to hide his 
anxiety over the country's 
cash-starved defence forces. 

Last month be warned that 
if more senior officers re- 
signed in protest against 
spending cuts he would con- 
sider quitting in sympathy. 

This time, however, Mr. 
Poswick appears to have 
thrown down a gauntlet that 
must either result in altera- 
tion of the Belgian Govern- 
ment's planned 2.2 per cent 
spending cuts, or in his own 
resignation. 


THE POLITBURO of Poland’s 
ruling Communist party has 
decided to continue its con- 
ciliatory policies towards 
strikers and does not consider 
the situation critical enough to 
justify calling a special session 
of the full party central 
committee. 

The possibility of a central 
committee meeting come up 
when the politburo met last 
Friday against the background 
of strikes in Lublin in eastern 
Poland which paralysed tire 
town. The authorities warned 
at the time that the situation 
there “could cause concern to 
the country’s friends " — mean- 
ing the Soviet Union. 

Meanwhile, reports reached 
Warsaw yesterday of a strike 
in a glassworks in the small 


town of Lubartow about 20 
miles north of Lublin. There 
was also a stoppage at large 
railway repair yards in Ostrow 
and Wlelkopoiski in western 
Poland in support of a demand 
for a 20 per cent wage rise. 

Other plants in this town of 
more than 60,000 inhabitants 
have won pay rises and 
promises of improved food 
supplies through strike action 
since last week. 

An article in yesterday’s 
Zycie Warszawy. a Warsaw 
daily newspaper, provides in- 
sight into the Government's 
present line following the polit- 
buro session. It says the present 
rash of stoppages is an “exotic 
phenomenon ” in present-day 
Poland but admits for the first 
time in the country's Press that 


stoppages have taken place 
previously. 

“It is no secret that in past 
years there have been stop- 
pages in Polish industry.' 1 it 
says and adds that they arose 
from local problems and mis- 
understandings. It implies that 
stoppages are nothing to 
become excited about but the 
article says that they are not 
the only way of solving shop 
floor problems. 

It does say that workers have 
the right, and even the duty, 
to “ criticise factors which hold 
up production, control the way 
decisions are enforced by 
management the way produc- 
tion plans are carried out and 
the way wage^and bonuses are 
paid. 
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Poor outlook 
for Irish 


Swiss bank attacks effect 


Swedes expect 
orders to slow 


By Westerly Christner in 
Stockholm 


REDUCED DEMAND both at 
home and abroad is the main 
reason why Swedish industry 
can expert a continued down- 
turn in orders for the second 
half of the year, according to 
a forecast by the country's 
Institute for Economic Re- 
search. Orders have already 
slowed during the first half 
in many important industries, 
including chemicals, engineer- 
ing. heavy machinery and 
metalworking, the forecast 
added. 


economy 

By Stewart Dalby in Dublin 
A GLOOMY if not entirely un- 
expected outlook for the Irish 
economy emerges from the 
central bank's latest quarterly 
bulletin. It expects inflation 
this year to reach 19 per cent 
and GNP growth to be virtually 
zero. The balance of payments 
deficit is put at I£700m (£635m). 

Mainly because of a deteriora- 
tion in the terms of trade, it 
says, there is unlikely to be 
a change in the level of 
economic activity this year com- 
pared with 1979. 

The bank expressed particular 
concern, both in its last annual 
report and the latest bulletin 
about the balance of payments 
deficit, which, because of rising 
oil prices, will be substantially 
unchanged from that of 1979. 
These levels are not sustain- 
able. They are not covered 
by invisible earnings and mean 
that Ireland must either run 
down its slender reserves or 
borrow abroad if its currency, 
which has been independent 
from sterling for less than 18 
months, is not to come under 
severe pressure. 


on gold of West’s policies 


gas deal 


By Roger Boyes in Bonn 


BY JOHN WICKS IN ZURICH ' 


i THE GOLD price could rise 
I sharply above S850 an ounce 
“ if the politics of Western 
countries continue along their 
present regrettable tines," 
according to the latest quar- 
terly bulletin nf Credit Suisse. 
1 one of the world's lending gold 
traders. The Zurich bank sees 
investment and hoarding de- 
mand for the metal as likely 
to total some 140 tonnes this 
year as part of total consump- 
tion of about 1.105 tonnes. 

The bank and particularly 
Dr. Hans Mast, its economic 
adviser, have traditionally sup- 
ported economic and monetary 
policies likely to stabilise or 
lower the gold price. The pre- 
sent level, though not con- 
sidered excessive in terms of 
purchasing power, is seen as 
reflecting wide-scale inter- 
national fear of inflation. 

Dr. Mast, the author of the 
unusually outspoken article, 
yesterday commented on what 
the bank felt to be “regret- 
table “ policies on the part of 
the West. Apart from insuffi- 
cient measures to dampen 


inflation, he drew attention to 
what he called exaggerated 
full-employment policies with- 
out regard to cost and to the 
failure to solve the dollar over- 
hang problem within the mone- 
tary system. 

At the same time, he pointed 
to the negative effects in the 
Middle East of freezing Iranian 
assets and of the “political and 
military weakness” of the West. 

The Credit Suisse expects 
world supply to fall by about a 
third this year due to a halving 
of Soviet sales (to an estimated 
115 tonnes 1 and the cessation of 
offerings from Western mone- 
tary reserves. 

Of the 1.105 tonnes expected 
to enter the market in 1980. the 
bank thinks some 699 tonnes 
conld come from South African 
production and 291 tonnes from 
other Western sources. 

On the demand side, the bulle- 
tin puts industrial consumption 
for the year at about 755 tonnes, 
of which 550 tonnes would be 
accounted for by jewellery use. 
Coins and medals are expected 
to take some 210 tonnes of gold. 


AGREEMENT on the DM 20bn 
(£5bnl gas link-up between East 
and West Europe could be 
clinched by the end of this year, 
according to executives of Ruhr- 
gas. West Germany’s main gas 
importer and distributor. 

After three days of pre- 
liminary negotiations, the Soviet 
Union and a West German-led 
gas consortium are confident of 
the -‘technical and economic 
feasibility" of the- plan to pipe 
40bn cubic metres of gas from 
Russia to Western Europe. 

The Soviet delegation, led by- 
Mr. Nikolai Ossipov, the Deputy 
Trade Minister, now travels to 
Rome, Paris and Vienna, where 
discussions will be held with 
the other main distributors 
involved in the project 

The project, however, remains 
firmly in the hands of West Ger- 
man companies. Executives of 
the engineering giant Mannes- 
man, formally declared a will- 
ingness this week to supply the 
necessary pipes and West Ger- 
man banks are expected to put 
together a bridging credit to 
pay for the piping and the com- 
pressor stations. 

Under the plan, the Soviet 
Union will make available 40bo 
cubic metres annually to the 
West from the West Siberian 
Yanal fields. Between lObn and 
12bn cubic metres will go to 
West Germany, effectively 
doubling its gas imports from 
the Soviet Union. In return, the 
West Germans will supply pipes 
for the 5.000 km link-up. 

The next round of negotia- 
tions will be held in Moscow 
during the summer and some 
fundamental points will then 
have to be cleared up. Mannes- 
man, for example, is keen to 
avoid an excessive squeeze on 
its margins in the deal and is 
pressing for the best possible 
terms, mindful that the project 
could provide it some two years 
work. Also the interest rate for 
credit, the exact route of the 
pipeline has yet to be deter- 
mined. 


Bundesbank 


moves to 


ease tight 


liquidity 

By Kerin Done in Frankfurt 


THE BUNDESBANK, the 
West German Central Bank, 
will take temporary action mi 
Monday to ease the hanks* 
liquidity problems, hot it is 
still resisting pressure to 
make any fundamental 
changes to its tight monetary 
policy. ' • 

The expectation that the 
Bundesbank Central Bank 
Cou nc il would lower the key 
discount and Lombard in* 
terest rates at yesterday’s 
meeting— the last before the 
gammer pause — has fuelled a 
sharp rise in share prices 
over the last two weeks. 

On Tuesday the Frankfurt 
stock exchange index reached 
a new high for the year, but 
the markets’ hopes were not 
fulfilled yesterday and the 
Bundesbank is clearly deter* 
mined to leave interest rates 
at their present levels at 
least until late August. 

The fight against inflation 
remains its first priority and 
the Bank Is clearly convinced 
that economic activity has 
still not weakened sufficiently 
to justify any lowering of in- 
terest rates. 

Since May 2 Che Lombard 
rate has stood at 9.5 per cent 
and the discount rate at 7JS 
per cent, levels which have 
been equalled only once in 
tiie post-war period. 

The Bundesbank said yes- 
terday that on Monday it 
would start buying extra 
securities from the banks as 
a short-term means of pump- 
ing more liquidity into the 
system. The loans will be 
advanced to the banks at an 
annual interest rate of 9-2 per 
cent, which is well below the 
present Lombard rate, with a 
maturity of 25 days. The 
move is essential, sinee 
similar temporary measures 
introduced on July 9 are due 
to expire next week. 

' The next meeting of the 
Central Bank Council is on 
August 21 (before this new 
liquidity action expires) and 
the Bundesbank is . then 
expected to take more funda- 
mental action to loosen its 
credit policy by easing back 
interest rates. 

By making liquidity avail- 
able over 25 days and at a 
favourable interest rate, the 
Bundesbank is intending to 
reduce the amount of Lom- 
bard credit raised by- the 
banks, which is currently 
running at the high level of 
around DM 7b n. It is con- 
cerned that Lombard credit 
should be reserved strictly 
for short-term liquidity short- 
ages virtually on a daily basis. 

With a General Election 
due in earty October and 
strong signs that economic 
activity in . the Federal 
Republir has started to slow 
down Bundesbank monetary 
policy Is coming under dose 
political scrutiny. 

Herr Hans MatthBfer, the 
Federal Finance Minister, 
said earlier this week that 
Bundesbank finandal policy 
wonld have to be reviewed in 
detail before tbe end of the 
year. If the economy 
weakened considerably then 
counter-cyclical action would 
be necessary, be said, to safe- 
guard full employment. 


Spanish port 
lock-out 


BARCELONA— Port com- 
panies in Barcelona and Ali- 
cante. locked out employees 
yesterday in protest at a 10- 
day partial dock strike, union 
officials said. At least 20 
other Spanish ports are 
affected by the strike which 
has paralysed six national 
companies. 

The lock-out will not affect 
tbe loading and unloading of. 
perishable goods, according 
to a spokesman for the 
companies. He added that 
the strike, over pay and eon. 
ditlons and plans for 
restructuring the ports, has 
cost them more thaw Pta Mm 
(£47m). 

Renter 


Jerusalem Bill may 




be speeded into 


law by next week 


BY OUR -IB. AVIY CORRESPONDS*! 


ISRAEL’S hotly -dispated Jeru- 
salem BUI, which, when law, 
would enshrine its permanent 
hold over the city, looked yes- 
terday receiving an unex- 
pected spe ed-up,' and being 
enacted -as earty as next week. 

Until now, it bad been 
thought the measure would, not 
squeeze' through the parliamen- 
tary programme ahead of tbe 
.Knesset’s summer recess start- 
ing on August 1- This would 
have left the issue open until 
November. ‘ ' . . . 

But Mr. David Glass, chair-" 
znan of the Knesset legal com- 
mittee, said yesterday , he now 
thought the 'EM would be 
cleared through its remaining 
three stages try next .. Wednes- 
day. . - ■ ' 

Mr. Glass plays a key part 
in determimng the speed off 
Knesset legislation. 'Most ex- 
perts fed that if his committee. 
gives the go-ahead to. the Jeru- 
salem Bill, it could jump to the 
head of the Parliamentary 
queue. - - ■ • . . 

Such, an earty- eaa ctment- 
would enrage Egypt *nd 
■seriously ’embarrass' the .U-S- 
The Bill would have virtually 
no practical effect on the 
everyday status of Jerusalem 
but its. political , and .emotional 
significance . would ho enor- 
mous. 

The Bill, introduced by Mrs. 
Geula Cohen,, a... strong 
nationalist, simply states that 
the city is Israel’s capital, that 
its pre-1967 division must never 
be restored and that, the city 
shall forever be the seat of 
Israel’s Government, Parliament 
and judiciary. 

All this has been in practical: 
effect for most of tbe past 13 
years. But one result of the ■ 
new measure could be to limit " 
the scope of Israeli negotiators 
in any international • discussion 
on Jerusalem. 

President Anwar Sadat of 
Egypt suspended the .negotia- 
tions On Palestinian autonomy 


when the Bill first came. out in. 
May. 

Our' Cairo corre^ptrodfint 
adds: Egypt is to press dn with 
the Palestinian' autonomy talks, 
despite - the . .. fact' that . the 
Knesset approved the first read- 



President Sadat: 
Talks to go on 


.ing“ of the ‘ Jerusalem BSH. on 
Wednesday. ' 

Confirming'. v that the talks 
would continue. General Kamal . 
Hasan Ali, ' Foreign" Minister, 
said after a Cabinet meeting in 
Alexandria yesterday that the 
Government « was, nevertheless, 
reviewing the situation;- with 
th utmost- concern-'' 

Despite a brave. • ■show - of 
going through, the motions, 
officials here are- not optimistic 
about the talks, which have 
made .virtually no progress on 
the key question of the nature 
of autonomy for the . Palestin- 
ians, and axe now running out 
of procedural ploys , to gave 
them .the impression of move- 
ment. ‘ 


Need for SAS ‘win grow’ 


BY REGINALD DALE 


THE need to rely on interven- 
tion by the Special Air Service 
will increase as Middle East 
disputes -spread to London and 
other parts of the' UK, Mr. Tony 
Geraghty, author of a new book 
on tbe SAS, . warned in. London 
yesterday. 

After tbe blaze of publicity 
in which the SAS ended the 
Iranian Embassy siege earlier 
this year, its members knew 
that -the next siege- would be 
tougher. Mr. Geraghty . said. 
Terrorists were , becoming mere 
literate, more sophisticated and 
more skilled in manipulating 
public opinion through the 
media. ■ ■ T - ‘ ' 

Cases might arise in which 
the SAS would deem the use 
of force to be inadvisable. 

The SAS were not the super- 


men they were sometimes 
Imagined to be,. Mr. Geraghty 
continued: The success of the 
Iranian Embassy operation was 
due to tbe thoroughness of. its 
preparation.' . • The' men were 
aware that they were open to 
j prosecution if they used exces- 
sive force. 

- Mr* ,Geraghty accepted that 
there was indeed a problem in 
balancing the need for force 
against ~ ^subsequent account- 
ability. Each c ase should be 
treated on its' -merits, but' as 
terrorism - gjrewj there would 
also have to be an. evolution of 
the means fay 'Which democracy 
defended itself. 

. Who Dares Wins:. The Story 
of the Special Air Service, Tony 
Geraghty. Arms and Armour 
Press. £8J95. 


Syrian party 
leaders debate 
recent unrest 


By Oar Damascus Correspondent 


SYRIA’S 75mau Central Com- 
mittee of the ruling Ba'ath 
party, opened a meeting here 
yesterday, the centre of whose 
discussions is likely to be the 
security situation in the country. 
Several months of unrest 
against the government includ- 
ing a reported attempt on the 
life of President Hafez Assad 
has been largely attributed to 
the fundamentalist Moslem 
Brethren sect There have been 
reports of more than SO execu- 
tions and thousands , of arrests. 

President Assad’s brother 
Rifaat, who heads the Special 
Forces, recently said that 
opponents of the regime where 
ever they were would be ruth- 
lessly hunted down..' On Monday, 
Mr. Saiaheddln Bitar, a former 
prime minister, was assassinated 
in Paris outside the offices 
where he edited a journal 


British naval 


chief in talks 


N: 


with Chinese 


:i M, 


ADMIRAL Sir Henry Leach, 
Britain’s Naval .Grief of Staff, 
yesterday • discussed with 
Chinese naval authorities pos- 
sible co-operation between the 
two navies. British officials saSd 
in Peking, Reuter reports. 
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Libya agrees to 


nuclear safeguards 


LIBYA HAS agreed to accept 
International- Atomic Energy 
Agency (IAEA) safeguards on 
nuclear materials, the IAEA an- 
nounced in -Vienna! yesterday, 
Simon Henderson reports. 'The. 
agreement was in line' vriJh 
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Libya's signing of tbe Nuclear 
” ’iferatio “ : 


Mr 


Non-Proliferation Treaty „ lin 
3975 which requires countries 
to accept “full scope” safeguards 
as well as the more limited ones 
usually associated with indivi- 
dual contracts to supply nudear 
technology. 
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Bungles over pilots’ strike rock Portugese Cabinet 


BY JIMMY BURNS IN LISBON 


WHEN THE STRIKE by Air 
Portugal pilots took a turn for 
the worse earlier this month, 
Sr. Eusebio de Carvalho the 
country's Minister for Labour 
took time off from a seemingly 
endless round of deadlocked 
negotiations and heated public 
statements and sat down to a 
leisurely three course dinner at 
the imitation of the American 
Club of Lisbon. 

The hundreds of businessmen 
formally invited to the occa- 
sion. and the few journalists 
who had managed to be present 
shared a common hope: that 
Sr. Carvalho would use the 
occasion to clarify the Govern- 
ment’s position on what was 
fast becoming the most complex 
and potentially damaging labour 
dispute in Portugal since the 
revolution in 1974. 

Businessmen and journalists 
were disappointed. Not only did 
Sr. Carvalho restrict Ms com- 
ments on the strike to a few 
vagaries but he also took up 
the bulk of a lengthy address 
with a prepared academic 
analysis ranging over such 
diverse topic? as “ American 
humour." “the honesty of the 
Portuguese Government.'' and 


k human elements” in the his- 
tory of the Portuguese economy. 


The excercise in empty 
rhetoric, reminiscent oF 
Government statements during 
the Saiazarist regime, which 
spanned 36 years from 1932 to 
1968, left a number of those 
present baffled if not angry. It 
occasioned a spontaneous walk- 
out 

Tbe incident was at least 
symptomatic of tbe tactlessness 
with which key Government 
Ministers acted throughout the 
three week strike, which ended 
on July 14. 

Bungling was evident From the 
very outset of the dispute. It 
made a contrast to the image of 
cohesion and efficiency projected 
by the Democratic Alliance since 
it took office last January. 

The strike was sparked off by 
Sr Jose Viaua Baptists, the 
Transport Minister, when he 
decided to challenge an agree- 
ment on pay and working con- 
ditions reached last December 
by the management and pilots of 
Air Portugal. 

In purely economic terms, the 
Minister 5 argument that a 
generous scheme of tax exemp- 
tions and salary increases for 


PM’S PLEDGE ON SECOND TERM 


THE PORTUGUESE Prime 
Minister, Sr. Francisco Sa 
Carneiro. has again declared 
that he will not lead a second 
government under President 
Antonio Ramalfao Eanes if 
the latter is re -elected head 
of state in this year’s presi- 
dential election, Reuter re- 
ports from Lisbon. He told 
a rally in Lisbon of the 
ruling right-wing Democratic 
Alliance that it was impos- 
sible for the coalition to reach 
any political agreement with 
General Eases, who has 


dropped dear hints that he 
intends to stand 
The Prime Minister called 
on voters to give the Demo- 
cratic Alliance an absolute 
victory in nest October’s 
general election.. He .told, a 
crowd of several thousand 
banner-waving supporters that 
it was necessary for the 
Alliance’s own presidential 
candidate. General Antonio 
Soares Carneiro, to be elected 
so that the Government conld 
carry out a programme of 
radical legislative reform. 


the pilots was incompatible with 
a policy of financial recovery 
for the heavily indebted air- 
line was consistent with the 
Government's cautious attempt 
to restrain public sector spend- 
ing. 

Politically. Sr. Baptista’s 
initiative was dangerously con- 
troversial. The pilots were 
quick to stress that the Govern- 
ment was not only breaking an 
agreement, but that this agree- 


ment had been reached with 
Sr. Alvaro Barreto, the present 
Minister for Industry, who last 
December was chairman of Air 
Portugal 

The Government was clearly 
caught in a quandary. To cede 
too readily would give an im- 
pression of weakness, and run 
the risk of unleashing a series 
of similar demands, by other' 
sectors. Equally, a Arm stand 
ran the risk of destroying 


mmisterial consensus, possibly 
leading to a period of instability 
greatly detrimental to the 
efficiency of Government. 

The Government could have ■ 
manoeuvred towards the middle 
ground. Instead, hardline 
Ministers retained the initiative 
. and decided to confront the 
pilots head on. They resorted 
to dramatic threats 

As the strike entered its. 
second week, Sr. Francisco 
Balsemao, the personal aide to 
the Prime Minister declared that 
the Government was considering 
closing down Air Portugal un- 
less the pilots agreed to end 
the strike. This was quickly 
followed by a Cabinet classifica- 
tion of Air Portugal as a com- 
pany “in economic crisis." 
According to Portuguese lav 
this is equivalent to virtual 
bankruptcy and gives manage- 
ment theoretical powers to 
freeze salaries, increase work- 
ing hours, and trim the labour 
force. 

While none nf these measures ■ 
were immediately put into prac- 
tice, the Government made 
some eccentric decisions which 
implied it had been misled by 
its own propaganda. Reports in 


pro-Government newspapers 
claimed the unity and spirit of 
the pilots had begun to crumble, 
and that the majority were in 
disagreement with their union. 

With great • ostentation Sr. 
Baptlsta announced that he had 
sent individual letters to each 
of the 350 pilots asking th em 
to attend a meeting at the 
Ministry’ within 24 hours if 
they. . disagreed . . with union 
policy. . 

Not one pilot turned up for 
the meeting, and the' 350 letters 
were unceremoniously dumped 
one by one at union bead- 
quarters. causing considerable 
government embarrassment 

A final twist came when 
President Antonio Ramalho 
Eanes took the unprecedented 
step of intervening in a labour 
dispute;- a dear indication that 
he had lost faith in the 
Government's control over 
events. v 

The pilots- had requested ah' 
audience with Gen. Eanes, after 
exhausting all possibilities of 
dialogue with the government 
Hie request was made just 
hours before an e m er g e ncy 
Cabinet session, at which the 
Government was expected 
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Eanes (right): unprecedented intervention !•<•'« - 


roe. present Democratic 


E2praly dose the company. - • December*. ■ General Election,;.: 1 ^ 
In contrast "to 1 negotiations ® me ri5«d heapine-praises 
tbrojgcKrL the : dispute, tbe ^rconciiiatory attitude" *track^> 
meeting between President the Government's' 

Eanes and^ the -pilots is sup- ' ' - • ' ' <! 


MdeotdiaJity. Tbe-.pttots. who \ 

three, weeks, earner had -de- . 


. . earner had -de- 

ctered that they had helped to 


Vo**, N.y. 
cantiK, 


- 0QM»ge> TO# 

■nd at' additional nil . 




Si** 


r 











>y 




Ujuna angry at 
Soviet activity 
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... BY TONY WALKER IN PEKING . 

CHINA has protested at what 
it: claims, is a sharply stepped-up 
Soviet naval and air presence 
-.in Vietnam. The Chinese say 
there lias been increased recon- 
naissance over wide areas of 
the '-Sooth China Sea and up 
Ouna’ocsodfh-easr coast 
- L-f&fe^fainese claims are backed 
•.gft^/thSttanr specialists here, 
say Jhey correspond with 
-•■SiW^esK'hitWligence reports. 

- protest, carried • by 
JfpitgLCtbe official Chinese 
jHJWba ge nc j T comes less than a 
".r&m&after a senior DS. official 
to Peking raised the 
’■;<jV«siSbo- f ,<3? increased Soviet 
v^SivSy in.and around Vietnam. 
■■L'&Xr -yicHanr Holbrooke. U.S. 
}S6sfffc^artt;Sftcreta~ry of State, is 
■«*§jfcS2: id have conveyed American 
about • Soviet use . of 
.^etnaniese; bases at Cam Ranh 
JSflyimd' Da IVang. 

--M-r China claims that Soviet ships 
-Wft a&craft -bave trespassed on 
'.its territory on a number of 
j-j&xssio&s. These complaints 
‘ relate to 1 movement around the 
; ."Paracel Islands in the . South 
China Sea, which are part of a 
disputed, claim by Peking and 
Hanoi. - 

According to Xinhua, - in- 
creased Soviet military activity 
. hi the region dates from a visit : 
, to Vietnam late last year 
’.by - Admiral Sergei Gorshkov. 

: . Gommander-in-Chief of the 


Soviet Navy. 

__T*j e news agency quoted 
western reports that as many 
as 20 Soviet vessels at any one 
time had anchored in Viet- 
namese ports this year. China 
claims that Vietnam-based 
Soviet submarines and hydro- 
logical investigation ships have 
been active in the South China 
Sea. 

Early this week, the Chinese 
warned Vietnam and the Soviet 
Union not to proceed with oil 
exploration in areas of the 
South China Sea which it claims 
as its own territory. The 
Chinese warning mentioned the 
Paracel Islands. 

China alleges the Soviet 
Union “sent warships to carry 
out reconnaissance missions at 
Beibu Gulf and in coastal areas 
off the outlet of the Pearl 
River” (near Canton). 

"Vietnam-based Soviet mili- 
tary aircraft are hovering over 
the South China Sea and nearby 
areas more frequently than 
before,” the despatch said. 
“ TU-95 longe-range reconnais- 
sance planes and TU-114 anti- 
submarine planes often took off 
from Da Nang and flew over 
these areas.” 

The Chinese claim Soviet 
ships and aircraft, operating 
from Vietnam, are keeping 
watch over American installa- 
tions in the Philippines. 


South Korea curbs heavy 
industry investment 


BY OUR SEOUL CORRESPONDENT 


for SAS ‘iri 


SOUTH KOREA has decided 
not- to- encourage further invest- 
ment in -the heavy- industrial 
sector Mr. Lee Seung-Yun, Fin- 
ance Minister, has confirmed. 

. The decision comes as the 
country grapples with balance- 
of-paymeHts problems; but the 
' Minister denied that a fresh 
squeeze was imminent Invest- 
ment restraint will be applied 
on a cas e-by-case basis. 

■ The Government recently 
-decided to divert funds from 
capital Intensive heavy mach- 
inery and chemical industry to 
[employment-intensive medium 
and small-sized industry. To 
boost employment the alloca- 
tion for this sector was recently 


increased by 25 per cent. 

Foreign private investment in 
the heavy industry sector is un- 
likely to suffer. With this shift, 
the Government is . slightly 
moving away from the high 
growth rate policy which led- 
the country to becoming a semi- 
industrial state in 1970s. 

South Korea had embarked 
on an ambitious programme of 
industrial diversification into 
heavy industry with a long-term 
view, well aware of the possi- 
bility of tough competition 

The Minister said that the 
second oil shock has shattered 
the process of transition. "We 
are confident about our 
economic potential,” 


20 more 
plotters’ 
executed 
in Iran 

By Patrick Cocfcfaum in Tehran 

TWENTY ’ more military 
officers were executed in Iran 
yesterday for their part in the 
“ military conspiracy 1 * against 
Ayatollah Khomeini’s regime 
earlier in the month. 

At least five of those 
executed were Air Force 
pilots and their deaths bring 
the total number of alleged 
conspirators shot to 25. More 
trials are planned. 

In Tehran, tortuous 
manoeuvres continue over the 
selection of a new Prime 
Minister and Cabinet. Mr. 
Jalaluddhx Farsi, selected by 
the clergy-dominated Islamic 
Republican Party — as their 
candidate, appears to have 
ruled himself out of the run- 
ning.. 

In an interview published 
yesterday, he said his 
opinions differ too radically 
from those of Iranian Presi- 
dent Abol Uassan Bani-Sadr 
for co-operation between the 
two to he possible. Neverthe- 
less, his selection by the IKP 
shows that in the long term, 
the party has little desire, 
and sees no need, to share 
power with the President. 

Attention is now focusing 
on Mr. Mnstapha Mir- Salim, 
the Deputy Interior Minister, 
who has had meetings with 
Ayatollah Khomeini and the 
President Asked ir he 
thought he would be nomi- 
nated as Premier, Mr. Mir- 
Salim said: “ Everything Is 
possible.” 

According to the evening 
newspaper. Key ban, bis selec- 
tion is now definite, hnt it is 
unclear how far he has 
secured the complete hacking 
of the Islamic Republican 
Party. 

If he is nominated, political 
commentators in Tehran' be- 
lieve his appointment will 
only he a stop-gap, and that 
the IRP ultimately wishes to 
secure the post of Premier for 
Mr. Farsi, a hard-line member 
of their central committee 
and their candidate for the 
Presidency In the January 
elections. 

Whoever is nominated. 
President Bani-Sadr appears 
to have lost his long- running 
battle to secure a Premier 
and Cabinet sympathetic to 
his ideals. 


Rivalries wrack Zimbabwe 
military integration 


BY OUR SALISBURY CORRESPONDS^ 


GETTING TOGETHER the 
former foes of Rhodesia's 
guerrilla war was ooe problem. 
But getting together the two 
guerrilla armies of Zimbabwe 
is proving an almost greater 
difficulty. 

The surprise announcement 
that Gen. Peter Walls was 
retiring early from his post as 
commander of the joint com- 
. mand showed just how prob- 
lematic was his job of welding 
together three armies: the 
former white-led Rhodesia 
forces and the guerrilla armies 
of Prime Minister Robert 
Mugabe and Mr. Joshua Nkomo. 
now home affairs Minister. 

It was hard to accept the 
General’s statement that he was 
leaving because the integration 
process was going so well. Only 
the previous day the Govern- 
ment announced that a nine- 
man Cabinet committee would 
investigate the slow progress 
made in integrating the three 
military forces. 

Earlier this year; the Prime 
Minister said he wanted the 
integration exercise completed 
by the end of this year, but to 
date only 1,200 of the 32,500 
guerrillas have been processed. 

The real problem now is find- 
I ing a successor to General 
Walls. Mr. Mugabe faces a 
delicate and essentially “no 
win" choice because of the 
growing animosity between his 
and Mr. Nkomo’s forces. 

Of the 32.500 guerrillas still 
in the assembly camps about 
two-thirds are Zanla men. loyal 
to M r. Mugabe and the balance 
Z7PRA men who support 
Mr. Nkomo. Military officials 
say. however, that in the mili- 
tary training programme being 


carried out by British army 
personnel along with guerrilla 
commanders and instructors 
from the former Rhodesia 
army. Mr. Nkomo's men are 
showing up far better than Mr. 
Mugabe’s thereby adding 
further to the Prime Minister’s 
problems. 

The point is that Mr. 
Mugabe's ZANU-PF party is 
understandably anxious that 
the composition of the new 
nationtl army of Zimbabwe 
should reflecr bis party’s domi- 
nant position in government. 
Yet if promotion and selection 
were done on merit alone, 
there would almost certainly 
be a majority of Nkomo men 
and commanders, military 
officials say. 

The Walls resignation has 
added to the pressures on the 
Prime Minister, since the logi- 
cal choice for the top post is 
Commander Rex Nhongo. mili- 
tary chief of his ZANLA forces. 

But his appointment at this 
stage would create a very 
serious situation between the 
two political and military 
groups whose relations are 
already seriously strained by 
the Cabinet level rows between 
Mr. Nkomo on the one side 
and Senator Enos Nkala and 
Mr. Edgar Tekere — two senior 
Mugabe. Cabinet. Ministers — on 
the other. 

It is inconceivable that Mr. 
Mugabe would appoint either 
of Mr. Nkomo’s two top military 
men — Mr. Lookout Masuku. the 
nominal commander of ZIPRA 
or the apparently more power- 
ful and influential Moscow- 
trained Mr. Dumisn Dabengwa. 

This leaves the Prime Minis- 
ter with the difficult choice of 
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another “stop gap” general, 
either a British or possibly a 
Commonwealth soldier — or opt- 
ing for his own man, Mr. 

Nhongo. 

To bypass Commander 
Nhongo »uun would -certainly 
upset Mr. Mugabe's party radi- 
cals while the appointment of 
Mr. Nhongo would gD down 

batjjy not only with the whites 
in the regular Rhodesia forces 
still serving with the New 

Zimbabwean army, but also 

with the police. In addition, 
there would be further tensions 
in the Cabinet coalition alliance 
with Mr. Nkomo. 

Obviously, Mr. Nkomo is far 
from happy with his junior and 
modest role as Minister of Home 
Affairs whose most important 
function is responsibilty for the 
police. Equally dearly, there 
are some very influential ele- 
ments within Mr. Mugabe's 
party who believe that it was a 
bad mistake to have appointed 
their traditional rival Mr. 
Nkomo to the Cabinet when the 
party’ had won a comfortable 
overall majority in Parliament 
of 57 of the 100 seats. 

Mr. Nkomo himself is simply 
psychologically unfined to ful- 
filling this junior role— itself 
hardly surprising given his 
standing as the “Father of 
Zimbabwean, nationalism” for 
nearly 30 years 

There is. however, much more 
to the Mugabe-Nkorao tensions 
than personality clashes alone. 
There has always been the 
underlying tribal tensions with 
Mr. Nkomo's Patriotic Front 
representing the minority 
Ndebele. who are outnumbered 
four to one by the majority 
Shona. 


V* \: c : \ ' ^MOLMVS 
Nkomo 


BMBWJUtB 



...Btfawayo;? - 1 ««*•* : 

* , ?.:££?.-€ \ I 





'General ■ 
Peier Wats' 


Public spending to rise 16.4% by mid-1981 


BY OUR SALISBURY CORRESPONDENT 


ZIMBABWE'S public spending 
will rise 16.4 per cent in the 
current fiscal year to mid-1981. 
according to Government esti- 
mates of expenditure tabled in 
Parliament yesterday. 

This will take total state 
spending to ZS1.4bn (£9J25m), 
in spite of a 19 per cent decline 
in the defence vote and a fall 
of more than 12 per cent in 
police spending. Last year, 
security spending absorbed some 
41 per cent of total expenditure 
but this year it will be down to 
only 23 per cent. 

These savings amount to some 
Z$70m t£46m) but they are 


vastly more than offset by 
higher spending on education 
and health (both up about 54 
per cent) and subsidies to con- 
sumers. farmers and the 
national railways. 

State spending will rise by 
some ZS200m (£132m) of which 
health and education spending 
alone account for Z$94m t £62m> 
this spending is in line 
with the Government's election 
pledges to its supporters for 
free primary education and free 
health services. The main thrust 
in health spending is aimed at 
clinics in rural areas. 

A feature of the estimates is 


the substantial sums earmarked 
for subsidies. More than ZS115m 
f£76m) is set aside for consumer 
subsidies on flour, maize meal 
and edible oils, subsidies to ex- 
porters Zimbabwe Railways 
and dairy, beef, maize and soya-, 
bean producers. 

The thrust of Government 
policy is reflected in heavy 
spending on rural development 
where ZS24m (£16m) has been 
set aside for land resettlement 
schemes, and for the acquisi- 
tion of land for peasant farm- 
ing projects. 

The main reason for the rise 
in health spending is the 


emphasis on reconstructing and 
equipping rural clinics. 

The foreign affairs voie 
remains substantial at some 
£6m to provide for much 
increased diplomatic representa- 
tion abroad. Loan funds are 
provided for housing water 
development and road projects. 

With gross domestic product 
expected to increase about 15 
per cent in the current year, 
the rise in state spending has 
been kept in line with GDP 
growth. But state spending 
will still account for more than 
47 per cent of national product 
in 1980. 


The rift goes still deeper 
than this because of potential 
international diplomatic ramifi- 
cations. Mr. Nkomo has long 
been Moscow’s favourite son for 
the top job in Zimbabwe. 

By contrast, Mr. Mugabe has 
always been far closer to the 
Chinese and the Yugoslavs. 

Mr. Nkomo reportedly still 
has military supporters and 
heavy military equipment out- 
side Zimbabwe. The figure of 
3.000 troops plus Russian tanks 
and heavy equipment is fre- 
quently mentioned though 
details are scanty. 

Tensions are further exacer- 
bated by the imminence of a 
second round of elections within 
nine months. In October this 
year, there will be regional and 
local government elections in 
Zimbabwe with the main tussle 
coming between the two part- 
ners within the Cabinet 
coalition. 

Even at rhis early stage, both 
sides are accusing one another 
of using intimidation and vio- 
lence and bringing in their guer- 
rillas and political commissars 
from the assembly points to 
politicise the rural population. 

In parliament last month, Mr. 


Mugabe, while carefully absolv- 
ing Mr. Nkomo from any blame 
accused "dissidents” from Mr’ 
Nkomo’s army of violence and 
intimidation in western Zim- 
babwe which - is the Ndebele 
leader’s traditional stronghold. 

For his part. Mr. Nkomo is 
claiming that there is f ar worse 
intimidation in those parts of 
the country where the Mugabe 
supporters are taking the law 
into their own hands 

Despite all these severe dif- 
ficulties. the evidence suggests 
that at the top level, both Mr. 
Mugabe and Mr. Nkomo believe 
that it is vital to retain their 
alliance. Neither man has much 
to gain from splitting the coali- 
tion now. Mr. Mugabe would be 
accused of having made a mis- 
take in inviting Mr. Nkomo into 
government in the fijst P i ace 
while Mr. Nkomo has no politi- 
cal home to go to if he walks 
out of the coalition. 

Accordingly, he would seem 
to have little choice but to sit it 
out awaiting the combination of 
the local government elections 
in October and the final resolu- 
tion of the military integration 
exercise" which may well not 
become clear until mid-IBSL 

Inflation 10.7% 
in Australia 

By Patricia Newby in Canberra 

AUSTRALIA’S inflation rate for 
the financial year ended June 30 
was 10.7 per cent, against 
S.S per cent in the previous 
financial year.- 

Figures issued by the 
Australian Bureau of Statistics 
yesterday showed that the con- 
sumer price Index was 2.8 per 
cent higher in the second quar- 
ter than the first. The main 
cause of this rise was higher 
transport costs, reflecting the 
Governments policy of raising 
the price . of domestically- 
produced oil to world parity. 
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MEETING THE NORTH SEA CHALLENGE 


THE SEA & LAND PIPE LINES GROUP 

COMPLETES NEW MODULE CONSTRUCTION YARD 




Drawing on ten years of continuous experience in the construction of offshore modules; 
packages and associated steelwork, SLP has developed 8 acres of land, ideally located in 
Lowestoft’s outer harbour, into the U.K.’s most advanced Module Construction Facility. 


THE FACILITIES COMPRISE: 



CONSTRUCTION PAD: 254rnm(1D inches) 
thick reinforced concrete, 15,300 sq. metres 
(165;000 sq. ft) area, at + 3.00m Newlyn 
level. Rolled steel angle progressively laid level 
with concrete at various expansion joints to 

provide welding earths in aD areas. 

LOAD OUTPOINT: Box and steel steel piled, 
36.6m(120 ft.) wide capable of moving 3,000 
Tonne toads utilising the pneumatic tyred bogie 
system. There are three major tie rod and 
anchor pte systems saving and securing 
Iteioad-outpaint, 


NORTH SEA 


BARGE BERTH:128m{420 ft) sheet steel 
piled teeth end tin to the load-out point secured 
with tie rods and anchor piles. There are seven 
bollards for mooring and two 50 Tonne anchor 
blocks on the loaf- out approach for load 
moving activities. 

OFFICES: A12m (39.4 ft) wide Kgh level area 
at +7.50m Newlyn supported by retaining 
wads is famed down the sea-side of the 
construction pad with a concrete protective 
wall superimposed on the sea-side retaining 
wall to a height of -Ml.OOm Newtyn. ' . * 

. 840 sq. m (9.000 sq. ft) of offices are- 
situated oh this high level area. 


ELECTRICAL SUPPLY:2,000 KVA with eleven 
supply points situated on the perimeter of the 
construction pad for welding and other module 
construction activities The transformers and 
switchroom are on the high level area. 


CHANNELT0 THE NORTH SEA: The berth 
and channel to the North Sea have a depth of 
6.00 metres below Mean Sea Level (Le. below 
Newtyn Datum): minimum channel width is 
46mfi50 ft) without bridge or other 
restriction. 
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■ Hamilton Yard showing Hamilton am wave^ 


AIA HAS pleasure in announcing a contract 
M WITH MARATHON, for production modules 
in the £ brab field. 

Three major production modules for the ‘Brae’ field Offshore Platform have been awarded to 
SLP for construction at its new Hamilton Yard, Lowestoft. The contract, which is due to commence 
inAugust1980, forcompletionon31stMarch1982, willpravide employment for 750 
people in the Lowestoft area. 

The contract, valued at about £1 8m, Is for a gross estimated weight of 6500 tonnes with the 
largest module weighing 2400 tonnes. 

The'Brae^iddevelopmentliesoffehoremtheUlCNorthSeaSectorBlockNumberie/ZA, - 
which is approximately 1 55 miles north east of Aberdeen. 
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Hamilton Yard Offices, Construction Rad and toad-cutpomt- 


SEAS LAND PIPE LINES LTD., 

(Parent Company & Head Office) 141 King Street Great Yarmouth, 
Norfolk. NR302PJ 

Telephone (0493) 5692L Tefex9174Q 

♦Group Directive, Pre-contract and Personnel Services. 

SLP FABRICATING ENGINEERS LTD., 

Head Offices Belvedere Construction Yard, Belvedere Roa& 

Lowestoft Suffolk. NR330PR 

•feiepbone (0502) 83625,61616s 6682ft Tetex 97371 

•Cms&uctasirf Modules; Packages and associated stmeteaa 


Civil Contractor: May Gurney and Co. Ltd. "J" 

SLP MAN AG EM ENT SERVICES LTD, ‘ 

141 King Street Great Yamwitft Norfolk. NR302PJ ! 

TaL (0493)56921 Telex 91740 1 

* Management and Project Control Services j 

SEA& LANDPIPEUNES(PR0DUCT10N)LTli . 

Support Centre: 50 Commercial toad, Lowestoft, Suffolk. N 3 2 2TE 
Tel (0502) 82611 (10 lines} Tetex971 02 \ 


SLP SCOTLAND LTD., . 
Support Centre: CasPeReadlmfo 
TeL (0358) 21858 Telex 73929S 
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Brazil runs up 
near-record 



IN BRASILIA 

BRAZIL iii’*-- 
5£S50^5mf®,j»P a $2.027bn 
first hSf y^ deficit in the 
Sr. EdQBMn according to 

sury l^^lho. the Trea- 
ded S^ ,General - ^ 

increase in & * 925 P er 06111 ' 
P«Mts of oi! i “' 

June -IflWrT mth January to 
largest s&JL Brazil ’ s s « cond 
since trade gap 


deficit 


oU accouo- 

to jSe 4 ® »* cent of JaimaiT 
S1 1 ■ "“Sfen purchases of 

49 imports rose 

firJvJ^-eompared with the 
irlSmS? * 1979- Expoflss. 


mpi n «r? « 1979. Exports. 

to ** 35 P fir cent 

" ^th sales of coffee 

export represent- 

+ n ( rtia 


4-i-q b\ aui&o vi 

export represent- 
toM. 06 ^--^ per cent of * e 


trade balance in 
Jmiejsho^ a deficit 0 f si 97m 
of indud- 

S of oil. an d exports 

including $909m of 
“JJ'feStared goods. 

rae.jjgjf.yeaj.ly Brazilian 
“JJjfcjdHJcit, and forecasts by 
that the vear-end 
“SfititwIII show little improve- 
®?Wi is likely to increase the 


nreoccupation of th® foreign 
baScommumty^th Brazil's 
external payments problem 

At the beginning of 1980, the 

BrazUian Government promised 

to balance imports and exports 
at S20bn each. 

The growing trade gap, plus 
the discuoraging ^ 3 1 t L 0 £, annUaI 
inflation of around 100 per cent, 
ics leading a number of foreign 
bankers to believe that Interest 
rates for new loans to Brazil 
will be higher than id the past 

Some Brazilian quarters 
recognise that they will be 
lucky to end the year with 
spreads of 2 per cent 

Brazil's curent foreign debt— 
the largest hard currency debt 
in the world— is estimated at 
about S57bn. . _ . 

Despite stringent efforts to 
hold down non-oil imports 
through deliberate delays In 
granting licences and a 15 per 
cent tax on import related 
foreign exchange deals, the 
half-yearly trade figures reflect 
Brazil's need to acquire sub- 
stantial quantities of capital 
equipment and components 
abroad to maintain its capacity 
for industrial development. 


Union leader predicts 


prolonged film stoppage 


*. LOS ANGELES — A trade 
todahjleader has predicted a 
tong strike by the 60.000 actors 
and actresses who have stopped 
protection at all major U.S. 
film -studios at a cost of mil- 
Ems of dollars a day. 

„ "We're probably in for a 
. lengthy Work stoppage. 1 ’ said 
Mr. Chester Migden. the 
- national executive secretary of 
" the Screen Actors Guild, yes- 
terday, the third day of the 
‘ strike. 

Hie strike is centered on 
demands by the actors for more 
pay and has stopped production 
on such big budget films as “AU 
Night Long." starring Barbra 
Streisand, and "The Border," 
starring Jack Nicholson. 

Film producers claim that 
some films which have only 
just gone into production might 
have to be scrapped if the strike 


did not end soon. 

Industry- officials have esti- 
mated the cost of dosing' a 

major film set for a day at 
about $100,000 (£42,000). 

Work has also stopped on 
many U.S. television series, in- 
cluding “Dallas.” "Charlie's 
Angels," M Lou Grant" and 
“The Incredible Hulk." trade 
union leaders said. 

Members of the guild and the 
American Federation of Televi- 
sion and Radio Artists, had 
originally asked for a 40 per 
cent wage increase on all mini- 
mum rates over the next three 
years. But union leaders said 
they had now reduced their 
claim to 35 per cent Mr. Hunt 
of the film producers, arid the 
trade unions had rejected an 
offer of a little over 30 per 
cent 
Reuter 


U.S. cities 
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prepare 
for census 
battle 


By lan Hargreaves In New York 


FOUR MONTHS after all 
residents in the UJ5. were 
required to take part In (he 
1980 census, disputes have 
broken oat around the country 
over alleged undercounting 
by the census office. 

With preliminary returns 
starting to filter into city 
governments, the cities which 
stand to lose Federal Govern- 
ment aid and electoral repre- 
sentation because of popula- 
tion declines have made it 
dear that they do not Intend 
to surrender to the figures 
without a fight 

Detroit has already said it 
will sue the Census Office- If 
the figures are not revised. 
New York City officials are 
looking through the customer 
list of Consolidated Edison, 
the local power company, as 
a double check on the 
numbers and the mayor of 
Atlanta has proclaimed that 
his dty will lose S18m 
(£7.3m) a year in Federal 
funds if the count is allowed 

The problem is not un- 
pected— winded, the prelimin- 
ary figures have been sent to 
cities in an attempt to defuse 
a larger confrontation when 
the official census results are 
declared — but it presents a 
difficult problem for the 
Federal census officials. 

New York estimates that it 
has at least 1m illegal aliens 
within its city limits and 
there was bound to be con- 
siderable reluctance from 
these people to supplying 
information to the Govern- 
ment 

The problem for the cities 
is that no-one really doubts 
that their populations have 
declined since 1978. 

New York officials fear the 
census may show a 20 per 
cent decline in the city’s 1970 
would be a serious blow at a 
time when New York is again 
under serious financial 


pressure. 

The picture is similar in 
other declining cities of the 
industrial north east and mid- 
west But even in Atlanta, 
at the huh or the booming 
south east, there is a problem 
caused by the fact that heavy 
suhurbanisation has drained 
the inner city of its white 
and middle-class black popu- 
lation. 


How U.S. hawks could weaken UK 



THE SALT n treaty is virtually 
dead, and it has become possible 
the Anti-Ballistic Missile. (ABM) 
treaty could catch the same in- 
fection. This could touch off a 
new spiral in the superpower 
arms race, while raising serious 
questions whether smaller coun- 
tries can stay in the nuclear 
business. 

Britain has just bought one 
of the very latest wares in the 
American nuclear supermarket 
— the Trident I missile system, 
at a price of some $2.5bn. The 
Thatcher Government is confi- 
dent that enough of the rela- 
tively small numbers it is buy- 
ing — . 16 mutiple war beaded 
missiles for each of four or per- 
haps five submarines — could 
penetrate Soviet defences. This 
would keep Britain’s nuclear 
deterrent going into the 21st 
century. 

But that confidence would be 
dimmed if the Russians were to 
improve drastically their capa- 
city to knock out incoming mis- 
siles. There are growing rumb- 
lings inside the U.S. defence 
establishment and the Republi- 
can Party that the U.S. has 
fallen behind the Russians in 
anti-ballistic missile research 
and development and must 
catch up. 

That was what the Republican 
Party platform, approved at the 
Detroit convention, stated. It 
did not go far enough to satisfy 
Senator Jesse Helms, a far Right 
conservative. He wants to scrap 
the anti-ballistic missile treaty, 
signed eight years ago. when it 
next comes up for review In 
19S2. 

Senator Helms reflects an in- 
creasing sentiment among Con- 
gressional hawks that the Soviet 
Union has taken far better ad- 
vantage of permitted loopholes 
in the ABM treaty than the 


U.S.. which now need some de- 
fence cover to protect American 
land-based offensive missiles. 

An aide to Senator Gordon 
Humphrey, a conservative Re- 
publican, predicts that a Ronald 
Reagan administration “would 
look very seriously, if not at 
abrogating the ABM treaty, then 
at renegotiating it ” to allow the 
U.S. to place ABM systems 
around the vast majority' of its 
land-based offensive missiles. 
The Russians could then of 
course do the same— and that 
all agree, could pose severe 
problems for Britain and 
France, with their much smaller 
nuclear forces. 


By themselves, a British or 
French missile force might be 
knocked out of the sky. by an 
expanded Soviet ABM system. 
Many might get through if tbey 
were fired together with U.S. 
missiles, but then what is the 
point of calling' the UK deter- 
rent “ independent ” ? 

Scrapping the ABM treaty, or 
eveD relaxing its provisions, 
could also weaken . one of 
the Thatcher Government’s 
rationales for choosing Trident 
over cruise missiles. This was 
that Soviet defences against 
cruise missiles, such as its array 
of SAM weapons, were not con- 
trolled by treaty, but systems 
against ballistic missiles like 
Trident were. 


The 1972 ABM pact has 
seemed the one almost un- 
qualified success of the whole 
SALT negotiations, and it 
should be stressed that Senator 
Helms is very much a lone 
voice in calling for its abroga- 
tion. Of indefinite duration, it 
allows each superpower to 
deploy an ABM system at only 
one site, with no more than 100 
launchers and limi ted radar. 




Senator Jesse Helms 
(above) wants to scrap, 
the Anti-Ballistic Missile 
(ABM) treaty signed by 
the U.S. and Russia eight 
years ago. A new ABMs 
race could weaken the 
effectiveness of Britain’s 
new Trident missile 
(left), David Buchan 
reports from 
Washington. 


The Soviets chose to keep their 
system around Moscow. For a 
short time the UB. deployed a 
system around its Grand Forks 
missile site in South Dakota, 
until ft was dismantled in 1976. 
The treaty allowed ARM re- 


search and development to con- 
tinue virtually unchecked, how- 
ever, except for certain kinds of 
testing. The Soviet Union has 
apparently taken full advantage 
of this, spending roughly five 
times more than the U,S. each 


year since 1972, .ABM.QSkK '-' . } 
by the U.S. has dropped fnt •* 
5 ome .91.5bn in. 1972 to 3243*. 
this year. . 

Some .UjS. , Senators • have 
recently accused the "^Soviet 
Union of infringing the. 1922:. • 
pact, in particular by testing 
SAJJ-5s and SAM-1 0s to see if . 
they can be used to shoot down 
incoming missiles. But this is. - 
not taken ve# seriously. ‘by 1 the 
Carter Administration,, . :. , 

' However.' the Russians are.' 
working on a system called' the- 
X3, which is apparentiy. send- . ■. 
mobile and which nervous con- 
servatives in .the .U^.T worry . 
could be swiftiy depioy ed if lhe 
Soviet. Union suddenly derided 
to do away with the treaty:- . 

The Russians are "also be- 
lieved to be further ahead than-' 
the U.S. in the * scieare fiction* 
field of developing lasers - in 
space to destroy missiles / 

But the US. has not entirely • 
neglected ABM research in the 
past eight years, either. *. .;. It. 
scrapped its Spartan and Sprint 
ARM systems,-: but has since 
come up with better high and. 
low altitude m^sale-k^Iers.and 
much improved radar: - 

There is also a band of ABM 
enthusiasts on Capitol Hi Hr 
Senators Humphrey, Malcolm 
Wallop, PetC Domenici, all con- 
servatives, and the two Senators 
from Alabama, where the Hunts- 
ville Space Research Centre has 
done much ABM work. I. 7 .... 

The ABM treaty and' the- Salt . 

II accord are essentially comple- 
mentary. If one falls, so wfil the J 
other — eventually; The first sign 
of this is already apparent in- the 
recent suggestions that what 
the planned -mobile MX offen- 
sive weapon system needs is a 
mobile ABM system to go 
around it 




Republicans in full cry over Billy Carter’s Libyan link 
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fir DAVID BUCHAN IN WASHINGTON 


PRES ID END JIMMY CARTER, 
lagging' way behind Mr. Ronald 
Reagan in a new preference 
poll issued yesterday, now 
seems faced with an embarras- 
sing Senate investigation of his 
younger brother Billy’s activi- 
ties as a paid Libyan Govern- 
ment agent, and of how his 
Administration handled the 
case. 

Senator Robert Byrd, the 
Democratic majority leader, 
said this week "there will be 
an investigation." though a 


specially appointed four-man 
panel of the Senate Judiciary 
Committee will decide the 
format 

Republicans naturally want a 
full-blown inquiry— akin per- 
haps to the Watergate hearings 
of 1973 which tarnished their 
party- Democrats prefer a more 
modest investigation, preferably 
concluded before their mid- 
August party convention in New 
York. 

Ultimately, the affair may 
prove a local political squall on 


the Potomac, rather than a 
serious tempest for the Admini- 
stration. The more partisan the 
Republicans are in calling for 
full investigation, the greater 
the chance of it backfiring in 
President Carter’s favour: 

But by yesterday’s Harris Poll 
Mr. Reagan leads the President 
in the November election race 
by 61 per cent to 33. 

The Billy Carter row has 
clouded any critical post- 
mortems on the Republican 
Convention, and Mr. Reagan's 


controversial dickering there 
with Mr. Ford as a running 
mate. The latest Harris Poll was 
taken just after, the Detroit 
Convention. 


The Carter. White House 
clearly learnt the lesson- of 
Watergate when this week it 
gave out a fairly full statement 
on all its contacts with Mr. Billy 
Carter. 


But in doing so. It disclosed 
information which, pieced to- 
gether with Press leaks, made 


up a curious sequence of events. 
Last November, Mr. Zbigniew 
Brzeznski used Mr. Billy Carter 
as a go-between for a meeting 
with the Libyan Charge 
d’ Affaires to seek Libyan 
support for releasing the US. 
hostages in Tehran. 

The serious question - is 
whether the Administration led 
both Mr. Billy Carter and his 
Libyan paymasters into think. 
ing they had influence in the 
White House. 
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Japan’s corporate phases in domestic 
business show conspicuous improvement 


Amid the continuing sporadic 
oil price hikes, the Organiza- 
tion of Petroleum Exporting 
Countries lOPEC) reached a 
new price-fixing agreement for 
crude oil at its general meeting 
in Algiers early June this year. 

The new price system, 
adopted from July l. will inevi- 
tably push up the average price 
of imported oil although it is 
not yet clear how the oil produ- 
cing countries will increase 
their crude prices. There is a 
growing concern that the 
planned price hikes for crude 
will adversely affect the econ- 
omy of various countries, parti- 
cularly in the fields of prices 
and business activities. 

The economies of some in- 
dustrialized countries, includ- 
ing the United States, have 
begun to slow down lately. 
Under these circumstances, the 
U.S. Government has been 
carrying out a relaxation of its 
tight money policy. 

Good business prospect 

Meanwhile, the domestic 
economy continues to expand 
steadily as “microeconomic" 

business activities are increas- 
ingly doing well According to a 
short- term economic survey of 
principal enterprises conducted 
by the Bank of Japan (as of 
May), the number of private 
companies, both in manufac- 
turing and non- manufacturing 
industries, which consider the 
present business condition as 
"good" exceeds by 23 points 
the number of those which view 
the current situation as "bad." 

The survey also shows that 
the February estimate for 
production, sales and profits of 
business corporations for the 
fiscal 1980 had to be revised 
upward in May, indicating that 
the business trend continues to 
be in the expansive keynote for 
private corporations. 

The expansive keynote is 
more or less observed at the 
macro level of the nation’s 
economy. A recent quick report 
of the national income statistics 
shows that the real gross 
national product (GNP) jfor the 
January-March perioc this 
year marked a high increase of 
1.8 per cent over the previous 
three-month period — Jan an- 


nual increase of 7.2 per cent. 

As a result, the real econ- 
nmic growth rate in the fiscal 
15(79 reached a 6.1 percent 
level which is slightly above the 
revised government ■ outlook 
‘fi.O per cent). 

According to the breakdown 
of the real GNP growth, 
export increased by 6.8 per cent 
during the January-March 
period, compared with the 
previous three-month period, 
whereas import marked a 3.6 
per cent decrease. And the sur- 
plus of the current account, 
which showed a 3QJ2 per cent 
increase over the previous 
three-month period, largely 
contributed to the extensive 
growth of GNP on the whole. 
Furthermore, inventory invest- 
ment in both the private and 
public sectors has increased by 
46.1 per cent over the previous 
three-month period contribut- 
ing greatly to the GNP growth. 

Domestic and final demands 

In contrast to the rapid in- 
crease in the demand for ex- 
port and inventory invest- 
ments, the upward trend in 
domestic and fi nal demands 
is gradually declining. 

That is to say, the increase 
rale of domestic demand in 
real terms has been slowing 

down since the January-March 

period of last year, with the in- 
crease rate for the correspond- 
ing period this year being 
minus o.o per cent The dedin- 
ing trend of the domestic final 
demand is even worse- It 
dropped to a 0.5 per cent de- 
crease for the January-March 
period of this year, compared 
to the previous three- month 
period. 

Although the overall nation’s 
economy is expanding, every- 
thing is not going well in all the 
aspects of the economy. 

A look at the recent bu sines s 
bend in terms of industrial 
prediction activity, shows that 
the industrial production 
dropped sharply by 3.3 per cent 
in March from the previous 
month and then increased by 
1.8 per cent in April. 

With regard to th e futu re 
outlook, the increasing trend in 
production seems to have 
entered a lull with the forecast 


index of manufacturing indus- 
try production predicting that 
the production rate will de- 
crease by 0.1 per cent in May 
and 0.6 per cent in June as 
compared to the previous 
month, respectively. 

The actual operation rate in 
the manufacturing industry in 
April was about 91 per cent, 
and the uptrend experienced in 
the past seems unlikely to occur 
at present. 

Favorable trend in export 
and stead v equip ment 
investment 


Of all the demand factors, the 
favorable tone in export is 
particularly notable. Tbe cus- 
toms-cleared export in May 
marked a sharp increase as 
compared to the correspond- 
ing month of last year — a 27.1 
per cent increase in terms of 
the dollar or a 38.9 per cent in- 
crease based on the yen. 

As for the future trend, there 
are some factors to be con- 
cerned about — a full-scale 
business recession in the 
United States, rising economic 
frictions between Japan and 
other countries caused by rapid 
increase in Japanese exports, 
and a reversal toward higher 
appreciation of the yen. Judg- 
ing from the future indexes, 
such as export letters of credit, 
however, the increasing tread 
in export seems due to continue 
for a while. 

Although the export is on the 
increase, do Liar- based import is 
running at a high level mainly 
due to crude price bikes. The 
balance of payments this con- 
tinues to suffer deficits. 

After seasonal adjustment, 
the current balance in May end- 
ed in a deficit of $962 million. 

The private equipment in- 
vestment as well as demands 
for export has played a leading 
role in boosting the nation’s 
economy. The increasing trend 
in the equipment investment is 
likely to continue for some 
time. 

Weak demand in field of 
household econom y 
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household economy lacks 
strength. 

According to the household 
income and expenditure survey 
of March, this year, total con- 
sumer expenditures of all the 
households in the country 
showed a nominal 8.2 per cent 
increase as compared to the 
corresponding period of last 
year. 

However, in real terms, it 
was only a 0.2 per cent increase 
due to the rise of consumer 
prices. Furthermore, related 
indexes, such as sales by large 
retail stores and the average 
outstanding balance of bank- 
notes. all seem to have a 
declining trend. 

Should the consumer prices 
continue to rise, consumer 
sentiment will take a cautious 
step which, in turn, will ad- 
versely affect the personal 
consumption. 

The private investment in 
housing is also inactive. The 
number of new housing starts 
in April decreased by 10.5 per 
cent, compared to that of the 
corresponding month of last 
year. 

The basic tone of fiscal ex- 
penditures has been weak since 
the latter part of the previous 
fiscal year as the Government 
has been putting a restraint on 


its fiscal spending in view of 
the restrictive demand 
management. 

The outlook of tbe economy 
on the whole is not necessarily 
optimistic, with various nega- 
tive trends observed in Uie ele- 
ments of demand in spite of the 
fact that the business climate is 
in the expansive keynote. 


U prisin g wholesale price 


As far as price developments 
are concerned, the wholesale 
{nice dropped by 0JZ per cent in 
May from the previous month 
for the first time in 19 months 
since November, 1978, after 
which the current trend of price 
upswing started. 

Aside from the wholesale 
price decreases stemming from 
the higher yen quotation, 
domestic commodity prices 
continue to rise. 

Meanwhile, consumer prices 
in the metropolitan Tokyo area 
in May increased by 0.7 per 
cent over the previous month, 
or 7.7 per cent compared to 
the corresponding month of the 
previous year. 

The increasing cost of the 
imported raw materials has 
caused domestic wholesale 
goods prices to go up, and this 
seems to be gradually affecting 
coosumerprices. 


In contrast to the favorable 
trend in the demand for exports 
and equipment investment, 
demand in the field of the 


London Branch: Fififi Floor, 
London Subsidiary: CVai-Ichi 
London AHjJiaflgd and 


. *Q BWgv LAxienhall Street. London EC3V dPA. England Tel. 01-283-0929 
sajvjyo Internal tonal Lid., 1/3 College Hill. London EC4R 2RA, England Td. 01-248-7021 
Campania*: Aaockrad Japanese Bant (Inramatunal) Ltd. European Brazilian Bank Ltd. 


Talk it over with DKB. 
The international bank 
that listens. 


Head Office: 6-2, iVjmnoo 
York. Los Angeles. Panama. 
Soo Faulo. r.tatico City. Car; 
Zurich, Hong Kong Afisirt 
Kuala Lumpur, 



1 -chortH, Chivodu-fcu. ToVyo lOD, Japa fL ^ *° 3 ’ - 1 6- 1 1 1 1 Branches and Agencies ar- Now 
usseidorf. Taipei, Seoul. Singapore Representative Offices at: Chicago. Houwa. Toronto. 

' I. rranKfurr. Paris. Madrid. Beirut, Jakarta. Sydney Subsidiaries aC- Chicago. Amsterdam, 
Associa te d Com panic* at: Rio Oa Janeiro. Luxemburg. Hong Kong. Ssngkok, Singacoie, 
Of ‘j^OournH. Svdrev. 

enC* anu 




: We have your interests at heart. 

□Al-ICHI KANGYO BANK 


The next WEB iwnithb’ report wffl «ppe*r Ang.26. 


Mr. Michael L. Banemau, who 
bas been in charge of Bankers 
Trust Company's representative 
office in Frankfurt since 1879, 
has been promoted vice presi- 
dent. Mr. Bunemao .joined 
Bankers Trust in London in. 
1971. and went to Frankfurt in 
1977. 

* 

Mr. Giovanni Franzi has been 
elected to the Board of MER- 
RILL LYNCH INTERNATIONAL 
BANK. He was adviser to Kuwait 
International Investment in 
Kuwait. ■ 

+ 

Mr. Karl von der Heydcn bas 
heen appointed vice president- 
finance and treasurer of H. J. 
HEINZ COMPANY. 

* 

Mr. Donald O. Rausch is to 
become president and chief 
executive officer on August 1, of 
WESTERN NUCLEAR, a sub- 
sidiary of Phelps Dodge Corpora- 
tion. Mr. Richard T. Mooli ck, a 
Phelps Dodge senior vice presi- 
dent, is at present Western 
Nuclear president, a position he 
will relinquish at the beginning 
of August. 

+ 

Mr. Dennis R. Twining has 
been named director of metal 
and ore sale for FREEPORT 
MINERALS COMPANY and Mr. 
Frank A. Handler, Jr., has been 
appointed manager of mineral 
planning, metal and one sales. 
Mr. Waller T. Joyce bas become 
manager of sales administration 
for Green vale Nickel Sales, Pty. 
an affiliated company. 

* 

Mr. Dick Welch has joined ■ 
JAPAN INTERNATIONAL 
BANK to take up a position of 
chief Euro bond dealer after 


resigning from Robert Fleming 
and Co. 

ir 

Mr. Ian G. Sampson is to join 
the SCHRODER ; GROUP to 
develop its nnit trust interests. 
He will be made managing 
director of a new subsidiary com- 
pany which will be closely con- 
nected with Schroder Life 
Assurance from September 1. ■ 
* 

Mr. C. R. E. Brooke has been 
appointed a non-executive direc- 
tor of SLOUGH ESTATES. Mr. 
Brooke was group managing 
director of EMI until the com- 
pany's merger with Thorn 
Electrical Industries in June 1979 
and has held senior directorships 
of several major companies, 
w. . 

Mr. Alan B. Brooker has now 
become chairman of the 
EXCHANGE TELEGRAPH COM- 
PANY (HOLDINGS), the. Extel 
Group's parent company. He 
succeeds Mr. John L. Harvey, 
who has retired after nearly 
eight years as chairman. Mr. 
Brooker, managing director since 
1969. will continue as group chief 
executive. 


Mr. Jim McGinn, Mr. Bill 
Scott and Mr. Arvin Puranik 
have been appointed directors of 
ATCOST PROJECTS. 

ir 

Mr. Jack M. Saunders has been 
appointed managing director 
-exploration, international opera- 
tions. CONTINENTAL OIL 
COMPANY. He replaces Mr. J. C 
Patterson, who has been 
promoted and ■ transferred to 
Houston, Texas. Mr. Saunders 
was recently vice-president, 
exploration, international pro- 


duction, . Oasis . Oil Company, 
Tripoli, Libya. Mr. Alfred. J. 

- Boulos has- been made manager 
of acquisitions, Continental Oil, 
succeeding Mrv t. C. O’Dell. Mr. 
J. A. Iverson becomes manager, 
admimstrative services, Conoco 
. department, Continental Oil, and 
. Mr. K. J. Elliott is now manager, 
admihistrtaive services, Conoco . 
North Sea Inc. 

' * 

Moiex has -made two senior 
promotions.. Hr. R. J. Gragg, 
formerly managing director of 
MOLEX ELECTRONICS, moves 
to the European headquarters as 
director of operations. His new 
duties will include being 
responsible for direct operations 
office^ and representaive organi- 
sations within Europe. Mr. 
Jimmy Young, previously sales 
and marketing manager, ■ has 
been promoted lO: director, and 
general manager to Moiex Elec- 
tronics. 

* 

Mr. N. A. T. Smith a director 
of W. Harold Perry, has been 
appointed an executive director 
of HAROLD PERRY MOTORS, 
the parent concern. Mr. J. W.. 
Matthews a director of County 
Bank, has become, a hot* 
executive director of Harold 
Perry Motors. 

■ - * • 

Jug;. Carlo De Benedetfi and 
Dr. Wolfgang Schieren have 
become members of the inter- 
actional council, of MORGAN 
GUARANTY TRUST COMPANY,, 
tng. De Benedestrta is vice-chair- 
man and chief executive- officer - 
of Ing. C. Olivetti . and C. S-p-AU ,‘ 
^ Schieren is -chairman' . 
of the Board of Management 
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Manufacturers Hanover executives 









MANUFACTURERS HANO- 
VER TRUST COMPANY has 
elected Mr. Donald H. McCree, 
Jr, executive vice president In 
charge of the national iflvirion 
and a member of the general 
administrative board, the senior 
internal policy-making group. 
Mr. McCree bad been senior 
rice president and deputy 
general manager of the inter- 
national division. Prior to that 
he was in charge of the banks 
London office. He succeeds Mr. 
Llowellyn Jenkins, who will 
remain vice chairman of the 
Board of the Trust company 
In other senior management 
changes, the" following were 
elected senior vice president 
and deputy general manager: 
Mr. Mark E. Bachman, inter-; 
national. Mr. David W. Larson, - 
operations, Mr. Edward D. 
Miller, metropolitan, Mr. John J.' 
Sullivan, national. Mr. Douglas 
E. Ebert, senior vice president 
and deputy, general manager, 
will join the senior management^ 
group of the international divi- 7 
sion. Mr. Ebert had headed the'* 
branch banking group of the 
metropolitan division. . 


Elected senior vice presidents 
are Mr. Conrad P. Albert, and 
Mr. R. Bruce Brougham, nat- 
ional, Mr. Charles V. Schenck. 
Jri and Mr. Charles BL Walsh, 
metropolitan. Mr. Stanley Van 
Den Heuvel, senior vice oresi- 
dent and secretary of botn the 
trust company and its parent, 
■Manufacturers Hanover Cor 
poratfon. Sir. John ft. Prlee' 
- has been made senior vice 
president. Manufacturers 

. Hanover Corporation. 

Mr. Buchman had been senior. 
’■ vice president in charge of 
.. business in a region covering 
parts of Asia and the Pacific 
. Basin. He is succeeded: by Mr 
John. J. Simone, who was senior 
. vice president, national 

Mr.- Miller, who had been 
senior vice president in charge 
■ of . branch operations, . adminis- 
tration and. consumer credit, 

• -will replace Mr. Ebert as officer 
in charge of the branch banking 
group. Mr. Larson, who was 

-senior vice president responsible 

• for data processing and research, 
is taking over ' broader respon- 
sibilities in the operations divi- 
sion.' 


■Within the 'national d 
Mr. Sunjvan will become 
division head, rwauiing 
of- the Western district 
Frederick A. Rager. Jr. 
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Japanese share 
of German car 
market now 9% 


BY ROGER BOYE5 IN BONN 

JAPAN’S share of the West 
German car market has almost 
doubled over the past year, 
increasing the fears of German 
manufacturers and trade anions, 
who are already suffering from 
the radical downturn in the 
motor sector. 

According to six-month car 
registration figures released 
yesterday, the Japanese market 
share in the first six months 
reached 9 per cent In the first 
half of 'last year, the Japanese 
share was 4.9 per cent 

While the number of new cars 
sold dropped in the first six 
months to 1.4m. compared to 
3.5m in the same period last 
year, imports accounted for 
26.6 per cent compared to 24 per 
cent in the first half of 1979. 
This was. due to the rapid 
advance of Japanese vehicles 
which have dearly- taken away 
sales from German manu- 
facturers. " ' 

The scale of the Japanese 
success over the past three 
years is particularly marked in 
the latest statistics. In the first 
half of 1977, Japan had a 2.2 per 
cent increase, in 1970 it had 
3.2 per cent, in 1979, 4.9 per 
cent and now it has captured 
fl per cent 

This places Japan second only 
to France ns Germany’s major 
car importer. Motor executives 
said earlier this year Japan was 
likely to overtake the French in 
the course of 1980-81. The 
French share fell from 10.4 per 


cent in the first half of last year 
to 9.8 per cent this year. 

Volkswagen remained the 
most popular German manufac- 
turer and managed to slightly 
increase its market share from 
31.6 per cent to 31.8 per cent, 
thanks to sales of the VW Golf. 
Ford and Opel both saw their 
shares drop. Ford’s share of 
10.8 per cent, down from 
32.5 per cent in the first six 
months of last year, hovers 
extremely close to Japan's 
9 per cent. 

Ford-Werke's chairman, Herr 
Peter Weiher. recently called 
for joint action between German 
manufacturers, the Government 
and the trade unions to control 
the steady rise .in Japanese 
imports. 

The German Economics 
Ministry has, however, made 
clear there is no chance of pro- 
tectionist measures against 
Japan. Bonn will rely on the 
“ self-discipline ” of the 
Japanese. 

Underlying this philosophy is 
the feeling that Japan’s market 
share has limitations. Although 
their distribution and servicing 
networks in Germany have im- 
proved dramatically over the 
last year, it is thought unlikely 
that the Japanese could push 
their sales much beyond 
10-11 oer cent This depends 
naturally on how far the 
German car market contracts 
over the coming year. 


Ireland’s industry 
board chief resigns 


BY STEWART DALBY 

MR. MICHAEL RirJiKHlNf is to 
resign as the managing director 
of Ireland’s Industrial Develop- 
ment Authority (IDA). 

From early 1981 Mr. Killeen 
will take up a position in the 
private sector as deputy chair- 
man of Irish Distillers, one of 
Ireland's largest companies 
which also has on its board Mr. 
lack Lynch, the former Prime 
Minister. It appears that Mr. 
ffilleen has been promised the 
chairmanship of Irish Distillers 
by the middle of 1983. . . 

The IDA, in general, and Mr. 
Killeen, in particular, have 
been a great Irish success story. 
He became the managing 
director in 1969. The IDA has 
so far created 150,000 new jobs 
which is a considerable achieve- 
ment given that today the manu- 
facturing sector here employs 
a total of 245,000 people. 

The IDA has therefore been 


the main driving force behind 
the country's industrialisation, 
filling' the demand created by 
people coming off the land 
coupled with a rapidly growing 
workforce — Ireland is the only 
country in Western Europe 
where 50 per cent of the popu- 
lation is below 25. 

Using a generous package of 
incentives including grants, 
loans, a de facto tax holiday 
system, the IDA in the period 
1960 to 1978. attracted 800 
foreign companies which 
invested Ifl.Sbn at 1978 prices. 
This should be seen against 
Ireland’s GNP today of I£8.3bn 
(£7.5bn). 

The Government has there- 
fore asked the sejni-State body. 
National Economic and Social 
Council, to produce a report 
by early 1981 re-evaluating 
Ireland's industrial policies. 


Nigeria port strike 


BY MARK WEBSTER IN LAGOS 

TANKERS and cargo ships were 
unable to enter or leave 
Nigerian ports yesterday follow- 
ing a strike by ships' pilots, 
Which began in Lagos and has 
spread to the rest of the 
country. 

- The Nigerian Ports Authority 
refused to comment on reports 
which said that following the 
pilots’ decision to carry out 
their long-standing strike threat 
in support of improved pay con- 
ditions, the country’s ports were 
virtually paralysed. 

...The normally busy ports of 
.Tin Can Island .and Apapa 
Wharf in Lagos showed no 
signs of movement yesterday. 

The strike was called after 
management and the pilots had 


failed to agree on demands for 
more tug equipment The 
requests were first made in 
April this year. 

Junior staff who assist the 
pilots were the first to go. on 
strike, and initially the work 
was carried out by other 
members of the staff. 

The New Nigerian newspaper 
said the general secretary of 
the Nigerian Merchant Navy 
Officers and Water Transport 
Senior Staff Association, Mr. 
J. O. Akintola, was taken by 
police to the Nigerian Ports 
Authority headquarters and told 
to stay ont of the ports 
altogether because he was sus- 
pected of having started the 
strike. 


S. Africa chemicals boost 

BY BERNARD SIMON fN JOHANNESBURG 


SENTRACHEM, South Africa's 
! second largest chemicals pro- 
ducer. has announced a RllOzn 
i£60m) expansion programme 
aimed at reducing the country's 
dependence on imported chemi- 
cals and raising exports. The 
expansion is based partly on 
raw materials to be supplied as 
by-products of extensions to 
Sasol’s oil-from-coal plant 
The expansion will make 
South Africa self-sufficient in 
aniline which is used in the 


manufacture of mining and rub- 
ber chemicals, and. maleic 
anhydride, a raw material for 
the production of unsaturated 
polyester resins. 

In addition, Sentrachem in- 
tends doubling the capacity of 
its xanthates plant at Sasollnirg 
soutb of Johannesburg. Xan- 
thates are used as reagents by 
the mining industry and the 
company hopes to export size- 
able quantities to meet a world- 
wide shortage. 


Aircraft financing burden 
worries U.S. Eximbank 


WASHINGTON— With more 
commercial aircraft financing 
business than it probably can 
handle over the nest three 
years, the U.S. Export-Import 
Sank is considering several 
options on how its lending 
activity might be trimmed yet 
still main tain the dominant 
world market position for U.S. 
Manufacturers. 

The Eximbank’s top officials 
Jnd directors will meet next 
Monday on aircraft lending 
policy questions. 

The Eximbank has outstand- 
ing commitments to provide 
about $4bn (£L68bn) in credits 
jo the three years starting next 
October 1 to foreign borrowers 


for the purchase of commercial 
airliners produced by Boeing, 
Lockheed and McDonnell 
Douglas, as well as jet engines 
made by General Electric and 
the Pratt and Whitney division 
of United Technologies. . 

In addition to these Exim- 
bank preliminary commitments, 
U.S. aircraft makers expect 
they will need 84.5-5bn f£18bn) 
in further credits from the 
Eximbank and other lenders 
over the next two or three years 
to help complete “ future 
sales " of both their new- 
generation commercial jetliners 
and such existing models as 
Boeing 737,. 727 and 747 air- 
liners. 

AP-DJ 


Tokyo may 
appeal to 
GATT over 
U.S. trucks 

TOKYO — Japan is ready to 
appeal to the General Agree- 
ment on Tariffs and Trade 
(GATT) If the U.S. raises 
import duty on small trucks 
from Japan to 25 per cent 
from 4 per cent. International 
Trade and Industry Ministry 
officials said. 

They said a U.S. customs 
decision which reclassifies 
light-weight truck chassis as 
unfinished trucks and turns a 
4 per cent duty Into the 
25 per cent levy will take 
effect automatically from 
August 21 unless President 
Carter instructs otherwise. 

The higher duty will affect 
all truck chassis imported 
Into the U.S. in 1979, which 
had a value of SlJFbn 
(£632m). 

The Japanese officials said 
the decision to reclassify 
imported goods and eventu- 
ally raise their Import levy 
ran counter to GATT rules. 

. In recent years, the Japan- 
ese have been exporting mini- 
pick-up trucks to the U.S. In 
two pieces, chassis and body, 
which are then turned into 
one truck using bolts. 

Japan last year exported 
440,000 trucks to the U.S. 
Reuter 


NEWS ANALYSIS— TECHNICAL BARRIERS 


Stopping a ‘trade war’ within EEC 


TECHNICAL BARRIERS to 
free trade within the EEC con- 
tinue to be the major obstacle 
to the establishment of a “ com- 
mon ” market within the Com- 
munity. Despite several initia- 
tives by Brussels, the problem 
still persists. 

The latest attempt — a pro- 
posal by Industry Commissioner 
Viscount Etienne Davignon to 
set up an information system 
on technical regulations and 
national standards and to slow 
down the proliferation of 
harmonising measures, is only 
one solution for a particular 
problem. 

Technical barriers have 
worried Brussels and member 
states for some time. In the 
past 18 months Viscount Davig- 
non has taken a particular 
interest in seeing that something 
constructive is done to stop what 
is seen by some as an escalating 
“ trade war ” within the EEC. 

On his initiative a committee 
of . senior government officials 
and experts on standards from 
each member state was set up. 
The group produced a report 
which urged him to find some 
way of co-ordinating the many 
standards created by each mem- 
ber state. This he is trying to 
do. 

A sub-committee recently 
approved a further report which 
concludes that the Commission 
should be careful to prodnee 
directives only if they are 
necessary. It also recommends 


that member states set up a 
network to deal with standard- 
isation problems. This would 
involve a contact point or 
person in each member s*&fe 
who could deal with problems 
and the designation of a testing 
laboratory in each member 
state to which others could go 
for test certificates. 

This report will be discussed 
in the autumn by the heads of 
EEC industry ministries. 

Various methods used by 
EEC states to protect their 
home markets are highlighted 
in a survey on non-tariff barriers 
in inter-state trade carried out 
on beha lf of the West German 
Ministry of Economics In Bonn. 

The study, undertaken in 
October - December, 1979, and 
based on around 800 cases, is 
expected to be published this 
autumn and sent to the EEC 
Commission and European 
Parliament 

The Germans find the French 
and Italians to be the greatest 
offenders. In particular they 
complain of the practice 
whereby other member states 
require certificates of origin for 
goods which are clearly labelled 
as being made in a member 
state. Under an EEC directive 
passed in April these certifi- 
cates should be required only 
in retrospect — not before goods 
can enter a member state. 

The survey found there were 
nearly 250 complaints on certifi- 
cates of origin. The main 


BY MARGIE LINDSAY 

Technical barriers have 
worried EEC member 
states for some time. 
Viscount Davignon has 
taken a particular 
interest in constructive 
efforts to stop what is 
seen as an escalating 
“ trade war ” within the 
Community. 



Viscount Etienne D’ Avignon 


offenders were Italy (48 per 
cent) and France (41 per cent) 
with Ireland (7 per cent) 
coming a slow third. Heading 
the list of sectors which received 
the most complaints across the 
board was textiles. 

The French defend their 
certificates of origin as the only 
way they have of checking that 
third-country imports, particu- 
larly from Eastern Europe, are 
not entering the EEC through 
a member State where the goods 
change “ nationality." 

The Germans, meanwhile, 
have been accused by other 
member States of using tech- 
nical norms and standards to 
keep out other EEC goods. 
Using what has become known 
as the “alibi theory" West 
Germany can block imports for 
health and safety reasons and 
on the grounds of protecting 
consumers. This can both delay 
and inhibit imports into West 
Germany. 

It has also been pointed out 
that West German goods are 
given preferential insurance 
treatment if they carry DIN 
(the German national standards 
institute) approval. 

The UK comes in for rela- 
tively little criticism. The 
main complaints centre on the 
conflicting guidelines issued by 
government officials and the 
long time lag between sub- 
mitting a product for testing 
and certification for sale in the 
UK 


Viscount Davignon has asked 
industry to tell the Commis- 
sion, Court of Justice and the 
European parliament of 
examples of barriers to free 
trade. But companies are 
relucts Dt to complain too much 
in Brussels or take member 
states to Court, fearing some- 
form of adverse effect on their' 
business in the country causing 
the problem. 

The European Parliament, 
through a special committee 
chaired by EP vice-president 
Basil de Ferranti, is eager to. 
help. It hopes to be making its. 
contribution to ending these 
trade barriers when It pub- 
lishes and debates a report in 
its October session. The report- 
in draft form says the Com- 
mission should be given greater 
powers to issue implementing 
provisions. It says that the 
powers granted to the Commis- 
sion should be more specific 
and calls on the Commission to 
set up an information centre 
for companies faced with 
problems. This could con- 
duct an ** intensive campaign to 
tell them about the courses of 
action open to them.” 

Some feel that enlargement 
will only aggravate the protec- 
tionist tendencies of some mem- 
ber states, and increase the 
methods of blocking EEC 
imports. As one senior UK 
government official said: “I 
really think the EEC should 
put its own bouse in order 
before building an extension.” 
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Nat West launches 


tome loan scheme 


jY michab. ufferty, banking correspondent 


Westminster 

oank has launched a house 
mortgage scheme with loans of 
between £20.000 and £40,000 
on offer. 

. r ^ le scheme is being organ* 
ised through a new subsidiary, 
National Westminster Home 
Loans. Details of the plan have 
sent to NatWest branch 
offices this month, and several, 
now display brochures about it 
The NatWest scheme is the 
first move by a clearing bank 
on home loans since corset 
controls were abolished last 
month. Last year both Lloyds 
Bank and Midland Bank 
announced pilot mortgage 
schemes. 

NatWest will consider 
advances of between 80 and 85 


per cent of the house valuation' 
or purchase price, and re* 
mortgages will also be 
considered. 

The rate of interest will be 
2 per cent over NatWest’s own 
fluctuating base rate, with a 
minimum of 9 per cent. 

The calculation will he on 
the annualised basis used by 
building societies and not the 
day-to-day method used for 
normal banking advances. 

For example, a person bor- 
rowing £35,000 now would pay 
interest at 18 per cent, equiva- 
lent to a true annual rate of 
20 per cent, with a monthly 
repayment of £545. Front end 
fees of £223.65 would also be 
payable. 

Mr. Maurice Denton, general 


manager in charge of domestic 
banking at NatWest, stressed 
Ia$t night that the hank was 
only starting the mortgage 
scheme on “a low key basis. 
We shall attack this market 
with all our vigour once we 
are free to do so.” 

At present the clearing ban’- 
are being directed by the Bank 
of England to restrict their 
mortgage lending. 

• Barclays - Bank has launched 
a scheme under which loans 
up to £50,000 will be available 
to new businesses, with security 
based only on the assets of the 
business. The loans will be 
available for five years and no 
repayment of capital will K 
required until the end of the 
term. 


North Sea development policy 


‘could hit future explorations 9 


BY RAY DAFTER, ENERGY EDITOR 


PHILLIPS PETROLEUM, the 
U.S.-based oil group whose 
North Sea field development 
plans may be delayed by new 
Government depletion measures, 
has warned that the policies 
could hit future exploration 
work. 

The company is operator for 
a consortium which wants to be- 
gin the $lbn-plus development 
of the Toni, Thelma and Tiffany 
complex of fields. Mr. David 
Howell, Energy Secretary, said 
on Wednesday that this develop- 
ment, together with British 
National Oil Corporation's Clyde 
Field project, might be held 
back in order to help to regulate 
the rate of North Sea oil produc- 
tion during the mid-1980s. 

Phillips, confirming that it 
was having discussions with the 
Energy Department, said that 
executives were concerned that 


any delay could bit the fields' 
economics. “ Such a policy 
could also have a detrimental 
effect upon future exploration 
activity throughout the UK be- 
cause large exploratory costs 
must be recovered by placing 
fields on production." 

The company added that a 
detailed development pro- 
gramme would not be submitted 
to the Energy Department until 
further appraisal drilling had 
been conducted on Che "T 
block ” which contains the three 
fields. Phillips and its 'partners 
— Petrofina, Agip, Century 
Power and Light, and OU 
Exploration (London and Scot- 
tish Marine Oil) — are currently 
drilling two appraisal wells on 
the block, number 16/17. 

There was a mixture of 
opinions within the offshore 
industry yesterday about the 


newly - announced policy of 
delaying the development of 
some fields discovered after 
1975. Mr. HoweM has said that 
each project will be viewed on 
a field-by-field basis. 

Some share Phillips’s view 
that delays could push up costs 
and reduce profitability. Others 
pointed out that with oil prices 
rising In real terms, a delay 
could be to the benefit of 9ome 
companies. Many would prefer 
a policy of delayed projects — 
with operators being allowed to 
produce at maximum potential 
once the field was on stream — 
to a depletion strategy based on 
uncertain cut-backs in field pro- 
duction levels. 

BNOC, as operator of ifre 
Clyde Field, would say no more 
than that officials were in dis- 
cussion with the Energy Depart- 
ment. 


SLP wins £18m Marathon order 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE Lowestoft-based SLP 
Group has won an £lSm con- 
tract from Marathon Oil for 
three modular units to bouse 
production processing equip- 
ments <tshe North Sea Brae 
field. 

The units will be built at 
SLP's new Hamilton yard In the 
outer harbour at Lowestoft 
They should guarantee con- 
tinued work for the group's 
750 employees at yards in the 
Lowestoft area. 

The modules, to be installed 
on Brae's production platform, 
155-miles north-east of Aber- 
deen, are scheduled for com- 
pletion in 1982. Charlton- 


Leslie Offshore of Tynside bas 
also won an £18m Brae contract 
for three modules. 

• British manufacturers of oil 
and gas burners have appealed 
to heating engineers to Buy 
British in retaliation for what 
they see as growing protection- 
ism by other countries, writes 
Maurice Samuelson. 

They claim that orders are 
going mainly to Italy, Sweden 
and Germany. But British 
manufacturers are sometimes' 
not even approached to quote. 

One of the manufacturers, 
Mr. Malcolm Dimphy. managing 
director of Dunphy Oil and 


Gas Burners of Rochdale, said 
yesterday that British com- 
panies were not getting “ a 
the whip" even 
were offering 
superior equip- 


fair crack of 
when they 
cheaper and 
menu 

In Britain 


different 


rules 

were being applded and some 
consultants and local authori- 
ties specified they wanted 
foreign-made burners. 

In a leaflet sent to Ministers. 
MPs, nationalised industries, 
local authorities and profes- 
sional bodies, the manufacturers 
say they make the world's best 
burners without hidden tax con- 
cessions or low cost labour. 


Discrepancy 
over value 
of Fodens 


By John Griffiths 


THE WIDE gulf between 
Fodens receivers’ view of the 
Cheshire truck maker’s value 
and that of the only declared 
potential purchaser, the T. J. 
Richardson group, became fully 
apparent yesterday. 

Before a meeting in London 
yesterday with Sir Kenneth 
Cork, one of the joint receivers, 
Mr. Roy Richardson, joint chair- 
man of the Oldbury, Birming- 
ham-based property and motors 
group, had said he expected to 
be able to buy Fodens for no 
more than £10m. 

"Sir Kenneth was very 
frank.” he said afterwards, “but 
he discussed figures between 
£30m and £40m. Our group do 
not consider Fodens worth any- 
where near this figure." 

Mr. Richardson said the 
group was not abandoning its 
offer. 

It expected to receive more 
information on Fodens overseas 
investment and military con- 
tracts before deciding whether 
to raise it- 

He claimed that because of 
the current truck industry reces- 
sion, "the receivers will have 
to decide quickly whether to 
continue to run Fodens as a 
company or close down and sell 
it off piecemeal. Time, there- 
fore, is on our side." 

But Sir Kenneth made it clear 
that he did not consider Richard- 
sons to be a serious contender. 

While a full evaluation of 
Fodens assets had yet to be 
made, their sale debts-free 
would require well above 
Richardsons’ likely limits. 

"There are 50 acres of covered 
property, one of the mast 
modem plants in Europe and 
£20m worth of work in progress. 

“The service department 
alone made £4m last year. Mr. 
Richardson is far off the mark,” 
he declared. 

Sir Kenneth said that details 
of Fodens business had been 
supplied to a number of Inter* 
ested parties, including contacts 
yesterday with what he des- 
cribed as a “major U.S. inter- 
national manufactuer.” But 
there was still “nothing con- 
crete. There have been no for- 
mal offers; at this early stage 1 
wouldn't believe it if even I 
got one.” 


Pension fund to put 
cash into factories 


BY OUR OWN CORRESPONDENT 


A £3m VENTURE to boost 
advance factory building in 
Wales has been agreed in prin- 
ciple between the Welsh 
Development Agency and the 
Miners’ Pension Fund. 

The deal is the first stage of 
a new agency policy to attract 
private sector cash into factory 
building in the principality. 

The agency says the new 
source of cash will help main- 
tain the pace of factory build- 
ing at a time of Government 
cash cutbacks. 

Mr. Ian Gray, WDA managing 
director, said it was hoped the 
pension fund deal would be the 
first of many. “We have a num- 
ber of other promising deals 
being lined up with the private 
sector." 

The deal with CIN Properties, 
which bolds the property in- 
vestments of tiie coal industry 
pension fund, will provide nur- 
sery, factory and warehouse 
building. 

The agency will conclude a 
sale and leaseback arrangement 
with CIN Properties and under- 
take day-to-day management of 
the factories. 


The agency is also selling four 
existing factories for more than 
Elm. as part of its efforts to 
raise private sector funds. 

Meanwhile, the agency’s 
annual report, out yesterday, 
showed that factory space 
covering a record l-2m sq ft, 
eventually expected to provide 
5,000 jobs, was allocated to 
companies in Wales last year. 

The report showed that last 
year the agency spent £61.3ra 
in the principality. 

O The Welsh Development 
Agency is suing three more 
former directors of the com- 
pany in which it made its big- 
gest ever single investment, of 
£2m. 

The agency is claiming 
damages from the former 
directors of P. Leiner and Sons 
of Treforst, once a leading 
British manufacturer of gela- 
tine. 

The agency confirmed yester- 
day that writs have been served 
on the former group chief execu- 
tive. Mr. Ernest Osman, on Mr. 
Allan Henry, former company 
accountant and on Mr. Ian 
Hughes, former sales director. 


UK NEWS 
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Top civil 
servants’ 
posts 
reshuffled 


By John Elliott, Industrial Editor 


TWO of the fop civil servants’ 
posts In the Department of 
Industry are being reshuffled 
to Improve the co-ordination 
of the Government’s interest 
in the telecomm uni cations and 
microelectronics industries. 


At the same time the 
Government’s policy of slim- 
ming down the size of the 
civil service Is being taken a 
step farther, with a redaction 
from six to five In the number 
of deputy secretaries em- 
ployed by the Department. 

These changes will come 
Into effect by the end- oC the 
year and will follow the 
retirement daring the next 
few months of two deputy 
secretaries. 


They are Mr. Philip Ridley, 
who is responsible for steel 
chemicals, and textiles, and 
Mr. Richard Bullock who is 
responsible for engineering 
and electronics. Including the 
motor industry and the 
telecommunications manu- 
facturing industry. 

The main change will he 
that responsibility for the 
telecomm uni cations and elec- 
tronics industries is to be 
transferred to the deputy 
secretary who already handles 
the Post Office, which is a 
major user of the indsutries’ 
products. 

He is Mr. Roy Croft whose 
other responsibilities include 
the shiphuilding and aero- 
space industries. 

The grouping of the tele- 
communications activities — 
including the general use of 
electronics in industry — 
within one division reflects 
the Government's growing 
Interest in developing a co- 
ordinated approach to areas 
of high technology, especially 
information systems. 

Ministers accept that the 
State must play a significant 
role in this area and the 
Prime Minister has approved 
the changes. 


The rest of Mr. Ridley's 
and Mr. Bullock’s responsi- 
bilities, including the steel 
industry, will be taken over 
by Mr. John Steele, 51, who 
has had a variety of posts in 
the Departments of Trade 
and Industry and is at pre- 
sent involved in international 
commercial relations and 
export development 


• The Government hopes 
to make a decision qn 
whether to grant the National 
Enterprise Board's Inmos 
micro-electronics venture an 
extra* £25m within the next 
two weeks. 

It was announced yester- 
day that the Industry Depart- 
ment bas received the NEB’s 
recommendations on the 
future of the project 


• FRAUD SAVINGS: The 
predicted £59m saving from 
the Government's drive 
against social security fraud 
and abuse is being achieved, 
the Minister for Social 
Security, Mr. Reg Prentice, 
announced in Parliament yes- 
terday. 


O SMALLPOX SILENCE: Mr. 
Patrick Jenkin, Social Ser- 
vices Secretary, yesterday 
refused to be drawn into 
blaming or absolving Birm- 
ingham University for the 
smallpox leak in 1978 which 
killed Mrs. Janet Parker, a 
laboratory photographer. 


• FISHY STORY: More than 
50.000 kilometres of rivers 
and canals in the United 
Kingdom have been desig- 
nated as capable of meeting 
the qualtity standards of a 
European Community Direc- 
tive on fresh waters support- 
ing fish, Marcus Fox. Parlia- 
mentary Under-Secretary, 
Environment Department, 
announced yesterday. 


» MEALS CHOPPED: Dorset 
County Council yesterday de- 
cided to stop providing meals 
in its 180 primary schools, in 
an attempt to save £720,000 
over the next two school 
tepms. About 600 staff are 
expected to be made redun- 
dant by the edcision. About 
3,000 pupils who have been 
receiving free meals will be 
given lunch boxes. 


David Fishlock looks at a £2.5m joint development programme ; 


Search begins for 



THE SCIENCE Research 
Council yesterday announced 
a commitment of £3.5m to a 
joint effort between nniver- 
cities and industry In Britain 
to leapfrog present robot 
technology and develop a new 
generation of industrial 
robots. 

GECUarconi and Lansing 
Bagnal are the first Industrial 
groups to participate In the 
programme. 

In each case, the aim will 
be to develop a generation of 
intelligent robots from the 
standpoints, respectively, of a 
potential large-scale user of 
robots and a potential robot 
manufacturer. 

Intelligent robots will be 
essential for the automated 
assembly of electrical and 
electrical systems, says Mr. 
Lawrence Clarke, Marconi’s 
technical director responsible 
for automation. 


Mr. Clarke . says- no robot 
sow available is me chan i c a l l y 
accurate enough for the 
assembly of electronic systems 
Involving silicon ehlps. 

GEC-Marconi, which has Its 
own research programme into 
automated assembly of elec- 
tronic will collaborate with 
Hull University on interactive 
automatic assembly. 

Lansing Bagnall, the fac- 
tory truck manufacturer, 
sees a future for a free-roving 
automated industrial truck. 
It Is collaborating with War- 
wick University in a venture 
based on a tracked robot 
called Commander Bill, de- 
veloped by the university. 

A third partnership is being 
established between Notting- 
ham University and the Pro- 
duction Engineering Research 
Association. 

The Science Research Coun- 
cil has committed about 


- £425,000 to these three pro- 
jects,- said Mr. Peter Davey. 

1 He is- responsible for the 
councils’ programme of re- 
search In industrial robotics, 
which is being co-ordinated, 
from its Rutherford Labora- 
tory in Berkshire. 

-.Mr. Davey’s job is to 
develop a community -of 
interest in robotics, to 
encourage companies to par- 
ticipate, • and to assist the 
transfer - of' research results, 
to industry, sold the council 
yesterday. 

Its Engineering Board plans, 
to make at least £500,000’ a 
year available for the nest 
five years. The programme’s 
initial objectives lie with in- 
dustrial manufacture' and dis- 
tribution' rather than with 
robot coalmining or diving 
systems, winch, are seen as 
longer-term objectives. 

Hr. Davey, recruited by the 


council from Oxford Univer- 
sity to set up the programme, 
says it is already tod late for; 
British industry to -attempt;,, 
to embellish- the present- 
generation of “blind, deaL-. 
and daft” robots. - ~ 

But he sees. an urgent need v 
for robots that are about one- - 
quarter the present cost; 
faster, more accurate and ' 
more rcl’Tbte, and “ tolerant . 
of disorder so that they can 
muddle through when things , 
are not quite right.” 

He fe looking for Industrial / 
companies ready to partifr 
pale with polytechnics* <*r-; 
universities and willing to pat 
up about 25 per cent of the - 
research cost The British 
Robot Association, trade., 
association of robot manufac- 
turers, plans to canvass 
industry with details of the; . 
project . 
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ICL to offer new computer link system 


BY GUY DE JONQUNERE5 


INTERNATIONAL Computers 
Lt (ICL) is to offer its customers 
a new technique for building 
sophisticated communications 
networks linking computers 
with a wide variety of terminals. 

Dr. Chris Wilson, ICL’s 
Managing Director, said the net- 
work technique, known as In- 
formation Processing Architec- 
ture (IPA), would- provide the 
focus for the company's develop- 
ment strategy for the next 
decade. 

It would allow ICL to take 
full advantage of the commer- 
cial opportunities opened up by 
the increasing convergence of 
computer technology and tele- 
communications, particularly in 
the field of electronic office 
systems. 

The announcement comes as 


the Government is still ponder- 
ing whether to allow American 
computer companies to compete 
against ICL in bidding for a 
£150m order for the computeri- 
sation of the inlan d Revenue 
PAYE operations. 

The project calls for installa- 
tion of a vast network of up to 
20,000 terminals linked to 12 
computer -centres. But ICL 
would not confirm yesterday 
whether it planned to propose 
to the Inland Revenue a system 
incorporating IPA. 

Most other big computer 
companies., already offer stan- 
dard communications networks. 
This is thought to have given 
them a competitive edge over 
ICL. which has had to improvise 
solutions on a case-by-case basis 
for customers who required 


communication links between 
remote computers. ' ■ ' • 

But ICL claims that IPA Is 
superior to rival ■ network 
methods, notably IBM’s Systems 
Network Architecture, in 
several respects. It is. designed 
to accommodate 'any type of 
computer, not just . ICL 
■machines, and to meet aH exist- 
ing and planned international 
standards. 

David Churchill writes: 
Laskys, the ' High Street hi-fi 
chain, yesterday moved into the 
expanding home and business 
micro-computer market with the 
acquisition of a small Liverpool- 
based company already retailing 
micro-computers. 

Laskys said it had negotiated 
to buy, for an undisclosed sura, 
a private company called Micro- 


digital to provide the expertise ' 
fOr sales of micro-computers 
through Laskys’ 40 stores in the- . 
UK. 

Mr. Peter Klein. laskys man- 
aging director,, said the micro- 
computer market was "a natural 
-extension . of . our growing hi-fi •_ 
and video business and it is . out 
intention to develop the. busi- 
ness - and : -.-establish -, micro- : 
computer departments- in- our 
major stores^’ * ‘ 

Laskys will face considerable . 
competition from' other, retailers • 
such , as Giriys,- . which are < 
already expanding- into selling 
micro-computers for home or 
business ' use! Some trade 
estimates suggest that the total^ 
market for these' small '.-com-- 
outers could be worth as much 
as £500nTby "the mid-1980s. 



Spending 
likely to 


By David Marsh. 


Prison overcrowding 
worsened in 1979 


BT ROBIN PAULET 


OVERCROWDING in Britain’s 
•mi/ons continued to worsen last 
year, with a record 16,585 pri- 
soners sleeping two or three to 
a cell. 

The daily average prison popu- 
lation also reached its highest 
level at 42,220, 424 above the 
197S average. The population 
reached its peak of 43.036 in 
November, according to the 
Home Office’s latest report* on 
the Prison Department 

The total cost of running the 
prison service, less receipts, in 
1978-79 was £285m. an increase 
of £43m on 1977-78. The aver- 
age cost of keeping an inmate 
in prison for a week was £113, 
ranging from £232 for top 
security to £80 for a place in 
an open prison. 


The costs would be much 
higher without income genera- 
ted by prison workshops 
and farms. Farms earned £36m 
last year. 

Mr. Denis Trevelyan, director- 
general of the prison service, 
says in the forward to the 
report: “No one who has read 
the report of the May Commit- 
tee of Inquiry into the prison 
service can doubt the magni- 
tude of our problems — the 
chronic overcrowding, decay of 
buildings, poor conditions for 
staff and prisoners and the 
deterioration of industrial rela- 
tions over many years." 


Report on the icorh of the 
Prison Department 1979 fCmnd. 
7965) HMSO £4. 


New confidence in silver 


THE SILVER market has 
shrugged off the uncertainty 
caused by the wild fluctuations 
in its bullion price last winter, 
judging by the prices paid at 
an auction of English silver at 
Sotheby's yesterday which 
totalled £332,268 with a reason- 
able 'll per cent bought in. The 
top price, and over twice the 
estimate, was the £21,000, plus 
the 11.5 per cent buyers pre- 


mium and VAT, paid by Spink 
for a Janies n porringer and 
cover with Chinoiserie decora- 
tion. 

Other high prices were the 
£13.500 from Koopman for a 
canteen of George IV Kings 
husk pattern table silver, 124 
items In ail: and £11,500 for a 
set of eight George HI table 
candlesticks by John Scofield, 
bought by S. J. Phillips. 


SHELL UK OIL won. the 
£2,000 national management 
championship yesterday. by . tl 
margin of only £40,000, the 
smallest recorded since the 
annaal computer-based con- 
test started in 1970, writes 
Michael Dixon. 

The winners, seen above 
with Lord Trenchard, 
Minister of State for Industry, 
who presented the prizes -at 
Plasterers’ Hail, arc: Mr. A. F- 
Plumb; Mr. P. N. Snalth, 
Mr. R- G. Curry; and Mr. B- F. 
Gray. Lord Trenchard was 
deputising for the Duke .of 
Kent, who was at the 
memorial service for Sir 
Serctse Khama in Botswana. 

Shell took the champion- 
ship by managing its “paper” 
consumer-durable company to 
a profit of £10.78m. Its prizes 
Include the FT Rosebowl and 
an expens es-pald seminar at 
Management- Centre Europe, 
Brussels. It will compete for 
the UK against seven 
countries in the European 
championship in Copenhagen 
in September. 

The second prize, £1,000, 
went to Rank Xerox UK, which 
finished with £10i74m ■ profit, 
Samuel Montagu, with- 
£ 10 2 m, took thirds prize of 
£750- The £500 fourth place 
went to DHL .. (Eley) with 
£6.1 m. 

Three of the four finalists 
have been in the prize-money 
in previous championships 
sponsored by the ; Financial 
Times. Id and the. Institute 
of Chartered Accountants in 
England and Wales, in asso- 
ciation with the CBI and the - 
Institute of Directors... 


Government troubles following rod of the corset 


A PERENNIAL problem of 
monetary policy is that when- 
ever the Government’s attempts 
to control a major component 
of the money supply the result 
is evasion. 

This distorts the monetary 
statistics on which the policy 
is based and makes it more diffi- 
cult for the Government and the 
markets to judge underlying 
trends and to reach a view on 
Interest rates. 


This was a form of lending- 
otherwise known as the bill foak 
which escaped the controls and 
did not count within the figures 
for sterling M3, tbe broadly 
defined money supply. 


Peter Riddell on a perennial 
problem of monetary policy 


This is Hie case following the 
end of the corset controls In 
mid-June. The corset laid down 
limits on the growth on the 
interest-bearing eligible liabili- 
ties of the banking system, a 
large part of their deposits. 

The result was to encourage 
a shift of the banks’ operations. 
This mainly took the form of a 
diversion of lending into accept- 
ance credits or commercial bills 
held outside the banking system. 


The authorities did not 
attempt to plug this gap largely 
because it was measureabie and 
readily identifiable. Any further 
controls mights have led to un- 
quantiflable evasion elsewhere 
in the system. 


It was estimated that this leak 
was equivalent to about 2 to 3 
per cent of sterling M3 and City 
analysts took this into account 


Less account has, however, 
been taken of possible changes 
in the composition of bank lend- 
ing. There is evid»ice that 
banks allowed lending to local 
authorities to decline relative 
to advances to the private sec- 
tor. 


Local authorities have bor- 
rowed either from central Gov- 
ernment or, more significantly, 
from the money -markets. Com- 
panies have, for example, been 
increasing their deposits with 
local authorities. 

The end of exchange controls 
last October opened the further 
gap of borrowing in sterling 
overseas. The banks gave an 
undertaking to the Bank of 
England that they would con- 
tinue to observe the spirit of 
the corset controls and not 
explot this loophole. But some 
leakage has probably occurred. 

It was always expected that 
some of this lending would be 
switched back within conven- 


within 

corset 


tionai channels and 
sterling M3 once the 
ended. 

City analysts were, however, 
uncertain about how large and 
how long the switching would 
be. However, on Monday Mr. 
Gordon Richardson, the Gover- 
nor of the Bank of England; told 
a Commons committee that the 
impact of the end of the corset 
could be “swifter and more sub- 
stantial than has been thought 
likely.’’ 

There are already indications 
that some of the switching 
occurred in the banking month 
to mid-July- This will inflate 
sterling M3 in the period and 
possibly ensure the annual rate 


of growth remains above the 7. 
to II per cent target range. 

Leading monetary commen- 
tators and stockbrokers, W. 
Greenwell, now believe the 
impact of the end of the corset 
is likely to be greater than pro 
viously estimated. The total, 
could amount to as much as 4 
per cent of sterling M3. 

“ If this occurs, the -irapHca- 
. lion will not be that' current 
monetary growth is excessive 
but that past monetary growth 
has been more excessive than 
was realised, at the time," the 
brokers say. 

The key question is whether 
this should be treated as just 
a temporary once-and-for-all blip 
or whether the authorities 
should attempt to compress the 
rate of monetary growth back- 
within the target ranger' • 

The Government favours the 
former view because It feels it 


would not be sensible ..to rein 
back the money supply just 
because the anticipated switch 
in lending has occurred "faster 
This view applies very- much 
to the next two or three- months 
money supply figures. The 
overall position ■ . will . be 
-reviewed' in the' autumn 

when the. . Government- -has 
to decide .oh . • the • rollover 
of the monetary -tarE'et for the 
following 12 months. The prob- 
lem is that any boost tp sterling 
.M3 as a result -of the. end of 
the corset will raise the base 
for the next target period.. - 
. Most - City analysts support 
the official view because of the 
deepening recession and the 
expected fall in the underlying 
demand for .credit, and- thero 
fore believe MLR will fall this 
year. Cynics say -that in spite 
Of official claims the growth- of ■ 
the money supply is still not 
demonstrably under control. 
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More than half of the- second 
quarter fall -was accounted for 
by a 33 per cent big drop -in 
wines and spirits sales.- "--This 
reflected the large scale buying „• 
of alcohol in the first : three" 
months, ahead , of increases in 
drinks duty in .the March 
Budget 

' . A 20 per, cent seasonally 
adjusted fall in car registrations 
also . contributed . to tbe decline. 
This , followed a. buoyant-, first, 
quarter in which many; manu- 
facturers cut prices to boost 
turnover. . . •.'•••' 

Demand -has also fallen Lately 
for a wide range. of other goods. - 
and services:' / Clothing 'sSid 
footwear sales have fallen in 
spite of big price-cutting promo-- 
tions by retailers. . 

Beer sales have fallen by 
around 4 per emit duringvtho 
past quarter^ mainly because of 
the unseasonable weather,^ and 
tobacco spending Is ^iBoT.dqwr^:. ? 

Tbe volume of durable igoods- - 
sales does .not appear to have 
dropped significantly — perhaps 
because of price cutting 4n file- 
stores. 

- Because-., first : .-quarter.V con- 
suiner spending was • . quite 
buoyant, expenditure for " the 
first half this \year "Is " st2l>; . 
nearly l -per cent above -ti». -n 
1979 average! .[* _ ’ 

Spending for the yeaf^asjT:.., 
whole i s generally projected as- 
being little changed fnrar laett 
^ -r although . !-most!:..-fttro 
-casters are predicting a. fall ef 
2 to 3..per cent in grdss ; national; 
product ; ! 7 .\ v 

Lea Wood adds: Highfit". 
earnings have, enntr^ted- to 
an expected £687m.«irpTus' *1. 
the national insurance. •* fund by 
the end of, the year,, compared 
with a surplus of g dflmJ hracatt' - 
in a- report last" .Ndveffibeiv ; 
says a . Government ■- 
The Government” -'Aetiiary 

197ft«J was estimated 1 

„ bad now-increased ib 154210.' 
Higher .earnings'... _ 

assumed, higher thaT Reeled 3 
receipts of 
premiums and . ; -• 

sickness benefit , are. 
for the . higher 

savsjhe-report. J 
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THE VOLUME of /'consumer . •• 
spending has. fallen sharply 
during the last few months - and 
looks set to stagnate -during 
the rest !of the year as the 
recession squeezes real incomes. [ 

. !SaIes during the.first.half of 
1980 have still, however, kept 
slightly ahead of the 1979 
average. Although the car ; 
industry baa been particularly 
hit by felling demand, the con- 
sumer sector as a whole so far; 
seems to have .escaped the full . 
impact of the , economic down- 
turn. • ' 1 ' - 


Figures published yesterday 
by the Central Statistical Office 
shew the volume of spending 
fell 3 per cent during the second 
quarter compared with the first- 
three months of the year. 

Total consumer expenditure 
.atr constant 1975 prices* season- >' 
ally adjusted, was estimated at. 
£17.5bn. This was around the 
same as the second half of last 
year, and compares with the . 
1980 first quarter- figure. ...of. 
£18bn. 
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STPBL STOCKHOLDERS are 
td zaeet Ik. Ian MacGregor, the 

- new chairman ofl the British 
Steel Corporation, within the 

-nest few. 'weeks to demand a 
. mutual, interest pact of steel 
'marketing.' 

The National Association of 
steel Stockholders, is . con- 
' eezied that Mr. MacGregor's 
/'detennination to adopt an agres- 
' marketing approach should. 

: not: conflict with tile interests 
-tjf the -stockholders, whose jm- 
tportanc? was highlighted by the 
national steel strike. 

: : BSC holds around II per. cent 
of the. steel stock market 
: through" its own stockholding 
; 'operation and NASS is anxious 
that this percentage should not 
Increase-' Nearly 40 per cent of 
steel used- in the. UK comes 
. from stockholders. 

“iSr. MaeGregor has said he 
' wants to run his mills at a high 
activity level-. We want him to 
prodace British steel and we 
, the stockholding industry will 
■■■try to sell more British steel, 1 * 
said Mr. Richard Rawlins; NASS 
executive director. 

- Imports of foreign steel are 
running et a vezy high level 

'-.jn .the aftermath of the steel 
Strike, biit NASS says it has 
jj oz. evidence that long-term 
jinport relationships have been 
-«stab£isb.ed as a result of the 
dispute. 


There is the prospect that 
stockholders could increase 
imports if they feel they are 
facing unreasonable competi- 
tion caused by a change in BSC 
marketing policy. 

The latest post-strike 
figures from NASS indicate 
that 28 per cent of stockholders 
are currently bolding excess 
stock. 11 per . cent have too 
little, while the remainder are 
getting back into balance. 

NASS has written to Mr. Bill 
Sirs, general secretary of the : 
Iron and Steel Trades Con- 
federation, and will also tell 
Mr. MacGregor that it is totally 
opposed to union demands for a 
10 per cent cut in BSC prices 
as a. swift means of stimulating 
demand for British steel- The 
association has told Mr. Sirs 
that a highly-publicised cut in 
BSC prices would provoke re- 
taliation on a world-wide scale. 

The EEC Commission yester- 
day announced another round 
of grants totalling more than 
£l.5m to assist workers re-ad apt 
to modernisation or closure in 
the steel industry. Yesterdays 
grants will help provide train- 
ing. pensions and redundancy 
payments to employees in the 
private steel industry in 
Sheffield and the West 
Midlands. 


British Celanese to lose 
226 more Spondon jobs 
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■ . i FINANCIAL TIMES REPORTER 

•: ‘BRITISH CELANESE. part of 

■' - the... Coortaidds group, is to 

- .make 226 more people redund- 

— — . jnt. in addition to the 750 

^ announced last month, at its 
plants at Spondon, near Derby. 

The company is closing two 
subsidiaries, the Derwent 
),]. J.. . Djersand Ceion plants, and is 
[ to stop making acetic acid. 

> After the redundancies, 
^ British Celanese will still em- 
j’JUj ptcs’ 3^00 people. A few years 
? UHt ago the total was 6,000. 

:• ‘ About 90 jobs will be lost in 

. . ... Walthamstow, London, with the 
• - tiosare by Tootal, the textile 
- -• ;;grom>, of its Rael-Brook ware- 
■■ - :lwase. The administration and 
^warehousing of Rael-Brook— 

• of Tootal’s clothing divi- 
•’ : ; be transferred to the 

. , nSapi West, where the group 


has been concentrating its 
activities. 

• Sir Raymond Pennock, presi- 
dent of the Confederation of 
British Industry, yesterday 
urged employers to make a 
special effort to help jobless 
school leavers. He is writing to i 
CBI members asking them to 
recruit as many young people as I 
possible, and to step up offers 
of six-month periods of “ work 
experience " under the Govern- 
ment-backed Youth Opportuni- 
ties programme. 

• Strongpac, a Dutch company 
manufacturing plastic bottles 
for soft drinks, is opening a 
new factory at Corby, 
Northants., which will mean 
nearly 100 jobs in a town with 
an unemployment rate of 15 
per cent 
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curb public 
expenditure 
criticised 

By Robin Pauley 

A STRONG attack an the 
Government's “crude and un- 
sophisticated” weapons against 
public sector spending Is 
made today by Mr. Noel 
Hepworlli. director of the 
Chartered Institute of Public 
Finance and Accountancy. 
“The Government particu- 
| larly wishes to avoid any 
| increase above planned levels 
in the size of the public sec- 
tor borrowing requirement 
and to discourage any con- 
cessions by public sector 
employers to high wage 
demands,” he writes in Public 
Finance and Accountancy. 

But Central Government 
had only crude and poten- 
tially damaging weapons, an 
example being the way In 
which local government spend- 
ing levels were being judged. 

Local authorities have been 
asked to refllc their 1986-81 
budgets by next weekend with 
the aim of showing a cut of 
2 per cent over 1978-79 actual 
expenditure. But that method 
tarns authorities otherwise 
judged to be underspend ers 
into overspenders, and vice 
versa. 

“ Central Government's 
attitude to cash limits reflects 
Hs determination to control 
inflation. Those affected argue 
that cash limits, when judged 
by the considerations of cash 
flow control, are inadequate 
and that what the Government 
is really doing is achieving, 
by the back door, cuts which 
it would not otherwise have 
dared to seek," he argues, 

Mr. Hcpworth implies that 
local authorities and their 
treasurers ought to think 
carefully before deriding how 
to react to the latest method 
or judging overspending. 
“The danger of unsophisti- 
cated reactions to complex 
problems fg that fundamental 
damage may occur,” he says. 

Meanwhile, the Confedera- 
tion of British Industry is 
stepping up its campaign for 
cuts in council spending. 

Mr. Bryan Rigby, deputy 
director general, told Mr. 
Tom King, Local Government 
Minister, yesterday that 
“ Irresponsible action ” by 
local authorities should not 
be allowed to undermine 
thfe Government's overall 
economic strategy. 

Industry must be protected 
from the “ crippling burden ” 
of business rates. 


Andrew Fisher on the Government’s proposed insolvency procedures 

Stre amlining the way to bankruptcy 


BY SIGNALLING its intention 
to tidy up Britain's bankruptcy 
procedures, the Government 
may well have caused annoyance 
in the accountancy profession. 

Its proposals to simplify bank- 
ruptcy administration, dating in 
its present form back to the 
1880s, are mainly concerned 
with reducing the work of the 
Official Receivers and saving 
several million pounds a year. 

But in formulating its new 
scheme, it has set aside the 
recommendations of the Insol- 
vency Law Review Committee, 
which was set up three and a 
half years ago to look into 
individual and corporate insol- 
vency and which has produced 
a special interim report on per- 
sonal bankruptcy. 

The Government seeks to 
amend the bankruptcy laws so 
that most of the work is done 
by private receivers. Legisla- 
tion is likely to come in during 
the 1981/82 session of Parlia- 
ment, with the new procedure 
In operation around the end of 
1982. 

This, it is hoped, will reduce 
the staffing in the Insolvency 
Service at the Department of 
Trade by about 570 people over 
three years, saving £3m a year. 

Instead of more than 30 
Official Receivers in 35 regional 
offices, there would be fewer 
than 20, with only five offices. 
Thus the Official Receivers, who 
are employees of the Depart- 
ment. would be taken right out 
of the personal bankruptcy 
procedure. 

In its Green Paper, or con- 


Order for 
Euroseas 


sultative document, on the 
subject, the Department said 
; the new proposals, under 
which bankruptcy petitioners 
would have to meet receivers' 
costs themselves, would cut 
down the work of the courts. 

But the Official Receiver 
would continue his present 
work on the compulsory 
winding-up of companies in 
financial trouble. 

And to protect creditors* 
rights, the Government will 
keep the slimmed-down proce- 
dure under nfficia] control. 

The private receiver, pre- 
sumably from one of the 
accountancy firms which spe- 
cialises irt insolvency, would be 
supported by the court’s 
authority and the Department 
of Trade would still have a 
supervisory role. 

The Insolvency Committee, 
chaired bv Sir Kenneth Cork, 
a former Lord Mayor and oart- 
ner in the TV. H. Cork Gully 
company of insolvency spe- 
cialists. is to make its final 
report next spring. 

Although Sir Kenneth declined 
to comment on the Govern- 
ment's proposals, the committee 
is known to feel its own simpli- 
fied scheme would be better, 
and also reduce the burden on 
the courts. 

In its interim report yester- 
day the committee described 
■ the present bankruptcy 
machinery as “ replete with 
technicalities and anomalies.” 

It did not work efficiently, 
from the point of view of the 
insolvent debtor, his creditors. 


or the public interest. “The 
system is. with out any doubt, 
in need of overhaul.” the com- 
mittee added. 

Underlying the present 
system, wrote the Cork Com- 
mittee, is “a strong under- 
current of what can con- 
veniently be described as retri- 
butive and punitive justice 
towards the debtor." 

Early in the proceedings, it 
went on. “he is classified as a 

The present system lias 
“ a strong undercurrent 
of what can 
conveniently be 
described as retribu- 
tive and punitive 
justice to the debtor.” 

bankrupt, with all the dis- 
abilities and penalties as well 
as -the stigma in the eyes of the 
community which is implied by 
that status.” 

What the committee had in 
mind, therefore, was to take the 
small debtor, whether down on 
his financial luck or plunged 
into debt by business difficul- 
ties. out of the bankruptcy 
system. 

It also referred to the recent 
problem of the consumer 
debtor, over-tempted by the 
fascinating array of credit now 
available, whose resulting in- 
solvency stems from “a general 
irresponsibility and muddle on 
his pan.” 

By reserving “the rigours of 


bankruptcy'’' for serious cases, 
whether judged by size, by the 
presence of misconduct or 
fraud, or by previous lack of 
co-operation from the debtor, 
the committee reckoned the 
present yearly level of 3,500- 
4,000 bankruptcies could be cut 
to well under 1,000 involving 
the Official Receiver. 

Instead of the present 
administration order system, 
the committee proposed a Debts 
Arrangement Order (DAO) for 
debtors with few assets but with 
earning capacity. 

This, it felt, “should appeal 
to most debtors who at present 
file their own petitions in bank- 
ruptcy or who are the 
subject of small bankruptcies 
generally.” 

Compared with the present 
yearly average of 2,000 admini- 
stration orders, the committee 
thought there could be as many 
as 10,000 DAO's a year. It also 
favoured better voluntary 
arrangements for debtors with 
assets. 

While supporting its view 
that reform of the personal 
bankruptcy structure is needed, 
the Government said the Cork 
Committee's recommended pro- 
cedures would require a large 
trained staff, as would a continu- 
ation of the present system. 

Thus the Government has, 
instead, taken tbe cost-cutting 
road, in line with its aim of 
trimming back tbe size of and 
expenses involved in running 
the Civil Service. 

It said the limited reforms 
introduced in 1976, including 


the sharp rise in deposits pay- 
able by creditor and debtor 
petitioners, had already cut the 
number of cases brought into 
bankruptcy by 40 per cent “with 
no adverse consequences." 

The Committee pointed out, 
however, that bankruptcy pro- 
ceedings had doubled to nearly 
7.000 in the 10 years to 1975: 
the later reforms reduced the 
caseload only tn roughly what 
it had been in 1973. 

One leading insolvency 
specialist, Mr. George Auger of 
accountancy group Stoy Hay- 
ward, questioned whether the 
Government was making the 
right sort of economies in the 
bankruptcy system. 

“The price of the insolvency 
service is cheap far society to 
pay for the filtering activity, 
which is a very valuable pro- 
cess." he said. 

While not having had a 
chance to make a full study of 
the proposals, he felt the 
Government should have waited 
for the full report of the Cork 
Committee, especially in view of 
its wide-ranging brief and the 
EEC bankruptcy convention, 
soon to be introduced by all 
nine EEC members. 

Another insolvency expert 
said the Government's proposals 
looked unattractive for the 
accountancy profession. They 
would, he believed, put off 
potential petitioners, who would 
have to underwrite the private 
receivers’ cosls. and thus lead 
to fewer formal bankruptcies 
but possiblv more financial 
irresponsibility. 


Unemployed may rise to 3m Malawi 

1 • 12 !i.L A A. J* Skyvaos 


director *>y 1982 with output dip j 


By Raymond Hugher, 

A DIRECTOR of Euroseas 
Securities, faced with a £357,000 
claim by the company, was 
ordered by a High Court judge 
yesterday not to remove any of 
his assets from the UK. 

The order, effective until 
Tuesday, was made in the 
absence of Mr. Nadeem Hameed 
Shaikh who. said the Vice- 
Chancellor, Sir Robert Megarry. 
could apply to have it cancelled 
or varied. 

Mr. Michael Kennedy, for the 
liquidator of Euroseas Securi- 
ties. said investigations had 
shown that the company was 
owed more than £2m by other 
companies in the same group. . 


THE BRITISH slump over the 
next couple of years will be as 
bad as that of 1929-32, with large 
parts of Britain’s industrial 
heartlands laid waste, says Mr. 
Brian Reading, an economic 
commentator. 

In a circular for stock- 
brokers Bone Fitzgerald and 
Company, Mr. Reading high- 
lights forecasts prepared by the 
ITEM Club wbicb uses the 
Treasury’s economic model. 

These projections indicate - 
that output, as measured by rqal 
Gross Domestic Product, will 
fall as sbarpjy up to 1982 as 
50 years ago. 

Unemployment will rise just 
as fast as then, to around 3m. 
Because of the increase in the 


working population the percent- 
age rates will be lower. 

Mr. Reading says that unless 
monetary policy changes 
behaviour it is more harmful 
to the economy than incomes 
policy. 

He says there is no evidence 
yet to sugest that monetary 
policy is changing behaviour, 
while public speeding cuts have 
been crude and damaging. 

Consequently, a new initia- 
tive is required this autumn. 
This should involve a reduction 
in Value Added Tax from 15 to 
10 per cent, a cut of a tenth 
in North Sea oil price, a freeze 
on public sector charges and 
prices, a cut in Minimum Lend- 
ing Rate to 10 per cent and a 5 


per cent ceiling on public sector 
pay rises. 

Gloom about unemployment 
outlook is now general. For 
example. Mr. Walter Eltis of 
Oxford University writes in a 
Rowe and Pitman circular that 
there is now a near certainly of 
“up to 2.5m unemployed for 
several years " on present 
monetary policies. 

Brokers Capel-Cure Myers 
say unemployment will reach, 
and possibly exceed. 3m by the 
middle of the decade. The 
brokers believe there could be 
a change in the regional balance 
with the sharpest increases 
being in the south of England 
rather than in traditional areas 
of high unemployment. 


SHORT BROTHERS of Belfast 
has won a £2m contract from 
the Government of Malawi for 
three Skyvan light transport 
aircraft with spares. 

The aircraft will be flown by 
the national airline. Air Malawi, 
and are additional to a Skyvan 
ordered for the Malawi police 
force last December. 

The deal brings total Skyvan 
sales to 136 aircraft to 44 opera- 
tors in 30 countries. The Sky- 
van transport is complemen- 
tary to the Short Brothers’ two 
passenger transports, the 30- 
passenger 330 which is also 
selling well and the bigger, 36- 
seat type 360 aircraft, recently 
I announced. 
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One day, a nasty beast decided to 
play havoc on the road! He changed around a 
signpost so that any unsuspecting driver would 
find himself in a twisty little lane. 

He sat back and waited. Along came a 
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glee as the SAAB turned off into the lane. Hidden there 
was a whole bag of tricks - a hairpin bend, an unexpected 
• flooded stream, various potholes, a hump-back bridge, a 
steep hill, a nasty left-hand comer with a sneer drop on one 
side, loose chippings and rust-bugs lurking in the hedgerows 

The beast waited for the sound of skidding, tyre 
' squealing, sharp braking, anything that would be 
- music to his evil li ttle ears. 

^ But all he heard was the smooth sound of the 
beauty, still driving happily along, negotiating 
all the problems without so much as a care in the world 
itde did heknow about how much care had gone into the 


Wife renowned for its roadholding, handling and 

E nance, its confident feeling of comfort and safety, 

er the unexpected conditions, whatever the weather 
ie sheer beauty of precision roadcraft 

Poor beast - he’d been foiled at last - 
proof that SAAB care really succeeds! 
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SAAB (Gt. Britain) Ltd*; 

Saab House, Heldhouse lane, Marlow, Bucks 5L7 1EK Tab Marlow (06284) 6971 
SAAB Export Enquiries Tel: 01-491 2905. 




Try it for yourself, at your local dealer now. 
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ENERGY REVIEW: NORTH SEA DEPLETION POLICY 


BY RAY DAFTER, ENERGY EDITOR 



r. Howell keeps his options open 


BRITAIN HAS come of age as 
oil producer on two counts. 
•The country has aU but reached 
the happy state of net self- 
sufficiency in oil according to 
uie latest set of Government 
figures: indeed that threshold 
may well have been crossed 
this month, thanks to Jow 
summer demand. Second, the 
Government has now fashioned 
a depletion policy, a procedure 
dear to all major oil producers. 

Admittedly it is a fairly 
sketchy depletion policy, being 
little more than a general state- 
ment of intent. Mr. David 
Howell. Energy Secretary, 
talked on Wednesday about the 
need to flatten the hump of 
possible surplus production — 
the amount by which output 
could exceed the domestic oil 
requirement— and to keep the 
nation close to self-sufficiency 
for as long as possible. 

No numbers were cited 
because Mr. Ho well wanted to 
retain flexibility of action over 
the coming years when there 
will be inevitable surprises on 
both the supply and consump- 
tion fronts. 


Mr. Howell was quick to 
counter any criticism from those 
who might feel the policy is too 
woolly. Those who called for 
a “ neat blueprint ” of future oil 
production rates would reveal an 
immaturity and complete mis- 
understanding of the problems 
associated with North Sea 
development 

What the Government has 
done is to alter the emphasis of 
North Sea development. Up to 
now there has been but one aim. 
shared by successive govern- 
ments and the oil industry 

alike: to build up production as 
quickly as possible. This policy 
has resulted in over £15bn tin 
1979 pricesl of investment being 
poured into oil and gas projects 
on the UK Continental Shelf in 
the past 15 years. Never before 
has a major oil region of such 
complexity in such harsh condi- 
tions been developed so quickly. 

Now the Government cad 
afford to apply the brakes some- 
what although the scope for 
action is much more limited 
than for some other producer 
countries. Britain's oil reserves 
are too small and its consump- 
tion too great to allow a major 
variation on present production 
levels. 


Against this background, the 
room for manoeuvre is seen to 
be limited. Energy Department 
advisers have told Mr. Howell 
that the amount of oil primarily 
affected by any depletion 
policies could be no more than 
about 250m tonnes. This is the 
amount of oil -that offshore 
operators could produce above 
the UK self-sufficiency line 
during the coming peak years 
of peak production, assuming no 
depletion controls. This hump 
of net surplus capacity would 
be equal to about three years’ 
worth of UK oil consumption. 

A number of Industry 
analysts are more pessimistic. 
According to some North Sea 
companies the amount of 
potential surplus capacity could 
foe no more than 100m tonnes. 
Their warning reinforces the 
wisdom of a flexible depletion 
policy. 

Mr. Howell is firm in his 
depletion commitment to main- 
tain a level of production at 
least equivalent to UK oil cou- 
sumption. This was an arbi- 
trary choice reflecting, he says, 
the need to preserve domestic 
security of supplies in on 
"energy-dangerous world" where 
supply disruptions could occur 
at any time. 

He could have chosen 1 a 
lower benchmark, one that 
would have enabled the UK to 
be a major oil supplier for an 
even longer period: certainly 
well into the next .century. 
While such action would hit 
the balance of payments it would 
also probably dampen the value 
of sterling. Exports would 
become correspondingly more 
attractive at a time when the 
UK manufacturing industry is 
desperately seeking overseas 
sales opportunities. 

It should at least be asked, 
why should Britain deplete its 
relatively modest oil resources 
at such a fast rate if other pro- 
ducers are happy to suuply all 
the oil the world needs, as at 
present? As it is North Sea com- 
panies are producing much more 
oil than is used in UK refineries. 
Because North Sea oil is a light, 
high quality crude and 
refineries run on a mix of light 
and heavy oils, there is already 
a good deal of international 
trading going on. UK oil out- 
put is now running at about 
80ra tonnes a year, with about 
half of this production being 
exported. Two-thirds of these 
exports go to Britain's Com- 
mon Market partners. 


The Effect of Depletion on Field Revenues' 
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and the Common Market that 
it will be a net exporter of 
100,000 b/d in 1985. 

The Energy Department's 
caution is understandable . in 
the light of past experience. 
Accidents, ’ weather problems 
and field development delays 
have combined to slow the 
expected progress of North Sea 
oil output In 1974 the Gov- 
ernment expected that UK 
operators would be producing 
between 2m and 2.8m b/d by 
this year. 

With this in mind, Mr. Howell 
has stressed that as part of its 
depletion policy the' Govern- 
ment was taking measures to 
increase exploration activity in 
order to prolong high levels of 
production to the end of the 
century. The undertaking has 
been warmly welcomed by oil 
comnanies which have been 
arguing for a “repletion" policy 
that would help fill the trough 
of expected net imports in the 
1990s. 


The Industry is also pleased 
that the Government is pressing 
ahead, in such determined 
fashion, with its plan for a 
JEl.l'bn gas gathering pipeline 
network in the' North Sea. This 
project will not only increase 
the commercial attractiveness of 
oil fields containing associated 
gas but it will also help Mr. 
Howell achieve another of his 
depletion objectives: to reduce 
the amount of gas flared and 
wasted. 


If the UK were to peg its 
production level well below 
that of self-sufficiency — cur- 
rently between 80m and 85m 
tonnes a year — the stance would 
clearly upset its trading part- 
ners who now rely on North 
Sea imports. Just as signifi- 
cantly. Britain would be signal- 
ling to OPEC members that 
even tighter supply limits are 
justified. The stability of the 
oil market would be further 
shaken. [While UK production, 
at whatever level is chosen, has 
only a tiny impact on world- 
wide supplies, this does not 
mean that OPEC would not 
make political capital out of a 
restrictive North Sea depletion 
policy.] 

So self-sufficiency Is a reason- 
able starting point for a deple- 
tion strategy. The question 
must then be asked: what will 
this level be ? 



A few years ago the Govern- 
ment was working on the 
assumption that by 1980 the 
UK would be consuming around 
100m tonnes of oil a year, or 
roughly 2m barrels a day. The 
economic recession, coupled 
with price-stimulated conserva- 
tion measures, has lopped 15m 
to 20m tonnes off that level this 
year. And it seems unlikely 
that during the 1980s demand 
will rise much above 90m 
tonnes or 1.8m b/d. 

On this basis there appears 
to be reasonable scope for 
implementing depletion mea- 
sures after 1982. According to 
stock brokers Hoare Govett pro- 
duction levels in the 1982-85 
period could be in the range 
of 2.3m to 2.6m b/d. Wood, 
Mackenzie, another broker 
which keeps a close eye on 
North Sea developments, puts 
production range over the same 
period at 2.4m to almost 2.7m 
b/d. 

The Energy Department in its 
latest "Brown Book” of North 
Sea statistics is more circum- 
spect It reckons that output 
in 1982 could be anything 
between 1.8ra and 2.4m b/d and 
that by 1984 the production 
level could be 1.9m to 2.7m b/d. 
If only the lower levels are 
achieved there would hardly be 
need for any depletion mea- 
sures, especially as the UK has 
given an undertaking to the 
International Energy Agency 


But there was concern among 
some companies about Mr. 
Howell’s decision to consider 
the delay in development of 
some fields discovered after 
1975. Such delays, on a very- 
selective basis, could be one 
way of flatening the North Sea 
production hump in the mid- 
1980s. 

There are likely to be very 
few fields falling Into this cate- 
gory. Two that could be 
delayed — by how much is stilt 
unclear — are British National 
Oil Corporation’s (BNOPM 
Clyde Field and the Phillips 
group's Toni-Thelraa-Tiffsnv 
eomoTex of reservoirs in the 
“ T block.” Energv Denartment 
officials are now discussing the 
timine of development pl^ns 
with the comnanies involved. 

It is perhaDs ironic that 
these two" projects should be 
chosen for the new delay con- 
siderations. Each are closely 
associated with the gas gather- 
ing pipeline: the “ T block ” is 
likely to contain a major pipe- 
line junction, Clvde could mark 
the southern extremity of the 
gas pipeline. 

Mr. Howell told pressmen this 
week that if it was found that 
production from the current 
batch of fields under develop- 
ment looked likely to fall well 
short of expectation, the 
Government would reconsider 
its delaying tactics. This was 
part of the flexible approach. 
But it might then be too late 
to rectify the position. It takes 
several years to plan and 


implement the -development of 
an offshore field. 

If there are so many uncer- 
tainties, as Mr. Howell rightly 
suggests. It might be a wiser 
course to encourage rather than 
discourage new projects. It is 
questionable whether Britain 
will have enough surplus, net 
exportable capacity in the mid 
1980s to afford the luxury of 
sitting on potentially com- 
mercial fields. 

An alternative course would 
be to press ahead with new 
development projects and then 
take corrective action if, 
happily, it was found that there 
was significant surplus capacity. 
Mr. Howell told Parliament that 
as yet the Government had 
taken no decision on whether to 
hare production cutbacks. 

He .certainly has plenty of 
-options. He can, for instance, 
impose cuts already accepted by 
the industry under assurances 
given by Mr- Eric Varley, 
Energy Secretary in 1974. 
These so-called "Varley Guide- 
lines gave operators the under- 
taking that no delays would be 
imposed on finds made up to 
the end of 1975: no cuts would 
he imposed from these .fields 
-until 1982 or four years from 
the start of production: no cuts 
would be imposed on post-1975 
finds until 150 per cent of the 
investment in the field had. been 
recovered: and the Government 
would generally limit any cuts 
to 20 per cent of planned daily 
output. 


Benefit 


. The industry could not 
complain if such production 
cuts were introduced. They have 
already taken their investment 
decisions in full recognition of 
the possibility. In some cases, 
in a perverse way, the com- 
panies might even benefit from 
such action. In a presentation 
to an Institute of Petroleum 
economics seminar in May, 
BNOC demonstrated that in 
specific instances the cash flow 
of companies would actually 
increase with a drop in produc- 
tion. The benefit would arise 
mainly as a result - of allow- 
ances under Petroleum Revenue 
Tax arrangements (see chart). 

Mr. Howell has other weapons 
in his depletion armoury. He 
can, under a system of staged 
consents agreed with a number 
of companies, vary production 
levels at pre-determined points 
in a- field's life. He could leave 
in the ground 12.5 per cent of 
the production to which the 
Government is entitled as a 
royalty. If needs be, be could 
direct BNOC or British Gas to 
hold back their equity entitle- 


depletion flexibility he needs. 


The “back to the walF situation is becoming all 
too common in the big cities. The struggle for 
survival and the hard-fought battle for new orders 
takes place against daily mounting odds. 

But there is hope for the hemmed- in! 

As a Special Development Area, Wrexham can 
offer these powerful advantages: 

★ An excellent industrial relations record. 

Rent free periods in advance factories. 

Easy access to major markets. 

Special Development Area and EEC financial 
incentives. 

Welsh Development Agency assistance. 

G.K.N., Kellogg’s, Metal Box Company, 
Continental Can, EjLF., Jaeger, Lego u.K. ; Ltd., 
G-Plan, J.C.B. and Tetra-Pak are all benefitting from 
the pleasant environment of Wrexham and between 
them .they’re investing over £100,000,000 in the 
.borough. 

So don’t wait to see the writing on- the wall, read 
our full colour brochure instead. Send for a copy 
now. 


Wexham 


! Name 
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. To Ihe Chief Executive Officer. The Guildhall. 

Wrexham LLU 1AY, Clwyd. North Wales. L'.k. 
■ or telephone R. J. Dutton or D. W. Jones or 
[ H. Przlbram at Wrexham (0978)364611. 

I Please send me details of industrial incentives 
I at Wrexham. 
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GENERAL MEETING OF THE 


GAJA DE AHORROS Y MONTE 
DE PIEDAD DE MADRID 


27 , 4.80 


Remarkable increase in th? Economic and Financial 

id Social and Cultural Effort 


Activities and a Profound 
The Annual General Meeting of the General Advisers of the 
Caja de Ahorros. the governing and decision-making body 
of the institution— composed of the clients of the same — 
was held recently. 

THE CHAIRMAN'S SPEECH. Mr. Felipe Ruiz de Velasco y 
Castro reported in detail on the progress of the institution 
which has over two million and a half clients. He stressed 
the efficient performance of the governing bodies and tbe 
staff which made possible an increase in saving; deposits 
which are now more than 250.000 million pesetas. The net 
yield or added value generated by this savings institution 
amounted to 9,273 million pesetas, of which according to 
final count was as follows: 4,754 million pesetas payroll, 
2,348 million to Reserves, 1,442 to the Treasury and 729 
million to welfare. 

Tbe Caja de Ahorros y Monte de Piedad de Madrid has by 
far exceeded the average growth rate of ihe Federation of 
Savings Banks (Cajas de Ahorro Confederadas) with-in the 
computation of the other financial institutions . of the country, - 
which allows the Caja de .Ahorros to be placed, because of 
the volume of its deposits, second within the Savings Batiks 
and ninth in tbe entire Spanish financial institutions. 

Mr. Ruiz de Velasco y Castro mentioned some figures in 
connection with the loans granted by tbe Caja, which 
amounted to 464,921 borrowers with a sum of 133.090 million 
pesetas, i.e. an average of 345,576 pesetas per borrower, which 
shows the great diversification of credit risks. 

The Caja increased its social and cultural efforts, spending 
in these fields 760 million pesetas. 

The Meeting showed once more that the Caja is an institution 
which is governed by its own clients, and examined and 
advised by professionals and that It optimises tbe us* of its 
funds to the advantage of the customers and in general of 
the populations of Madrid, Ciudad Real, Toledo and 
Guadalajara. 

DATA FROM THE ANNUAL REPORT. Deposits as at 
31.12.79 amounted to 272,725 million pesetas, which represents 
an increase over tbe previous year's figures of 54,100 million 
pesetas. Capital plus reserves amounted on the same date 
to 2L265 million pesetas an increase of 7,183 million pesetas. 
During the fiscal year, the organisation for the Discount of 
Bills was implemented as transactions of credit classification 
and discount of bills of exchange started during the year. 
Thus, the Caja de Ahorros y Monte de Piedad de Madrid is 
now 'placed in the short term credit market and the discount 
of bills for customers of the Institution amounted to 1,024 
million pesetas, while bills assigned by correspondents, other 
general savings banks, amounted to 12,566 million pesetas, 
proceedings having included 52,724 incoming documents and 
23,684 outgoing documents, the balance as at 31.12.79 being 
1,245 million pesetas. 

During the fiscal year. 30 new branch offices were opened 
to the public and, therefore, at the end of 1979 the network 
consisted of 351 offices, between Madrid city (212 and the 
head office). Madrid province Q09), Ciudad Real city (2) 
and province (20), Guadalajara city ( 1 ), Toledo capital (!) 
and province (5). 

During the meeting, several advisers took the floor and 
reported on concepts and suggestions useful for the future 
of the Caja. Through this discussion, it became quite clear 
that the purpose of all of them is to serve the common 
interests from their respective positions. 

These advisers are the engine that drives the great evolution 
that is taking place in the Caja of Madrid, to the benefit- of 
Society in general and of the customers of the institution in 
particular. 


CONTRACTS 


Designing Morcambe 
gas field 



McDermott engineering, 
London, a division of McDer- 
mott International Inc., New 
Orleans, has been awarded two 
Morecambe gas field contracts 
by Hydrocarbons Great Britain, 
a wholly-owned subsidiary of 
British Gas Corporation. One 
contract is of the conceptual 
design for the entire offshore 
facilities of the Morecambe gas 
field development; The offshore 
facilities delude. structures, 
topsides and tiie m-fleld Inter- 
connecting pipeline systems. 
The 'other Is for the' engineering 
and procurement services of the 
Barrow onshore terminal. Bom 
contracts will be undertaken by 
the Wembley . 

McDermott Engineering. The 
terminal will be constnrcted at 
West Field Point near Barrow- 

in-Furness, and will Handle the 
natural gas from the More- 
cambe gas field. British Gas 
aims to have gas from the nbn 

Morecambe development coming 
ashore by 1984 v 
1c 

An. order worth more than 
mm to supply electrical equip- 
ment for Royal Navy nuclear 
submarines has been won Jw 
electrical engineers LAURENCE 
SCOTT ELECTROMOTORS. The 
equipment will be installed in 
nuclear submarines .to be built 
by Vickers Shipbuilding Group. 

* 

■ The Bradford and Biugley 
Building Society has signed a 
contract worth over £340.000 
with RACAL-MJLGO for a nation- 
wide data communications net- 
work. Counter terminals, at 
Bradford and Bingley’s ^190 
branches throughout England, 
Scotland, Wales and Northern 
Ireland, will be linked to the 
Society's central computer at 
Bingley in West Yorkshire. 

•k 


used for general pnrpofe record, 
replay and editing work, . 

GEC INDUSTREM, 

TROLSF vacuum contactor 
starters have been ordered., by 
Matthew HaU for installation ©a 
a new production platfpnhTvhich 
'is programmed for' operation, ior 
the BP Magnus Field .fit. the' r 
North Sea. The order is. vahied 
at £110,000. • 


Metal Box has placed an order 
worth over £200,000 with CASE, 
for equipment to monitor and 
control its on-line computer 
system. More than 40 sites in 
the UK will be linked by tbe 
data network whlcb is used for 
stock recording, payroll . and a 
variety of corporate and financial 
applications. ' 


W. AND T. AVERY has won its 
biggest order from the Post 
Office. Under a contract worth 
nearly £200.000, the company is 
supplying 750 scales for Post 
Office branches throughout the 
UK. 


An order worth over £150,000 
has been placed by tbe BBC with 
SONY BROADCAST for video 
recording equipment, which is 
being installed in the main block 
of the BBC Television Centre at 
Wood Lane, where it will- be 


: FLESSEY EAE ' . has-- been ' 
awarded a contract --worth: ■ ilm 
for the supply of material?-' tad ; 
services for telemetry equipment- 
in Abu Dhabi's Upper Zakuin oil 
field— acting as sole fiehf services 
contractor to Matra ■ SA ' of 
France. The telesystem initially 
Comprises 87 offshore satellite 
platforms, four separation _p]ai- 
forms, offshore field -^control 
centre, and -an island control 
centre. The . mitfti ' computer- 
based configuration is a hi gh - _ 
integrity system which .exten- 
sively monitors aB aspects of the 
field production system. : • , • 

• • • 1c . 5 .... - - 

A contract to design ^ahd 
supply a complete, production 
line' for . the manufacture of 
cream ' crackers ! and biscuits has 
been awarded to SIMON- VICARS, 
Earlestown, Merseyside ’ (Simon 
food engineering group) by the 
Namshin Company of - Taipei, 
Taiwan. Valued at £750,000. this 
will be the .first Simon- Vicar? 
biscuit line for Taiwan though 
the company supplied a .'Swiss 
.Roll production line to that coun- 
try in 1979. Equipment includes 
a high-speed dough mixer, verti- 
cal cut sheet, lam in at or, rotary 
cutting machine,- rotary' moulder, 
60-metres long electric oven and 
cooling and packing machinery, 
to be delivered : in. September. 
The : Namshin. Company is. a 
joint venture by the Nam chow 
Chemical and. . Industrial Com- 
pany of Taipei . and the Lam 
Soon Company of Malaysia.. 

★ 

British Airways Is to . replace 
alT the terminals on its com- 
puterised reservations system in 
continental Europe, with British 
equipment supplied by VIDE- 
COM. The -order, valued at 
around £500,000, is for some 280 
keyboard VDU’s’ which will be 
located at 69 sites throughout 15 
European countries. Installation 
is expected to’ be completed by 
the end of 1981. 

.- • 1 • • . " • jtr. •-; • •• 

SIGMUND - PULSOflEETER 
PROJECTS, Theale, near Read- 
ing, a member of the SPP Group, 
is. to supply and install pumps 
and- ancillary equipment for a 
brewery, waste and sewage 
treatment plant - being con- 
structed at Tadcaater. York- 
shire Water Authority placed 
.the contract, valued at about 
£200,000, for two SPP Freeway 
SB-C ■ and two SPP ' Hidrostal 
pumps. '• • ’ 
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Rom £5,490.' 

The surprising thing about the Renault 

20 range is the price. 

Although the three versions all offer 
a high level of equipment and performance, 
the prices start at an amazing £5,490. 

Within the range you will find such 
refinements as power-assisted steering, 
5-speed gearbox, electric front windows 
and centralised door locking, depending 
which model you choose. 

The only way to decide which erne 
you want is to go and take a look round at 

your nearest Renault dealer. 

The Renault 20TL is available from 

£5,490, the LS from £5,950 and the TS 

from £6,668. 


• r 
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Labour MPs attack Thatcher’s 
stand on mobility of jobless 


a?-*. 


14- 


$'r by IVOR OWEN 


WORKERS UNABLE fo find 
jobs near their homes should 
be prepared to move to areas 
where employment is available, 
the Prime Minister insisted in 
the Commons yesterday. 

Amid mounting uproar, she 
was repeatedly challenged by 
Labour MPs to name the areas 
Where work could be found. 

‘‘Where?’* “Where? 1 * they 
chorused, in a spontaneous out- 
burst of anger, which clearly 
rattled the Prime Minister far 
more than the carefully 
orchestrated attack staged by 
the Opposition, on Tuesday in 
the wake of the announcement 
that the unemployed total had 
soared to dose on 1.9m. 

Mrs. Thatcher refused to 
name any specific areas, but in 
emphasising the importance of 
ensuring the mobility of labour, 
highlighted the fact that there 
are still 400,000 unfilled 
vacancies. 

She also stressed that only 
about one-third of the job- 


opportunities available are 
notified to the Governments 
job centres. 

Mr. Janies Callaghan pressed 
home the attack from the Labour 
benches by recalling dial, when 
the Prime Minister spoke in 
Swansea last week, she urged 
those without jobs to move to 
areas of “industrial success.” 


If South Wales were to be 
denuded of skilled workers, 
what would happen to the com- 
munities they left behind? ha 
demanded. 


Mrs. Thatcher retorted that 
Wales had always been 
accustomed to a certain amount 
of mobility of labour. She 
reminded Mr. Callaghan that 
redundant steel workers in his 
own constituency had had to 
look elsewhere for employment 
during the lifetime of the 
Labour Gavernment. 

To Labour cheers, and with 
rising anger. Mr. Callaghan pro- 
tested that the “mobility” of the 


1930s had left behind s bitter* 
ness which had still not been 
forgotten in Wales. 

-We simply won’t go bade to 
your kind of polities,** ha 
stormed. 

The Prime Minister retorted 
that even Mr. Callaghan must 
recognise that it was just not 
possible to guarantee everyone 
a job in the area where they 
happened to live. 

“There must be some 
mobility In moving workers to 
jobs,** she maintained. 

When Mr. Callaghan renewed 
his challenge to the Prime 
Minister to state where the un- 
employed steel workers in South 
Wales should move to, she 
answered that some would be 
able to find other jobs if they 
moved within Wales. 

As Labour backbenchers con- 
tinued to shout “where?" she 
pointed out that the Govern- 
ment had allocated £48m to 
bring new factories to the areas 
in South Wales hardest hit by 


Coalmines 
closures still 
necessary 


Biffen firm on further action 
to lower interest rates 


CLOSURE OF some coalmines 
in the UK will still be neces- 
sary despite the seven-nation 
agreement at the Venice sum- 
mit to double coal production 
over, the nest ten years. 

This was made clear in the 
Como ns yesterday by Mr. 
David Howell, the Energy 
Secretary, during the third 
reading debate on the Coal 
Industry Bill. 

The legislation Increases 
the National Coal Board’s 
borrowing powers by £1,200 
to £3.400m with a later 
increase bringing tbe total to 
£4.200m. 

Mr. Howell said the nations 
at Venice had agreed that 
together they would double 
coal "production over the next 
decade. He stressed the impor- 
tant word was "together” 
and that circumstances would 
differ enormously in each 
country. 

The built of the Increase 
would be in the TJ.S„ whereas 
in Italy and Japan, where 
little coal was produced, the 
aim would be to import more 
coal for power generation. 

Nevertheless, he believed 
that new prospects for British 
coa! nationally and interna- 
tionally would help to dispel 
the cloud of fear which still 
hung over some people in the 
industry. 

a But obviously closures 
will continue, they are inevit- 
able.” he added. “ They must 
will be balanced, by new- 
capacity, by new jobs.” 

This brought cries of 
indignation from the Opposi- 
tion. Labour MPs wanted to 
know where these jobs would 
he found and whether it would 
be in the bard hit areas of 
South Wales. 


BY IVOR OWEN 


ANY FURTHER action by the 
Government to lower interest 
rates must be consistent with 
the monetary aggregates. Mr. 
John Biffen, Chief Secretary to 
the Treasury, told the Commons 
yesterday. 

He declined to comment on 
the report in the Financial 
Times that any tempera iy 
surge in the money supply in 
the next couple of months 
caused by the end of the corset 
controls will be disregarded in 
determining the timing of the 
next reduction in the Minimum 
Lending Rate. 

Amid laughter, Mr. Biffen 
stated: “I bear many burdens, 
but what appears in the Finan- 
cial Times is not one of them.” 

Tbe continuing anxiety on 
the Government backbenches 
about interest rate policy was 
underlined by Mr. Hal Hiller 
<C., Bromsgrove and Redd itch > 
who stressed that with the 
current high levels, manufac- 
turing industry was bearing the 


brunt of the Government's 
attack on inflation. 

There was a feeling, he com- 
plained. that the Government 
had not done enough to control 
public expenditure and public 
borrowing. 

Sir Geoffrey Howe. Chan- 
cellor of the Exchequer, said he 
well understood the extent to 
which businesses, large and 
small, were concerned about 
interest rates. 

He assured Mr. Miller that it 
was the Government's firm 
objective to reduce public 
borrowing and public spending. 

Mr. Kenneth Lewis (C. Rut- 
land and Stanford) warned that 
if industrial and commercial 
confidence was to return, it must 
be clear that inflation would 
soon be overcome. 

“Industry will invest when it 
has hope.” he said. 

Sir Geoffrey — who confirmed 
that he expects a substantial 
fall in the annual rate of in- 
crease in the Retail Price Index 


Heseltine’s draft on planning 
procedures will aid developers 


BY ANDREW TAYLOR 


Parliament 
next week 


COMMONS 

Monday: Motions on Ihe Social 
Sacunty Orders on Benefits Up-Baimg. 
Family ' Income Supplements. Child 
Benefit up-rating. Pensioners Lump 
Sum Payment. Married Women, and 
Widows' Special Provisions, and 
Supplementary Benefit (Resources); 
end (Requirement) Regulations. Motions 
relating the Supplement Benefit | Single 
Payment, Aggregation, Deductions and 
PB/mcnis to Third Parties. and 
Transitional) Regulations. Considers, 
tion of Lords amendments to the 
Employment Bill, Proceedings on the 
following four Lords Conslidation 
Measures— Education (Scotland) Sill. 
Water (Scotland) BilL Solicitors (Scot- 
land) Bill, Criminal Aopeal (Northern 
Ireland) Bill, and Second reading of 
the Highways Bill. 

Tuesday: Debate on the apposition 
Motion at No Confluence in Her 
Majesty's Government. Motions 
‘ reining to the noi’licsuon of "Accidents 
and Dangerous Occurrences regula- 
tions and the Industrial Tribunals 
Regulations. 

Wednesday: Debate ori a Liberal 
motion on the Inditierenc ol Her 
Majesry'e Government to the plight 
ol smell businesses. Debate on an 
Opposition Motion on the disastrous 
effects of Government policies on die 
Textiles and clothing industries. 
Motion on the Education (Assisted 
Place&)| Regulations. Remaining stages 
of the Lew Rale mi (Scotland) Bill. 
Motion o nthe International Moneary 
Fund .(increase ol Subscription), 
" Order. 

Thursday: The House Will be asked 
to pass all the outstanding Votes. 
Debate on Developments in the Suro- 
pean Communities Jenuery-Dcember, 
1979. 

Friday: Debate on the Pnston System, 
fend on thQ report ol tha May 
Committee. 

LORDS 

Monday: Pier and HaYbour Order 
-'(Great Yarmouth Wellington PierJ Con. 

'fjrmafion Bill. Second Reading. Health 
-Services Bill. Report* Deer Bill, 
, Committal* . 

Tuesday: Tenant! Rights "(ScotlandT 
BUI. Report Cinematograph Films 
(Collection of Levy), Cinematograph 
Films (Distribuion of Levy). 

Wednesday: Housing Bill, Third Read- 
Ing. Companies (Directors Report)" 
(Employment of Disabled Persons). 
Morion lor approval. 

Thursday: Finance Bill. Second Reed- 
ing and remaining stages. Coal In- 
dustry Bill, Second Reading. 

Fridoyi Headli Services Bifl, Third 
Reeding, Royal Assent. 


A SERIES OF significant 
changes in local authority plan- 
ning procedures designed to 
reduce delays and make it 
easier for developers to gain 
planning perm ission are pro- 
posed in a draft circular sent 
out this week by Mr. Michael 
Heseltine, Environment Secre- 
tary. 

Mr. Heseltine is determined 
to take a tough line with those 
councils which he believes have 
hindered new development with- 
out valid reasons or which 
have uneccessarily delayed the 
processing of planning appli- 
cations. 

The draft circular sent to 
local authority associations asks 


councils to always grant plan- 
ning permissions "unless there 
is a sound clearcut reason for 
refusal." 

Planners should not attempt 
"to impose their taste on 
developers" or to try to “con- 
trol such details as shapes of 
windows or doors or colours of 
bricks." 

The circular, details of which 
appear in today's issue of 
Building magazine, says that 
local authorities should attempt 
to arrive at a decision within 
eight weeks of receiving a plan- 
ning application. 

This is already a requirement 
but a number of councils have 
in the past failed to meet this 


deadline. 

Now Mr. Heseltine proposes 
that if a decision is not reached 
within eight weeks. local 
authorities should give appli- 
cants a proper explanation for 
the delay and provide a firm 
indication of when a decision 
will be made. 

Also, local authorities would 
be required to supply the 
Department of Environment 
with information about how 
long they are taking to make 
planning decisions. “Delays 
should not be treated within the 
planning department as a matter 
of routine," says the circular. 

It says delays could be cuf 
by more consultation 


SDA lists anti-Left candidates 


BY ELINOR GOODMAN. LOBBY STAFF 


THE RIGHT-WING Social Demo- 
crat Alliance took itself even 
further outside the pale of tbe 
Labour party yesterday when it 
produced a list of “ anti-Left ” 
candidates prepared to stand 
against official Left-wing Labour 
candidates at the next election. 


On tbe list were eight former 
Labour candidates. 

In a further challenge to 
Labour's national executive to 
throw its members out of the 
Labour Party, tbe Alliance also 
named its “priority list ” of 27 
MPs .which it intended oppos- 
ing. 


Included on this list were II 
members of the executive. 

The SD.Vs aim, the organisers 
said, was to oppose every 
Tribune MP at the next election. 
Ultimately, they claim they 
could end up fielding as many 
as 200 candidates. 

Mr. Neville Sandelson — the 
Right-wing Labour MP who has 
been fighting a running battle 
with his constituency party for 
the past three years — said the 
SDA moves could well lead to 
the formation of a new party 
which could change the face of 
British politics. 

But Labour leaders were dis- 


missive about the Alliance’s 
prospects and doubted whether 
they could make any impact oa 
the electorate. 

The SDA began as a Right- 
wing pressure group operating 
within the Labour Party, Some 
of its members still belong to 
the party but over the past two 
years it has effectively taken 
itself outside the party by its 
actions. 

To run candidates against 
official Labour Party ones would 
be a clear breach of party rules 
and would intensify the pres- 
sure on the executive to expel 
SDA members from the party. 


Fury and 
derision 
overwhelm 
the PM 


steel closures. 

Concern about tie 20 per cent 
pay and productivity settlement 
secured by the Post Office’s 
146,000 engineering staff was 
voiced by Mr. Michael Latham 
(C, Melton). 

He asked the Prime Minister 
to underline the increasing 
importance of ensuring a lower 
level of wage settlements in the 
public sector and called for an 
assurance that the Post Office 
would not be aloowed to exceed 
its cash Unfits. 


By Philip Rawstome 


Agreeing that it was 
"crucial'’ to get poWIc sector 
settlements down. Mrs. Thatcher 
pointed to their effect in 
“ draining ” the private sector. 

Amid Tory cheers, she 
emphasised: “It is to tbe 
private sector to which we must 
look to increase jobs.” 

Those who granted large 
public sector settlements must 
keep within the cash limits, tbe 
Prime Minister confirmed. 


FOR ATT, her unclear 
armoured, defiance, Mrs. 
Margaret Thatcher looked 
politically vulnerable in the 
Commons yesterday. 

Clasping Britannia’s Trident 
proudly at one moment, she 
was all but overwhelmed the 
next as the tide of Labour 
fury turned again to unem- 
ployment. 

The Prime Minister may 
have an economic argument 
for the increase in' jobless but 
Labour vehemently exposed 
the inadequacy of her 
answers to it 

Another of her solutions 
was wasted out in bitter 
derision yesterday. 

Mrs. Thatcher had sug- 
gested that the jobless should 
be ready to move to other 
areas to find work. 

It was no use them going 
to Slough, Miss Joan Lestor. 
the local Labour MP, re- 
ported. There were now too 
many out of - work there as 


-said there were 
signs that the 
policies were 


next motnh- 
encouraging 
Government’s 
taking effect 
Inflation was on the downturn 
for the first time for two years, 
be stressed. 

The Chancellor denied Labour 
charges that the Government 
was deliberately seeking mass 
unemployment 
Like its Labour predecessor, 
he said, tbe Government recog- 
nised that it was only by the 
conquest of inflation that it 
would be possible to deal with 
tbe problem of unemployment 
Mr. Biffen told Mr. Tom 
Daly ell (Lab, West Lothian) 
that capital outflows since the 
dismantling of exchange con- 
trols seemed to have been run- 
ning at about £lbn a quarter, 
for the greater part represnet- 
ing repayment of foreign cur- 
rency debts by UK companies. 

"Overseas purchases of ster- 
ling assets over the same period 
have more than offset these out- 
flows,*’ he reported. 


welL 

Two unemployed youths 
from Medseyside bad already 
been turned away from 
Guernsey, added Mr. David 
AHod, the Liberal MP for 
Liverpool Edge Hi tL 

Where should tbe jobless 
go? “Where? where?”. 
Labour MPs demanded. 

It was reasonable to expect 
some mobility of labour, Mrs. 
Thatcher retorted. Reasonable 
to expect people to move to 
areas where jobs were avail- 
able 

“Where? where?” Labour 
MPs yelled derisively. 

Mis. Thatcher hazarded no 
direction but Insisted that 
there were , some 400.000 
vacancies waiting to be filled. 

Mr. James Callaghan asked 
her to signpost these “areas 
of industrial success,” 

And what would be the 
effect on South Wales if all 
its skilled workers dispersed 
to these havens of prosperity? 
he demanded. 

Tbe Welsh worker had a 
tradition of mobility, Mrs. 
Thatcher replied. 

Workers had left the coal 
mines of Rhondda, the steel 
works of East Moors and 
Ebbw Vale. 

British education had bene- 
fited from the movement of 
Welsh teachers. 

“Mobility is nothing new 
to Wales." she declared above 
an angry and scornful roar. 

That mobility, of the 1930s, 
had left behind a bitterness 
that had still not been for- 
gotten. Mr. Callaghan re- 
torted. 

Governments had worked 
since to bring an industrial 
revival to South Wales — “We 
are simply not willing to go 
back to your kind of polities,” 
he cried. 

Paler hut still defiant, the 
Prime Minister said that 
everyone could not be guaran- 
teed a job “ where they 
happen to live.” 

“There must be some 
movement to where the jobs 
are . . she insisted. 

“ Where? where? " — 

Labour's punctuating chorus 
rose again. 

Where should the unem- 
ployed steel workers of 
Wales go? Mr. Callaghan per- 
sisted. 

“Some of them will move 
to other parts of Wales," 
Mrs. Thatcher responded 
weakly. 

Waves of Labour derision 
engulfed her. as she added 
something about a reputation 
for rigidity beihg tbe worst 
that any politician could 
acquire. 

Mrs. Thatcher struggled on. 
trying without success to 
stem the problems pouring 
over tbe despatch box, with 
vague assurances about tbe 
youth opportunities pro- 
gramme, stall centres,, and 
advance factories. 

** I believe there is only 
one party and one policy for 
Britain, and that is ours,” she 
cried to loyal Tory acclaim. 

But with warnings of social 
unrest to come, the Prime 
Minister wasted no time in 
showing her readiness to 
move from the Commons 
chamber to find a more con- 
genial Job. 


Cash for fishermen plea to Walker 


THE FISHING INDUSTRY Is 
on the verge of collapse; the 
Opposition claimed in the 
Commons yesterday. Mr. Roy 
Mason and Mr. Gavin Strang, 
Labour’s Agriculture and 
Fisheries spokesmen, pleaded 
with Mr. Peter Walker. Agricul- 
ture Minister, to give fishermen 
extra cash now to tide them 
over until the EEC works out 
the long awaited Common 
Fisheries Policy. 

The fishing industry's plight 
was so desperate, said Mr. 
Strang, that it had led fisher- 
men in North East Scotland to 


HOW A COMPANY BOAT CAM HELP FLOAT NEW IDEAS . . . 
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customers. Prestige presentations In Brighton or tbe Med. Pins Income 
from charto-tng. Your company could have all of these with a luxury 
yacht from D.l.p. Marine's fleet. Considerable ta saving advantages 
too. Foil management, maintenance, crewing and provisions. 



Contact Chris Wingate* 
Brighton Marina, 
Brighton, Sussex. 

BN2 5UF. Tahoe 51226, 
TbJ; 0273 6BB9T6. 



stop fishing altogether, and the 
strike was spreading to other 
ports. 

“The fishing Industry is now 
on the verge of collapse," he 
said. 

“ Unless the Government 
announces further temporary 
aid of at least £35m before MPs 
rise for the summer recess the 
industry just will not survive on 
a sufficient scale to take advant- 
age of any deal the Government 
negotiates in Brussels" said 
Mr. Strang. 

Mr. Walker said the fisher- 
mens’ strike could not help 
their cause. 

The Government shared their 
feelings, but Mr. Walker urged 
the striking fishermen to follow 
the advice of their leaders who, 
he said, had advised them to 
return to sea. 

Mr. Mason said the fishing 
Industry was going through “ a 
disastrous year. 

“The deep sea fleet is rusting 
on the quayside, and the inshore 
fleet is going on strike in pro- 
test about subsidised fishing 
imports. 

“They desperately need help 
until a better deal on the 


is 


Common Fisheries Policy 
forthcoming” he said. 

The appeal for extra funds 
for the fishing Industries 
followed a report to the 
Commons by Mr. Walker on the 
latest round of negotiations of 
the EEC Fisheries Council in 
Luxembourg earlier this week. 

He told MPs a further conncil 
meeting was planned for 
October when discussions would 
be completed on quotas, access 
and structural proposals. 

At this week’s council meet- 
ing. Britain had stressed fhe 
need for a “ fair distribution of 
catches ’’ taking into account 
the size of the resources within 
Britain’s fisheries limits and 
the full extent of UK losses of 
fishing opportunities In third 
country waters, Mr. Walker said. 

On negotiations for access 
arrangements, Britain made 
clear its requirement for “an 
adequate zone of exclusive 
access" and for preferential 
arrangements beyond, Mr. 
Walker said. 

The Fisheries Council agreed 
to examine in detail all out- 
standing problems connected 


with the conservation proposal 
at its next meeting on Septem- 
ber 29, he said. 

Mr. Walker assured MPs the 
Government was now urgently 
considering tbe industry's latest 
appeal for funds, which did not 
reach his desk until last weak. 

He reminded MPs that the 
Government had responded 
when the industry sought aid 
earlier this year. 

Mr. Walker denied an accusa- 
tion from Mr. Roy Hughes 
(Lab. Newport) that there had 
been " no progress whatsoever" 
in reaching agreement on a 
fisheries policy. 

There had been “ Important 
progress,” Mr. Walker said. 

Mr. Hughes said the fishing. 
Industry was “now at its wits 
end,” and urgent help in the 
form of immediate short term 
aid was needed to combat the 
“ despair and hysteria ” now in 
the industry. 

Mr. Walker said the problems 
of the industry were being 
“ genuinely considered." He 
understood the problems of the 
Scottish protesters but was 
“ pleased ” they had been 
advised to return to work. 


Express group 
cuts as sales fall 



BY ALAN PIKE 


EXPRESS NEWSPAPERS has 
told union representatives that 
the company is proposing a 
range of economy measures in 
the face of falling circulation 
and other market problems. 


in circulation has been suffered 
by the group’s most recently 
launched newspaper, the Daily 
Star. 


All four Express Newspapers 
titles — the Daily Express, Sun- 
day Express, Daily Star and 
London Evening Standard — 
have- suffered varying drops in 
circulation in the past six 
months. Mr. Jocelyn Stevens, 
managing director, told chapel 
(office union branch) represen- 
tatives that since May Daily 
Express sales had declined by 
150.000. The Sunday Express 
was down 50.900, and the 
Evening Standard down 17.449, 
since March. A smaller decline 


Immediate economy measures 
will include a reduction in the 
number of printing presses used 
to produce the four newspapers 
and tighter control over areas 
like overtime payments, 
expenses and employment of 
casual workers. 


But the company is also Con- 
sidering more drastic options. 
These include a possible cod 
to London production of tbe 
- star — kansferring the 
total print back to Manchester, 
where the newspaper originated 
— and changes- in the midday 
edition of the' Evening Stan- 


■dard: ' Union represOttfetfives; 
'd that a dedson ontfieu 
ransfer of the Daily Starwonld.- 
depend on the effectiveness" of 
the more immediate ^economy 

measures. ’ >■: 

After Mr. Stevens announce-, v 
ment, departmental manager? 
yesterday began outlining: the 
proposed economies- too. their >. 
staff. The company said .last;. 
night first indications' suggested :V 
that the need for the moves Was 
understood by the workforce. .;;;. 

Express Newspapers saaj if , 
was not proposing redundancies, } 
and the future of Its titles was i 
not in doubt. ' It. sees: -the . 
measures as a reflection irf ,th«r ~ 
national economic situation's:;. . 
effect on' the newspaper 
dustry in general; - ; 


Print union leader blames the 
Government for newsprint crisis 


BY PAULINE CLARK, LABOUR STAFF 


THE LEADER of one of 
Britain's biggest print unions 
yesterday blamed the Govern- 
ment for a crisis in the news- 
print i ndustry which is 
threatening 1.500 jobs at the 
Bowater plant on Merseyside. 


Mr. Bill Keys, general secre- 
tary of the Society of Graphical 
and Allied Trades, said the 
union would seek urgent talks 
with the Government on the 
newsprint prices problems in 
Britain and warned that the 
union would fight to save the 
industry. 


Union and paper industry 
leaders have already called for 
temporary import controls and 
big cuts in energy costs. Mr. 
Keys said he could not rule out 
industrial action because of the 
threat to the industry. 


Mr. Keys said the union could 
not allow Bowater to become 
the next major casualty- in the 
industry. 

“ Six paper mills have closed 
this year already and I korrw of 
five more mills which are in 
danger of closing unless the 
Government acts now.” 

The Bowater company, one of 
the country’s biggest paper 
manufacturers and supplier of 
half the newsprint to Britain’s 
newspapers, warned Sir Keith 
Joseph, Industry Secretary, this 
week that its plant at Ellesmere 
Port was faced with closure 
unless substantial Government 
aid was granted by Thursday. 

Mr. Keys was worried about 
the future of 60,000 jobs in the 
industry. The onion will next 
week publish a special report 
on the problems which it claims 


are threatening thpffisandi of 
jobs. ’ 

“ It is up to fiie -Government 
They have to introducer import 
controls .in newsprint .and. r do. 
something about energy coeds,” 
be saiiL 

“The paper-making Industry 
is a tremendous user, of energy 
hut we are not seektogpreferen-^ 

tial . treatment.--^ Papfer-niakmg- 

companies in. ^virtually .every'; 
other country are given Govern-, 
ment help.” V - . 

Bowater and other "newsprint 
companies have suffered - -by 
having to maintain high prices 
compared with subsidised an- , 
ports. Bowater is losi ng ab out 
£5m a year on its newsprint 
operations in spite -of major 
cots in capacity over the past ’ 
decade. . 

Editorial comment, Page.16 
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BBC peace plan to be discussed 
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BY NICK GARNETT, LABOUR STAR 3 


THE BROADCASTING panel 
of the Musicians' Union execu- 
tive. together with its BBC 
orchestras committee, will this 
morning discuss. _ihe .com- 
promise peace - formula worked 
out early yesterday to end the 
musicians’ strike. 


The executive will decide 
whether the proposals — 
designed to save some of the 
Proms and end the immediate 
dispute over orchestra cutbacks 
— should be endorsed and sent 
out to ballot or rejected. 


If it is decided to put the 
proposals, worked out at the 
Advisory. Conciliation and 
Arbitration Service, out to 
ballot, the executive will decide 
wha t recommendation, if any 
should be put with it. 

Mr. Stan Hibbert. the union’s 


assistant general- secretary; 
said yesterday if the executive 
.decided on a ballot, the. papers 
would be sent out tills after- 
noon, with a. result expected by 
next Wednesday or Thursday- 

If the ballot wax -in favour, 
the union . would expect 
musicians to resume normal 
working on August 4, with 1 he 
first Proms- beginning a few 
days after that to' allow for 
practice. 

Tbe union’s negotiators, in- 
cluding Mr. John Morton, the 
general secretary, believe- the 
proposals are the best they 
could have achieved under the 
circumstances. 

The proposals, formulated in 
discussions' chaired by Lord 
Goodman, are understood to 
involve the withdrawal of tbe 
dismissal notices to the 170- 


musicians who veto due to lose 
their jobs as. a . result- of the 
cuts. ; : / ■ 

At least a few of the five 
threatened orchestras would be 
saved,' Tmt with redactions in 
the scale of some of the remain- 
ing orchestras^ 

: Tfhe proposals; would- Involve 
job losses ‘.but probably with 
.further negotiations .between 
the union and life BBC. The 
union Is understood .to have 
secured • -better ‘ redundancy 
-terms,: including a. percentage 
payment of previous earnings 
— there was some discussion 
of a figure of ’ 60 per cent of 
these earnings — ■. together with 
a lump sum payment ■ • ’ • 
The decision to disband five 
of its 11 orchestras was taken - 
by the BBC as part of a fUOxzr 
cost-cutting programme. 1 . : 
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Agreement near on wage deal 


BY PHILIP BASSETT, LABOUR STAFF 


THE GOVERNMENT has all 
but secured union agreement to 
a £1 13.3m pay offer, worth 16$ 
per cent on toe pay bill, for 
160,000 industrial civil servants, 
following acceptances of the 
offer by a majority of the 
workers concerned. 

Leaders of the blue-colbflr 
civil servants, who are mainly 
employed by the Ministry of 
Defence in RAF bases, dock- 
yards and other defence estab- 
lishments. will wait until all 12 
unions involved have made their 
responses to the pay offer 
before giving their final agree- 
ment 

However, toe acceptance of 
the offer — by the unions with 
the largest memberships In the 
group — the General and Muni- 
cipal Workers, the Elect rti cal 
and Plumbing Workers and tbe 
Transport and General Workers 
— has already established a 


numerical majority In favour. 

The deal will give basic in- 
creases of about 18 per cent,, 
although the findings of Pay 
Research Unit comparability 
studies for the group showed 
rises due of 25-26 per cent. The 
size of the package is being kept 
down to 16J per cent because 
shift, premium and other 
allowances have not been in- 
creased pro rata. 

The deal will take the basic 
rates of those on toe lowest 
band of the scales from £5A50 
to £64.30; those on band eight, 
a mid-range group, from £62410 
to £73.50; and the highest-paid 
craftsmen from £72.25 to £3525. 

Delegate conferences of both 
the GMWU and the TGWU 
indicated their acceptance of 
the offer yesterday,- and nego- 
tiators from tbe EPTU have also 
informed officials on the trade 
union side of the group"®- joint 


co-ordinating committee of fhelr 
acceptance.. - '\ v. 

TGWU shop stewards* , how- 
ever, were angry that' the -Gov- 
ernment had not honoured the 
pay research findmgsfor the 
industrial rivH servants when it 
had done, so for theV noii- 
industrialists wh’o settled earlier 
this year for an average increase 
of 18| per cent 

Mr. Mick Martin. -TCJWU 
public services*, national secre- 
tary, said that ' the - union had 
“reluctantly” accepted •' ; the 
increases, which it recognised 
were the most which arUId- be' 
obtained in the - present 
economic and political climate. . 

He said TGWU members f cat- 
cheated by the Government over 
the deal. If the Government: 
refused to honour pay research 
a second time, ; it . would 
“obviously lead to trodble-in 
military establishments”. 


Telecommunications pay deal agreed 
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BY NICK GARNETT, LABOUR STAFF 


THE UNION of Communication 
Workers has accepted a pay 
deal for its 34,000 telecommuni- 
cations members giving rises of 
more than 20 per cent in line 
with settlements concluded for 
engineering and executive staff. 

Tbe deal adds 20 per cent to 
basic rates made up from an 
increase of 18 per cent new 
money, with a further 2 per 
cent which is an existing pro- 
ductivity bonus consolidated 
into those rates. 


The settlement also includes 
a 3 per cent bonus, 1 per cent 
of which will be paid in Decem- 
ber and the remaining 2 per 
cent in ApriL " 

In relation to this extra 
bonus money, the union, for- 
mally the Union of Post Office 
Workers, is Issuing, with the 
Post Office, a joint statement 
to. its members encouraging 
them to co-operate with changes 
to improve the quality of 
service. ■ - ■■ 


The union has accepted a pay 
increase on behalf of its 5,000; 
catering woricers. 'employed: in ■ 
posts and telecommunications* 




ev 




This is a 'similar deal to thaf 
for . ;■ the telecommunications . 
woricers, hut excludes . the 2 per 
cent April bonus payment, ’,; V 

The union agreed a pay cfeal- 
earlier this year worth about iff 
per cent for. its- grades in .the 
postal service, whose -settlement ■ 
. tjate . is .April, .IV . : v 
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‘Buy British’ plea oyer RAF order 
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BY OUR LABOUR STAFF 
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TASS, the white-collar section 
of the Amalgamated Union of 
Engineering Workers, urged the 
Prime Minister and Mr. Francis 
Pym, Defence Secretary, yester- 
day to place a RAF order for 
communications aircraft with 
British Aerospace rather than 
an American Competitor, in 
order to preserve British jobs. 

Mr. BUI Niven, TASS 
national industrial officer for 
aerospace, said that if the 


Government responded to pres- 
sure from its civil servants- to 
place the order in America 
more, than 2,500 jobs would be 
lost in the area of British Aero- 
spaces Scottish • division . at 
Prestwick, Ayrshire. 

The area, he said, had already - 

lort ahout 3,000 jobs in recent 
redundancies announced bv 
Massey-Feiguson, the , tractor 
company," anid Monsanto 

An film investment had 
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already gone into develo 
• of the British Aerospac 
stream aircraft. “It won 
make econ omic senSe fi 
American, on a. simple' 
comparison." . 

Doubts had-' been, expi 
teo, as to whether the Am 
gwheraft aircraft fulh 
RAF specifications*' • 

said - that- ! 
ome that civil servants “ 
some social cost-accouatia 
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INCO. THE world's leading 
, ' jiuSar^POducer. has just taken 
. « fiqii decision which could 
. -fringe its product spectrum 
sfeoftcantly during, the 1990s. 
- Ontiie'Te commendation of r»r. 
Decker, Vice-president in 
d)fl r S g of research and develop- 
• meat- the Toronto-based board 
has committed, substantial funds 
& : t . : commercialising new 
research-based ventures. 

-• The, company, has allocated 
„ . «7m. a year to MPD Technology, 
T a subsidiary which acts as a 
itatoetir in which selected ideas 

- jwm Its own scientists arebeing 
' eossettecL During: the next five 
. ‘ years the' commercial potential 

'. fJ aim ed for them will be proved 
1'. (or disproved) and production 
^ 'routes optimised. The decision 
Z. to - commit more resources to 
■W.j fl?D; says Dr: Decker, followed 
inctfs appraisal of a study called 
.risky business of diversi- 
-i-fication," published in Harvard 
li” Business Review last year (May/ 
;f<3ui*e : i97.0) in which the per- 
formance of new business ven- 
y: for es launched by about 200 
^ companies was examined. 

-! 3 - The study showed that new 

- t dentures are “ not for the faint- 

heart ednorthe impatient.” says 
Roger Tbarby, managing direc- 
tor" of MPD Technology in 
Europe. It found that cash flow 
: |& unlikely to be positive -in the 
first eight years, and that such 
: ventures need an average of 
’• 8-iO years before they make pro- 
fits; mid 10-12 years before they 
► .can , be . expected to yield the 
'kind of return one expects of 
.. mature businesses. 

. . Scientists must by nature be 
■ both patient and optimistic. Far 


Venturing out of a nickel-plated mould 

loco is spending an unusual amount of time and money nursing into the market the fruits of its research. David Fishlock reports 


from being deterred by these 
long periods of gestation. Ray 
Decker takes heart especially 
from the “classic” case of the 
3M Company. For more than 30 
years its top management has 
supported a . corporate new- 
venture activity. In the 3970s 
3Bfs new business venture divi- 
sion spun off new products and 
business . aggregating sales 
almost equal to an average 
established 3H division. 

Dr Decker — a metallurgist. 

like many Inco top executives 

has great faith in “ supply eco- 
nomics”; in this case, in tech- 
nologists . helping to open up 
new markets. By the end of this 
year he will have spent about 
$8nr laying the foundations of 
MPD Technology since the late- 
1970s, using ideas and people 
from his three research centres, 
one in England and two in the 
US. His target is that by 1990 
each new venture nursed to 
adolescence by MPD shall bave 
sales exceeding 550m, pre-tax 
profits of 510m and an operating 
return an investment of at least 
30 per cent. 

Inco desperately needs to 
diversify out of the original 
commodity which built it into 
a group with sales of $2.5bn last 
year. From its beginnings in 
1936, the company has pioneered 


most of today’s uses For nickel. 
Two decades ago it had 70 per 
cent of the western world mar- 
ket. Today, although still market 
leader, its share is only 29 per 
cent. Not only have more 
suppliers entered the market, 
but ruck el demand has become 
still more cyclical. 

Ray Decker believes that 
Inco's considerable success in 
discovering new uses for nickel 
—new nickel-rich -alloys for jet 
engines, chemical plant and 
cars, for example — encouraged 
other, less innovative producers 
to market nickel and undercut 
Inco's prices. Today it is one of 
half-a-dozcn big producers. It 
spends $16m a year on research 
at the centre and a total 
of $40m on corporate R and D 
and engineering. 


Freedom 


Decker himself is chairman of 
a technology' co-ordinating com- 
mittee for the whole $40m, on 
which sit executives from each 
of its four divisions. Each divi- 
sion pursues its own R and D 
and in addition commissions 
work from Decker's three cor- 
porate research centres on the 
customer-contractor principle. 

The corporate laboratories 
are seen as the main fount from 


which new research-based 
ventures are most likely to 
spring. For this reason MPD 
Technology — the letters stand 
for “ materials, processes and 
devices” — has its home in the 
laboratories themselves. It was 
born in the U.S. laboratories in 
New York State, in 1970, and a 
parallel organisation was 
created at loco Europe's labora- 
tories in Birmingham two years 
later. 

The European research centre, 
directed by Dr. Alan Folwell. 
specialises In two lines of re- 
search: materials and processes, 
and electrochemistry. It has 
spawned two of the five new 
ventures currently being nursed 
by MPD, and shares another 
with the U.S. scientists. Dr. 
Folwell stresses the freedom his 
scientists have to pursue re- 
search of their own choosing, in 
tandem with projects commis- 
sioned by the business divisions. 

This freedom has been “very 
fruitful,” claims Dr. Decker, who 
introduced the notion two 
decades ago. “It gives a real 
incentive to start something 
from the grass roots.” As Alan 
Folwell sees it. the Important 
factor is not to “ over- manage.” 
A list of the unsponsored lines 
of research his scientists are 
following is submitted to him at 
intervals. He admits that he 
finds it hard to curb his own 


curiosity — to resist the tempta- 
tion to inquire how an idea is 
progressing, until me scientist 
himself volunteers to talk. 

It is MPD’s job to monitor 
this research and help to winkle 
out schemes that might grow 
into new businesses. MPD itself 
is managed by scientists and 
reports directly to Dr. Decker, 
based in the UJ5. As MPD divi- 
sions — as it prefers to call its 
new ventures — take shape they 
will continue to draw their tech- 
nology from the research labora- 
tories until they are strong 
enough to have their own, says 
Roger Tharby. 

MPD, a team of 21. has been 
designed to nurse a total of six 
new ventures. In Birmingham it 
Is nursing four at present, with 
a fifth taken care of in the U.S., 
and tile sixth “coming up.” The 
limit on the number of ventures 
was set by what the Inco board 
was prepared to make available 
by way of people and money 
to carry out this kind of inten- 
sive care for its entrepreneurs. 

MPD should never be taken 
unawares by a proposal, says 
Dr. Derek Burr, its general 
manager. Tt expects to have 
followed any idea for two or 
three years before taking it 
into Its own care. Each area of 
MPD has the freedom to draw 
its ideas from any pan of Inco's 
research. It may think a British 


idea will do better in the U.S. 
market, for instance. 

Even at this stage each ven- 
ture will have a business plan, 
“not too specific," drawn up by 
the man MPD has Identified as 
the potential manager. 

Once accepted by the nursery, 
MPD expects to cosset a ven- 
ture for five years, unless it 
folds in the meantime. By then, 
although it will still not be 
profitable, it is expected to be 
sturdy enough to stand alone. 
Ar this point one of four things 
trill happen: it might he de- 
clared a‘ new division of Inco; 
it might he added to one of 
the existing divisions; It might 
be sold, if judged unlikely to 
meet the corporate criteria on 
sales and profits; or it mighT 
be judged to have failed. For 
the manager whose project fails 
there can be no guarantee of a 
new job bun: he will be '* sym- 
pathetically considered," says 
Tharby. 


Hurdles 


Dr. Burr is confident that aH 
four new ventures being cared 
for in Birmingham will prove a 
success. " These four are going 
to live." He believes they have 
already surmounted their big- 
gest hurdles. 

One aims to exploit Inco's 


advanced technology of high- 
speed electrodeposiTion to make 
nickel foils and perforated foils 
to much tighter specification 
than can be managed economic- 
ally by rolling. Potentially 
large markets include a new 
type of battery and “the best 
solar collector surface in the 
world." 

Another, also British in 
origin, is catled Tempress. and 
is based on techniques for form- 
ing very tough metals such as 
stainless steels and titanium 
alloys. It is exploiting new 
alloys exhibiting the property 
of " superplasticity " and new 
techniques for forming red-hot 
melaL The plan is for Inco 
itself to open up a market as a 
supplier of high-added-valu-e 
components to the aerospace 
and defence industries. 

Alloy Polymers is a venture 
based on the invention in Inco's 
U.S. laboratories of an engineer- 
ing plastic — essentially poly- 
propylene laced with carbon — 
which can easily be electro- 
plated. The big targets for these 
“ Caprez” plastics are 
chromium-plated trim for the 
car industry and for domestic 
plumbing, etc. 

The fourth venture, Ergenics. 
draws its technology from both 
sides of the Atlantic. This pro- 
ject is based on facilitating the 


uses of hydrogen gas as a fuel 
It promises to take Inco into 
quite sophisticated systems for 
storing and compressing hydros 
gen, into heat pumps and other 
hydrogen-fuelled maenmeryi 
and into porous nickel elec- 
trodes foT the large-scale 
manufacture of hydrogen by 
electrolysis. 

These new business ventures, 
all born of Inco research, form 
one arm of the corporate 
diversification programme. The 
otner two arms use mergers and 
acquisitions, where the Initial 
cost is high compared with 
MPD’s activities, but the risk is 
lower: and venture capital in 
support of new ventures outside 
loco’s expertise. Biogen. the 
genetic engineering venture 
based In Geneva, of which it 
has 24 per cent, is a good 
example of such an investment. 

For MPD’s ventures, the cost 
of entry into the market is 
relatively low. because the ideas, 
skills and technology base are 
all available inside the 
company. But the risk is high 
and the timescale is long. Dr. 
Robin Nicholson. managing 
director of Inco Europe, sees it 
tapping the talents of 
researchers who are not making 

f ood headway in research itself 
ut show a flair for business. 

As might be expected. Dr. 
Decker takes a more cautious 
view than his MPD executives 
of the chances of commercial 
success of new ventures. He 
expects 50 per cent to fail while 
in their care. But he expects 
those which survive five years of 
nursing to go on to commercial 
success. 
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iSMALL "businessmen who want 
*-■ to launch themselves in other 
European markets or Deed to 
•A; ■■-Enow what EEC laws affect 
'them should get in touch with 
i'i'jtheir friendly Member of the 
' ^European Parliament He or she 
: ; is well equipped to help^—better 
v -placed, in fact, than a national 
;t -MP is to provide a similar 
:rSseirricei ... 

vf~ :This was one of the messages 
fr'to emerge from a recent con- 
““ farence in London organised by 
> the European Democratic Group 
of the European Parliament, 
predominantly composed of 
British Conservative MEPs. The 
conference -was designed to 
provide a forum at which MEPs 
could establish what British 
. -snail businessmen are seeking 
la Europe and from the Euro- 
’ pean Parliament - 

* :? The outcome was a mixture 

• of expected suggestions, such as 

.%jr special fund for financing 
't'^nail businesses, and j surprises 
ivfike a proposal for a common 
Vsfrs, ■ . . 


time zone throughout the EEC 
to give businessmen more hours 
in which to make contact in 
other countries. 

David Mitchell, the Industry 
Minister with special respon- 
sibility for small firms, re- 
affirmed his support for a sector 
that was the “backbone for a 
free Europe,” but admonished 
small firms for having “barely 
started to tap the vast and rich 
market on our doorstep on the 
Continent" He also urged that 
just as small firms must ensure 
they influence policy makers in 
Whitehall and Parliament in 
Westminster, “so too they 
must use the machinery now 
available to do the same in 
Europe.” 

But for, ail the discussion of 
broad ideals in relation to the 
potential * of a vast European 
market and the need to get a 
better balance between the 
numbers of small and large 
companies, it was more down- 
to-earth problems like the ad- 


If you want to know the tempo, ask an MEP 


ministrative burden of Value 
Added Tax which preoccupied 
many small business represen- 
tatives. 

Stan Mendham. of the 
Cheshire-based Forum of Pri- 
vate Business, reckoned that a 
major preoccupation of his 
members was that the VAT ex- 
emption threshold should be 
raised substantially. It has re- 
cently been lifted to £13,500 
by the British Government, and 
David Mitchell has said he 
would have liked it to go 
higher. But he has also pointed 
out that Britain is now bound 
by previously agreed EEC regu- 
lations. 

The conference was held 
partly as a response to the 
major U.S. small business con- 
ference that took place in 
Washington in January. But 


it was also prompted by the 
reaction of small ' businessmen 
and their representatives when 
MEPs canvassed them earlier 
this year. “We heard a noise, 
but no message.” said Fred 
Tuckman, MEP for Leicester 
and chairman and chief instiga- 
tor of the conference. So a 
get-together was seen as a way 
of getting agreement on matters 
that could be focused on in the 
European Parliament. 


Major gap 


If the areas for action which 
finally emerged were somewhat 
broad and lacking in detail, this 
was largely due to the brevity 
of the conference; it lasted just 
one day and would have needed 


a further session to put meat 
on the bone. The Washington 
conference lasted for the best 
part of a week. 

However, a dialogue was 
clearly established between UK 
small business organisations 
and the MEPs. This in itself 
could prove to be a major step 
forward in enlightening the 
former to the possibilities that 
exist for them in the EEC, and 
to the problems with which 
they will have to contend. For 
it was clear that a major com- 
munications gap exists. Where 
does the small businessman find 
out about Europe? 

This problem is not helped 
by some small business organi- 
sations blaming, for example, 
the Chamber of Commerce for 
failing in this area, while 


Chambers of Commerce 

counterclaim that small busi- 
ness people just do not read the 
information with which they 
are already provided. 

Six areas for action were 

agreed on. First was for specific 
EEC funds to be earmarked for 
British small business (although 
it was not made clear what such 
funds would be used for, or 
whether they should be allo- 
cated as a new fund or from 
existing funds). 

Second, it was suggested that 
the European Democratic 
Group’s recently constituted 

small business committee 

should produce a small 

businessman's guide to the 
EEC, giving information and 
advice on grants, loans and 
other matters, as well, as ex- 


plaining how to formulate 
applications and how Com- 
munity decisions are reached. 


Time zone 


Third, an investigation should 
be made into whether the 
British small business sector is 
too small in relation to that of 
other EEC states: the viability 
of a uniform time zone should 
be researched; the working of 
patent law should be scrutinised 
and the effects of non-tariff 
barriers on trade should be 
investigated. 

It was felt that a report 
should be produced on , the 
experiences of the U.S. Small 
Business Administration and 


that the EDG should also 
examine those areas, where 
needs ftn* EEC finance were not 
being met. Finally, an investi- 
gation into documented 
instances of suspected bureau- 
cratic or legislative excess was 
proposed. 

Some division emerged among 
the delegates on the much- 
discussed question of a loan 
guarantee scheme, a concept 
already practised in several 
continental countries. The small 
business organisations appeared 
to be generally in favour, but 
banking representatives were 
largely cool. Far his part. David 
Mitchell confirmed that the 
possibility of such a scheme was 
being examined, but he ques- 
tioned whether, at a time when 
the government was trying to 
lower the level of bank lending 
it should embark on a scheme 
that would increase it. 


Nicholas Leslie 
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PROCESSING 


Solves X-ray plate 
storage problems 


,4 


MADE BY Nemas Bv in The 
. /tA tia. Netherlands and "now to be 
\ y f i ’ ' < Ur {jk made available in the UK by 
/ji Micrologic Consultants, of 

• Basildon Is a system which will 
, reduce x-ray plates of sizes up 
. .. >.to 17 x 14; inches to an accurate 
-copy . oh' 35mrn :film, achieving 
. '.tone scale improvement at the 
• *-«une time. 

system, ■ which - can be 

• C-itffer in' r daylight, employs a 
; ‘ t 'Cathode ray tube' mounted 

. . ^vertically -upon which the x-ray 
IVplate is placed. A Wank raster is 
- •^scanned. by the tube beam and 
. !- jftlie Jight spot produces ■ results 
.j ii a varying light output from 
tube face as, different film 
{•densities are "encountered. Thus, 

- '^eae&.piser of picture produces 

- fcgjight Jevel ami this becomes 

• input: of a photomultiplier 

: f.aad 1 a - time adjustment system. 

. t/The. output of the multiplier- is 
. phgriilused . via a iens/marror 
: j pystftri to scan a corresponding 
. . J £ paster across the 35mm film. 

• fe* 1 Since the negative x-ray plate 
.. ^ on' negative 35mm film results 

rip a; positive Imago, . chemical 


reversal is used in processing to 
restore a negative of the kind 
the medical profession -and 
other x-ray users are 
accustomed to. Viewing is on a 
microfilm reader. 

The equipment, which costs 
£21,000. is aimed at hospitals 
where the cost of storing a large 
number of big x-ray plates is 
considerable,, not only because 
the silver cannot be retrieved, 
but also because a great deal of 
space is taken up' and large 
envelopes have to be purchased 
to keep the films. 

It is also claimed that the 
image is improved in relation 
to the original plate so that 
diagnosis can be easier. 

Given the present price of 
silver (£6.40 is recovered for 
every kilo of film) and taking 
all other savings into account, 
the company claims that the 
average hospital will recover 
the cost of the equipment 
within a fortnight. 

. More from Micrologic- House, 
40 Bowlers Croft, Cranes Indus- 
trial Estate. Basildon, Essex 
(0268 281450). 


• HANDLING 

Moves bulk 
materials 
with ease 

THE NAME Caterpillar has 
over the years been synonymous 
with construction equipment 
snch as hydraulic excavators, 
tractors, scrapers, off highway 
trucks and so on. It is a name 
which may become equally well- 
known in the industrial bulk 
materials handling field because 
its owner, the Caterpillar 
Tractor Company of Peoria, 
Illinois, is backing a British 
designed machine which is 
based on its 235 hydraulic 
excavator. 

This 360 degrees swing 
machine is being marketed by 
H. Leverton and Co., a wholly- 
owned subsidiary of UAC, and 
it has been designed to handle 
materials ranging from scrap 
metal to coal, iron' ore, grain, 
and refuse. It is stated that' 
while the machine has been 
found to be particularly suitable 
for handling scrap metal it has 
shown equal efficiency (when 
fitted with the right accessories) 
when employed as a dredger or 
sludge handler. 

Leverton says the 235 
materials handler has been 


: ^ . r : ..'c V?W — - ; . > v"' r 'V - ^ ■ ..v- 


micropad 



The long arm of Leverton 1 * Caterpillar 235 materials handler reaches down into a barge. 


found especially suitable for 
loading and unloading ships, 
thus speeding turn round pf 
vessels. In one case, about 1.500 
tons of scrap metal was loaded 
into a vessel in 10 hours, thus 
allowing it to sail on the nfxt 
tide. It can load road and rail 
vehicles with equal facility, it is 
claimed. 

The machine weighs 46 
tonnes, has a maximum 
horizontal outreach of 15 metres 


and a height of just over 12 
metres. With a standard 
arrangement it wil] reach a 
depth of 6.3 metres, but with 
attachments can go down to 15.2 
metres and still provide 3 
metres of ground clearance for 
dumping. 

With what it calls a standard 
back hoe configuration the 235 
is to sell at about £100,000, but 
arranged to deal with specific 
materials and problems of 


handling it could cost as much 
as £135,000. 

However the versatility of the 
machine is such, says Leverton, 
that together with the available 
range of configurations and 
Special attachments, it could 
soon recompense for the initial 
financial outlay: materials can 
be placed precisely and trans- 
port kept fully employed with 
fie minimum of waiting time. 

H. Leverton, which is the 


Caterpillar distributor for the 
north, east and south-east of 
England developed the machine 
in conjunction with Westlode 
Engineering and it will be avail- 
able from Caterpillar dealers in 
all parts of the world. In the 
meantime, full details of the 
machine and its capabilities can 
be obtained direct from 
Leverton at Maidenhead Road, 
Windsor, Berks (Windsor 
68121). 


Truck goes all ways 


• ENERGY 


J. 

Li’ 


,,} | New electroplating line 

__ . a maximum n 


STORAGE /^RETRIEVAL system 
of TJS.W. Clifford has been 
redesigned and, with the use 
of four-way trucks. 1 enables the 
company to hold up to 50 per 
cent snore steel bar storage 
capacity, says trucks supplier, 
Sidetracker Engineering, Sta- 
tion Road Industrial Estate, 
Clowne, Chesterfield (0246 
8X0655). 

Four-directional travel on. the 
Sidetracker GP truck is 
achieved by a separate set of 


load ■ wheels for forward and 
sideways motion, the driver 
selecting the direction by 
means of a single control lever. 

Change of direction is said 
to be fast — the time being vir- 
tually equivalent to the time it 
takes to operate a lever. ~ 

This particular truck, says 
the maker, provides one of the 
most economical forms of 
materials handling available for 
a situation where height and 
space restrictions^ limit a truck's 
man oeuvre ability. 


More heat with less fuel 


X*N ADVANCED electroplating 

^line with a microprocessor-based and work weight of 100 lb_ 

f control, system - has . been Plating T ats L 
f supplied by W. "Canning Engin- and 

peering to a new factory for time varies between 

trliitniitiag piston rings. three and 15 hours, depending 

microproce >ssor control system. Takes samples of the air 

ring, manufacturing unit at MntninR itr 


RA f 


.'■.-yring. manufacturing unit at Each Q-ansporter contains its 
-.'BeOiver* Plymouth, believed to ovra microprocessor which 
’ 7 he the most sophisticated of Its greets movement and ensures 
' kiad.in the world. The Canning compliance with ' appropriate 
. line hard chrome plates, the ^^ty -considerations. A pre-set 
ij Periphery of piston rings, made con tr 0 IIer independently con- 
'<ast iron, for. diesel engines. transporters and issues 

jj Yanous types of ring are pr°- ctart/stop instructions to ahcii- 
^1 Induced- at the Plymouth factory lary plant. This controller 
l * £ pi sizes ran g in g from 2$ to 6} in stores details of all the pre- and 
l’?L® n *ter. - post-plating operations. After 

T&e return type Glydaire plating it 
; ^{jkctroplating plant. 72 ft long, leg of the double laie the &gn 
ft Wlde^aS d 15 ft 9 in high, bar must be "taevrf and pute 
a double line layout with it through the po^piau g 
*J°ss ^transfer, mit each ‘W’ sequence including the cross 
•ijj-". . ®e line having a single ugnsfer unit. 

^gspKrter. For plating, the w Canning Engineering. Gt 
wston rings are mounted on ' Birmingham 

. -j JandrelsL Transporter takes Hampton sow, row; 
^-■mandrel, per carrier bar, B19 3JS. 021 236 sui. 


INSTEAD OF the customary 
technique for personal air 
sampling in which the con-.. 
■ laminated air is drawn into the 
unit by a pump, a system 
developed by Casella London 
makes use of a p re-evacuated 
aluminium container. 

Air is admitted through an 
adjustable flow-controlling valve 
for periods ranging from 10 
minutes to eight hours. The 
collected sample can then be 
analysed- for components of 
interest, most commonly by gas 
chromatography or mas 
spectrometry. 

The device weighs only 60 


grams (2 oz) and is of course 
completely safe in flammable 
atmosphere since no source of 
electricity is neded. It is also 
considerably cheaper than pump 
instruments. Designed at the 
Medical Research Council, the 
container can be slipped into 
any convenient pocket while the 
tip of the plastics air-tube is 
positioned close to the subject’s 
breathing zone. 

A kit can be supplied con- 
taining _ six . cylinders, two 
control heads and accessories. 


HIGHER COMBUSTION effi- 
ciencies. and a considerable 
saving in energy costs, can re- 
sult in boilers where tunbula- 
tors of a new type are inserted 
into the fire tubes, says AEW 
Energy, Walworth Industrial 
Estate, Andover, Hants (0264 
61331). 

These benefits are evident 
following installation of the 
turbulators in a boiler at Akzo 
Cbemie UK at Gillingham, 
Kent where there is a Thomp- 
son Cochran Multi-Pak B type, 
rated at 8820 lb/h steam at 150 
psig. 

It is a three pass, wet back 
installation, fired by a Ham- 
worthy AW1-10 rotary cop. 
forced draft burner using 3500 
sec heavy fuel oil. Approximate 
consumption before fitting AEW 
turbulators was lm litres a 
year at an estimated cost of 
£100,000. - 

Turbulator strips were in- 
serted in only one hour, plus 
two hours for replacing the 
boiler front plates and covers, 
undertaken by AEWs regional 


the UK, turbulators of the type 
supplied by AEW are much 
more widely used in the U.S. 
where they are rapidly replac- 
ing alternatives, such as baffles, 
spinners and other devices — 
some of which present back- 
pressure. weight and incompat- 
ible expansion rate problems. 

Formed in 14 gauge mild 
steel, they are shaped' to pre- 
sent a many faceted surface to 
the flow of hot gases in the 
final pass of boiler fire tubes. 

Without back pressure or 
baffle effects, the turbulators 


boiler is achieved, with greater 
mas® circulation effect. 

Problems of condensation in 
the lower tubes (which can 
occur when lighting a boiler 
from cold) are minimised and 
it is also claimed that the re- 
duction of differentia] expan- 
sion achieved by more uniform, 
beating extends boiler life. 

New turbulators as installed 
at Akzo Cbemie are easily re- 
moved for inspection or clean- 
ing and, even in a system 
failure situation, it is said ex- 
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• METALWORKING 

Improved 

control 

tapes 

OFFERED BY Geisco on the 
Mark 3 remote computing ser- 
vice is a numerical control pre- 
paration system of Interest to 
those with NC purchasing, 
shearing and other sheet metal 
fabrication machines. 

It has been developed in the 
U.S. by Structural Dynamics 
Research Corporation and 
allows data for NC tape pre- 
paration to be produced using 
a time sharing terminal and a 
plotter. Programming and 
verification times are said to be 
substantially reduced while 
scrap is minimised thro ug h 
proper layout patterns. Known 
as Hi-Pro, the system already 
has 80 users in the U.S. 

There are programs to deal 
with parts programming, pat- 
tern layouts, minimisation of 
tool travel, and visual verifica- 
tion and documentation via the 
plotter. A final program will 
generate a specific format for 
a particular punch press, for 
feeding an NC punch. 

The visual verification pro- 
gram is particularly useful 
since it allows users to view the 
output at any angle and' to 
*’ window in " on a specific 
area. Errors such as tool col- 


create a high level of turbu- tensive overheating would only lisions are obviated. 


lence in the gas flow, preventing 
the formation of “ hot cores ” 
and forcing the gases into direct 
contact with the tube walls. 

Heat transfer is greatly im- 
proved by this 360 degrees, 
evenly distributed release . of 
heat into the tube walls. 

For each boiler installation, 
the length, width and angle of 
the turbulator faces may be 
varied to achieve optimum per- 
formance. Commonly, strip 
faces are formed into opposing 


cause them to flatten, thereby 
reducing any risk of damage to 
the boiler tubes. 


Geisco is at 114 Southampton 
Row, London WC1B 1AB 
(01-242 5725). 


distributor, Bowden Brothers of 30, 45 and' 60 degree bends. 


Bromley. Kent Boiler opera- 
tion was interrupted for only 
one day. Immediate effect says 
the company, was an increase 
of fuel combustion efficiency of 

M , _ „ 45 fter cent measured by the “j»- uuiu iwuuvu MS UVI 

MOTe trom Regent House, temperamre and C02 content pushing them deeper into the 

Britannia . Walk, London Nl of flue gases. system. Better water circula- 

7ND (01-253 8581). Although relatively new to tion- within -the body of the 


Longer turbulators with some 
resistance to gas flow are often 
placed in the top tubes of 
boilers, with shorter strips in 
the lower tubes. This improves 
the distribution of hot gases. 
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British Anzani— now the latest chapter 


: Financial Times Friday 
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THE PROPERTY MARKET BY MICHAEL. CASSELL 


lafacf /'hcmtai 1 Hone Kong ShsrG prospects 


the four-aud-a-half thousand 
shareholders in British Anzani, 
the construction and property 
group which has struggled for 
survival since 1977, may be per- 
; milled a wry smile on hearing 
news that some accounts are 
finally on the way. 

It will not be the first time 
that such a tantalising prospect 
; has been beld out by a group 
whose shares have been sus- 
pended for the best part of 
three years and which has given 
little or no insight into the 
efforts made to keep Anzani 
going. 

But it really does seem that 
shareholders could soon be 
receiving some hard informa- 
tion about a business which has 
been to the brink and back but 
which can now— with their 
approval — look to expansion 
and talk of equity funding plans 
to help build a new future. 

Not only should they have 
detailed accounts for 1977-78 
and 1978-79 dropping through 
their letterboxes within three 
months but they will be learning 
of a sequence of events every 
bit as interesting as the long- 
lost figures. 

It now appears that Anzani is 
within grasping distance of 
sorting out a tangle of affairs 
and characters which has gone 
on behind the scenes since the 
group announced in November. 
1977 that it was negotiating for 
survival with some of its 
creditors. 

Numerous debt-reducing deals 
fas well as a few directors) have 
since passed under Anzani's par- 
ticular bridge, but a recovery 
programme is well under way 
and shareholders should soon 
enjoy the rare experience of 


again participating in their com- 
pany’s affairs. 

At the centre of the "new 
look ” Anzani, which has not yet 
freed itself from a troublesome 
past and has some way to go 
before talk of profitable trading 
can be resurrected, are the two 
men who between them own 
and run Connaught Property 
and Land. 

One of them is Mr. Michael 
Morris, a property man who was 
last seen in public when he was 
at the Guardian Bank and who, 
when it failed in 1967, per- 
sonally saw to it that depositors 
were repaid £200.000 from his 
own resources. His partner is 
builder Mr. Kenneth Fincken 
and the two men set up Con- 
naught about two years ago. 
Their involvement in Anbani's 
life-saving operation is being 
equally shared with interests 
represented in the shape of the 
Savings and Investment Bank of 
the Isle of Man. 

Anzani started life as a manu- 
facturer of outboard motors and 
agricultural equipment and 
turned its hand to property in 
the late 1960s. It was property 
which brought the group to its 
knees and. in a bid to clear 
heavy debts and eliminate 
losses. Anzani embarked on a 
disposal programme which left 
it with a net asset value below 
the 151p suspension price, little 
property to talk of and a_ busi- 
ness confined to civil engineer- 
ing. building and some asphalt 
and plant-hire activities. 

Mr. Morris and Mr. Fincken 
first took an interest in Anzani 
towards the end of 1979 when 


they were looking for run-down 
businesses thirsting after 
finance. They found Medway 
Secondary Metals, an Anzani 
subsidiary which appealed to 
them as a dealing operation, 
albeit in scrap nad not property. 

The deal ran into delays and 
was only completed when Con-’ 
naught agreed to pay out the 
company's bankers rather than 
buy it with the existing over- 
draft It is understood that the 
total sum involved in the pur- 
chase amounted to about 
£460.000 including debt repay- 
ments. The deal was concluded 
in early February. 

A few days later, the board of 
Anzani approached Connaught 
to see if it was interested in 
helping the group as a whole. 
By late February. Mr. Morris 
bad finalised plans for a com- 
plete reconstruction of the com- 
pany and arranged terms to 
supply the required finance. 

But in the meantime Anzani 
had apparently been casting the 
net wider and on the eve of an 
already postponed winding-up 
hearing in the High Court the 
company’s talks with another 
potential! v interested property 
group, thought to he Marler 
Estates, ran aground. 


Resigned 


Mr. J. J. Uilman and Mr. M. J. 
Morris, resigned. 

Since April, the recovery plan 
has been put into operation. 
With the Savings and Invest- 
ment Bank. Connaught managed 
to get the petitions lifted by 
purchasing for over £400.000 the 
near £L8m debenture from 
Anzani’s principal bankers and' 
making a start on repaying a 
similar amount to the Inland 
Revenue. 

The Cormaught-Savings and 
Investment syndicate h2s also 
put up around £lm in order to 
open up some of the company's 
sites and try to give something 
to non-petitioning creditors 
(owed around £2m). 


Options 


Connaught was by now a 
creditor to the tune of £250,000 
for the work done and Mr. 
Morris was again brought in. 
The makings of an agreement 
were put together a week before 
the High Court hearing, and 
three of the most recent recruits 
to the board. Mr. Ivor Shrago, 


Connaught and its partners 
are so far thought to have put 
about fljm into the company 
and, while it has acquired 
options on Anzani shares, its 
actual holding is still under 5 
per cent. It is thought, however, 
that the syndicate’s plans en- 
visage an eventual holding of 
anything between 30 and 50 per 
cent of the equity. 

For Anzani itself, the group 
is thought to have around 
£7-8m of work in progress and 
an annual turnover of something 
between £15m and £20m. An 
equity -funding plan to help re- 
pay outstanding debts looks 
likely and the syndicate could 
be expected to take up its rights 
in any issue and may well also 
commute some of its debenture 
to capital. 

Connaught says it has deals 
under way worth around £ 2 m in 
profits which could go into 


Anzani. The now healthy scrap 
operation, (turnover of about 
£350,000 is heading for 
£500,000) could also be injected 
back imo the group. 

The three Anzani directors 
remaining^! erald Fanil, 'Bob- 
Rushtoh and. Malcolm .Norris 
are; with accountants being paid 
by' the syndicate, working to 
produce a full .picture- for an 
AGM in the autumn. Share- 
holders should then . at least 
have the chance to vote, for a 
new future. 


IN BRIEF 

• North' British Properties 
has purchased the former St 
Ann's school in Queen Street, 
Manchester, and is to build a 
five-storey, 11,500 sq ft office 
block on the site. The free- 
hold scheme will be known as 
Queen's Court 

• The Royal Oak Benefit 
Society bas told its former 
4.000 sq ft freehold head- 
quarters at John Street, WCI, 
for. around £275,000 to a sub- 
sidiary of Bloomsbury Pro- 
perties. The new owners 
intend to let the 1,500 sq ft 
vacant : accommodation after 
refurbishment Norman Hksh- 
field Ryde and Browne acted 
for Royal Oak and W. H. Read 
represented Bloomsbury. 

• Woolwich Equitable Build- 
ing Society has purchased the 
heritable interest in 16-20 
Murray Place, Stirling, from 
Abbey Life. A figure in excess 
of £400,000 was paid for the 
three-slorcy building. Healey 
and Baker acted for tbe 
Woolwich. 


Hong Kong 
booming 

OFFICE TENANTS: in 
booming Hong Kong property 
market are now paying almost 
as much for top quality accom- 
modation as tenants in central 
London, according to the latest 
international survey carried ont 
by British-based agents Richard 
Ellis. . 

Tbe survey shows that best 
quality air conditioned suites of 
5 000 sq ft now fetch an average 
rental of. £21. 80 a sq ft in Hong 
Kong. This compares with a top 
average rental of £22 a sq ft for 
small std ace in central London 
—still higher than anywhere 
else in the. world, / says the- 
agents. . , 

Hong .Kong rents, ■ however, 
include service charges which 
are not normally paid by British 
tenants. Excluding service 
charges Hong Kong rents aver- 
age just over £16 a sq ft. 

London’s clear lead in the 
rental table — which Richard 
Ellis measures against office 
rents in 22 other' major Inter- 
national centres— has been con- 
siderably eroded over the past 
six months during which time 
Hong Kong rents have risen by 
over £5 a square foot 

New York is now placed third 
in the rectal league with 
tenants paying an average of 
£17.95 a square foot for small 
suites, including service -charges. 

Ellis believe that significant 
changes may be underway in 
the climate for international in- 
vestment in the office sector, 
with increasing emphasis being 
placed upon investment in 
developing nations while grow- 
ing automation of office services 
in industrialised countries will 
also influence the market 


looking 


WITH THE property^ share 
index currently standi*®** 
its highest level ever, having 
outperformed the afl-Jare 
index over the pjst three 
years, the prospects for the 
sector stiS look *reas°MbJe, 
according to brokers Quieter 
Hilton GoodlSGn. . ' 

Quitters point to soimd 
balance sheets, sharply rising 
profits at a time when com- > 
panfes ’ elsewhere are . 

pressure, the prospect of tail- 
ing interest rates which help 
sentiment .(even if they have . 
little impact on revenue pro- -, : - 
fits) and, last but not least, 
the readiness of investors to 
accept lower discounts te a 
bull market. - . 

In view of. all this, ay .- 
Quitters, “It looks as If the 
property sector oyer the coni- ., 

ing months should- continue to 

move In line with the eqpity 
market” 

The firm, along with s evera l . 
others,' is expecting a revival . 
In bid activity in the near - 
future, largely in view- of the 
unsatisfied demand for good 
properties. The - KHMIqy’s 
Wharf affair and the Costain- . - 
County and District -. tails . 
could Well be signs of ddngs ' ; 
to come. ' 

O The amount of air -condi- 
tioned office space let in the 
West End during the first half 
of 1960 fell to 483,000 square 
feet eempared with 533,000 
square feet ' in the 'same- 
period last year, according to ' 
agents Leslie Lintott. 

.. Lintott says, however/ that 


. average ■■ rents - -adtieved : - 
approached £15.50; a- square" ’ 
■foot against a.flguw ofanmnii — : 
£l&50 -A year earfie^ 
amount - of air ; conditioned ~ 

.. space available bas .rematag;! . „ 
relatively - stable J 

around theSOO,OODsquare foot 
mark. V ' v . •. i 

• The.: Pension : Fnsit- Fri^ 

pertr tfntt'Trast -Ibb "otf y 
plcted its 'first -• ^wes5eag>- 
devetapmeitf Iil : 1he^3'dhaite I . - 
o £: an fcihttag ;* *• 

in Georgstr^sse,. Hanovet .. 
Total east of the sduane. "W& ** . 
be just over £6m «Bd-fjn«qjbfes . 
PFFUT wife a . - ? 

yield. ' One '*■ 

restaurant remain flv aifetW^ y : 
.Weatherall Green and Smith, 
are letting agents 
•'llaaque FYancalsf du : €ohk 
meree Erteriem* _£$ fe^tsfce^^ .?■■ 
lease on Che entire? Xife fioor .7 V 
of Tttorgim Hon^- Qty, -t We-''' . 
£106 sq- 3 ffoqx fete been : 

taken ah a -lO^yfcar Jease_&£.A 
rental of about £26 aVsq^fc, r-v 
Jones Lang Wootton acte^ 1 : 

the. Bank andy Weatheratt". ... 
-Green and Smitir * 
Morgan'- Gnarai^TrnsLv ■ 

• Industrial add ^omniertiat}. /. : 

Property ' UnttTrusivIib 
juncti on- wfflte-j, Petttos -^Pnb- ~ 
Sshtag, baT^ purch«sed d7-£& 
BSaryiebotio y 

tbe. Scripture 

11.000 sq ft bqilding wjD hav - , 
a capital valuerol r artHteal £2$a V ' • 
when a refnrbisiuneut pr fr 
gramihe' 'Is ” finS!ied!7-! J t3fi l e 
Lewis an^ P^rtneix^acted Job . 
Pentos mid fee vendors were . - 
r epresentediby Ir ldrat syBafe. : 




Kilmarnock, Ayrshire 


■Bv Direction of Massey- Ferguson (D : K) Lid 



EXTENSIVE FACTORY PREMISES 
Units available up to 718,000 sq. ft. approx. 

To Let as a whole or in parts 

( or For Sale as a whole. ) 



Brochure on request Crom Joint Agents : 

Jackson-Stops& Staff Kermeti 


Ouncrcd Surveyors 

14 Curron Street. L-nd^n. W1Y 7FH 

Td:tli-4«9f>201 

and Province* 




Kenneth Ryden & Partners, 

Chartered Surveyors 

71 Hanover Strcei. Edinburgh. EH2 LEE 

Td: 031-225 6612 

L2I WeM Ceoree Street, Glasgow. G2 IQS 
Tel: 041-221 S5H 



New Self-Contained 
Office Building 

14^)00 sq.ft. 

Freehold For Sale to Owner Occupier 

High Quality Specification Building 
• Easy access to motorway • 38 car parking spaces 







Partners 


,5Se«nc,rP«:»d»' • 
Hor'JumBlon HNI.SAA " 
T«l'«.hc.n,: (OfiOai jieti 1 : 


5itc« b^Wry^s-pi-493 60 40; -54 


WOOLLEYS. WALLIS 


FOR SALE 

m EXCELLENT FREEHOLD 
INIUSTR1AL INVESTMENT 


IRlU&HiREititl 


NORTHAMTS 


85.50Otj?i: on_7i8ac/cr, 
Frethold Modern SiiVcIe Stprcy 
Ir-lirstrial Compko. S.Uand . 
F*fSa:eci , M3yLet. 


a nffis 

01-882 4633 



EASTLEIGH HAMPSHIRE 

A development of 8 modern warehouse/factory Units on a 
well established industrial estate producing over £65,000 p.a. 

Oetdih from: 

Estate Offices, Rorniey, Hants. 

Tel: (0794) 512129 


OFFICES TO LET 

HIGH STREET, CHELEHURST. KENT 
LONDON BOROUGH OF BROMLEY 
Finished to high standard 
20J550 sqft net 

to be let in areas ot 1,500 sq ft or multiples thereof. 
CURRENTLY UNDER CONSTRUCTION READY FOR 
OCCUPATION JULY. 1380. 

Apply to: 

THORNE (SANDOWN LODGE) LIMITED 

Osborn House, Osborn Terrace, Lee Road, London, SE3 9DW. 
Telephone; 01-852 7407/8/9. Telex: 896544. 


LUXURY FLAT. ST. JOHN’S WOOD. 4 
rooms, over looking Loin's Cricket. 69 
year lease. Let to a bank. 10% 
return. £95.000. Write_ Box TJ3I1. 
Financial Times, TO. Cannon Street, 
EC4P 48Y. 


FACTORIES AND 
WAREHOUSES 


WATFORD 

TO LET 

NEW 

WAREHOUSE 

40.000 SQ. FT. 
MAY 

^ DIVIDE 



M4* INDUSTRIAli | 


CHARLTON SET 

Modem factory 11,000 sq.ft 
To let or for sale freehold 

ERITH, KENT 

21,000 sq.ft factory and 
warehouse on site 2.25 acres 
Freehold for sale 

GOODMATES, ESSEX 

Single storey showroom/workshop 
10,300 sq.ft. Freehold for sale 

STANNARY STREET SE11 

Garage/workshop 2,000 sq.ft, with 
flat over. Freehold for sale 

TELFORD, SALOP 

Modem single storey factory and 
offices, 40,000 sq.ft Tb Let 


MATTHEWS GOODMAN 
& POSTLETH WAITE 




LCNTC-S UVEf rCZl i rAfLS : 



01“248 3200 ,?2 UPPER T^AjLi-ST ‘ 



two-storey budding comprising: 
Ground floor— approximately 10.000 
iq ft including offices. Excellent 
condition with independent services. 
Second floor — approximately 10.000 
sq Ft with sprung maple flooring, 
integral offices and all Independent 
services end entrances. Building has 
approximately 1 acre perking apace. 
To be 1st aa a whole or e»eh floor 
independenUy. This is a building of 
character and would be ideally 
suited lor lood manufacturer, cloth- 
ing industry, electronics, etc. 
in special development area and 
steelwork closure area. Buildings 
are subject to the maximum grants 
allowed. On large Industrial estate 
200 vards from town centre. London 
Kotvhead- rail line 200 yards from 
entrance: 5 miles motorway I ink -up. 

F. W. BAINES & ASSOCIATES, 
10 Nicholas Street. Chester. 

Tel: Chester 27342, or 
H. R. Spencer, td: Hint 4214 


EXECUTIVE SUITES 
OF MAYFAIR 

Luxury Serviced Apartments in heart 
t>* West End. Minimum slay of one 
week. All apartments tastefully fur- 
bished and comprising 2 bedrooms, 
lounge, kitchen, bathroom, colour 
TV and telephone. ideal for 
Embassy staff or Overseas Corpora- 
tion 

For lull details phone 01-433 7741/2. 


Belgrave Square, London SW1 

Flats in historic building to be auctioned 



Suites in this elegant residence comprise a minimum of: 4 bedrooms, 3 bathrooms, 

2 reception rooms, kitchen and cloakroom. Penthouses with roof terraces. 

67 year leases on these flats will be sold at auction on Wednesday; 24th 
September 1980 at the Grosvenor House Hotel, Park Lane. London Wl at S^IOpm. 

Solicitor.?: Howard. Kennedy and Roam. 23 Harcourt House. 19 Cavendish Square. London, WjM SAB 
Tel: 01 -636 1U1 6 Tele* 27169 

onss mT Hampton & Sons 


7 1 > 7 * J Y'J t [fUJy fs I 


A SUBSTANTIAL 

company 

requires .additional existing out- 
lets for it’s expanding builders 
merchants operations. Sites 
should preferably be situated In 
die North of England.- 

Apply kt writing, ghdng brief 
details to: 

LEWIS, ALEXANDER 
AND COLLINS, 

103 Portland Street; •- 
Manchester Ml tfDE 





DAGENHAM ' 

UMHB JOO sq.ft 

New Factories and Warehouses J f 5: ? r? . r'i- . 


2J5(XM8 JOO sq.ft 
New Factories and Warehouses 
Tinder Co'nsxructSsn 
TO LET ' 7 ' •' 

EAST LONDON . 

Moderri Single Storey Factofy. : 
1 1 ,000 .sq- ft J’ . 

50-year Lease Tor Sale 

GUILDFORD 


. _ • '. i'v-.i; y Jr. 




Immediate occupation-: - *' :■ 

to Let ' . ; ..v 

MAIDSTONE 

Modem Warehouse.' ' .* . .. .VZ . 1 ' 

1 1,450 sqft j*! ’ -^:. - 

TO LET £1.40 per sq ft ^ . 

PARK RO YAC NWia 

Single Storey Warehouse syith Offices - 


■to let ; ; • . ' . .. , -vi-.-r* .. 

POTTERS BAR 

Warehouse Premises . . — 1 

■J 2,242 sq ft- : : : , V : • 4' ' ' • .--W, . 1 ‘ - : ! 

LEASE f OR SALE -] • .v 7 : > ‘ >• V . ‘ -: 

SALISBURY-. • > ; ' : - 

. 18,000 sqft' , ’ ---i- 

Factory . • - ' * 

rO.T ZALE FREEHOLD . ■ ■ •: - 

WOOD GREEN, N2Sl ; 

:-:=w Industrial Units = - - 

immediate occupation 

■6.000-30,000- sq ft' 4 v- ■ - 

TO LET ' • - - - , V- - 

. '• ' > m *f’ • ; 



EDWARDS 
| B1GWOOD 
8 BEWLAY 


PRESTIGE FACTORY/WAREHOUSE PREWISES 


CR AD LEY HEATH 
WEST MIDLANDS 

FtoorAreoiaOAOOs^n. 

5ne Area: 5 Acres .. • . 

* Cranan.Bmjuqnom . 

* InciudKS icno open storm land 
«fuUy hunted and B . 


I- . 

Use*? ' : v 


****&&& 


r. , SUNDERLAND ^.4 
. 1 TYNE AND i;.. 

Floor Aree-BOMOHj.-ft " , 
. ate Area; 4 .10 Acres : - 7 

* Sand fww-^wnplotalltoeh lOStt 

* Putty lisafsda no fir - 

* FiAy BMedofflcas ' 

cxroaoaJ^ie^Jtmpett 


■■ ■ J *tr qK«s paaasamwte- 

- . ■ 5W»*aM.6to*TOiB>ftB- - 
. TStSriH 

: N»0M2»nsi.ssMi ■ 

FOR SALE ORTO LET f £ 



ILFORD — HEADQ1IARTEHS 60MHERGIAL BUIUHNfi 

Central' location 

6J0Qjti ft Offices 12^)00 sq ^Warehouse 
. Am P ,e “r parking^ and open storage" 

Agents: . - ’ ‘ " 1 . 


Aim Martin and Aseooiatea 
Chartered. Surveyors 
01-807 3300 - 


Randalls - . 

=• jJSJ? SS tinak &!-• n£ord * 


DORKING, SURREY ^ ^ 

6,000 Square Feet Prestige Offices 
Completion about June (9S1 1 

r - Enquiries: ’ : * 1 -- ‘ =7 

mar™ brown, sa bush ST. Dorking ■ i 
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LAND AT 
BAGLEYS LANE 
FULHAM, SW6 


kings road 



CU 



in 


SUTTON 

Superb Offices To Let 



\ Freehold \ 
residential \ 
development 
5\ site approx. 
2 acres. 



Details: 

Borough Valuer 
London Borough of 
Hammersmith & Futham 
1*15 King Street 
Hamme rsmith W5 
Tet 748 2077 ext 41 


SUPERB OFFICE 
ACCOMMODATION 

In secluded courtyard 
HOBHOUSE COURT 
SUFFOLK STREET, LONDON, S.W.1. 

6,000 SQ. FT. 

TO LET 


Tj-Fully fitted out . ^-Excellent parking 

v^=v/ Weatherall 

Green & Smith 

ZJC LcndmV.C.! A:U 

01-405 6944 

j: ■ A 1 :'. 3 .vf IV i->. h 


TEDDiNGTON, MIDDX. 

Superb Air-Conditioned Offices 
4,300 sq. ft. 

New Lease 
Apply Sole Agents: 


1 

* 

i , 

* 

_L 


0 

i 

7E1 

DrucoHouso ' 

23 MancheatarSauara 
London W1A2DD "a 

Tal 01-4661252 .. 



r- - • 

fvma 

m 

m 


S^WlBPBSmCSfi 



.74 Grosve nor Street 
London W1X9DD 
Tel: 01-4*1 Z76& 


Cluttons 


CURZON STREET 

TOBELET 

5,610sq.ft 

Refurbished Period Building 


* Herring 

Son ^ Daw - 


Chartered Survevors 

01-734 8155 


Prestige Single Storey 

WAREHOUSE 

with Offices 
27,700 sq. ft. 
Sprinklers ‘ Parking ’ Heating 

EDWARCSYMMONS Tel 01834 8454 


titkj m 


56/62 Wilton Road. London SW1V 1 DH 


BUSINESS FOR SALE 
BY RECEIVER 

Well known high quality engineering business situated in 
East Anglia. Products include material handling equipment, 
sophisticated packaging machinery- plastic injection and 
extrusion machines and machine tools. 

Businesses may be sold separately or as a whole. 

Contact the Receiver 

P. W. G. Dubnisson 
Binder Hamlirn. 

8 St Bride Street. London, EC4A 4DA 
Telephone: 01-353 3020 


SHOPS & OFFICES 


FACTORIES AND WAREHOUSES 


FACTORIES 
TO LET 


iiKirfii; 


3.D52 sq Ft plus yard 
. .1 . . and 

21.229 sq Ft inc 7 700 sq ft 
offices, immediate possession 


4,984 sq ft modem factory 
on Wandle Trading Estate 
Rent only £2 sq ft 




MODERN WAREHOUSE AND OFFICES 
to Let. Mersey s We. Situated On Kaydock 
Industrial Escate bordering on the MS 
and AS SO with a cress to MSO. MSB. 
MS2 and M63- The unit measures 
- E.21S sq. ft. compels mo 7.430 MJ. ft. 

tor warefiousiraB and 785 so. It, tor 
offices. A 28 year lease la offered 
expiring 200B. Current rent £9.850 
p.a. rent . review November 1983. 
Available Immediately. Write Box 
T5306. Financial Times. 10. Caiman 
Street EC4P 4 BY. 

CLAPHAM 5.000 SO. ft. Cr. Floor. 
671 2*22 


COMMERCIAL AMD 
INDUSTRIAL PROPERTY 
APPEARS EVERY FRIDAY 
RATE:- £13.50 PER S.C.C. 


Commercial 

Department 


FARNHAM SURREY 

THE BOROUGH 

PRIME RETAIL UNIT 
1.750 sq ft Sales & Upper 
LEASE FOR SALE 


7XCASTLESTKET I 
FAAMMacSUWEYl 
B4. Ihrebam 7TB221 ■ 


, HANOVER SQUARE rcfosel. Hfnh quality 
I new office building approx. 4.000 to. ft. 
net Available 1981(82. Tenant sought. 
Principals apply to Box No T.5305. 
Financial Times. 10. Cannon Street, 
.EC4P 48Y. 

EXMOOR SHOP PREMISES In Centre ol 
busy town. £37.000 freehold. Apply: 
P.S. Ltd.. 4819 High Street. Exeter, 
□exon EX4 30/. Tel. STD 0392- 
79181/2. 

CLAPHAM 1.000-6.000 S4. ft. Suites. 

I Newly decorated. £3 >q. ft. 671 2922. 
I TWO ADJOINING FREEHOLD HIGH 
STREET SHOPS with office use In Win- 
cantpn. Toui price lor early tale 
£.15.000. Would separate. In prime 
position close new eralt centre. Tele- 
phone CHARD lOJBOGi 3809. 

GROUND FLOOR OFFICE SPACE >n Covent 
Garden lor short-term let. Approxi- 
mately BOO sq ft. Write Box T.S309. 
Financial Times. 10. Cannon Street. 
EC4B 48V. 

W-1. OFFICES. Today, fully furnished with 
tclcohonea. telex, etc. From 150/2.003 
sq ft. No tecal cost Morins now. For 
lurthcr details contact Ian Lorner A Co. 
Telephone 01-588 4878. 


FOR INVESTMENT | TRAVEL 


INTERNATIONAL PROPERTY 


BRISTOL-SHOPPING 

50.000 sq ft on 2 acres fronting 
main Fishponds Road. The whole 
or 50% can be let. The formula 
will be C5-00 per aq ft per annum 
with saie“on at 15 years purchase. 
The owner rs interested in discus- 
sions with occupiers or institutions 
only. No developers. 

Write Box 15308, Financial Times. 
10 Cannon Street. EC4P 48 Y. 


FREEHOLD INVESTMENT. Central shOP 
and outer property In malar West 
Midlands' town. Current fy producing 
£26,619 ' p.a. Price £250.000. Site 
area 14,900 sq. ft. Redevelopment 
Potential. Write Box T.5310. Financial 
Times. 10, Cannon Street. EC4P 4BY. 
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ITALY 

y. Unique position 25 miles Monte Carlo 

fel/ic. fUdets/Healrh Hydro, at water's edge. 3 swimming poofs. 

* T^Uswtberepy departments Private beaches. Modem 3,000 sq.m. 

• toveced construction. Easily convertible. £1.750.000. 

'FfiUiec derails: 'Pan nail, Fitzpatrick ‘A Co- Suite 5. Quesiwway House. 
„ Qtwen Strew. SL Heller, Jersey. C. I . 


UaS. REAL ESTATE 

. INVESTMENT OPPORTUNITY 

siartsAr 
- m - m ta ^sssr"" 


i OWTRE OF ROME — ITALY 

/unique opportunity 

large STORE 

APPRO*. 4JOOO SQ FT 
(370 sqm) . 

Currently unoccupied. Suhabla for 
• W<fu range of businesses- 

FOR sale — U5SI50fiW 
. Vwsre- re: . 

hnmobtfiare 

’- \ We CrescanHo 9-r 
; °0fS3 . Reins. Italy. 


ftlNfTEP STATES COMMERCIAL 

VAre._Q.-HW iPtom^odKlns Mj 


S®SS*an«S I % Si S. tffigg 

Larchmont, - N.V. 1D538. UJ.A. t914» 
834 3609- 


SrtSi Callable. 


g t* Tegg, 


AEDNANCIALTLMES SURVEY 

LONDON METAL 
EXGHANGE 

OCTOBER 14 1980 

The Financial Times proposes to publish a survey on (he 
London Metal Exchange. The main headings of the pro- 
visional synopsis are set out below: 

1. INTRODUCTION . . 

Past year has seen great excitement in the metal mar- 
kets with the gold and silver "Boom.** and some violent 
fluctuations in prices of base metals. The economic 
recession has helped cool the markets down, but tnere 
seems every likelihood of further excitement during the 
1980s that could bring radical changes in the whole 
structure of the Metal Exchange. Already the exchange 
is going through a period of change with the launching 
of new contacts and the proposed move to new premises- 
8. GOLD FUTURES 

3. NEW PREMISES 

4. PRICE STABILISATION 

5. INVESTMENT AND SPECULATION 

6. REGULATIONS 

7. OPTIONS 

8. NEW CONTRACT 

Review of individual market prospects for: 

(a) Copper; (b) Tin; fc) Lead; (d) Zinc; 

(ej Aluminium; (f) Nickel; (g) Silver.. 

For further information please contact ■ 

Simon Hicks 

F inanc ial Timw . 

Bracken Home, JO Cannon Street 
London EC4P 4BY 

Td: 01-248 5115 or 01-248 8000 Ext 211 

Hie content, sice end publication dotes of Surveys In the Financial 
. Timas are subject to change at the discretion of the Editor 



BUSINESSES FOR SALE 


Fully Equipped 
FOUNDRY 

For Sale 

Well Situated — Home Counties 
A high quality Grey Iron and SNG Foundry. Capacity 
16 tons per day. Two Foundries, Laboratory. Pattern 
and Fettling Shops. 

T/O for 1979/80 £1.5m 

An unusual opportunity to acquire a fully-equipped 
Foundry with good order book. 

Full detoils from Bar G6331, Financial Times. 

10 Cannon Street, London EC4P 4 BY 


METAL FINISHING COMPANY 
FOR SALE 

15,000 sq ft of Purpose Built Factory and Office Accommodation. 
Approximately 60 miles south-west of London, easy access to Mid- 
lands. Automatic and Hand Plant suitable for Nickel, Chrome. 
Copper, Brass and Zinc finishes. Excellent effluent facilities. Con- 
sideration given to rental of factory and purchase of plant. 

Write Box C6356, Financial Times, 10 Cannon Street. EC4P 4BY. 


HIGHLY PROFITABLE 

SMALL FOOD MANUFACTURING BUSINESS 

FOR SALE — WEST MIDLANDS 

Rapidly expanding sales, over 40^i up on last year. Excellent profit 
margin, over 23*i an sales and still increasing. All sales through own 
retail ouue:. Mo deliveries. No quantity discounts- Retiring owner will 
siay on lor period if required. 

Suitable 'or private buyer leaking for Currant profits of around £30.000 
wtiii potential tor considerably more, or company as a launching-pad for 
profitable diversification. 

Price £130.000 including superb treehold premises and modem plant. 
Write Bor CX369. Financial Times , TO Cannon Street, EC4P 4BY. 


HYDRAULIC 

ENGINEERING 

COMPANY 

FOR SALE 

— Full range ol plant and equip- 
ment’ 

— Located in South Germany with 
excellent liatfic con>:itions 

— Established management and 
workforce 

— Total area 5,862 sq.m. 

— Present turnover DM 1 2m annum 

— Good order books with contrac- 
tors to various armament indus- 
tries. 

Enquiries write Box (3635 f. 

c manc dl Times. 10 Cannon Srraer. 

EC4P <3Y. 


DECORATIVE 

LIGHTING 

BUSINESS 

An engineering company wishes to 
dispose ol a decorative lighting 
business which no longer tits in 
ivir.i the main stream of its 
acuities. Turnover 1979 £109.000. 
ar-‘icipa:ed sales 1980 £120.000- 
£150.000. About chreo-qu arters of 
turnover from own product range 
balance from imported supplies. 

The business would suit an engi- 
neering company seeking its own 
pn-ui'c: line or an existing distribu- 
tor of lighting products who can 
arran-b is; manufacture. Adequate 
crocks arid tooling held to ensure 
smooth transition. 

W"'e So* G6S57. Financial Times. 

TO Cannon Set eel. EC4P 4BY. 


A wdr-cstablufred and one of the leading provincial firms of 

CARPET WHOLESALERS 

S OFFERED FOR SALE AS A GOING CONCERN 

Turnover £3,000,000 p.a. 

Certified pre-tax 1979 Net Profit £100,000. Following internal audit 
for current half-year, £390,000 forecast for I960. 

Excellent staff. Active young Directors to remain on contract. 
The founder stiii active desires to be retained as Consultant, 
Price negotiable from minimum of £1J50J)00 

Principals only please write Box G.6305, 

Financial Times. 10 Cannon Street, EC4P 46 T. 


FOR SALE 

Engineering Company 

Well known in the UK with established clients in specialised field 
with general Engineering Division. Current turnover approximately 
L\ million, with tremendous potential for increasing, own freehold. 
Principals only please reply to: 

Box G635D, Financial Times, 10 Cannon Street, EC+P 4BY. 


LITHO COLOUR PRINTERS 
EC2 AREA 

We are an established company of over 25 years’ standing, 
specialising m prestige colour printing, whh a staff of approximately 
20 people. Full repro (not scan) and limited warehouse facilities 
operate on the premises. We do not need propping up, so please, 
principals only with genuine interest: 

Write Box G6348. Financial Times TO Cannon Street. EC4P 4 BY. 


£6.000 BUYS YOU A PRIME 
HOTEL UNIT 

showing a 50% annual return on 
investment by way of earned 
income. Full letting contracts and 
ntanegament. etc. For lull details 
send name, address and telepnono 
number to: 

POLYNOUSE INVESTMENTS LTD.:. 

Business Transfer Agents. 

14QA Tatchbrook St., London. SW1. 
Tel: 01-834 4666/7/8/9. 


STRATFORD AVON 

Excel ten i boat sain business and 
Chandlery overlooking the River 
Avon in weir known Midlands town. 
Boat soles business with benefit ol 
lease, turnover £200.000 per annum, 
reasonable in going. 

Derals- 

Arthur C. GnRith* & Sons. 
Chartered Surveyors. 

91 High Street. Evesham, Wares. 
Tel: Evesham 2981. 


Luxton & Lowe Ltd I 


Specialist Agents >n the 
SALE ft PURCHASE OF 
HOTELS/CATERING ft NURSING 
REST HOMES 

Urgently require sound businesses 
of alt types to meet steady demand 
Business Chambers 
38a Burlington Road. New Malden, 
Surrey. 01-949 5451 - PBX 


PALMA 

THE LEADING DISCOTHEQUE 

For Sale Freehold 

Superbiy finished, latest sound and 
light systems Established 10 years. 
Excellent profits. 

LOW PRICE FOR QUICK SALE 

George S. Abbott & Partners 
12 Beaumont Mews. 

London WIN 3LP. 

01-486 6311/3 


SOUTH WEST SCOTLAND 

Meat Processing Plant for safe as 
1,0'ffg concern Modern factory, 
plant and equipment with an up-to- 
date fleet of vehicles. Profitable 
business with many good contracts. 
Ideal lor company seeking expan- 
sion in this field. For details. 
Write Bo» GS358 Financial Times. 
10 Cannon Street. EC4P 4BY. 
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A VERY PROFITABLE 

PLANT HIRE CO. 

FOR SALE IN 

SCOTLAND 

as a going concern 
Genuine buyers only 
Write Box G6340. Financial Timas. 
10 Cannon Street. EC4P 4 BY. 


FOR SALE 

TRAVEL AGENCY 
LONDON 

TURNOVER £1,000,000 

An excellent opportunity to acquire 
a well established IATA/ABTA 
Agency in Central London. Long 
lease on premises consisting of 
ground Hoor shop. 4 offices above, 
rest room, post room, etc. Facilities 
include 12 telephone lines, telex. 
Prestel and Trvvicom. Principals 
only apply: 

Box G6352. Financial Times 
10 Cannon Suae r. EC4P 4BY. 


ELECTRICAL 
RETAILING BUSINESS 

with substantial Domestic 
Appliance Service Section 

Yorkshire area. T/O £450,000 p.a.' 
Continuing sound management and 
skilled labour force. Public Com- 
pany seeks asset disposal deal for 
this single unit. Principals only. 

Write Box G6348. Financial Times. 
TO Cannon Sheet. EC4P 4BY. 


BUSINESS TRANSFER AGENCY 
A unique o op ort unity to Atqulrc 
established easiness and Commer- 
cial Agents as go'mB concern In 
important S.E. Counties regional 
centre. Lucrative home and overseas 
business transfer and property opera- 
tions with associated finance. Insur- 
ance and survey connections. Farther 
expansion otanned tnroooh Franchise 
orogratnme. Substantial restorer of 
businesses and applicants. Transi- 
tional Induction and complete iram- 
ing programme Included. Personal 
applications only at offices ol Sole 
Agents. StrongW recommended to 
executives and others seeking new 
opportunity and investment. Price 
514.000. negotiable. Rol: 9056. 

Jams Wart and. 87 Mount Plaasaet. 

Tunbridge Wells 41161 


FOR SALE 

Complete fully operating 

OFFSET PRINTING 
BUSINESS 

Grossed in 1979 $300,000 
Press sizes: 

36- 1C Mi e hie - 38-2C H&rris 
Full Price S320.000 
W/BJdg. $495,000. Contact: 
Karl Widmaier 
Tel: (213) 234-076S 
Los Angeles, California, U5A 


FOR SALE 

COMPANY OPERATING IN 
NORTH WEST ENGLAND 

with 2 Casinos - Bingo Hall 
Discotheque and Restaurant 

Principals only 

Write Bo* G634 3. Financial Times. 
10 Cannon Street. EC4P 4BY. 


INTERNATIONAL ROAD 
TRANSPORT COMPANY 

based in Southern England end 
France, engaged In many different 
aspects ol transportation, long 
established. £1Vn turnover, profit- 
able. Genuine offers end proposi- 
tions only please. 

Write Box G6349. Financial Times. 
70 Cannon Street. EC4P 4BY. 


For Sale 

ENGINEERING — DERBY 

Precision Engineering Company 
manufacturing weM-esiablished high- 
technology equipment for use in the 
metrology field, freehold property 
16.000 so It, plant and machinery. 
Principals only apply to: 
DELOITTE. HASIUNS ft SELLS. 
Howard House, Lloyd Street. 
Altrincham. Cheshire WA14 2DE. 


SINESSES WANTED 


Wanted to purchase 

STAINLESS STEEL FABRICATION 
FACTORY 

capable of manufacturing 
quality capital plant 

Please send details of capability 

Write Box C6344, Financial Times, 10 Cannon Street, EC4P 4BY. 


PACKAGING COMPANIES SOUGHT 
FOR ACQUISITION 

Large Group seeks Packaging Companies for sale in United 
Kingdom. Pre-tax profits must be in excess of £250,000 p-a. 

Write Box G6342, Financial Times 
1.0 Cannon Street, EC4P 4BY 


BUSINESS WANTED 

GARAGE BUSINESS IN 
YORKSHIRE 

preferably with new vehicle fran- 
chise end proven throughout ol 
no less than 400 new csr sates per 
annum. Privets cash purchase. 
Reply in strict confidence to: 
The Chairman. 

AVT HOLDINGS (LEEDS) LTD.. 
Domestic Street. Leeds LS11 SYF 
Telephone: (0532) 468141 


LARGE INTERNATIONAL 
GROUP OF COMPANIES 

interested m ouncoasioB csuttinfied 
business In Contract Services (Elec- 
trical. Heatlno and Ventilating. Air 
CendHAonkig. «*c» andfor maitutac- 
twer of related etnripment with an 
animal turnorer ©.’ u> to SSDO.DOOf 
£750.000. (Particularly interested In 
bastneuH rn Surrey. Sussex. Kent 
and Berkshire. Write _ 6ox G.SJS3. 
Financial Times, .10 Cannon Street. 
ECU I 4BY. 


WANTED; Cowunr wish eaarfr saleable 
assets end current lassos e* ue to 
£T0O.OOO. Write Bor G6355. Financial 
Tima. 10 Cajtaon Street. ECU* «Y. 


DIRECTOR MANAGER 
42, ILBJL 

sound experience engineering and 
marketing aeeks financial interest 
end job in specialist company or 
indusi rial source. Preference for 
precision enqineering, reclamation, 
servicing, wear resisient parts and 
materials. Location South Yorks or 
North Derbyshire. 

Write Box GS27B. Financial Times. 
10 Cannon Street. EC4P 4BY. 


REQUIRED — SMALL 
ENGINEERING COMPANY 

A technical and marketing organisa- 
tion established tor over 20 yeara 
now requires to purchase its own 
manufacturing company located 
south of Greater London to the 
South Soast. which presently should 
be producing technically engineered - 
products. Existing staff highly valued 
Write Box GB291. Financial Times. 

TO Cannon Street. EC4P 4BY. 

REQUIRED TO PURCHASE, larouato 

sss 1 ■5a o, ?. s issf"r,. p :s*“7iSS: 

10 Canaan Street. EC4P 4 BY. 


ENGINEERING COMPANY REQUIRED 
SMALL SUBCONTRACT 

LOCATED S. OR S.W. ENGLAND 

With Mini«ry of Defence Approval and Defence contracts, 
preferably using N.C. technology. 

Could be of interest to proprietor wishing to sell out and retire; 
Size of . profitability of less interest than approval and contacts. 
Advertiser is Chairman of two successful engineering companies 
and' is seeking diversification. 

Write Box G6209, Financial Times 
10 Cannon Street, EC4P 4BY 


WANTED 

Engineering Company-West London Area 

Private Holding Company with Engineering and other interests 
wishes 'to acquire well established engineering company with 
turnover of £300,000-£lm. Profitability is of less importance chan 
the consistency of sales for the company's products. The merging 
of engineering interests would be considered, if preferred to an 
outright sale. Write, in confidence, to: 

G. N. Burgess 

G. N. BURGESS HOLDINGS LIMITED 
Han worth T fading Estate, Feltiiam. Middlesex 


To meat planned expansion wo are 
interested In the 

PURCHASE 
OF COMPANIES 

Trading in Design or Installation 
or' Maintenance of Air Condi- 
tioning, Refrigeration, Heating, 
Ventilation, Electrical or Con- 
trols in Manchester, Birmingtam, 
Glasgow, Edinburgh, Bristol or 
.London. 

Rapid dacteion Sor large or small 
companies. 

Please wire to the Managing 
Director. Box G6341. Financial 
Timas. Ip Cannon Street. EC4P 4BY. 


OFFSHORE PRIVATE 
COMPANY 

Interested in acquiring whole or 
majority shareholding In medium 
sized companies with immediate 
cash flow problems and/or wfth 
long-term fixed lean capital. 
Write Box G6154. Financial Timer, 
fO Cannon Street. EC4P 4BY. 


EXPANDING PUBLIC 
HOLDING COMPANY 

would hke to hear from companies 
who would benefit from additional 
practical business expertise, con- 
tacts and finance, with a view to 
enjoying greater potential and 
rewards. Original entrepreneurs! 
management and identity would 
continue, and they could retain s 
substantial stake in »hrir business. 

Company must be producing profits 
and activities should preferably be 
in the following fields: industrial 
olecrronics; insurance broking; 
industrial leasing: oil" distribution; 
motor industry: freight forwarding. 

The Chairman and Chief Executive 
would be happy to hear from Prin- 
cipals. 

Write Box G8345 Financial Times. 
10 Cannon Street. EC4P 4BY. 


WANTED; investment or Property TnSix 
company Him potential to lo»K a 
5P to £100.000. Write Box G6354 
EC4P = 48Y. “■ 10 C3nn “" 

BUSINESSES FOR SALE AND WANTU 
anreer every Friday. To adrertli? lotfifc 
space Dir »le contact Dliie tlEiirt . 
01-248 5284. *rwne Stewart oi 
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The high price 
of success 


BY DAVID FISHLOCK 


BRITISH, tetering at the:. 
Mffe of a technological revolu- 
p on in which they will have to 
team to live and love micro- 
processors . and robots and 
nuclear power, still do riot know 
what to .make .of the. men, .who 
nave brought it about. We still 
tend to see “QSEs" — qualified 
scientists and engineers— ^'s 
seif-indulgent boffins. belonging 
in backrooms, on tap but hardly 
ever on top. In contrast, our 
trading -rivals see QSEs as the 
men who also are best qualified- 
to teach them to use and appre- 
ciate their revolutionary inven- 
tions. 

Circulating in Whitehall is a. 
report on QSEs in government. 
Whether or not the Government 
accepts its conclusions could be 
of crucial importance 

The Holdgate report, drafted 
by a committee headed by a 
department chief scientific 
adviser. Dr. Martin Holdgate, 
defines the need for a new kind 
of .civil servant. It finds that 
we urgently need “technolo- 
gical generalists." What we 
have at present are arts 
generalists ” and " scientific 
specialists ” — the Tatter mostly 
shut up in backrooms called 
national laboratories. This 
unique separation into the two 
cultures of the civil service is 
downright disabling for the 
nation, the Holdgate report con- 
cludes. 


.proved upon by the creator of 
Catch-22. In Scotland we have 
the National Engineering 
Laboratory, set up .shortly after 
the war. which for over 30 
years has been working in the 
very, areas of mechanical en- 
gineering where British in- 
dustry is seen as having lost 
ground roost disastrously. 

A recent inquiry has found 
NEL largely out of touch with 
those sectors .of industry it is 
best fitted to assist So deep is 
the divide that when British 
Leyland was sufficiently im- 
pressed by NELTs work in the 
vibration - testing of truck 
chassis to acquire not only the 
technique but the men, NEL's 
(then) management saw it not 
as a triumph but as -a disastrous 

blow to the laboratory's stand- 


ing. 


Barrier 


More than half of Britain’s 
scientific research and innova- 
tion takes place in national 
laboratories. This is a legacy 
of a misreading of the wartime 
success of Allied governments 
in harnessing a national effort 
to solve major technical prob- 
lems such as the development 
of the jet engine. m Britain and 
of nuclear weapons in the U.S. 
Post-war, for Britain, the two- 
culture structure of the Civil 
Service has proved a most effec- 
tive barrier to the transfer of 
civil technology from national 
laboratories into the factories. 
Only the most determined 
efforts by individuals — such as 
was made at Harwell in the 
1970s — can breach this barrier, 
it seems. 

In fact, as matters stand 
there is remarkably little incen- 
tive for the Scientific Civil 
Service even to try. Take this 
situation, which for sheer per- 
versity could scarcely be im- 


But serious attempts by the 
Department of Industry to sell 
NEL. or merge it, or close it ail 
came to naught. It turned out 
th3t NEL has good people, paid 
more generously ■ than its 
associated industries see. fit to 
pay, and therefore having little 
incentive to co-operate in any 
change. Many, moreover, have 
constructed a cocoon of exper- 
tise in the world of science and 
are reluctant to risk this pro- 
fessional base by applying 
themselves to a project such as 
the development of new manu- 
facturing technology - . 

The Department of the 
Environment also bas a labora- 
tory engaged in research dose 
to the needs of British industry. 
The difference with the 
Hydraulics Research Station on 
the Thames is that industry is 
prepared to pay quite hand- 
somely for its work. A substan- 
tial part of its budget ts earned 
in contracts. This has led its 
political masters to conclude 
that it should simply be hived 
off as a commercial operation. 
But. unlike NEL. no UK manu- 
facturing industries need the 
services of the Hydraulics 
Research Station to upgrade 
their technology. Its clients are 
departments of government 
local authorities, engineering 
consultants. They might well 
continue to pay well for specific 
studies and modelling, but are 
unlikely to pay for the bedrock 
of scientific research on which 
its high international reputation 
rests. Their very success over 
the years in attracting the 
patronage of such clients now 
promises a bleak future for 
these QSEs. 



Councillors’ foresight 


Details 


: Z97Mfr - 
Approved - Revised 

Estimate^ ■ Estimate 


BY ANTHONY MORETON, REGIONS EDITOR 


ON THE Friday of this year's 
spring bank holiday a record 
42,850 cars, lorries and motor- 
bikes passed through the Dart- 
ford Tunnel. A week earlier the 
tunnel’s £37.3m second “tube” 
had 'been opened — the fact that 
it immediately handled 10 per 
cent .more traffic than the pre- 
vious record was timely justi- 
fication of the large investments 
in the project undertaken oy 
the Kent and Essex county coun- 
cils* Joint parents of the under- 
taking. 

The Dartford Tunnel crosses 
under the Thames about 17 
miles east of central London 
linking the A2/M2 from London 
to Dover in Kent with the A13 
London to Southend in Esses. 
More important, it is an essen- 
tial segment of the M25-8*bira! 
road which by the end of the 
1980s will be ringing London. 

The original tunnel was built 
20 years ago thanks to the fore- 
sight of the two county councils 
and without other than minimal 
government help. The idea of 
crossing the Thames somewhere 
around this point is not new. In 
1799 an Act of Parliament was 
passed allowing for a crossing 
slightly further along the river 
between Tilbury and Gravesend. 

Work on a pilot for the 
original tunnel began In 1936 
but building itself was delayed 
by the war and not started until 
1957. tt was opened in 1963 and 
cost £11.5m to which the Gov- 
ernment made a grant of £2.5m 
—-three-quarters of the original 



DARTFORD TUNNEL 


estimated cost in 193ff of £3.5m- 

It soon became apparent that 
if long delays at peak times 
were to he avoided and if the 
tunnel was to cater for the ris- 
ing volume of traffic a second 
tunnel roadway would be 
needed. Work on that com- 
menced in 1972. 

Though the councils were in- 
strumental in getting the tunnel' 
built the government laid down 
many of the operational condi- 
tions. The Dartford Tunnel Joint 
Committee, which runs the tun- 
nel on behalf cf the councils’ 
can for Instance levy tolls but 
cannot increase them without 
the consent of the Minister of 
Transport, who invariably, sets 
up a public inquiry each time 
an increase is proposed. 

Tbe situation in which the 
councils have to pay the bills 
yet do not have full control over 
the income is a source of some 
irritation and seriously hampers 
financing of the capital charges. 

Rising interest rates have 
played havoc with tunnel 


finances. An operating surplus 
of £L7m in 1977-78 fell well 
short of interest payments of 
£3.8m: this shortfall continued 
in' 1978-79 when the surplus 
was against • interest 

charges of Last year it 

has been estimated that income 
will be £3m against charges of 
£5.6m. 

Faced with this deteriorating 
situation tbe committee sought, 
and eventually obtained, an in- 
crease in the basic car toll to 
35 p, a rise of lOp. But tbe 
Minister hinted that future in- 
creases should be small and 
frequent rather than large and 
occasional. 

The problem for the commit- 
tee is to keep toll -income 
abreast of inflation. The com- 
mittee wanted to put the rate 
up to 40p to coincide with tbe 
opening of the second tunnel 
but there were objections.aud 
an inquiry will now be held, 
probably by the late autumn. 

Why the Government should 
consider tbe tunnel to be the 
responsibility of the two coun- 
cils while the motorway net- 
work. of which the tunnel will 
become a part, is its own res- 
ponsibility is difficult to under- 
stand. The end result is that 
the Government is arguably 
setting something on the cheap 
since by the time the motorway 
is completed much of the 
capita] cost of tbe tunnel will 
have been paid for, and tbe 
Government could — and it is 
generally suspected that it will 


— take over the tunnel for 
minimum outlay. 

B-y that time it is conceivable 
that a third, or even a fourth 
tunnel section may be needed. 
Completion of the M25 wiH 
generate additional traffic which 
will lead, especially during tbe 
morning and evening peak 
times, to delays. Earlier this 
year, when there was -still just 
one tunnel section, delays of up 
to 40 minutes were not un- 
known. With the second tunnel 
in operation this has been cut 
drastically hut, even so a 15 
minute wait is still possible 
(luring peak periods. _ 

There are two ways in whirti 
this situation might be avoid eo- 
The first is hy abolishing the 
tolls. Some indication of now 
traffic can move more quckly 
np earlier this year when the 
toll booths were closed by in- 
dustrial action. Hold-up were 
minimal. 

When the tunnel’s capital 
costs have been paid the tolls 
will have to be abolished in 
any case. So some traffic lee- 
way. in the long-term, is to 
hand. 

In the short term, however, 
some speeding of tbe flow might 
come from automatic com col- 
lection. The Ministry of Trans- 
port disputes that automatic col- 
lection does much to speed the 
traffic but experience in 
America refutes this argument 
and so Dartford is to put into 
operation a dual system later 
this year. 


OPERATING SURPLUS 
LESS EXPENSES 

(chargeable again* ToBsJ - 
Maintenance of Approach Roads 
Debt ' Management Expenses 


TOTAL 


SUM AVAILABLE FOR 
allocation 

INTEREST PAYMENTS 

(1) First Tunnel 

(2) Second Tunnel . 

PRINCIPAL REPAYMENTS 

(1) First Tunnel 

(2) Second Tunnel 


. *£• . 

.• £; 

1,877,000- 


. 22,000 

22,000- 

14^00 

I7,goo : 

34i5i»: 


.1^40,500 

.3,00!j^foV 

"39^000 

.3WfjOOO- 


5WOOO: 



\T. 

* 


3*54000; 



TOTAL 


.5,657 jWO S$32E& r -$4Sl&gf^ 


DEHCIT: Capitalised Interest 




At the moment all drivers 
have to stop and band the 35p 
toU (for cars) to the attendant. 
Bv the end of the -year four of 
the 12 booths . will have auto- 
matic collection bins with tbe 

toll money being thrown inti) a 
big hopper. 

Altough the Dartford Tun- 
nel is a busy pocket of activity 
it has not in itself done a lot for 
the economic life of its sur- 
rounding area. It has made 
travel between Kent and Essex 
easier and taken some -of the 
pressure of traffic oft outer Lon- 
don. But there is no evidence 
that it has induced industry 
take sites near the tunnel.' . v. 

An industrial estate is tb o§ 
built at Stone Marshes on the 


Kent ade. but the tunbelitid'fibt:- 1 
have a very great" influeu^.on .- 
its. position. ThuJtrock. : on-, the .. 
Essex' bank, . is^ f»r-i 

benefit- because itVhas -a lot ofV 
riverside - industrial land a^ail-. ,- J 
able and one or tw& Srms.' sick; I 
as -Van der Bergb, *rea3ready 
'-active there, -v-, ^ 

The .real value -of ihe timneL . 
will -come with lhe--i* 0 Eapletioti- 
of the M25. _Tben -the. Govern: ■ . 
ment -will have ranse fo ffiahk;’ 
the Torcsight of the ideal .com)- v 
allure who- ,pl IbteiL .the .'first -■ : 
Bill throughV_tl«- 0^maa«MB-m ; . 
1930 to allow- its cbBStnictioa. .. 
■Those ‘ men had -a 3>etter-:$ie£ 
of 'thei- future tha« .mahy of the •; 

high-ranking bfficfats ^SiO ' 1(3^5' . ; 

sat in the ^ : "IC? 
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Julesian looks best for Ascot 


THERE WERE few more com- 
petitive maiden events in 
Europe last season than Ascot's 
Cranboum Chase Stakes, in 
which Laska Floko prevailed. 
Today's renewal of tbe £4.000 
event seems to have attracted 
an equally strong field. This 
time I expect the closing stages 


BY DOMINIC WIGAN 


to chiefly concern Brinkley, 
Julesian and Sand Hawk. 

Brinkley, who made the 
frame on three of his four 
juvenile appearances, ran well 
•for a long way in Newbury's 
Kenneth Robertson Handicap at 
Newbury on bis seasonal debut 
before returning to that course 
on Saturday to finish a dose 
second to End of War. 


This afternoon's 10 furlongs, 
on ground which will still have 
plenty of cut in it, should 
ideally suit Brinkley. 

Sand Hawk, one of the 
highest priced yearlings of 
1978, has also had two races this 
term. A disappointment at 
Newmarket in the spring after 
getting loose in the paddock, 
the Beckhampton colt ran far 
better at York on July 12 

Sand Hawk, who was going 
best of ail there a furlong out. 
is another sure to enjoy the 
return to 10 furlongs. 

Peter Walwyn does not run 
Seven Barrows maidens out of 
their depth, so it is significant 
that be has dedded to saddle 
Julesian here rather than going 
for easier pickings. The Sir 
Jules Thorn colt’s last run was 
undoubtedly tbe sort of effort 
which encourages hope of an 
intial success on a group one 


or two track. Sent to IAogfteld 
for a division of the Candlelight 
Stakes, a fortnight ago, Pat 
Eddery’s mount was beaten only 
by Brinkley’s stable companion 
Palmella, after a protracted 
duel. 

In an absorbing contest. 
Julesian is narrowly preferred 
to Brinkley and Sand Hawk, 
who. with Piggott in tbe saddLe, 
is likely to start a firm favourite 


ASCOT 

2.00— Julesian*** 

2.30 — Via Delta* 

3.00— Susanna 

3.30 — Sharp End** 

4.05 — Dutch Treat 
4 a 55 — Olro’s Folly 

CARLISLE 

2.15 — Riversedge 

3.15 — Miss Redmarsball 
4JL5 — Rum Punch 
4.45 — Spritely 



f Indicates programme 
in black and white 


BBC 1 


6.40-7.55 am Open University 
(Ultra high frequency only). 9.55 
Noah and Nelly. 10.00 Jackanory. 
10.15 Tarzan. Lord of the Jungle. 
10.35 Why Don't You? 11.25 
Cricket: Fourth Test — England v 
West Indies. U0 pm Bod. 1.45 
News. 2.00 “The Courage Of 
Black Beauty," starring Joan 
Crawford. 3.15 Olympic Grand- 
stand. 

5.40 News. 

5.50 Olympic Grandstand (con- 
tinued). 

7.35 Comedy Classic: Some 
Mothers Do 'Ave 'Em. 


8.10 Des O’Connor Tonight 
9.00 News. 

9.25 Starsky and Hutch. 

10.15 I Didn’t Know You Cared 
(London and South East 
only). 

10.45 Regional. National News. 
10.50 Cricket: Fourth Test high- 
lights. 

11.20 The Late Film: “ Killer,” 
starring Robert Stack. 

All Regional programmes as 
BBC-1 except as follows:— 

BBC Cymrs/WaJes — L30-L45 
pm Bys e Bawd. 7.35 Wales 
Today Bulletin. 7.40 Heddiw. 
8.10 Gwibdaith I Lanelwedd. 8.35- 
I Didn’t Know You Cared. 10.45- 
J0.50 News for Wales; National 
News. 

News for Wales: National Nevs. 

Scotland — L25-L30 pm The 
Scottish News. 10.15 Beech- 
grove Gardener’s Roadshow visits 
Reay in Caithness. 10.45-10.50 


News for Scotland; National 
News. 

Northern Ireland — 10.15 pm 
Crass The Line. 10.45-10.50 News 
for Northern Ireland: National 
News. 12.30 am News aDd 
Weather for Northern Ireland. 

England— 10.15-10.45 pm East 
(Norwich) Weekend: Midlands 
(Birmingham) Spare Time; 
North (Leeds) Direct Line; North 
East (Newcastle) Coast to Coast 
Special; North West (Manches- 
ter) Champion Brass; Sou$i 
(Southampton) Mary. Mary, 
Quite Cqntrary . . . ; South West 
(Plymouth) Prancing and Danc- 
ing all over the place; West 
(Bristol) Day Out. 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4.331 



ACROSS 

1 Some French cannot even 
briefly pour wine (6) 

4 BaH of perfumes and mother 
has to tbink about it (S) 

10 Gardner's first grain creates 
greed (7) 

11 Vanity when times go wrong 
(7) 

12 Warm part of races (4) 

13 Cold and sick during 
external game on board (10) 

15 Arrive at a race the Scottish 
own (6) 

16 Italian capitalist in charge, 
is of Latin origin (7) 

20 Follower of vehicle comes in 
front of the picture (7) 

21 Drink to the health of 
security (6) 

24 What Aladdin had to cheer 
the French politician? (6-4) 

26 Tin from the south to 
examine closely (4) 

28 A soft award to value (7) 

29 Feast I leave in a small spot 
(7) 

30 Entrust to a deputy (8) 

31 Ape taking last of the fruit 
( 6 ) 

DOWN 

1 Playgoer who gets in for 
nothing could be a past- 
master (4*4) 

2 An eccentric letter (9) 

3 21" fastener that is to hand 
(4) 

5 Neglect to superintend (8) 


6 Redesigning a bomb in ale 
could be hateful (10) 

7 Urge along approach to 
house (5) 

8 Negligent soldiers fail to hit 
target (6) 

9 Full of holes and making me 
bashful (5) 

14 Belittling note I chant (10) 

17 Proclamation in a manner 
of speaking (9) 

18 He will shortly get coarse 
grass with reckless deter- 
mination (44) 

19 Tall, very thin person, giving 
support for vegetarian 
climbers (8) 

22 Is to arrive in traffic-free 
area (6) 

23 Got the odour of fish (5) 

25 Little devil tiie Spanish urge 

forward (5) 

27 Rang up to snarl (4) 

Solution to Puzzle No. 4,330 


QE&UB0Q 
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a a q 0 a e e e 
RnasassaE oaaaa 
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6.40-7.55 am Open University. 

11.00 Play School. 

2.00 pm Cricket: Fourth Test 
and Racing from Ascot. 

4.15 Play School (as 11.00 am). 

4.49 Dinky Dog. 

4.50 We’re Going Places. 

5.00 Hey Look, That’s Me. 

5.25 Fred Basset. 

5.30 Cricket: Fourth Test 

5.50 Nationwide (London and 
South East only). 

6.15 Cricket: Fourth Test. 

6.35 Cartoon Two. 

6.45 Animal World. 

7.35 Mid-Evening News, includ- 
ing subtitles. 

7.45 Gardeners' World. 

8.10 Dallas. 

9.00 Vive La France: “ VioJette 
Et Francoise." 

10.35 Cartoon Two. 

10.45 Ncv.’sciaht 

11.35 Open University. 

BBC-2 Wales Only— 4.45-5.00 
pm Lladron Donaw. 5.50-6.15 
Wales Today. 

BBC-2 Scotland Only — 5.50-6.15 
pm Reporting Scotland. 

BBC-2 Northern Ireland Only — 
5.50-6.15 pm Scene Around Six. 

BBC-2 England Only— 5.50-6.15 
pm Look East (Norwich); Look 
North (Leeds, Newcastle); Points 
West (Bristol); Look North West 
(Manchester); South Today 
(Southampton): Midlands Today 
(Birmingham); SpotligTit South 
West (Plymouth). 

' LONDON 

9.30 am An Asian Notebook. 
9.55 To The Wild Country. fl0.45 
Hopalong Cassidy: William Boyd 
in “ Pirates On Horseback." 11.55 
The Animates. 12.00 The Learn- 
ing Tree. 12.10 pm Once Upon A 
Time. 12.39 Home Made for the 
Home. 1.00 News, also FT Index. 


L20 Thames News. 1.30 For 
Maddie With Love. 2.00 House- 
party. 2^0 Project UFO. 3.30 
Olympics '80. 5.30 Thames News. 
5.50 News. 

6.00 Olympics 'SO. 

7.00 Winner Takes AIL 

7.30 How’s Your Father? 

8.00 The Spoils Of War. 

9.00 Olympics 'SO. 

10.00 News. 

10.30 Peter Sellers — 1925-1980. 

11.00 End of Part One. 

11.30 Side Street 

12.30 Close: Cyril Luckbam 
reads Lord of the Evening. 

All IBA Regions as London ex- 
cept at the following times:— 

ANGLIA 

9.25 am Canoon. 9.45 Soidennan. 
10.10 Operation Barbarosa. 11.00 The 
MacKenzie Artair. 11-55 Cartoon Time. 

I. 20 pm Anglia News. 2.30 Story Hour. 

5.30 About Anglia. 10.30 7 Days. 

II. 00 Soap. 11.30 Friday Late Film: 
" Sec How They Run ’* (TV Movie). 
1.15 am Your Music at Night. 

ATV 

9.35 am Something Different. 9.50 
The Master 3ui!dcrs. 10.20 The Fastest 
Man in the World on Water. 11.05 
The Entertainers. 11.30 An Exceptional 
Child. 1.20 pm ATV Newedesk. 2.30 
General Hospital. 5.30 ATV Today. 

10.30 WKRP in Cincinnati. 11.00 ATV 
Newsde^k. 11.05 Movie Premiere: 

The Spell.” 

BORDER 

9.30 am Catch “79. 10.00 Horses 

in our Blood. 10.30 Collecting with 
Curtis. 10.40 Clapperboard. 11.05 
Chopper Squad. 11.50 Cartoon Time. 

I. 20 pm Border News. 2.30 Chips. 

5.30 Lookeraund Friday. 10.30 Triangle. 

II. 00 The late Film: ” The Mad Room.” 
starring Stella Stevon* and Shelley 
Winters. 12.35 am Border Nows 
Summary. 

CHANNEL 

1.20 pm Channel Lunchtime News. 
What's On Where and Weather. 2.30 
Chios. 6.30 Cerionn Time. 7.30 
Channel Report. 10.28 Channel Late 
News. 10.36 How s Your Father? 11.06 
TV Movie Premier: "The Proud And 
The Damned." 12.45 am News and 
Weather in French. 

GRAMPIAN 

9.25 am First Thing. 9.30 Catch '79. 
9.55 Horses in ou rBlood. 10. 
Collecting with Curtis. 10.35 Clapper- 
board. 11.00 Logan's Run. 1.20 pm 
North News. 5 JO Cartoon Time. 5.40 
North News and Area Weather Font- 
cast. 10.30 The Export Scotch. 11.00 
The Real Fire. 12.00 Reflections. 
12.05 am Barney Miller. 12.35 North 
Headlines and Road Report. 

GRANADA 

9.30 era The Adventure World of 
Sir Edmund Hillary. 9.50 Tartan, 10.35 
Clapperboard. 11.00 Sesame Street. 

I. 20 pm Granada Reports. 2.30 Chips. 
5.30 Granada Reports. 1030 Soap. 

II. 00 A Real Fira. 11.30 The Conti- 
nental: Alain Dolon in " Shock Treat, 
menu” 

HTV 

9JD am Survival. 9.50 Animated 


Classics. 11.00 Sesame Street. 1.20 pm 
Report West Headlines. 2.30 8J and 
the Bear. 5.30 Report West. 10-28 
HTV News. 10.30 The Good Neighbour 
Show. 11.00 A Real Fire. 

HTV CYMRU /WALES — Aa HTV Wert/ 
HTV General Service except: — TI.56 em- 
12.10 pm Cei Cocos. 12) Pan aw da u 
Newyddion Y Dydd- 1.25-1.30 Report 
Wales Headlines. 5.30 Y Dydd. 5.40- 
5.50 Report Wales. 10J0 The Royal 
Welsh Show 1980. 11.00 Peter Sellers 
(1925-1980). 11.30 Vodka Cola. 12.45 
■m Weather. 

SCOTTISH 

9.30 am Carch '79. 10.00 Horses 

in our Blook. 10.25 Collecting with 
Curtis. 10-35 Clapperboard. 11.00 
Charlie's Angels. 11.50 Cartoon Time 
1.20 pm News and Road and Weather 

3.00 The Electric Theatre Show. 5.30 
Scotland Today News and Crimedesk 
10.28 Scottish News Headlines. 10.30 
Ways and Means. 11.00 A Real Fire 

12.00 Late Call. 12-05 am The Enter- 
tainers. 

SOUTHERN 

9-30 am The Wild, Wild World ol 
Animals. 9.55 Chopper Squad. 10.35 
Clapperboard. 11.05 Young Ramsay 
1.20 pm Southern News. 2.30 Fantasy 
Island. 5.30 Day by Day. 5.30 Scene 
South East (South East Area only). 
10.35 Opinions Unlimited. 11.05 Best 
Sellers: Guayana Tragedy. 

TYNE TEES 

9.20 am The Gpod Ward followed 
by North East News Headlines. 9.30 
Hands. 9.55 Chopper Squad. 10.40 
Clapperboard. 11.05 Survival Special. 
1.20 pm North East News and Look- 
around. 2.30 Story Hour. 5.30 Northern 
Lrle. 10.32 Film of the Week: " Look 
What Happened to Rosemary's Baby.” 
starring Patty Duke Asrin and Ray 
Milland. 12.30 am Countryside 
Christian. 

ULSTER 

9.30 am Catch '79. 10.00 Horses 

in our Blood. 10.2S Collecting with 
Curtis. 10.40 Clapperboard. 11.00 
Sesame Street. 1.20 pm Lunchtime. 
2.30 Story Hour. 3.28 Ulster News 
Headlines. 5.30 Ulster Television News 
and Sport. 10.29 Ulster Weather. 10.39 
Witness. 10.35 Friday Film: ” The 
Amazing Mr, Bfuoden.” starring 
Laurence Naismlih. 12.20 am Bedtime 

WESTWARD 

9.30 am Catch T9. 10.00 Horses 

in our Blood. 10.25 Animal Homes. 
10.35 Clapperboard. 11.05 Cooking 
With Tovey. 11.15 The Beatles. 11.40 
Tennis with Mark Cox. 1.20 pm West- 
ward News Headlines. 2.30 Chips. 
3J7 Gus Honeybun's Birthdays. 5.30 
Cartoon Time. 7.30 Westward Diary. 
10.32 Westward Late News. 10.38 
How's Your Father? 11.05 TV Movie 
Premiere: 'The Proud and the Damned.” 
12.4S am Faith tor Lire. 12.50 West 
Country Weather and Shipping Fore- 
cast. 

YORKSHIRE 

3 -30 am World We Live In. 10.00 
Mad Dog Gang meets Rotten Fred 
and Ratsgute. 11.10 Chopper Squad. 

I. 3) pm Calendar News. 2 JO storv 

H T'«> . 5-30 Cater,dor (Emfoy Moor 
and Belmont editions). 10.30 Soap 

I I , ® 0 7 P r - Sirangelove.” one of Peter 

5ellere best-known (Km*, also starrine 
George C. Scott. a 


RADIO 1 

(S) Stereophonic broadcast 
% Medium Wave only 
5.00 am As Radio 2. 7.00 Mika 

Read. 9.00 Peter Powell. 11.00 Simon 
Bates with the Radio 1 Roadshow 

12.30 pm Nows beat. 12.45 Paul 
Burnett. 2.00 Andy Peebles. 4.31 
Richard Skinner. 530 Newsbeat. 5.45 
Roundtable. 7.30 Anne Nightingale. 
9.50 Newabeai. 10.00 The Friday Rack 
Shaw (S). 12.00-5. 00 am Aa Radio 2. 

RADIO 2 

5.00 am News Summery. 5.03 Steve 
Jonos (SI. 7-32 Terry Wogan (S). 
10.08 Jimmy Young (S). 12.08 pm 

Ray Moors (S). 3.03 Olympics 80 with 
John Dunn. 7.02 Much More Music 
(51. 8.02 Radio 2 Ballroom (S). 8.45 
Friday Night is Music Night (S). 9.55 
Sports Desk. 10.02 The Grumble weeds. 

10.30 The Organist Entertains. 11.02 
Olympic Sports Desk. 11.15 Brian 
Matthew with Round Midnight, includ- 
ing 12.00 News. 2.02-5,00 m You 
and the Night and the Music (S). 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture (S). 8.00 Nevus. 8. OS Morn- 
ing Concert (5). 9.00 News. 9.05 

This Week's Composer: Sibelius (S). 
9.45 Now and Then (S). 10.40 BBC 

Northern Ireland Orchestra (S). 11.25 

Cricket: Fourth Test: England v. West 
Indies: including 1.35 pm News: 1-40 
Call the Commentators: 2.00 Lunchtime 
Scoreboard. 8.40 Alicia de Larroeua: 


Piano recital (S>. 7.15 One Pair of 

Eyes. 7.30 Concert part 1 (5). 8.35 
The Festival Scene: Aix-en -Provence 
(talk by Bernard Levin). 8.55 Concert, 
Part 2 (S)..9A5 Georgian Origin*. 10,30 
Tho English Ayro (S). 114)0 News. 

11.05-11.15 Vhmidi (S). 

VHP— with Medium Wave except as 
tollows:-Mj.00-7.0Q am Open University. 
11.25 a Mssb and a Folk Cantata by 
Martinu (S). 12.15 pm BBC Symphony 
Orchestra Concert Part 1 (S). 1.00 

News. 1.05 Concort. Part 2 (S). (A 
SBC Digital recording ) 2.06 Two 

Masrerworks for Solo Violin by Bach 
and Bartpk (S). 3.10 Koechlin's Jungle 
Book Concert (S). including 4JXM.10 
Interval Reading. 4.55 News. 5.00 
Mainly for Pleasure. 620-7.00 Open 
University. 

RADIO 4 

6.00 am News Briefing. 6.10- Farming 
Today. 6.25 Shipping Forecast 0,30 
Today, including 6.45 Prayer Tor the 
Day; 7.00, 8.00 Today's News; 7.30, 
8.30 News Headlines; 7.45 Thought for 
the Day. 8.35 Yesterday in Parliament 
8.58 Continental Travel. 9.00 News. 
9 05 Desert Island Discs. 9.45 Feed- 
back. 10.00 News. 10.02 International 
Assignment. 10.30 Daily Service (S). 
10.45 Story nme. 11.00 News. 11.05 
Trek Through Wales with Wynlord 
Vau'ihan.Thomus. 11.50 The Lighter 
Side ol tile. 12.00 News. 12.02 pm 
You and Yours. 12.27 The Year in 
Question. 12 55 Weather, programme 
news. 1.00 The World at Ore. 1.40 


I'll 1 - 55 Shipping Forecast. 

2.00 Nows. 2.02 Women's Hour from 
Manchester. 3.00 News. 3.02 Lisien 
with Mother. 3.15 Alternoon Theatre 

^ Hqw Does Your Garden Grow? 
4.40 Preview. 4.45 Short Story, spn 
PM. News Magazine. S.SO Shipping 
W * a ^ Programme 
news. 6.00 News, 6.30 Going Places 

7.00 News. 7.05 The Archere. ?£ 

Pick ol the Week (S). 8.10 Profile 

8.30 Any Questions. 8.1S Letter (ram 
Attiopica. 9.30 KBlSidoscopc, 9 go 
Weather. 10.00 The World Tonight 
10 J5 Week Ending (S). 11.00 A Book 
at Bedtime. 11.15 Tho Financial World 
Tonight. 11 JO Today in Parliament. 
11.45 John Ebdon. 12,00 News. 

BBC Radio London 

5.00 am As Radio' 2. . 6.30 Rush 
Hour. 10:03 Tha Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Livb. 4 JO London News Desk. 

Look, Stop, Listen. 7.03 Block U>n- 
donsrs. 8.00-5.00 am Join Radio 2. 

Capital Radio 

6.00 am Mike Smith's Breakfast Show 

(S). 9.00 Michael Aspel (S). 12.00 

Mike Alien fS). 1.00 pm London 
Today First Report (3). 1.KJ Mike 
Allan (continued). 3.00 Roger Scott 
(S). 7.00 London Today (S). 7.30 

Party Pieces (S). 7.45 Adrian Love's 

Open Line (S). 9-90 Nicky Home's 

•' Chains ” (SI. 11.00 The Late Show 
with Simon Booker (S). 24)0 am 

Phil Allen s Night Flight (S). 


ENTERTAINMENT 


OPERA & BALLET 

COLISEUM. Crejnrmrd^ - 01-240 MSB 
ons 01-B36 Jibl. tnuiiian 
NATIONAL. OPERA, season CMiu July 
31 at 7.00. Aida A«r. 2. 7.s0r La Vie 


Hrislenne. 

COVENT GARDEN, 240 1W6. S 

iGardencharge CC 036 6903).^^ the 

ROYAL. BALLET Ton't 7^30 Rommi and 

Iff W 7S4 

GLYNDESOURNE. 0273 91241 1-B1S424 
m\Tt\ *ne Londori Phtlharmoiirc Ordiestra. 
Unlit August 11. 

returns onlv- TomghL Ion A T>»\_rs 
sToa. Sun 435 Der Raienkarallcr. Torn or 

& Wee S.20: La fedeiu BjcrautiMo; 
5 JO: Die Zduberflote- Tram deoarts 
VKtorla 2.SZ pm. 

ROYAL FESTIVAL HALU 928 3191. To 
Aug. 9 Ev* met Sun 7.30. Mat 

s ™«1c W S^ S 3 ^7 7 ?a E 5. EC, b-o^? 
CARTE In GILBERT A SULLIVAN. EvbS 
7^0 VM. Sat 2J0. Tonlpht A ToroOri 
The Pirates of Penzance. Mon- 
We* The 5orxerer. Thurs: The Yeomen 
ot the Guard. From August 18: MARCEL 
MARCEAU. 

THEATRES 

A DELPHI. CC. S. 01-836 7611 . Evjv at 

WORLD^ *'GR / EATEST N “uS 1CAL ' MY 
FAIR LADY. Tw Britton jeturej on 
Monday. Group bookings 01-836 7368 
or 01-379 6061. 

ALBERT. S. From 9 am Ol -836 3870. OL 
379 6SBS. Group bfcgs. 836 3962 or 379 
6061. Air coruL Evs. 7M. Mats. Thuis. 
& Sat. 4. OLIVER! CHILD HALF-PRICE. 

ALDVTYCH. S. B36 6404. CC. 379 6233 
ri 0-6. Sau 10-41. l"*o 836 5332. Fufly 
air conditioned ROYAL SHAKESPEARE 
COMPANY. Part at Ton't tomor 7.00. 
Part 1: Tomor 2.00. Final oerfs 

NICHOLAS . . NICKLE8Y . by QiarlW 
Dickens. Micholas Nleldoby rwinia to 
Aldwych In Np*emb«r. RSC aho at 

The Warehouse and PIccadHIv Theatres. 

AMBASSADORS TH. S. 838 1171. CC 379 
6565. Eves 8. Frl. A Sal. 6.00 & DAO 
?haro! HAROLD PINTER THE HOT- 

HOUSE. 

APOLLO THEATR4. S. CC._ 01-437 2663. 
Parties 01-379 6061. Mon .-Frl. a. 00. 

Wed. 3.00. Sats. S.00 & 8.15. Wed. mat. 
haM price. JANE ASHER. MICHAEL 

GOUGH. PHYLLIS CALVERT 'Hi BEFORE 
THE PARTY b Y Rodney AcWand. Storv 
bv Somerset Maugham. Directed by 

TOM CONTI. 

BBS 

CHICHESTER FESTIVAL THEATRE .0243 
781312. Season sponsored by Martini 
8 Rossi Lid. TERRA NOVA Tomor. 
MUCH ADO ABOUT NOTHING. Todav. 
Tomor .(ml. Ergs, at 7. CO. Mats. Thurs. 
* Sat 2.00 

COLLEGIATE THEATRE. 01-387 9629. 

<opp. Easton Station}. Eves. 7.AS. 

Matinee Sat 3.0. Hugh Manntnn as C. 5. 
Le-IS In SONG OF THE LION. ONE 
WEEK ONLY TM Sat- 

COMEDY THEATRE. CC. 930 2578. 
Mon.-Sat. 9.00. Mat Fri. and .Sat- 6.30. 
THE ROCKY HORROR SHOW. Group 
Mies Box Office 0 7-379 6081. Last B 
WEEKS. MUST END SEPT. 13. 

CRITERION. 930 3216. CC. 379 6565. 
Grnuo bkgs. 379 6061, or 836 3962. 
Eves. 8. Frl. and Sat 6 & 8.45. Air- 
conditioning. Robin Ray. Jonathan 

Adams. Martin Connor, Trlcla George 
In TOMFOOLERY the words and musK 
and lyrics Of TOM LEHRER. 

DUCHESS TH. CC 01 -836 8243. Gro safes 
379 6061. Evs 8.00. Sat. 5.30 and 8 30. 
Thurs Macs. 3JKL MARIA AITKEhf, 

SUftftftS-..^r V e STdN r - Noel Coward's 

PRIVATE. LIVES. 

DUKE OF YORK'S. CC. 836 5122. 
GLENDA JACKSON ROSE. A new Uay 
Ire Andrew Dawes. Eves. a.OO. . MJL 
Wed. 3.00. Sat. 5.00. Over 150 totally 
mid out pertor mantes. Sears available 
tor todav at Theatre. Must end Aog. SOtb 

FORTUNE. S. CC. 01-836 2238. 

Eves. 7.30. Wedj 1.30, Sit. I.DQ jm 
a -00, JAMES AUBREY and PATRICK 
MAGEE m Marlowea Masteretece DR. 
FAUSTUS. Now over 100 Performances. 

GARRICK. CC. 01-836 4601. Evu. 8X0 

IS a Ki,n- F . rt bE a i?^g5ipf- M an0 8 - 30 - 

^Sf’Sh s 6otS: (U'V'BS: 

Wed. 3. Sats. 5 and fl.15. Beryl Reid. 
Barry Fostar, Peter Bowles. Jan Waters 

; n N a THT“GjS&&. F « r BORN 

anff ,8-00. LEONARD ROSS ITER 

PRUNELLA SCALES IP MICHAEL 

raft 

. ftcKti in tiie Award- 
J-^wav Mustcal oN the 
CENTURY. Evos. 8.00. Matinees' 
y Vp<55 -_ 3 -00. Sat. 4.00. Over 100 Per- 
txwfcjpfl ‘mill CMsf* 
6606 credit card bookings 930 

L T5i C i l A“'?£^ M, TH. CC 01-741 2311. 

S£k,™%£ R Z«Z’‘ EllA * ■ w, ° 

Ra^a.b'SMiiKi isuBi. 

NATIONAL THEATRE. 5. 928 2252, 

OUjnER to gen stage p Ton”, tSS: 
7^0 AWAproS bv Peter Shatter. 
LYTTELTON (prMcentHm stagei : Ton’t 
7-A5 TOfnar 3.p° & 7 AS DEATH OF 

A SAWSMAN by Arthur Miller. ' 
COTTESLDE . (small auditorium — all tktt 
X3 Stadent standby 1120k Ton’t. 
Tomor. 8.00- The Market Tbntre of 

r^^oS^3. Au,ci 

Exutlent cheao mats from 10 am day 
of perf all 3 theatres Car Dark. 

928*m55. 928 M “' °* >H St- 

"Si S . 924 7616. CC *61 1821. 
BEffj BACH FESTIVAL. Ton't TJW- 
DNertKsenMnr Tomor 7.30 Nalt From 
IjLj, riestfer • “ 1 Have Been Here 

wa 


THEATRES 
'SK'f v bo£Se*s 


OKLAHOMA! 


PALLADIUM. CC. 01-437 '7373.. 1 ~YUL 
BRYNMER -in RODGERS & HAMMER- 
STEINS THE KING AND 1. . Also 
starring Virginia McKMia. .. HOTLINE 
Ql -a 37 2355. EvO*. 7.30. Mat. Wed. and 
Sat: 2.1 S. 

Directed byj OAN K EMP WEIGH, EW}S 
-July 26. 

ROYAL SHAKESPEARE cSmPANY I; 

two smash-hit oroducrioro. PtarncY tot 
4 weeks! Ton’t 7-30. Tomor. 4.00 * 0.00. 
Mon. Tires. Wed 7-30. Thu« - 2.M -* 
7-30. Hart A KaufmanJ ONCE IN A 
lifetime with 3 -awerd vrirmtoo: 

RumH 1 Iliri^^U^TlHla^^ 

ooens 19 Ann. Now Booking. • 

PRINCE EDWARD. CC. 01-437 6877. 

RftaWpTtJsa giar-jfa 

available for maUnee performances 

PRINCE OF WALES THEATRt 930 8681. 

SSU-A A 




ROYAL - COURT. S. CCj_7S0 ■ 1745. A 

SHORT SHARP SHOCKi^ Wr^ Hgwani 
Brentou amt Tony Howard.TYeirtRgd.4L00-. 


SAVOY THEATRE- 01 -BTC 8868, CC 
B36‘ 8T1 8. Mon.-Frl. (10-6). LESLIE 

PHILLIPS. DIANA COU PIANO. HBONA 
ANDERSON In WOT NOW DARUNG 
Mon-.miirt. fl.OO. Frt. and Sat. 5-45 -and 
8.45. Red. price Frl. maL Group Megs. 
Tel. 01-839 3092. • 





STRATFORD-UPON-AVON _ Roya) Sbafee- 
sneare. Theatre (0789) 281271: Tickets 
Immediate^ avrtbrt* for RSC tn HAMLET 
torHglrL July 29. 30. ROMEO - AND 

6 f. 

|mat). Recorded booking info. \07<D9> 

MMi 





‘ ■' ' . TK^iTR&V" ^ t / : • /• 

windmill. CC. ^ 0 f Twice 

nfehtlv at a . 00 and WM. 9wL-fcW 


F'fth great year, 


WYNDHAM'S. Alr -cond.; s: ttMHB 30as. 

ce-fako. S79 65S5- -Evga, Rjo.;gri. jatd 
Sat. 6.0 and KM- Dario ftrt faren ACCI- 
DENTAL DEATH OT. AM ANARCHIST: 


abc 1 a> a. 

8061. Sec. 
1: NUINSt- 
4 jio._- e.op 


dNaus : 


* ; 

Ayr, 


CLASSIC ex 

-TeiedMa 


CLASSIC -3, -2. S, ^ 

01-352 5096. 

-Last. parformance. O ppjW I He.- - ■ 
WAl. PPoS^Sun. - 

3:°DOelA Jflor i 

6.00. BAO. 


CUUIS,C TdU%ft 



Ctreua 

: T; THE black 
S tereo. * Proas. 

Dewy's Ws'Aj^-j4»EW»'4By 
NOAH'S ARK rtj). Press.- 

CLASBic Yi a. 3^4. ft. ? ' 


0310/ 


~L^A>. In. ClidbT 



CbLo iXK dAOCL 


. ^APVTAL.tiTf 
.40. jas-v 8 . 1 5. 
-RINGS tAN Seo. 




zommIM 


81 


ire. 01-930 G91S. 




8-15.. THE „ 
<». -3.50. 


7.05. 


CURZON. Cureon 'Street VY1. 499 3737. 
From fbe Producers -of - - -Fardao. mm 
A ffaire ” COURAGE EUYONS tAA). Witt 
JEAN BOOfFORT . and , CATHCIrNE 
DENEUVE. (Eng Usji iub-tWesl. PrCSV.xt 
- - 1 a^ta.' 


■ 3.00 (not Sun-v f jo. .6.20 and 


OOEON. HAYMARKET (930 Z738-2771). 

THE TIN DRUM (X). San. drees.' wfcs. 
1.50.. 4.50. ILIO. Sun. 4 30. 7.43. Lata 
show Frl a SK -IUD. All aeas. may 
be booked at BOx Office. : 


-/ 


ODEOfl LEICESTER SQUARE f 930 51.111 

THE .STAR WARS Safla . ronttnoer ' Yrttli 
THE EMPIRE STRIKES BACK (U). -In 

70mm and" Dptbv sound. Sep proos Dr* 

Open Dly 123JO.JAS. 7 JO. Late Stion 
Frl & Sat'Dis Onen 11.1S. All wta 

may be booked hi advance at Theatre . Box 

Office or. by pool' • - . 


QDE0N. MARBLE .. AACh. W2. 
201 1.-2 V/nK^EA WOLVES. (A3. 


WAREHOUSE, - Dgnmar Theatre. Cov ent 
Gar den. s _ *cgi oOKm 83S-SSOS: ROYAL 


SHAKESPEAJCB COMPANY. -Finals wt 


by YEWy Rutseit. 'Book now for Edocatmw 
Rita at PlccadtUy Theatre from' 19 ALci 


WHITEHALL THEATRE. 01-930 77651 CC 

Paul Raymond Wtaewta FIONA WW 
• MONO and a BMful of Beauties in won 
NO PYJAMAS! Featurioe Men Only 
Mapaalne-s Seoeatlonai' PtaymatM of. tbe 
Year. Eves.- 8.M. F<rt.. Sat. s.15. *j«s. 


CWErtORY ' «CK.- ROOFP MOORE- A •• 1. , 

DAVID NIVEN. -Seo. proas. Dr*, tufeo 
. wtCL 1.00, 4.10. 7.30. Sun. SJn. 7JM. ' '"** 


Frt. & 5»L 11-15 am. Some' oroH. 
bookable. Abo at LEICESTER" SQUARE 
THEATRE. . . ...” ■* 
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THE ARTS 



of fame 


NIGEL ANDREWS 


wh«^ S (? ai ! CBr Leroy, dread spectre of . carnality itself what rare artistic scion might the other a film about progress 

P“»Ulg. • loin-gyranne as if protecting bis characters' have been spawned by the con- and prostitution starring Marina 


starring 

Vlady as a suburban housewife . 
who moonlights as a tart. 


. fame .cAA). Empire 
jane-Aosten in Manhattan (A) 
jfinepia and . ; Everyman, 

Hapipstead : ‘ 

jeaniw- ' Godard • Camden 

PlHZ3r : ■ ^ ^ a m 

l« <K^ >1Fil » ™«tre affitfoK. *11^ ¥^ ra fita', n s C a ” r ,tlo““wou e id ThJ ^7t.“«r3T tS ! 


gS^to ttJ'SrtS^KSEI Peler Pan P uri *- . : Unction of ihejwo. 

F^erto Rican boy who wants 1 o caSSlTVrfe d FolSfv ^affec^ Jean-Luc Godard, that Gallic Stylistically, the second film— ! 

com , l w bk . e h<s _, ldo1 tation of a caurfit-on-the-winfi Rnome wth thinning hair and with its multi-referential off- 

5S d $£ * da . rt naturalism * SS TStoSf tinted _ spectacles, made cine- shoots into Brecht. Marx, etc., f 


white girl with a domineering 1 ne , i™ * . ? a . 

- ‘ Jewish mother, a gentle red- ? ure ' y imve lain in a bold em- JJfThe *Frenc* 

Fame isn t a musical but it headed gay and a plump Italian- £ ac,n « ® f " ,u * lcal station. Y e re ™ t 
U6W to be- Singing and danc- American boy whose passion is The two big ragamuffin en- j n ^ Q t ^ e j- uri 


bold pm- mos f radical and quick-witted niques— is the gateway between , 
of the French New Wave direc- Godard's early and late careers. ' 


a fearsome path Showing in a brand-new 35 mm 
future with films like and Scope print, to boot. 



ageis going through their show- shows is that the HSPA — based 1,00,11 
biz paces in a 4-year • • • -- 

sbip.Yat . New York 
School oT the Performing 

Bot. Parker at some point in the where training in music and 
movie’s genesis made the fatal drama co-exists with routine 
derision to make it not the classroom subjects like Ian- 
fully-fledged musical it would wages and science. What Fame 


flagging early , , 

adMIFSM KaMnJ E-_a «k. nlfl 



u? ucst uouy-nuiiy wuua styie. ,-..,1, o , ” . 

io a polyphonic 42nd Stifeet 

knees-up as the dancing, singing — - clD - ma * ,n 

students engulf cars, taxis. 


(his 
into the 
Ultima Thule of film and video 
experimental Ism. 


tamely have triumphed as— a doean t show, except by now- passers-by. To boost the music Mis atTempteci .. ^n^back - 

celluloid Chorus Line, in which you-see-lt-now-you-don’x infer- ® l R h ‘ als ? have foregrounded int0 the ma t5 stream of f ea njre 

the music shapes and stylises ence. is how that broad teaching ,he movies two biggest, most fi | n ,. roaking at Cannes this year 



movies, revolution, you* 
showing the kind 
sparkle that 
ten years the 
world's most unpredictable 
movie-maker, 

+ 

Nothing too predictable either 
about Jon .lost, an American ; 
independent director who looks | 

— _ . - . - - - . . - .. . . .. .... o. w-....v n >k «4 like Walt Whitman and makes '■ 

fte flow '■of the story — but a base slowly yields to specialise- scene-stealing assets, the “the. _ w jth y, ]S new movie i'Joir films like a sun-touched Godard. ' 

pseudo-realistic slice of school Hon during the 4-year period: "’hippy, erotic dancing of Gene Ration — was greeted at the Sample them while vou mar at . 

jlfe in which the music pops up the process by which the Anthony Ray as Leroy, and the festival with vocal boredom and the Nation? I Film Theatre.:-, - . 

naturally, or tries to,. from the students discover which talents husky, beautifully forthright rampant incomprehension. Awpel C>fv is a lovely, hang- K3H1QQW 

workshop/ rehears* 1 context of to concentrate on and which to s,,, 1 S in £ 01 Irene Cara as Coco. Londoners can judge the film for loose satire on private-eye 

flue school. . et S°- themselves when it opens at the movies, set in a L<*s Angeles 

'•'If.. Bupsy Malone and Mid- Indeed, any sense of time * Camden Plaza on August 21. gripped by the tentacles of con- 

nigM Express ■ taught us any- passing in Parker’s film is Meanwhile then* *s a four-week spiracy-theon- politics and TV 

(bigg, if that Parker’s forte notable by its absence. The Jane Austen in Manhattan is Jiors-d'currr of older and more soap-opera cliche. It looks Jikp 

wasn't. realism. Both, in their characters are caught in their a whimsical filmic ratalouiUe digestible Godard goodies, that Ch>not««oi put through a 

contrasting ways, were hyper- tittle cocoons of mannerism and cooked up by that long-serving Rive an introduction to both shredder. Also tn be relished is 

stylised films — a whimsical, sentimental identity — the white di reel or-wri ter team Tames ,l,e charms anc * ,he chores of Chameleon. a story of the bad. 

IdVshacted gangster musical girl’s shyness. Leroy's aggressive , vnrv ,-j o., ih ' watching this director at work, the bad and ugly which uses 

and a steamy Turkish prison sense of racial victimisation the ,17 . AUU1 drawer occupying the first fortr%ght. stylistic devices — of colour, cut- 



Cofinne Cock, ell 


Nidolas D'Avirro (left), John Terence and Jude Alderson 


a^a— ind they suggested that Puerto Rican bov’s penchant for Jhabl ’ a,a - The >' are - y° u might from July 24 to August fi, is a ting, music— as a moral fmpnstn 
. P 4 rkBr!s. long training in com- alternating ball-of-fire fun- ssy. the Henry James of modern double-bill of AlphariMc and on the story nf a reptilian 


The Hitch-Hiker’s Guide 
to the Galaxy 


r.'BOTPJal# had given him a' quick- making with set-piece crying cinema; in their porcelain- Peru* Ou Trots Choscs que je wheeler-dealer snaking through j MICHAEL COVENEY 

fije,.;. decorative, paremetered jags — and not only do they fail textured sense of fun and sofs d’rtJe: one an allusive Sd-Fi the thickets nf California.; 

' vjew .irf. Bfe* in which Truth to grow up visibly during the finesse, and in their obsession thriller set in futuristic Paris. Fierce, nervy, intelligent. The Rainbow in Finsbury well with me. I am afraid, as expense of this revival, nothing 

^ ;cflmee(in flaite bursts, prefer- film but ihey often seem like with the mystic power aod ! park is best known these days the improvisatory charm of in its presentation or effects 

-^■Jably^wifh. .-a punch-line or a emotional retardees fixed in ’I he acquisitive appeal of cultural . O 11 1 as a rock venue and it was noth- Campbell’s shorter version at rivals that splendid wheeze. 

. .. 'V moraL pubescent never-never land of artefacts. Last time round 1 heir LfpiTpiiY* ino -hnrt nf ictnnishintr ™ the ICA last year has been lost Haring brushed with the 

ir:/.- The success of Feme’s best Bugsy Afafotie. The shy girl’s characters were seen scri mm ag- X vlvi kJvJLLvi J | I"*’ uri “ in the process of inflation. Vogons. Arthur and Ford are 

’ ''..■"SKUop, its ratra-tat opening idolisation-from-afar of the ing over Indian paintings in 1 vast andnorium packed on The evening works best rescued in space and trans- 

. .'v : '.v^-tBinutes, is that it accepts school’s graduating best actor is Hullabaloo over Georgie and p e » er Sellers who died yes- licious flights of impressionistic i Wednesday night for the open- when it juxtaposes technologi- ported to a ship that resembles 

. ^ :’*ajad > exploits that formula: a straight out of Teen Romance. Bminie's Pictures. In their latest 1er( jav at the a"’e of 54. was the fancy. 1 ing of a theatrical version of cal wizardry with a blatantly a giant fruit machine. On board 

sequence of pre- and throughout the movie, opus an early play by Jane British cinema’s most successful But he ended his career on a I Douglas Adams's successful 

y;. yj f;*- -Jdiool auditions in which the though abortion and four-letter Austen is the cultural McGuffin. d internationally exportable high upte. with his Oscar-nomin- . Radio 4 series. It was as if a 

V®^ n 2^icters are introduced words are thrown in for adult To whom should the m,se-en- comic fl f the post-war era. Star ated role as the seraphic gar- 1930 , emporium was playing 

^..br.flashy bursts of idiosyncrasy, measure, Parker skirts the scene of this priceless raonu- c h arac t er comedians are a rare dener in Beinp There. And there h . 

• : - script be entrusted? To Robert breed mosT movie comics always, at least since the I hosl a i9d,3s revivahst hl PP ie 

' s - - Powell, as an avant-parrte New ; a single pereon a that French sleuth’s triumphantly ' ^P lhrou Sh the galaxy*. The 

York dramaturge wanting to t hcv devoutly cultivate and per- knockabout debut in 1963. In- ; huge ceiling was aglow* with w a UIcaiJC WU1I> -1IU 

slaw Jane in a white-walled cell fecf in djfferent vehicles. But spector Clouseau. The Pi nk Pan- ■■ stars, laser beams shot through can rPS uh— as f or instance in 

wnth much mumming, madness Se]Jen( W3S a ch 3 n , e i P0n per - f her spawned no less than four , space presaging the end of the Thc Grent CapeT m um i, ia tus 

rx- fomjer His success lay in a sequels and Sellers’s superb Universe and. m the theatres 0 r The' Warp — in an irresistible 


rough amateurism. The ICA’s are the two-headed Zaphod 
90 minutes has been extended. Beeblebrox: Marvin, the para- 


' - A 




t.5 ' ■ :: 



after an interval, to take in a 
long scene in a restaurant on 
the eve of apocalypse. 

The idea of a quest is basic 
to Campbell's theatre work and 


and mannerism? Or to tradi- 
tionalist .Anne Baxter, with her 
Mozartian-operatic aspirations 
for the playlet? 

I was second to none — well. 


flair for slipping from one mask ability to put spoken English surrounding a veritable combustion of music hall and 

in another, one voice to another, through a Gallic mincer — coil- ' Bartholomew Fair of hucksters sub-cultural phenomena. Syn- 
H, mca m losiv: such vocal baroque 0S “1 1 and publicity folk sold every- chronieitv. coincidence tall 


He rose to fame m the 1950s 
in BBC Radio's Goon Show, 
only a few — in my endorse- where his powers of mimicry’ 

ment of the Ivorv-JhabvaJa had free rein in the pro- 
magic ir Hullabaloo : a deft and gramme's dizzily surreal, any- 

swanning little film, a celluloid thing-goes format. His versa- 

Aspcrn Papers. But Jane tility found a speedy niche in y . 1 "" 01 

Austen in Manhattan is a con- »«?n* nritieh aim minoHv and he T ? t,e .=* in niming 


noid android: and the slinky 
Trillion, whom Arthur never 
quite got round to chatting up 
at an Islington party. Moving 
on. we encounter the computer 
Deep Thought and Ford’s brief 
of bringing the intergalactic 
guide up to date is lost beneath 
a fight for survival and the 
search for the ultimate ques- 
tion tto which the answer is 42). 
* 

Back at the ICA itself, the 


_ c ^ - ...... - r . . . „ - cbronicity, coincidence, tall 

am an officer of the Lerr ' and : thing from draught beer to fire- stories adventure these 

“May ah use yer pheaune?"- ; spitting mini-Vogons. from iihi- P i erae nts have, in the past. led 

accounted for a good part, pro- i minated Jewellery to battery- me to believe that Campbell was People Show have revived one 

bably the greatest, of the senes’ : charged “Dont Panic" badges, rediscovering the roots of our of their very best productions, 

success. He wap working on The » Onstage, director Ken Camp- theatre. The Rainbow cast, in No. 79, which 1 recommended 

script of yet another sequel. du e , bell and a large cast have set truth, does not match up to the last year as pure theatre on the 

Austen in Manhattan is a con- *S0s British film comedy and he “i™? 1 * ,n ’J ar !H5 r5r ’ a . f t u Ut ® mmaUng , the J'oiinicy performing standards necessary grounds that it has no life or 

fused huddle of ideas grouped ended a star-building decade • e of , death ’ - e Bn ' 1 through s P ace Arthur Dent for this kind of experiment- At points of reference beyond the 

around the fragile sliver of the with wh 3 t still today' seems a !!*“ cl . ne Fl a ° 5 1 S 3 m3Jor star ; | ai ?f. ^' s f rtend Ford Prefect, the ICA. the audience floated conditions of the medium in 

Austen play, and the subplot a 0 od candidate for his best-over H* t,™ 1 *2? ®? st ! Wlth . a * p, . nt of , affecUonate through the ga!ax>* on a scaf- which it is played. There are 

relationships among the two performance the littt e-Hi Her vocan y ver -j a t" e comedian the ; mockery that seemed to go down folded auditorium mounted nn some truly hypnotic sequences 

' ' ‘ - P screen has known. ! well, with the aficionados. Less metal air skates. For all the and one or two very fanny ones. 


Ji* XiS! 


.-a. • 

iii'Vfrt.-A..' . 

* ■ 


theatrical factions — a young 
actress toins and froine between 
marriage and a lesbian affair, 
the confrontations between 
modernist Powell and old-world 
Barter — never connect w*th 
each other or with the nlaylet 
over which they are tussling. 

Ivory's own di-ectio". «*ith 
its rngue. etiolated g”*ee. looks 
as o»t of pl*>c*e i« the heady- 
solemn world of off-Broadwav 
exnerimentalism ns Jane 
Austen herrelf; and he doesn’t 


shon steward in Fm All Right, 
Jar*. 

In the mtd-'60s Sellers was i 
ushered into international star- 
dom with two films for Stanley 
Kubrick. Lolita and Dr. Strange- 
lore. His multi-hued trio of 
characters in the latter— RAF 
officer. U.S. President, mad Ger- 
man scientist— won him awards • 
and gave him a comic eminence 
iD Moviedom that the scripts he 
was offered later in his career 
never quite allowed him to 


V, 


• 

V . -t .. \ ¥ >) r . .. 'i 



Scene from Alan Parker’s ‘Tame* 


help matters by casting Robert capitalise on. There were too 
Powell as the magnetic many rickety vehicles that 
theatrical Messiah and lumber* Sellers tried to steer single- 
ing him with a far-frora-mag- handed to success — After the 
netic American accent. The film Fox, The Bobo, The Magic 1 
ends by telling us nothing very Christian — and too few films 
interesting about either Jane gave. like Kubrick’s duo, a firm 
Austen or Manhattan, let alone lauqching-base for Sellers's de- 


lyndeboume 


La fedelta premiata by DAVID MURRAY 






: : >rfe^aydn wrote La fedelta pre- 
j - to inaugurate his 

new theatre at 

: in 1780. .We may 
that op era -production 
ytafr modest scale was a 
business, a matter of 
Hmstaines -to dress a thin 
certainly Haydn's 
Igace of arias and ensem- 
Meems to presuppose noth- 
. 'npuive. Here the Baroque 
'Occupation with people fall- 
' In Jand out of love is 
i^ve. There are no thrones 
raastles. at stake, nor even 
loyalties; ..the daisy- 
qf, changing partners is 
tly, -.insignifleant, speci- 
taiiten^ bjr a single plot- 
firr: the- premise that it is 
ce-LDay - in the mythical 
r e. and the hapless offerings 
_t- be -faithful . lovers. Every- 
r waiqis therefore to conceal 
.. . . costs. ■ 

■ • ' expect a firmer dramatic 
v Mtimrity . than Haydn ’s patrons 
^lym and the producer 
Cox . has ' taken the pla^*- 
option of embroidering the 
flute comic maimer of the 
naL-Tbe restflt is genially 
mg and. mot, I think, 
^.compromised' by Cox’s 
deviee of showing us 
ptfly The "opera but its 
W _ audience. ’ watching 
.irom lie wings and 
f helping with props. 

I 1 5 ^ -- action ; isn’t subverted. 

its .progress is quite in- 
^^Ont anyway; the arias- 
ITeeHiiq which are the main 
burden are mot guyed 
-where they grow 
SJr 3 prompt Haydn to 
'music, a less jokey 
-might have encour- 
me . singers to search it 
thoroughly. 

kSj- 8 )©? of that constraint may 
^ wen their evident prefer- 
and there,' for tempt 
'2L Sunoii Rattle in- 
JgJ to set. Not that his 
JHflng of the London Phil- 
S°S 5 -was sluggish in the 
.im'-^.scpfe Bated in all the 

-V SoE : rt*?i' ® nd . preserved 

.* balanced poise to admit 
• ■ expression when the 


singers would risk it Act One 
consists musically of arias of 
one conventional sentiment or 
another, and James Atherton 
and Kate Flowers made 
characters out of their puppets 
by sheer bright verve. As the 
visiting siren who initiates the 
game of partner-changing. Linda 
Zoghby displayed an engaging 
operatic range beyond her 
sweetly passive Mimi of two 
seasons ago. If both she and 
the very musical Evelyn Petros 
were rhythmically slack in their 
slower music, both made 
amends in Act Two. 

Covent Garden 


There, with all the characters 
in sourer pickles than before, 
Haydn offers music of real in- 
vention and deplh. with arias 
developed strongly enough to 
bear abstract comparison with 
Mozart’s, if only the action 
supported them: if only Haydn 
had had a da Ponte! There is 
not one sustained intrigue in La 
fedelta premiata, and so the 
shifts of feeling and resolve 
that Haydn maps so delicately 
bear no dramatic weight: noth- 
ing turns upon them. Max-Rent 
Cosotti almost persuaded us that 
something did — and his Italian, 
and Ferruccio Furlanetto’s (in 


the role of a lecherous priest of 
Diana, vetting candidates for 
the sacrifice against candidates 
for seduction), put their col- 
leagues’ clouded vowels to 
shame. John Rawusley’s bois- 
terous scapegrace suffers most 
from the dim libretto, which 
gives him nothing pungentiy 
characteristic to do. Never 
mind: Mr. Cox- has shaped all 
this patchy material into 
delightful Glyndebourne even- 
ing, bejewelled with bits of the 
might-have-been Haydn, the 
Haydn who might have had 
real dramatist and a real 
audience. 


Manon by CLEMENT CRISP 



Manon returned to the Opera 
House repertory on Wednesday 
night, and though one might 
carp at rackety scene changes 
and orchestral playing less than 
beguiling in its way with 
Massenet’s honeyed tunes, the 
ballet Itself was in best form. 
Intriguing how, in the first 
scene, the entire later action 
seems encapsulated. At curtain 
rise the predator Lescaut— a 

hypnotic performance by David 
Wall, darker and more malign 
in quality than ever before — 
surveys the corrupt wold of the 
Regence. 

With devilish glee he shows 
his mistress a couple of poor 
whores on their way to depor- 
tation; as soon as Manon ar- 
rives her innocent beauty be- 
comes a marketable commodity; 
the no less innocent des Gneux 
falls victim to her, and impli- 
citly. to the moral degeneracy 
of rhe society into which she 
drags him. And from this skil- 
fully prepared ground springs 
the whole tragedy. It is exerap- 
lary dramatic plotting. 

No less exemplary the com- 
pany performance, and . especi- 
ally the central Irio of Jennifer 
Penney, Wayne Eaglmg. and 


Wall. I have never found 
Penney more radiantly lovely, 
or more persuasive an advo- 
cate .for Manon ’s character- In 
the . first act there is something 
kittenish in her desire to 
please, and an adorable sweet- 
ness in her eagerness for worldly 
triumph. With Eagling as an 
ardent des Grieux, the bedroom 
duet spoke, tbrillingly of the 
first radiant flush of physical 
passion. 

The gradual tainting of 
Manon’s character, the delighted 
quest ‘ for wealth — poverty 
die only sin she recognises — 
and the capricious acceptance of 
des Grieux yrt ' again (charac- 
teristically., Manon is trying to 
hare her cake and eat itl were 
shown by Penney in dancing of 


irresistible allure. And as the 
poor, wreck of the last act she 
was no more than a ghost, and 
pitiable. 

Eagling makes des Grieux 
heroic by his sbeer fidelity. If 
there are danced moments less 
technically amazing, less 
lasclous in dynamic outline, 
than he has shown us in the 
past, the character is stronger, 
in conveying the obsessive 
nature of his passion for 
Manon. From David Wall the 
vivid combination of calculated 
charm, and. single-minded 
opportunism— -and dancing of 
hair-raising skill in the drunken 
duet with the "no less daring 
Monica Mason as his mistress. 
En all, a fine account of a fine 
ballet 



Arts Minister suspends export licence 


Mr. Norman St. John-Stevas, 
Minister for •. the Arts, has 
accepted the recommendations 
of the reviewing committee on 
the Export of Works of Art 
that a licence to export a pair 
of flintlock presentation pistols, 
circa 1775. should be withheld 
for three months -to give public 


collections in the United King- 
dom the opportunity to pur- 
chase them; 

The committee considered 
that the items were of national 
importance under the criteria 
laid down by the Waverley 
Committee. 


For a young film-maker with bags of talent 
but little experience its hard to get financial backing. 
In feet, it’s practically impossible. Without experience, 
he won’t get the chance to direct If no-one will give 
him that one chance, he'U never get experience. 

Its a very real problem for Britain’s young 
talent And for the tiiture of Britain’s film industry. 

One of our most promising young writer/ 
directors recently came to the BH Production Board 
with just this problem. He had written a fine script 
for a full length feature film and felt only he was dose 
enough to the project to direct 

We thought long and hard before committing 
a large part of our budget to a director who was very 
much an unknown quantity. He convinced us that, 
given the chance, he would prove himself 

The fih-n opened in London to great critical 
acclaim, was chosen for exhibition at Cannes, and 
has already recouped much of its production costs 
- money which is being used to help other young 
film-makers. It is now going on to wider dfetributiaa 
in Europe and the U.S. 


Of course, on a yearly budget of £500,000 
we can’t do as much as we’d like. But we do make 
around a dozen films a year, which goes a long way 
towards ensuring that Britain will have a film industry 
in the 1580’s. 

The Production Board is just one facet of the 
British Film Institute's work of preserving and invig- 
orating Britain’s film culture. The Institute is also 
bringing serious cinema to a wider audience through 
the National Film Theatre and Distribution Division; 
providing educational services to colleges and schools 
and maintaining a- vast repository of films and film 
history in the National Film Archive. 


If you would like farther information about the RFX, l 

including membership past this coupon to: Dept. FT3, Thc | 

British Film Institute 127 Charing Cross Road, London WC2. j 

Address 
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The British Film Institute 
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The impact of 


energy costs 


GIVEN THE Govern mem's 
consistent and in our view 
entirely correct dislike of 
protectionism. Ministers are 
unlikely to respond sym- 
pathetically to the latest plea 
for import controls — this time 
from the paper and board indus- 
try. But it does not follow 
that the industry's problems 
should be ignored. The 
threatened closure of Bo water’s 
large newsprint mill at Elles- 
mere Port is not something that 
can be shrugged ofF as an 
unfortunate consequence of the 
Government's anti-inflationary 
policies. Large parts of the 
paper industry are peculiar!?' 
vulnerable to the high value of 
sterling in relation to the 
dollar. While there is no doubt 
scope for improving efficienrv. 
there are severe limits on ihe 
industry's ability to adjust to 
the ehanae in exchange rates 
by switching to products of 
higher added value. 


Adjustment 


British paper and board 
makers have already carped 
through a very considerable 
adjustment over the past IS 
years. After a long period of 
protection, they were fnreed hv 
the EFTA asrreement ro comp 
to terms with increasing Scan- 
dinavian imports in a numb?" 
or bulk erodes which the UK. 
with its lack of forest resource*, 
could not hope to produce 
economically. A good manv 
mills were closed down, others 
were converted to produce 
grades which could He haseri on 
waste paper rather than 
imported pulp. There was 
investment in spe.cial-purnnsc 
grades which were less exposed 
to import competition, as well 
as renewed interest in makinc 
maximum use oF home-erown 
wood to support indigenous 
pulp production. 

’ Thege changes were made 
with very little sovernmem 
intervention or assistance. Until 
recently it seemed reasonahlp 
to hnoe that a substantial paper 
industry, albeit smaller then i» 
used to be and with a aradm’tv 
declining share of donwrie 
consumption. could remain 
viable in the UK. 

The change in the pound/ 
dollar relationship, however, 
has had a disastrous effect on 
those grades which compete 
directly against imported North 
American products. This is 
particularly true of newsprint 
and test liner, the waste-based 
alternative to imported krafi 
liner which is used in the manu- 
facture of corrugated cases. 
The price of newsprint in ster- 


ling terms is actually lower 
than it was three years ago, 
while increasing kraft liner im- 
ports from the U.S. have already 
caused closures among test 
liner producers; further casual- 
ties among waste- using mills 
could threaten the viability of 
the waste paper collecting in- 
dustry. 

The Government has no inten- 
tion of trying to force sterling 
down, even if it were feasible to 
do so. Subsidies to help tfae 
papennakers cope with their 
present problems are equally 
implausible, since they would 
be wholly inconsistent with 
the Government’s economic 
principles and would invite 
similar demands from otfoer 
hard-pressed industries. It is 
worth pointing out. though, that 
the world paper industry, 
especially the newsprint part of 
it. is riddled with subsidies of 
one kind or another. This i 
applies to major producing 
areas like Canada and Scandin- 
avia. and to countries like 
Prance where the Government 
supports domestic newsprint j 
producers by a combination of 
import controls and financial 
assistance. The fact that these 
practices aTe rife is not an 1 
argument for the UK doing 
likewise, but they represent a J 
distortion of trading patterns 
which has certainly contributed 
to the present plight of the 
British paper industry. 


OPEC 



this time round 


BY NICHOLAS COLCHESTER 



^'..6iyp::c*ifr 


Resources 

The industry, of course, is 
looking for more than sympathy 
and understanding; it wants 
some action. The strongest 
part of its case to the Govern- 
ment relates to energy costs and 
it is entitled to a coherent 
response on this issue. There 
is no good reason why tariff 
structures in the UK should 
have the effect of penalising 
energy-intensive industrial pro- j 
cesses of which paper-making ; 
is one example. Energy costs j 
for a British paper mill are I 
high not merely in comparison | 
with North America, but with I 
countries like Germany and t 
Prance whose energy resources j 
are much poorer than those of 1 
the UK. A mill like Ellesmere | 
Port which is based on home- 
produced pulp can probably j 
cope with the fact that its wood 
costs are relatively high, but the .j 
additional burden of energy 
prices undermines its ability to 
compete. Since the source of 
the problem lies in the pricing 
policies of the nationalised 
industries, the Government can 
hardly decline to take an 
interest in the matter. 


B arbing a. currency 
drama, it is a fair bet that 
the annual meetings in 
iate September of the Inter- 
national Monetary Fund (IMF) 
and the World Bank, and the 
congress of bankers which they 
occasion, will be dominated by 
the themes of recession and 
international lending. 

The assembled ministers of 
the industrial countries wilL 
worry about the former. The 
latter will be the talk of every- 
body else, because recycling 
world payment surpluses to 
finance deficits is now the main 
pre-occupation of bankers, the 
World Bank and the IMF. 

Large surpluses will be there 
to be moved. The underlying 
premise is that the real price 
of oil will hold up in the early 
1980s and that the Organisation 
of Oil Exporting Countries 
(OPECj members will not be 
able to spend their revenues in 
the way they managed to spend 
them after the first oil shock. 
Their net external assets — the 
amount of money they have on 
deposit with, or on loan to 
foreigners — will therefore have 
to rise to S4O0bn by the end of 
1982 compared with $20Obn at 
the end of 1978. Some $100bn 
of that increased total will ac- 
cumulate in the current year 
and will have to find a home 
somewhere. 

The premise could prove 
false: it did last rime. But this 
prospect, firmly established in 
most economists' minds, has this 
year provoked a remarkable 
parade oi novel schemes 
designed to achieve the 
necessary recycling of oil 
money. 

At the head has been the 
Brandt Commission report, a 
*• programme for survival " with 
proposals for a new World 
Development Agency and for 
glohal taxation of the arms 
irade. This flagship has headed 
a flotilla of ingenious ideas. 
They ranee from alternatives to 
the ill-fated substitution 
account of the DTP. through an 


OPEC-OECD treaty bartering a 
stable oil price for investments 
of guaranteed value, to schemes 
designed to bolster the interna- 
tional banking system by means 
of official guarantees and safety 
nets, to commodity-linked 
bonds. 

All of these schemes seek 
answers to the key conundrum: 
how can "Western countries, 
with more wealth than surplus 
cash, get together with OPEC 
countries, having more surplus 
cash than wealth, and channel 
funds to countries having 
neither. 

Debate of this question in 
Washington in September is 
made more likely by the fact 
that both the IMP and the 
World Bank are responding to 
pressures to change their ways 
in ' providing finance to the 


Some $100bn will 
have to find a home 
this year 


Third World. There is a good 
chance that the IMF will use 
the forum of the annual 
meeting to present new methods 
of funding itself and new terms 
on which it will be willing to 
lend. 

International bankers will 
have more reason than ever to 
confer in Washington. The 
position of the international 
hanks is popularly supposed to 
he a key ingredient in the 
looming problem of Third 
World finance. They bore the 
brunt of the first wave of 
recycling in the 1970s. Now 
there is general concern that 
they are approaching regulatory 
limits both to the amount of 
lending they can support with 
their existing capital and to 
their exposure to particular, 
highly indebted countries. 

So far, the evidence that this 
is happening is only tenuous. 


WORLD PAYMENTS BALANCES ON 
CURRENT ACCOUNT* 


A challenge 
for Poland 



(»n) 

1975 1976 1977 

1978 

1979 1980 

INDUSTRIAL COUNTRIES 

16 -2 -5 

31 

-11 * — 51 j 

DEVELOPING COUNTRIES 

Oil exporting countries 
Non-oil developing countries 

35 40 32 

-46 - 32 -28 

5 

-36 

68 115 

-55 -68 

SUBTOTAL. FUND MEMBERS 
AND OTHER 

5 6-1 

— 

3 -4 

NON FUND MEMBERS 
Centrally planned economies 

-9 -8 -4 

-11 -9 -6 

-7 

' -8 

■ —5 -7 

-7 -10 

TOTAL 

-4 -2 -5 

-7 

-2 -10 

Less timing asymmetry on trade 15 2 

Residual asymmetry —5 — 7 —7 

3 

-10 

10 6 
-12 -16 


* Goods, services and private transfers. 

Sourer; IMF. World Economic Outlook 7930 


ONE MAJOR difference 
distinguishes the current round 
of labour unrest in Poland from 
otherwise similar outbreaks in 
1970 and 1976. Both the earlier 
outbreaks of labour resentment 
against low living standards and 
higher meat prices erupted into 
spontaneous violence to which 
ihe Government reacted with a 
major show of armed force. 
This led to several hundred 
deaths in the Bailie port cities 
hnd the overthrow of party sec- 
retary Wladyslaw Gomulka in 
1970 and mass arrests in 1976. 

• Both sides have clearly learnt 
their lesson from these bitter 
experiences and this time round 
tbe actions of workers and the 
party alike have been charac- 
terised by restraint and non- 
violent protesL The Government 
bas not been forced into a 
humiliating retreat and has 
Stood firm on its decision to 
raise the price of meat. The 
workers have couched their 
demands in reasonable terms. 


Higher wages 

The situation remains fluid. 
Strikes are still breaking out in 

many parts of the country and 

local management has been em- 
powered to negotiate higher pay 
awards. Logically the strikes 
can only be expected to finish 
once all Polish workers have 
been equally compensated for 
the higher prices. 

' The end of the strikes will 
not, however, signify the end of 
the problems faring the Polish 
regime. On the contrary higher 
wages coupled with mainly cos- 
metic promises of higher pro- 
ductivity will add to inflationary 
pressures. Such pressure will 
make it even more difficult for 
the Government to honour its 
commitmenis to foreign bankers 
who have been promised the 
restoration of equilibrium in 
the balance of payments by 
1981. 

This fate? the regime .with a 
major challenge. If Poland were 
not a one-party Communist 
regime a solution might lie in 
a change of government and the 
injection of new blood, and new 
ideas. 

’. The one-party system does not 
allow of such luxuries however 
-r-and neither does the Soviet 
Union next door. This means 
that the Polish regime itself 
must find a way to tap the pat- 
riotism and national pride of 
Polish society at large. 


Poland is endowed with con- 
siderable natural resources, 
principally coal, copper and 
sulpher. Heavy investment 
over the last decade bas also 
endowed it with new and highly 
productive shipyards, new 
mines, harbours, steel mills and 
engineering plant It also bas 
an increaringly heller educated 
labour force and an impressive 
and highly respected intelli- 
gentsia. In spite of all these 
assets the present Polish regime 
after a bold start, has not been 
able to put them to good use. 

In order to do so in future 
it has ro convince the majority 
of Poles, who are not Com- 
munists. that the regime now 
recognises that they will have a 
major role to play in future. The 
fact that the Politburo, the 
highest political organ has 
tacitly acknowledged the right 
of workers to organise them- 
selves outside the official, party 
dominated, trade unions is in 
itself a significant pointer. 

In the light of Poland’s inter- 
national situation, as a neigh- 
bour of the Soviet Union and 
-member of both Comecon and 
the Warsaw Pact, the Com- 
munist Party will necessarily 
hav e to remain as the official 
"guiding light" of Poland. 


It is true that bank loans 
extended to non-OPEC develop- 
ing countries -in the first half of 
this year totalled only Sll.Tbn 
compared with $22bn in the 
second half of 1979. But much of 
this first half was characterised 
by a stand-off between 
borrowers and banks as they 
digested what turned out to 
be t|ie non-impact .on the bank- 
ing system of developments in 
Iran— tbe faking of hostages 
and the freezing of Iranian 
assets— arid the invasion of 
Afghanistan. This immobility 
was reinforced by the rise of 
U.S. interest rates to a peak of 
more than 20 per cent 

During the summer a clearer, 
picture has- emerged. Pirst. the 
competition - to make loans to 
borrowers with any sort of claim 
to creditworthiness remains in- 
tense. The “ spreads " — the 
margins over interbank rate — 
at which such loans are being 
extended are once again as low 
as they have ever been. Loans 
guaranteed by some European 
countries— France and now per- 
haps, Ireland too— are possible 
at a margin of } per cent. 
Maturities of ten years are still 
negotiable. 

It is very difficult to see how 
banks can justify participation 
in credits on such terms. Dt. 
Wil fried Guth, the head of the 
Deutsche Bank, asserted 
recently that “applying all 
defensible cost saving calcula- 
tions ” a bank’s minimum aver- 
age margin should range 
between J and lj per cent. 

On the other hand, the 
summer also seems to have 
established a consensus among 
banks, that ^certain heavily in- 
debted borrowers in the develop- 
ing world must now be charged 
more for loans. The classic ex- 
ample is the recent international 
Joan to Brazil's electrical utility 
Eletrcbras where a margin of 
13 per cent -for eight years was 
enougb to make the loan a very 
popular one. At the start of the 
year Brazil was borrowing at a 
margin of just below 1 per cent 

Such a modest increase in 
Brazil's fees pales into insignifi- 
cance beside the recent 10 per 
cent fall in the dollar interbank 
rates bn which all these loans 
are based. At the same time the 
fact that a small rise in the 
annual margin will reconcile 
the banks with Brazil or Poland 
does not suggest that, as a 
group, the banks are running 
into regulatory limits. The 
margins would be immaterial if 
they were. 

But there is a chain of other 
more discomforting signs. First 
there is the “ crowding out ” of 
the less developed borrowers: 
the table shows how the 
developed world, which has its 
own substantial deficits to 
finance this year, is taking a 
steadily mounting share of new 
bank loans. There is a bunch- 
ing of the Third World's matur- 
ing bank loans in the early 
19S0s. tn which the World Bank 
has drawn attention. More 
immediately, there is striking 
evidence from Morgan Guaranty 


. ■ ii,a tmf ( left) and Mr. Robert McNamara, 

M. Mm de IMA -“jEJS 


that the 12 major developing 
country borrowers raised only 
one quarter of their estimated 
needs for 1980 during the first 
six months. Other, very needy, 
countries have no access to bank 
loans at all. 

Finally there is the rapidly 
deteriorating capital backing of 
international banks. According 
to The Banker the ratio of 
capital to assets of the world’s 
100 largest banks dropped last 
year from 3.85 per cent to 3.50 
per cent 

The crux of the problem for 
these banks is that, as the Bank 
for International Settlements 
put it. “ from the point of view 
of sound banking principles, 
financing a persistent balance of 
payments deficit is a different 
proposition from financing a 
temporary one." One solution 
which has been widely 
suggested is that official sources 
of finance, like the IMF and 
World Bank, should become 
more closely involved in inter- 
national bank lending. 

Three possibilities are cited 
— that banks should be offered 
guarantees on certain loans by. 
say. the IMF, that certain bank 
loans should be indissolubly 
linked with official finance 
through so-called “ mandatory 
cross default clauses," and that 
bankers should be granted fuller 
access to the information which 
borrowing countries reveal to 
official institutions. 

None of these seem probable, 
at present The World Bank is- 


A stand-off 
between borrowers 
and banks 


unwilling to offer guarantees 
because they count as loans in 
the assessment of its lending 
limits. The IMF is very unwill- 
ing to share its Insights into 
developing economies with com- 
mercial banks because it knows 
that the governments would not 
stand for it 

As for . linked loans, the 
World Bank is already doing a 
bit of this: $lbn of the gross 
new lending of $llbn extended, 
by the World Bank in the last 
year was accompanied by 
packages of commercial bank 
finance. These packages involve 
cross default clauses: if the 
borrower defaults on the banks, 
the World Bank has a right to 
call for repayment of its own 
loans. But commercial bankers 
talk wistfully of mandatory 
cross default where the World 
Bank would hare to call for re- 
payment. World Bank officials 
say they do not like the idea. 
They feel that optional cross 
default is a sufficient discipline. 

In the near term tbe best 


hope is that the 
World Bank will simply; -lend 
more themselves. • So far, the 
IMF has made only a marginal 
contribution, albeit in some- of 
the. situations of greatest need. 
At the end of May it had only 
§&Sbn out- on loan to non-oil 
developing countries, compared 
with the exposure of the inter- 
national banks of more than 
S80bn. Moreover in .recent, 
years replay ments have matched 
disbursements so that since the 
beginning of 1978 there has 
been virtually no net IMF lend- 
ing to the non-oil LDCs at ail. 

The main problem is the 
economic policy conditions 
Which the Fund attaches to 
much of' its lending. But it is 
also possible that, as one cenr 
tral banker puts it,- "there just-, 
is not enough in the Fund's shop-: 
window.” 

The Fund has already made it 
abundantly clear that it is. going 
to change things. It will Iqpd 
larger amounts, will lend them 
for longer than the three-five- 
years which is now typical, and 
it will be more flexible and 
understanding in the economic 
conditions it imposes. Tbe Fund 
is already looking for. the neces- 
sary financial backing from in- 
dustrial and oil exporting 
countries. For the moment it is 

eschewing private • finance — . 

TMF bond issues for instance — 
but it does not rule these out. 

The World Bank will be tak- 
ing more modest steps towards 
a greater contribution.' Mr. 
Munir Benjenfc, vice-president, 
stresses new lending for energy 
projeats and the World Bank's, 
new foray into- “ structural 
adjustment lending " as two 
examples of its efforts to boost, 
lending. The latter involves 
balance-of-payment loans with 
conditions attached. It is thus 
a new and rather tricky 
departure for the World Bank;, 
which hopes to letfd an . extra 
$6O0m-$SOOm in this way over 
the coming year. ; , - 

The World Bank is also wait-, 
ing for an increase in its 


capital and is titinfctagCaboul ; 
doubling its gearing, r^ip. . Cat. 
present it cannot fend -more 
than its authorised tstjutM' pfc&;: 
reserves). . But since thfit -kttS£. 
is now standing- at $41 bar com-;, 
pared with the $25b&vwt ushlbfc;: 
bank has out on Ioan/H-does 
riot seem to be under ntuchr 
constraint in the short -run. 

It is onlya Kttle cymeai tb. 
observe that the- w®rid*s4iKatr : 


‘There ji&tfe flirt: iv, 
enough in the EhjhTs: 
- shop window * : ^ : 


.rial system/liVes- from dajfcfo 
day and that billy sbme-fbrm ftr 
financial crunch wff; brings tbe; 
grander- recycling : ‘J : schemes, 
down, from the realms : crf-coa- ; ' 
jectiire. ' ' : *' r - ' ' - . ' 

If. tbs' large surpluses aod r 
deficits are - sustained - and’ - 
accnmldate m ^the 1 way 
presently : predicted i£ .is- riiflV 
cult to see : bow ..tbe. 'pregeht - : 
arrange me nt-^too Httfe-ald/ 
too ttttie ..official' flri^oce. too 
little Secnrities fin^jice and a_ 
daunting retiaraffr .dpan> bank 
finance-ream - uo; -But- 
there are grounds fpi/hope=tiiat 
the flows can be-ndd^ dger^y 
into different channels. :^ I ; 

W esterh recesmbnSwfii prob- 
ably - stimnl ate Govern men t ' 
guaranteed -export finance. Bank 
competition-Zand . Tiarik regula- 
tion wHF- gradually erode--the 
terms which -bisjks, are inclined 
to : offer- for ?OP3BGv. deposl ts. ; 
■OPEC countries V Will ’be’ 
prompted : -ta£ develop - further 
direct investitientf/ra.- ari<r"direci» 
loans “ to 'the. -Third- World; 
Threats jof- default will: see- to 
it ' that lhe' ;uriu§ed ' resources 
of. a more flexibie -Worty Bank 
and IMF are bftjiigtit -into play. 
It could . weir be this sort of 
.evolutionary change -which will 
provide mosf of the answers to 
the big OTririridruitf. • 
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MAIN CHARACTERISTICS OF THE 
MEDIUM-TERM EURO CREDIT MARKETS 
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MEN AND MAHERS 


Trawling for the 
richest catch 


Greater honestv 


In practice however the way 
forward for Poland lies in 
recognition by the Polish leader- 
ship and the Soviet Union 
itself that the party can only 
rule by the consent. 

This means de facto recogni- 
tion that Poland is already a 
pluralistic society in m3ny 
ways, thanks fa the power of 
the Catholic Church, the inde- 
pendent peasantry and an intel- 
ligentsia which has kept alive 
the flame of Poland’s traditional 
culture. What all these indepen- 
dent groups arc demanding in 
exchange for their co-operation 
Is greater honesty about the 
past, a less sycophantic attitude 
towards the Soviet Union and 
a sav in the economic decision- 
making process. 

Arriving at such , a compro- 
mise • however will fully test 
the capacity - of the Communist 
system to adapt and change. It 
could also stretch the patienre 
of the Soviet Union — which 
has proved in the past to be 
so nervous about change both 
at home and among its 
neighbours. 


Naturally independent and long 
preoccupied with the dangers 
from Common Market 
“poachers." the Scottish fisher- 
men can be forgiven for taking 
so long to take a direct interest 
in the oil reserves swilling about 
beneath their thinning soals of 
fish. Still, yesterday's launch of 
the Fishermen's Petroleum 
Company came as no surprise 
to my spy on tbe quayside, who 
describes chairman David Reid 
as “ one of the best businessmen 
who ever donned oilskins." 

Reid himself seems a modest 
enougb fellow. ."I am an 
Orkney fisherman with other 
interests,” he tells me 
guardedly. Pressed, however, he 
also claims to have made three 
fortunes in the North Sea — 
spending two— before the oil 
was ever dreamed of. 

Living in some splendour in 
Orkney, Reid is the entrepre- 
neurial force behind the iiew 
company which has joined an oil 
exploration consortium led by 
Kerr-McGee into the Moray 
Firth. He went into the project 
with a 1 per cent share in his 
own right before his Board — all 
well-known in the fishing busi- 
ness— ragged along. 

Chairman of the Orkney 


Fishermen's Association, he 
trades in trawlers, he also farms, 
fishes and owes his early con- 
tacts with the roughnecks to 
the time he worked the Beatrice 
Field clearing up the seabed 
rubbish left behind by the pipe- 
line layers. 


“ We took a close look at some 
of the oil companies and decided 
they were not so bad after all.” 
he says. “Then we asked them 
how we could get involved." Not 
surprisingly, considering that 
the Government is likely to pay 
special attention to licence 
applications from the aggrieved 
and depressed fishing industry, 
Kerr-McGee was only too pleased 
to advise. 


One ambassador was reduced 
to brewing his own beer with 
a Boots kit in the spare bath- 
room; enforced pecking order 
meant wine only for the most 
important guests. 

The increasing international 
isolation of Iran eventually 
tipped the balance. With 
thousands of Iranians awaiting 
visas to visit Europe, it was a 
simple matter to ensure that a 
handful of influential customs 
officers did not find themselves 
unduly low on the lists. 


On the waterfront 


Nagging clock 


jobcentre 



My man at the bedside tells me 
that the waking hours of Thorn- 
EMI's chief executive Peter 
Laister have been considerably 
enlivened by a device from 
Sharp, the Japanese corpora- 
tion with which Laister's own 
company will be co-operating in 
future. This is an alarm clock 
which employ's Sharp’s voice- 
synthesis expertise io its efforts 
to rouse the reluctant riser. At 
getting-up tjnie- the machine 
plays an elegant minuet and a 
mannikin voice pipes: “ It's 
seven o'clock! ” 

Five minutes later, if it has 
received no response, the 
machine returns more force- 
fully with a vexed: “ Please 
hurry up, it’s five past seven.” 
Dozers are allowed a further 
five minutes before the clock 
throws politeness to the wind, 
and with ratty finality orders 
“ Hurry up!" 


Among the prized pictures, 
engravings and rare clocks 
adorning its offices, merchant 
banker Robert Fleming is 
currently showing off a rare 
new treasure. It is the Kitcat 
Cardiac Cup, a trophy snatched 
from stockbroker Kitcat and 
Aitken on the Thames tideway 
the other evening. 

The cup (in fact a shield) was 
presented to Fleming oarsmen 
who showed the strength of 
their reserves by beating Kitcat 
by two lengths over a mile race 
between Putney Reach and the 
bar of the Thames Rowing Club. 

Kitcat’s defeated skipper. 
Alan Kelsey, who stiffened his 
crew of five in-house men with 
three outsiders including 
“ ringer " and former Olympic 
trialist Fred Rossiter from E. F. 
Hutton, approached the start 
with some trepidation. "Most 
of us were golden oldies who 
haven’t rowed for years," he 
tells me. u We even called our 
boat Cardiac Arrest 


£500m loan raised to belp him 
cover his silver losses. Early 
last month. Hunt followers will 
remember, he mortgaged his 
entire string of 533 thorough- 
breds along with other prized 
possessions. 

Not that his business sense 
has been much damaged by his 
recent setbacks. At the start of 
the sale Hunt took the auc- 
tioneer’s microphone to say he 
would happily buy back 25 per 
cent of each horse provided it 
raced in Europe or North 
America. And his sense of 
humour also seems intact After 
the seventh lot he nudged the 
man with the hammer aside and 
jockeyed the bidders along with 
the announcement that all the 
lots were offered guaranteed 
free of mortgage. 


Short good buy 


Back in the hunt 


Mullahd wine 


"Presumably what she has in 
mind is emigration’* 


There is a tonic for the troops 
in Tehran's diplomatic com- 
munity — this time with the gin 
back in full measure. The 
alcohol is trickling back into 
parched ambassadorial throats 
after a neat deal to square the 
Islamic revolutionaries who 
refused to allow supplies of 
alcohol through the ports. 


How heartening to see that 
commodities connoisseur Nelson 
Bunker Hunt is back in busi- 
ness. Still nursing scorched 
fingers from his recent blitz on 
the world silver market, be 
broke cover In Lexington. 
Kentucky to visit a sale of 
yearling racehorses from his 
Bluegrass Farm. The 53 lots 
raised more than £4m in small 
change — which should help a 
little towards paying off the 


“The initial excitement of dawn 
raids, notes one of my colleagues 
with masterful understatement, 
“has worn off." With the prac- 
tice becoming as familiar a 
feature of the Stock Exchange 
morning as the first cup of 
coffee, some of the sharper 
dealers have taken to napping 
the victims in advance, rather 
than simply hoping to get in 
quickly when a raid begins. 

The all-seeing writers of the 
market tapes have devised their 
own catch-phrases to describe 
the phenomenon. Yesterday, for 
instance, both British Sugar, 
and Turner and New all were 
described as “dawn raid candi- 
dates,” as their shares began to 
bubble. Sirdar’s 7p share price 
drop was attributed to "frus- 
trated dawn raid hopes." The 
market has even put its own 
price on th e expected Turner 
and Newall raid— -150p. The 
year’s low is 90p, but by late 
yesterday rumour had driven 
the share price up 12p to I29p. 

Were stockbrokers less 
scrupulous people, they might 
even start unfounded dawn 
raid rumours to off-load hold- 
ings. 
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-.. ‘ ife«t3&nr Party- is not alone 
. >E&^e«g_ in ’ financial' dlfficul- 
.; Tories are also In 

£5m a year to 
•; Hp^^e -^i&exvative' Party at 
; y«»'iS«rtntl (as opposed to the 
:/:-'«b*wtita«wy) level. The partv 
BagL'i. deficit in the year ended. 
,.M&rcb 5L1. ; 4979 of £1. 37m. it 
’overspent ' heavily on the 
General Election an d by now 
must -be quite seriously worried 
a boat "bow the missing millions 
.• areijprog to be financed: hence, 
for; example, the recent cut- 
t»clcy; at . ^he party’s Central 

indeed the only major party 
which Jias .recently been in sur- 
1 pins -is t^e Liberals, and even 
. that -may be changed when the 
next accounts appear. 

All of which ought to suggest 
' that the question of state aid to 
-- parties, is back on -the political 
•• agenda. . It ' is. but only up to ' 
•a point The Labour and 
...Xabbral Parties are in favour of 
: i such aid,' sis they have been for 
some years. The Tories are, as 
. ever,; adamantly against. Since 
, .4tie.; Tories. scream office, it -is : 
‘ unlikely that there will be any 
;change in the system before a 
'general election. Still, it is 
:•* vwrtb rehearsing the : argu- 
ments; they could even appeal 
. m. some Conserva lives. 

■ "The best point of reference Is 
4|ie : report of the Houghton 
"Committee, a body which was ' 

' set irp by the Labour Govern- 
ment in 1975 “to consider 
Whether provision should be 
-made from public funds to assist 
"[political parties in carrying out 
their functions outside Parlia- 
ments The majority of the 
; .‘Committee came down in .favour 
“of public' funding; however, a 
'.-^nificant minority was asain.vt. 
.publication of the report, was 
-not exactly ■ a landmark in. 
■British ponies. 

.: 7 Yet t Be. report was prescient 
; number- □ f ways. It said. 
;lfof-instlahce. that, the political 


traditional ways' of 

funding ' rhwnselves - were in 

danger of being eroded bv 
inflation: It' warned 'that- while 
the two big pantos mighr still 
have little difficulty in raising 
funds when it came to a general 
election, there was a growing 
problem of financial provision 
for the years.between elections. 
Without state aid. It suggested, 
the only way that the Conserva- 
tive Party conld be adequately 
financed would be .by drawing 
more heavily on business and 
industry. As for the Labour 
Party, it would have to rely 
more than ever on the trade 
unions. 

All -these: prophecies have 
come to pass, it i B very diffi- 




run out of money 


If the Tory Treasurer 
fails to raise the 
money, he will be fired 


. cult to persuade someone who, 
not all that many years ago, 
ini.ehl have been paying two 
shillings and sixpence for an 
annual party subscription that 
be or she should now be pay- 
ing several pounds just to keep 
up with inflation. The money 
continues to come. in. so far as 
it does. largely at election times. 

. The two big parties are rely, 
mg even more than before on 
their big brothers. The trade 
unions have recently bailed out 
the Labour Party yet again. The 
Conservatives decline to give a 
breakdown between contribu- 
tions received from business 
and those From individuals on 
the grounds that it would nor 
be “ cost-effective *’ to bother 
with such details. . But it cer- 
tainly looks as if they have 
become more dependent on 
business. In spite of that, they 
have gone deeper into the red. 


The Labour Parly has been 
more open about admitting that 
there is a problem. The report 
of the party’s Commission of 
Enquiry, puhlishcti last week, 
says: “ it is clear that the party 
has effectively no reserves, a 
thoroughly inadequate .income 
and is moving into serious 
deficit and debt.'* The party, 
ir goes on. “now has little in 
the way of realisable assets and 
its expenditure in T979 grossly 
exceeded its income.'' 

There are other devastating, 
though perhaps nof wholly sur- 
prising. admissions. No-one 
says the report, has overall 
rontrol or even oversight of 
party finance: nor does it seem 
that anyone had ever since any- 
one can remember. Nearly 90 
per cent of the party’s income at 
national level — £1.5m out of a 
total of fl.QSm in 1978— comes 
from rrado union affiliation fees. 
In other words, the Labour 
Party is being run at less than 
half the cost of the Tory Party, 
a fact which might, not be 
entirely unrelated to the last 
election result. 

Yet the Commission or 
Enquiry has come up with some 
interesting suggestions. It 
recommends that the annual 
individual subscription should 
be raised to £5 in 1981, bin pro- 
poses special rales for house- 
hold membership and for the 
non-pm ployed. It also suggests 
a special category nf supporters 
who might likp to pay say i‘i a 
year without being registered 
as eard-canying members. 

That last idea in particular 
seems worth developing. There 
must be quite a lot of people 
who would be prepared to pay 
£1 a year to the Labour Party, 
perhaps depending on who 
leads it. and maybe fl each in 
the Tory and Liberal parties as 
well. It would he a small price 
to pay for preserving the politi- 
cal system as we have known 
it, and the pounds would sunn 
add up. II might even be an 


acceptable substitute for state 

aid. But that is by the way. 

The Commission of Enquiry 
also calls for public funding, as 
did the Labour Parly in its 
evidence to the Houghton Com- 
mittee- But it admits that in the 
short lerm there is no alterna- 
tive to a radical increase in the 
financing provided by the 'trade 
unions. 

The Conservative Parly's 
approach to the problem is 
quite different. It is opposed 
to State aid as a matter of high 
principle. Lord Thorneycroft. 
the Party Chairman, has gone 
so far as to say that if tiie 
Labour Party returns 10 office 
and introduce^ state aid. the 
Conservatives will refuse to 
accept it. though to which 
charily the money would then 
be donated is nor stated. The 
Conservative Party does accept 
slate aid — to the tune of 
£165,000 a year—while in oppo- 
sition. 

Mr. Alistair Me Ai pine, the 
party' treasurer, accepts this 
position enthusiastically. He says 
it represents the Tory- romantic 
tradition of appealing to the 
individual. It is up to the 
treasurer to raise the money. 
If he fails, he will be fired and 
rightly so. again in the best 
Tory tradition. 

There is another rather more 
businesslike explanation given 
by Lord Thorneycroft. It is that 
it is the aim of the party to 
reduce taxation, not to raise it. 
The party must be seen to set 
an example. If it cannot find 
the money by voluntary means, 
it must cut back on its activities 
and become more cost-effective . 
That is what is happening at 
Central Office at the moment. 

The trouble with these ex- 
planations is that they beg 
several questions. They are 
acceptable provided that the 
money is found, bur what hap- 
pens if it is not? The answer 
is rhar the party’s efficiency and 


_ its ability to undertake long- 
term strategy are impaired. At 
present. ihe Conservative 
Central Office is actually cutting 
back on its community affairs 
department. This \s the very 
department which was designed 
to give the parry a broader base 
in the country: for example, 
■among trade unionists, immi- 
grants and the young. In rhe 
long run it cannot be helpful 
for the Conservatives that this 
activity should be reduced. 

Besides, there is a peculiarly 
British fallacy in the arguments 
against State aid. It is assumed 
that it would he somehow 
corrupting because the parties 
have got by without it in the 
past. The evidence of other 
equally democratic countries, 
which have introduced Stale 
aid. is to the 1 contrary. If one 
enters the Christian Democrat 
headquarters in Bonn, for in- 
stance. there is an air of some 
efficiency and an impression nf 
serious research being under- 


The Government is 
preparing to increase 
the deposit made by 
election candidates 


taken. The Tory Central Office 
in Smith Square, by contrast, is 
beginning 10 seem like a bunker. 
The Labour Pirty headquarters 
has already retreated south of 
the river. 

Not least, there is an assump- 
tion that if the parties accept 
State aid. voluntary contribu- 
tions will cease. The examples 
abroad again show that that is 
not the case. What happens is 
that State aid provides a certain 
guaranteed income which allows 
the parties to look after long- 
term planning and the manage- 


ment of their organisations. 

Some new work on the 
subjei-r is now being done by 3 
committee chaired by Mr, 
Edmund Dell, the farmer 
Labour Minister,- -under the 
auspices of the Hansard Society. 
It is not due to report until the 
new year, but it could well be 
that by then the financial 
portion nf the parties will he 
sufficiently grave to command 
more attention. 

The party which stands to lose 
mo«i from maintenance of the 
status quo is the Liberals, since 
they have neither the trade 
unions nor business and indus- 
try to fall back on. As it 
happens, the party is also 
threatened . financially on 
another fronL The Government 
is preparing to increase the 
rfpposir rha» has to be made 
by any candidate in a Parlia- 
mentary election. 

The present deposit is £150 
and was introduced in T978 m 
derer frivolous candidates. Ir 
is forfeit if the candidate gains 
Jess than one-eighth of the 
voles cast. The sum has not 
been chaneed since. 

On the face of if. there is 
every reason whv the figure 
should be increased nnw. if the 
deno-Jit sverem is to be fcenf. 
Parliament an’ oandida|e«! Hn. 
after all. eninv substantial 'ryri- 
vilenes. such as free nostage and 
access to the media, riurir'-t 
election periods. 

It is clear, however, that the 
party likely to be hardest hit 
by anv change would be the 
Liberals. Thov lost 2S4. or jvis* 
over half, nf their total deposits 
at the last general election, 
which was already a substantial 
sum. 

The Government is under- 
stood to be considering a new 
figure somewhere between £600 
and £1.250. It is probable that 
this would be accompanied by 
some reduction in the threshold 
at which the deposit was forfeit 


CANDIDATES' LOST DEPOSITS 

The Representation of the People Act 1918 provided that any 
Parliamentary candidate would have to deposit, on nomination, £T50ln 
cash with the returning officer. This money would be forfeit to the state 
unless the candidate received one-eighth of the valid votes cast. The 


number of deposits lost in general elections has been as follows: 

Con. Lab. Lib. Comm. Other Total 

% «y 

candi- 

dates 

1918 

3 

6 

44 

— 

108 

161 

9.9.. 

7922 

1 

7 

31 

1 

12 

52 

35 ■ 

1923 


17 

8 

— 

2 

27 

1.9 

1924 

7 

28 

30 

1 

8 

68 

4.7 

7929 

18 

__35_ 

25 

21 

14 

113 

65" 

7937 


21 

6 

21 

37 

85 

6.6 - 

1935 

1 

16 

40 



24 

81 

6.0 - 

794S 

5 

2 

76 

12 

87 

182 

105 

1950 

5 

0 

319 

97 

40 

461 

245 . 

19S1 

3 

1 

66 

10_ 

16 

96 

7.0 . 

1955 

3 

1 

60 

15 

21 

100 

7.1 

1959 

2 

I 

55 

77 

41 

116 

75- 

7964 

5 

8 

52 

36 

85 

186 

10.6 ■ 

1966 * 

9 

3 

104 

57 

64 

237 

13.9 

1970 

10 

6 

184 

58 

150 

408 

22-2 . 

1974 Feb. 

8 

25 

23 

43 

222 

321 

15.0- - 

7974 Oct. 

28 

13 

125 

29 

247 

442 

19.6. . 

7979 

3 

22 

284 

38 

636 

983 

38.1 

Aif General 
Elections 

105 . 

212 

1,532 

456 

1,814 

4.119 

135- 

By-elections 

7918-79 

15 

14 

9? 

34 

314 

470 

19.4 

Lost deposits 
7918-79 

120 

226 

1.625 

490 

2.128 

4589 

142) 


Source' British Political Pacts. David Butter and Ann r Sroman. Macmillan. 


— say to 10 per cent. It is very 
unlikely that it would go as low 
as 5 per cent. If one assumes 
that the deposit is set at £1,000 
or even £750. it is plain that 
the Liberals stand to lose a very 
great deal. The change would 
affect the Tory and Labour. 
Parties scarcely at ail. That, 
too, is a subject about which we 
are bound to hear more. 

As a footnote, one should add 
that a fundamental change 
affecting finance and politics 
may have taken place this week 
when MPs voted to tie their 
salaries to a Civil Service grade. 
If Ihe decision is not reversed. 


they will be considerably higher 
paid in future. That could have 
an effect on the intake. Mrs. 
Thatcher is wrong to say that 
there is no shortage of candi- 
dates as illustrated by ihe 200 
or so who soughr rhe Tory’ 
nomination at the Southend by- 
election. Her remark says notfc 
ing about the quality. Civil 
Service rates or pay could 
change all that, as well as lead- 
ing to a demand for party 
organisations, which are more 
professional. 

Malcolm Rutherford 


L\ 


i- 


V:-SPacts of 


Letters to the Editor 


: - Jfrom the Managing Director 
Mstirpcut . . 

'O. Suv-Jt is all ■ Very well 
leaders being very 
: -: : aflgry reference to 


our coal industry operates com- less. I'm afraid his analysis is of governors, at once the With 7 per cent tn 15 per cent 

pared with Prance. Germany quite wrong. supreme authority within the annual inflation beTween 1974 

and Belgium. His question could The most obvious target is BBC and by convention and and 1979 according to the chart 

quite well be extended to the not, as he reports, “ . . . the choice a trustee nf the public total losses over the period were 

ironfounding industry which Bill's provision of public funds interest in broadcasting. The certainly much higher than the 

uses a considerable tonnage of for financing trade union bal- TBA is a statutory regulatory' IU per cent calculated by OECD 

foundry coke in its furnaces. lots.” This is an unimportant body set up to watch over 15 and reported by Mr. Brittan.t 

..... The current ex-ovens price of residua! issue compared with separate companies operatine Quite properly, both the OECD 
the this coke is £95.30 per tonne, the deep subtle impoverishing under the Companies Act, and and Mr. Brittan now emphasise 

• ':t Article by John Lloyd on July but- our competitors pay less, anti-trade union intentions of now with the additional task of the deflationary consequences of 

‘ ~ At present French foundries the Bill: this is why rhe three looking after ihe fourth chan- oil priees. The effects of an 

' High interest rates hurt my ar * competing very engineering representatives, on nel and independent local radio, increase in the price of oil like 

- -company; it hAs made a loss in strongly in our domestic market behalf of the AUEW, have Commercial TV was deliber- an increase in VAT are defla- 
te’ last year: I cannot there- pay no more than £65.70. The plaved their part within the «P 10 compete with tionary and not inflationary. 

1 ■ — ■ « ! 1 have- a rise in salary ^ foundiy industry • is rife general council or the TUC in the BBC and t0 ***** on 3 because they withdraw purchas- 

rtS!CTH*f$&iess I either borrow more with rumours that the price of opposing rhe Bill in its financial basis. It ing power, but only if the fiscal 

wrtiSilva op pug jjjy company more foundiy- coke is- to be increased pntirefv. and my union will con- oould hardly do that if the and monetary authorities do 

an rnrerric^Sriently. ■ : -again this year. . What hope,, tinue so to do. finances got mixed up together nothing to counteract them. 

■ -■ i' et L ofijfV epp tfc* 0 . of our-' foundries- being For some time now. however. an <* came under the same Since 1974 Governments have 

MnleaS. >" Tt’C mi on S who ire V'o derate* forced .*«e 


lathev who have fuelled the saddled with this extra burden, run educational courses, have David Webster. recessive effects through 

SEES . L HZ ** to mention the burden of enthusiastically queued up for BBC * Broadcasting House . W2. austerity policies. According to 


Etmemployment figures bv their ■ „ ^ Ul entnusiasiicany queued up for 

- ^isjmusible actions of the !f c i* as ^ ^ cos ? ^ ^ ro ?- r ». 0t 5* r Tory Government crants to sub- 

feast. 1 ® Mr. Murray thinks it a Slrin"^be e ttera U 1he eS 'L?c e and ^ the<;e , actirtties-more 
■ ferine to offer a lower wage rise dangerous conduct than 


a Switch price for coke is such 

tip tha1[ ' before long, some ehter- 

‘SJ X SSLSF£i r 'P risi "* fo e ' merchant will seek 
Tt is he and his kind, intent on t0 j ra p 0rt French coke. 

There are, it seems to jue. 
two lessons to be learned from 
this, one by the National Union 
of Mineworkers and the other 
by the Government. Tbe NUM 
and its members should pause 
to consider very carefully the 


accent- 
ing money for nostal voting, the 
former influences thinking, the 
latter is a mere mechanical 
exercise. ' 
tSiri .fohn Boyd. 

AUEW. 

110 Peckham Hood. 

SE1.5. . 


Causes of 
inflation 



encouraging high wage de- 
- 'ihandsi overmanning in the 
State and public sectors, who 
L * have brought about .the " con- 
<Utions " ..in which we find 
htuselves. 

# ^Xlnion leaders, instead of fry- 

® ve j r . ir . e fT ars extent to which they push their 
- #1 me past should admit them current wage claim. If they push 

gpd-,. encourage the utmost j t beyond the bounds of what 
SWderahon >n wage negotiation can be af f 0r ded by increased 

S mlthf b * P us *>- From the General Secretary, 

Se fe i low trade unionists out Engineers’ and Managers’ 

wnce of their members. q£ work as we lose more markets Association 


OECD “in recent months dis- 
cretionary budget changes . . . 
in the United States and the 
United Kingdom alone are 
estimated to reduce the level of 
OECD area GNP by over } per 
cent below what it otherwise 
would have been by mid-J9Sl.” 

In other words all other 


GENERAL 

UK: Sir Keith Joseph, Industry 
Secretary, opens Doncaster's 
Monks Bridge factory. Bradford. 

Mr. James Prior. Employment 
Secretary, presents awards at 
Construction Industry Training 
Board’s prize giving. King’s Lynn. 

Mr. Leon Brittan. Home Office 
Minister, speaks at Rugeley. 

Mr. Norman Fowler, Transport 
Minister, speaks at Lyiharn. 

Mr. Douglas Hurd, a Foreign 
Office Minister, speaks at Not- 
tingham. 

Mr. Nicholas Ridley, a Foreign 
Office Minister, speaks at Cocker- 
mouth. 

Two-day Country Landowners 
Association Game Fair opens, 
Worksop. 


Today’s Events 

Metropolitan Police Horse 
Show. Iniber Court <to July 26). 
PARLIAMENTARY BUSINESS 
House of Commons: Motions on 
EEC documents on New Zealand 
butler, and protection of workers 
from exposure to metallic com- 
pounds. 

COMPANY MEETINGS 
Armitage Shanks. 75 Harbnme 
Road. Birmingham. 12. J. Billam, 
Royal Victoria Hotel. Sheffield, 
12. Capital and Counties 
Property, St. Andrews House, 40 
Broadway, SW, 12. Chamberlain 
and Hill, Chukery Foundry, Wal- 
sall, 12. Crosby Spring Interiors, 


Fieecc Hotel. S. Helens. 11.30. 
Downs Surgical, Selfridge Hotel, 
Orchard Street, WC, 12. Giltspnr, 
Mount Royal Hotel, Bryanstop 
Street. WC. 12. Greenhaven 
Securities, Si. Andrews House. 40 
Broadway, SW. 10.10. Hawiiii, 
Metropole Hotel. Blackpool. 2.30. 
Edward Jones. Plascelyn. Bangor 
Road, Penmaenmawr, 10.30. 
Leopold Joseph, Brewers Hall, 
Aldermanhuiy Square. EC. 12. 
Portsmouth and Sunderland 
Newspapers. The Echo, Penny- 
well Industrial Estate. Sunder- 
land. 12.30. UKO. Wincheste'r 
House. 100 Old Broad Street, EC. 
12. West Bromwich Spring, 75 
Harbome Road. Birmingham, 12. 
Wesibrick Products, Rougemont 
Hotel. Exeter, 12. 


Trade union 
attitudes 


T^.R. B.- Chamberlain. 
Hydrbaat, V 
{huttniryi Suffolk. 


From Professor A. Frank 

Sir, — Mr. Brittan is permit- 
ting himself and his readers to evidence clearly shows that 
be misled by the Organisation neither recession nor inflation 
for Economic Co-operation and Urt alone their stagflation com- 
Development when be writes binniiom are caused or even 
(July 17) that “oil price in- triggered by the price of oil: 
creases bring recession ” and so iba: they must be due to other 
that the present world recession causes. There were recurrent 
“ is a repeat performance of its recessions for norma) business 
1974-75 predecessor. Like that cycle reasons for a long time 
one, it has been triggered off by before the price or even oil it- 
a “shock" increase in the oil self rose (two dozen of them in 
prices and partly for that two centuries) and some, like 


oal industry 
penalised 


because of dearer coal. The „. pi,iij Q Bassett (Julv 22) reason has been accompanied by the recent ones, have been 

Government should press very Uflfor ^ unate ]y ■ misrepresents a temporary acceleration in the aggravated by public policy, 

strong y for the removal of coal fortunately m^pr^enti ^ As t0 in jj at i 0 „. fhe evidence 

subsidies by our Community wnat V™ 1 ln ar “Cie m «» is that is not ( . ausec j h V H«?in« 

competitors, and if unsuccessful, current issue of my journal i t Is tr ue that this has been £ oil or oMabour (tor *% 

then it should remember the -^en he says that I am -urging the litany of OECD and other ge 0 ECD and Mr Britton 

old adage; “If you can't beat f be Government not to abandon propaganda for many years, but riKhr<vrwiiit out and as is con 

• 7 _ ,11 J T. its ppnnnmip erratupw in nvnn 1 , r.,.™, nil uul a,lu ° s *- on 


rtPbiJftg JJireetor, •• • •- — 
utoncil of Jronfoundry 
bfrocuiUoris, 

Sir, — Mr. Boam writes (July Associations, 
«)ofthe' penal ties under which 14 PaU Mall, SW2. 


them, join them!" and pay a sub- economic strategy in spite OECD's own and all other 
sidy on coking coal to match ef TUC opposition. , evidence shows these state- 


- that found in • Belgium. 

D. L. Farr ant. 

The Council of Ironfoundry 


firmed again for the UK by 
recent Government statistics. 


£25 extra 
a week 


*rom Mn W King 

j^r.rirCohfiiaion, . , constema- tb a t 


their salary and pension in- 
creases were secure before 
opening the- books to reveal a 
frightening figure of nearly 2m 
unemployed. 


What I was arguing was that fo ^e false. The OECD rea , Wftffes ha7e been faIljna and 

the General Council should not graph reproduced by Mr. Brittan therefore could harrilv be infla- 
demand that the Government tionarj’-*- The evidence is that 

" ’’ supply push/shock " inflation. 

which accelerates precisely at 
the beginning of recessions, is 
caused primarily by industries 
whose monopoly power permits 


should abandon its economic 
strategy as a condition of talk- 
ing to them — which is quite 
different. 

In fact, my union does not 
support the Government's 
strategy, which 


rate of GNP began, its decline 
before the “major initial impart 
of each oil shock ” in the first 
semester of 197S (more than six 
months before the first oil shock 

i a 'w "’em to defend their profits by 
beginning of 19i9 that IS long intiroasino nrir««t hat 


tf. 


st 

rneS) 


w, „ M rH- reuse SSSSUTB&I ' 

cr “ tos 

and., inflation have been largest pubUc company we have. 

.fa - post-war years by " ‘ 

‘nunent, Management and 
£ trying to bemuse us all 

disaster their snares wouia nave *'«■**■«'> u Hi«f u ■« -y — “rr’VJS. v* ^r..- — “r r 

been suspended, on the Stock f«|ons and- sinking postures line >n mid 19.9 *■ » W jrt»- Nonncb 




which are 
ineffectual. 


divisive 


Jsjag the. ^meaningless jargon been susp 
ijP^toenL" ^ Percent on an un- Exchange. 

ed base figure is like a Recently the Prime Minister 
.,e of string without end. and ably supported by Sir KeiihJohnLyons,-- 
f. a , ba?e figure Js used it is Joseph, said they had round a Engineers’ and Managers’ 
fcch sunpler ta quote increases unique way to get value for Association. 

•'for example £25 per week, money from top management station House. 
approximate figure' of the with the appointment of Ian Fox ^ one jvorth. 

Tatter than tilde MacGregor to British Steel, ray- chertsey, Surrey. 

'M 59.B-Der cent.” ment by performance.^ May I 

the. direction of the suggest this, and aU otben 

Minister, Government Governments adopt tne same 
Posters- are heralding this, as policy. W« are- the shareholder 
^awjqri breakthrough, a real In “United Kingdom 

r than - tlidu ' - attitude to and of course pay the massive 


and trarily premature). Thus, OECD 
facts, which Mr. Brittan seems 
to make his own. completely 
belie his claim that oil prices 
bring or even trigger recession. 


Sales are 

Indeed, in the special section HlP l(PV 
at the back of the same Econo- * ' ^ 

From Mr. A. Paske, 


awjqri breakthrough, a real In United Kingdom 

- than - th6u ' - attitude to and of course pay the massiv 
us . all to believe that all Westminster wage bill and 
■ parliament are could think “9.6 per cent or. 
in' the economic ^ crisis. £25 per week extra was gross 
the very ’ hackneyed overpayment- 

lefliod of comparability we see Wilfred King. 

P^false Uds is. - j 7 Homo to Close. 

new meagre increase TuT/hri }in C Wells, 
fed by MPs for themselves is T "l7 
g«t equal to the total amount Acm - 

^week that each old age pen- f A! . 

feo* 1 receives. The simple JVlOnCV 
^ of arithmetic, without the _ , 

; ^on; ; of percentages, is hailOlS 

JHBiowr before they 


The BBC’s 
standing 


Sir. — I was interested to read 
the letter from Mr. Oakeshott 
(July 19 1 and his ready-made 
solution to the difficulties now 
confronting Fodens. 

Unfortunately Mr. Oakeshott 
falls into the same trap as so 


From the Director, Public 
Affairs, BBC 


mic Outlook used by Mr. 

Brittan. OECD finds itself 
obliged to face up to its own 
and all other data and to admit 
that *' it seems clear that a sub- 
stantial slowdown in economic 
activity was already taking 
place in the months immedi- 
.. aleiy. before. the oti price rises ,,, , 

in the autumn of 1973 The ma n >’ would-be experts. In short. 

latest oil price rises also production is not the number 
occurred when growth in the one - selling the production is 
Sir, — Lombard in the person' OECD area was apparently the X. ^haf'nerer ever® ” 
0 f Ian Davidson <Jnly 22> has slowing down. re ved lis due to .hi" count£ 

strayed from the authority of his ; It is also popular to blame Jt h aIwavs heen some what 
own territory and pm forward world inflation on the price of h hbv to b l involved in sales 
his views on broadcasting, a oil, and Mr. Brittan unfortu- bur without sales rou can pro- 
territory with whi ch. I suspect nately echoes this propaganda. and produce' as much as 

be is less familiar. Most of his- But the OECD chart he repro- yoo e like> n0 p bD dy buys them, and 
notions have been dreamt up duces also shows clearly that 1 
before and rejected many times tbe rate of inflation accelerated 

for good reason after careful for a year- and a half before the - - . . 

thought by people who have oil shock and declined soon atives that I have ever read 
.really studied the question. Take thereafter. (Thus the two major about have failed to understand 


you are back to square one. 
Regrettably workers’ co-oper- 


^ pensioner oeiore intsy Workers .reany studied me question, x mse inereaner. rinus tne two major »ww* »•« »>■'“ - 

even .more. -The near En y}™ ee T^: armQt with complete his main point— that the BBC oi! price increases not -only that the product must be sold 
w^tiroiployed,- who could not s ' r > T Acord the names of should be placed under the followed major accelerations of a «d foitt is the reason nearly 
rir, .voice heard, fare c . onfi{le ™ SDQ nsible for the dis- Independent Broadcasting inflation but may themselves. have collapsed. 

^rbeQar than the old age those re»9 upoo _ which Authority, which he say’s have been caused by ihe infla- A. ft. Paske. 

.^owwrsrf Toneu article (July “doesn't do very much now.” tions as oil producers sought The South Bungalow, 

* ■ - dp*,* 61 *®* 3 raore 0ia ” coin’ c j\ nSU "f but of course Tn r S3 years the BBC has been to recoup their losses from Regal Lodge 

wenpe jjj at Members set 1'? was idev nev«»rtbp- ? rh*>rterpd bodv witt a Board inflation and dollar devaluation. Kwtfnrrf. Semnarkct. Suffolk 

r.Ti^b the ntohr to Anm.ro that I have a goon 
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Number one^ the Daily Tele- 
graph? 

Correct. 

N urn ber two, the Sunday Express? 

Right. 

Number three, Radio Times? 

Right again. 

Number four... wait a minute. 
Does Radio Times have the third 
highest coverage of any publication? 

It does indeed. In fact, talcing 
magazines alone, Radio Times is 
number one. 

The latest survey of business- 
men's reading habits* shows we 
reach 32°.*o or them. 

And, when it comes to the 
senior men, those who earn 
£12.000 or more a year, we 
reach 38%. 

If you are,. for example, in 
the travel business, this could 
mean a lot. , • 

49% of Those j n this income 
bracket hired cars in the last 
twelve months. 

NBRl^ 'BiiMnosman Readership Survey 1980. 


That's 77.000 people. And we 
reach 40% of them. 

As another example, 71% of 
these top earners took at least one 
business flight in the last twenty- 
four months. 

That]s 112,000 people. And over 
38% of them read Radio Times. 

All these percentages add up to 
one thing. 

If you sell anything to business- 
men, its worth considering doing 
business with us. 



For further infurmaui.m.cnrrtact: 

Head of Advcxtiwnieni Department. BBC Publication*. 
j5 AUrytebone Hifch Stxiwt. London W1M 4AA. 
Telephone; 01-580 5577. 
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Davy falls to £15m but 
maintains 6.7p payment 


’ ' : .y t . v 




AS 


foreshadowed at midway, 
Tnere has been a sharp reduction 
I- Pf®® 15 Of Davy Corporation 
year ended March 31, 
1850. The pre-tax figure is dawn 
from £26, 13m to £15.94m and net 
are £9.4ira compared with 
£17.16ra previously. 

The reduced profits together 
with a higher rate of tax affected 
®mTungs per share which are 
stated as 12.6p against 22.7p. 
However, the directors are 
maintaining the total dividend at 
6.7p per share with an unchanged 
final payment of 4.7p. 

Sir John Buckley, chairman, 
says the reasons for the sharp 
downturn are the same as given 
in the interim report— the 
engineering strike and steel 
strike in the UK affected manu- 
facturing companies, heavy 
losses on contracts at the U.S. 
Olsen construction company 
while profit margins of the UK 
engineering and construction 
companies were not fully 
maintained. 

Fortunately the nature and 
diverse locations of the group's 
mainstream business leave its 
profit less vulnerable to Inflation, 
and together with a strong 
balance sheet and improved cash 
resources place the group in a 
good position. Sir John states. 

Referring to the merger 
between Davy and McKee which 
became effective in November, 
1973, the chairman says work 
has proceeded steadily on the 
integration of the two com- 
panies and is now complete. 

An analysis of turnover— 
£752m (£611m) — and profit 

shows the UK side of Davy 
McKee Engineering and Con- 
struction contributed £265m 
f £275m) and £18m <£24.Sm) 

while the U.S.. German and 
other companies contributed 
£39Sm (£245m) and £7-1m (£5m). 

Engineering and manufactur- 
ing companies' contribution was 
£S9m t£91ro) and £l.T<m (£l-2m) 
loss. 

The outcome for Davy McKee 
in the U.S. has been encouraging 
and the forward workload has 
greatly improved says the chair- 
man. However in the UK. the 
strong pound, inflation and high 
interest rates make the winning 
of export contracts extremely 
difficult. 

Good prospects are indicated 
for engineering companies in 
the U.S. 

The group's year-end balance 
sheet shows shareholders' funds 
at £83.85m (£79.44m), loans 

£31. 09m (£32.3m). overdrafts 

and short-term loans £7.25m 
(£4.04m), and bank balances, 
deposits and bonds £77.34m 
(£6S.67ra). 

Lex. Back Page 


first half of 1980. Gross income 
rose by £21,520 to £83,950. 

Net asset value per 25p share 
at the half year was 96.lp 
(74.2p a year earlier). 

The company does not pay 
interim dividends— last year’s 
single payment was 1.75p net. 


Tace rises 
8% to 
£285,000 


TAXABLE profits of electronic, 
electrical and mechanical 
control equipment maker Tare, 
rose 8 per cent. From £365,000 
to £285,000, in the six months 
to March 31. 1980. 

Turnover showed a marked 
increase to £8.07m (£7. 12m) and 
trading profit before interest 
charges ( up from £202,000 to 
£282,000) rose by 22 per cent to 
£568,000 (£467,000). 

The directors say that the 
worsening economic climate has 
led them to accelerate the deve- 
lopment of new products, 
broaden their customer base at 
home and seek new export 
markets. 

Higher interest rates on an 
unchanged level of borrowings, 
they add, largely offset the 

increase in trading profits. 
Maintained stock levels and 
decreased capital expenditure 
gave rise to the increased tax 
charge. 

After tax of £144.000 (£57,000) 
and minorities £10,000 (£18,000) 
attributable profit was £58,000 
lower at £132.000. Retained 

profit also showed a fall at 

£70.000 (£130,000). 

An interim dividend of 0.85p 
net is declared, compared with 
O.Sp. Last time a final of 

1.71429p was paid on pre-l^x 
profits of £568,000. 


particularly in North America, 
the board considers the results 
satisfactory- 

oil and gas investment, 
accounting for IS per cent of 
assets, made the most important 
contribution to the rise in net 
asset value. At the end of 
June 57 per cent of assets were 
invested in North America. 32 
per cent in the UK. and 11 per 
cent elsewhere. 

The rise in U.S'. interest rates 
led to a large increase in bor- 
rowing costs and a substantial 
decline in net income, down to 
£105,000 against £209,000 in the 
same period last year. Gross 
income was £085,000 (£645,000) 
but interest and expenses took 
£580.000 (£436.000). Tax took 
£91,000 (£87,000). 

The company expects the 
second half to bring a dramatic 
fall in interest rates, so net 
income will not be significantly 
different from last year’s 
£522,000. The dividend of 0.7p 
net per 25p share is expected to 
be at least maintained. 


Davy Corporation has produced some poor results for the 
year reflecting growing margin pressures. The oil sector has 
gained another recruit with the coming of Charterhouse 
Petroleum, Lev looks at the prospectus and also analyses the 
impact on the Charterhouse Group. Lex considers the statistics 
on institutional investment in the quarter which is highlighted 
by the increase in overseas investments by the pension funds. 
On the inside pages, the losses from Laurence Scott come in for 
comment and the figures from Mining Supplies are also con- 
sidered, the latter has a near 30 per cent stake in Scott and 
makes no secret of its desires for a full take over. Automated 
Security produced its half time results which are predictably 
buoyant, but Negretti and Zamfcra whose figures are also com- 
mented upon produces less impressive news— the company is In 
the red and no dividend is being paid. Finally Cawoods reports 
another set of excellent figures though the company does now 
face tougher going. 
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RECOVERING STRONGLY from " 
a £670,000 slump to £551,000 at 
midway, caused by the eng inee r ? 
ing strike. Mining Supplies has 
lifted its.fiiil-year taxable profits 
to £3.31m, compared with £2.27m- 


The single divitaul f“l ^ jms ANNOUNCED 


OIVIIjENDS ANNOCNC®D ^ 

Date- !Cdri*' To&^Tot&. 
- Current ...of spoiling.; 
payment payment “ 
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Automated Security 
improves margins 


J. I. Jacobs 
ahead at 
half year 


Oil boosts 
Edinburgh 
American 


and 


IMPROVEMENT BY 
UPDOWN EW. 


After all charges including 
tax of £22,908 against £15,171. 
revenue available to ordinary 
holders of Updown Investment 
Co, investment trust improved 
from £32.222 to £43.254 for the 


INVESTMENT in the oil 
gas industry made the biggest 
contribution to a 10 per cent 
rise io the net asset value, to 
Sip a share, of Edinburgh 
American Assets Trust, during 
the six months to June 30. At 
June 30 lost year net asset value 
was 67.5p. 

The company says the first 
half has been a period of con- 
siderable volatility in financial 
markets, particularly North 
America, its most important 
area of investment" aTthough the 
U.S. market rose 7.5 per cent, 
the decline of the dollar resulted 
in a fall of 1 per cent in 
sterling terms. 

Given the strategy of con- 
centra ting investments in small 
and medium growth companies. 


ON TURNOVER up £10m at 
£749m, pre-tax profits of John I. 
Jacobs and Company, shipowner 
and shipbroker, advanced from 
£653,000 to £745,000 in the six 
months to June 30. 1980. In the 
last full year, profits were 
£1.33m. 

The interim dividend is 
raised from 0.6p to 0.7p net and 
the directors say that although 
they do not expect the full 
year’s earnings from trading to 
match those of 1979, they 
anticipate some improvement in 
the rate of final dividend. Last 
year’s final was 2.5p. 

The first-half surplus includes 
investment income and interest 
of £422,000 (£287,000) and a 
release of £238,000 (£133,000) 
previously provided for diminu- 
tion in the value of listed invest- 
ments. and is struck after 
interest charges of £50,000 
(£ 6 , 000 ). 

Tax takes £231,000 (£263,000). 
and attributable profits were 
£514,000 (£390,000). 


JATEL LOSSES 
REDUCED 


A marginal reduction in pre- 
tax losses, from £71.881 to 
£61,860. is reported by Jatel, an 
investment holding company 
with Indian tea interests, for 
1979. 

The after-tax deficit is re- 
duced to £64.860 (£93.984) and 
the loss per share from 6.2 p to 
4.28p. There was an extra- 
ordinary debit last time of 
£891.733. 

The dividend is maintained at 
4p. 


RIGID CONTROL on manpower 
and expenses has enabled 
Automated Security (Holdings) 
to increase margins in the six 
months to May 31, 1980 with 
the result that pre-tax profits 
of the security alarm systems 
group climbe d 42 per cent from 
£620,000 to £878,000. on turn- 
over up 29 per cent to £6.6m. 

Second-half turnover is 
expected to continue at or 
above the present level. In the 
last full year turnover reached 
£11. 12m and profits of £1.56m 
were achieved. 

Mr. Thomas Buffett, the 
chairman, comments that des- 
pite the current economic 
climate the company continued 
to make steady progress in the 
first six months. 

Modern Alarms, the group's 
major trading subsidiary, con- 
tinued its planned investment 
programme in rental equipment 
by investing in excess of £1.5m 
on new rental installations in 
the period. Rental income in 
the first half was in excess of 
£2.5m. 

Tax took £53,000 (£44.000) 
and earnings per lOp share are 
shown up from &52p to 9.21p, 
or from 5.6p to 8.02p fully 
diluted. The net interim divi- 
dend is lifted to lp (0.77p) per 
share, absorbing £123.000 
(£103,000) — last year's -total was 

2p. 

In May the company raised 
£3.1m through a rights issue 
of 8 per cent convertible 
unsecured loan stock. Although 
these funds are being used to 
reduce gearing at present, in 
a period of high interest rates, 
a number of Investment oppor- 
tunities in the electronic 
security field are being con- 
sidered. 

Mr. Michael Hawker, manag- 
ing director of Modern Alarms, 
has been appointed to the 
board. 

• comment 

Automated could make some- 
thing between £2m and £2{m 
pre-tax this year — a return on 
net capital employed comfortably 
over 20 per cent. There may 
be a recession bat it bas little 
effect on companies such as 


Automated whose rental, income 
tends to keep pace with infla- 
tion . If there is any impact it 
probably amounts to a small 
slackening in the growth rate of 
new business. But this means 
lower capital investment, higher 
of profits expansion. Following 
margins and thus a better rate 
the May rights issue Automated 
is virtually nil-geared and new 
investment in rental assets — 
probably in excess of £3m this 
year — will be more or less 
matched 
of small 
pipeline 
regional 

price, up lOp to 310p against a 
low for the year of 200p, puts 
the group in a fully- taxed earn- 
ing multiple of around 25 (in 
fact very little tax is actually 
paid) and a notional yield of 
13 per cent. The rating speaks 
for itself and it is hard to fualt 
the market’s view for the fore- 
seeable future looks likely to be 
as buiyant as the recent past. 


weeks to April 26, 1980, is 

doubled at 2p net ■ - CartHnaT luv. TsL ...infr* 1.65 

Turnover improved from 2.1 

£20.43m to £3A54m. After tax of n-j*- Estates .05 

n.47m (£714.603), staled g™. gg” 8 . *7 
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(6.9p). The dividend absorbs Gmdfm & mdL _ 43 
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Effective marketing and sales i- te | .... ,. 4. 
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expand in existing market areas ^ jr Loved int 2 - 

and substantially increase^ its Supplies 2 

export sales, say the directors. Ne ^ti & Zambra nil 
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_ Tace 

steady* worldwide Dividends shown penoe^per sdiare 

demand for the new shearer * Equivalent sfterV aUowing'. fi^-^scrip issue:f^fOn'-;c^it^.- 
loader which has successfully increased by rights and/or acquisition issues.. ' tTnctod^g 
completed, surface trials. 0.33p. g Final not less "than 34>p forecast'" 8 & eludes lp non- 

Subsi diary American Long- recurring dividend. 


wall Mining Cup. is to begin 
local manufacture in a new fac- 
tory which will be completed by 
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pletions. 
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The increasing . world 
in coal production- 


tjon. 

.^Assets attributable" to ' ■ 

shareholders- , . -amounted :^to . 


in demand for repair services 

^.&« dtheOTenmb3lai,Ce should help future prospects v 

M^ScIStniction has stepped MS devetope its shearer tomie&x 

up its turnover and profit and ^ v 

the directors are confident it Researdi and develop men^^rosts ^ . 

will continue to trade success- may have been partly wnttoi «3fl . 

fully despite more active com- ^ ast y ear . ■+***-■*■■■■■■<■•■ < ■ 

up as an excepthmal credit , in. 

MS has 


Y. Lovell 
up 15% 
at midway 


FOR THE half year ended March 
3L 1980, taxable profits of 
T. J. Lovel] (Holdings), con- 
struction and timber group, 
improved by 15 per cent from 
£815,000 to £939,000. and the 
directors say that trading in the 
current six -months has been 
satisfactory so far. 

However, with continuing high 
interest rates and extremely 
competitive conditions they 
view the short-term prospects 
with some caution. 

For the whole of last year 
profits were a record £2 .62m and 
the directors felt that, unfore- 
seen events apart, the group was 
well set for further growth in 
1980, 


petition in the depressed con- 
struction industry. . 

Earlier investment In Mech 
Cast has resulted in the com- 
pany now realising Its full poten- 
tial. A growth pattern in line 
with the needs of the parent 
company is anticipated and pro- 
duction of castings for customers 
outside the group should increase 
steadily. 

• comment 

Mining Supplies produced a 
pre-tax rise of nearly 46 per cent 
last year, a performance which 
may help to fuel its confidence 
about launching a takeover bid 
for the 70 per cent of Laurence 
Scott which it does not own. 
MS's market capitalisation stands 
at more than £30m aajj&ist just 


the preliminary report, 
doubled the total net dividend;- 
yielding: just 2J per cent at- 135p^ 
up lp. On stated earnings,' MS 
is traded on a multiple of more 
than 16, which suggests that the . 
market still sees further grbwth 
potential. • .... - 


• J. - 


v' n* 

JL • 


Derby Trust 


Available revenue'-' of " the 
Derby Trust came out nearly 20 
per cent higher at £254^66. 
against £212*371, for - the Half- 
year ended June 30. 1980, after 


PRE-TAX - imrtime^ of / Ojnimgh ; 
Market Tmxt - Advanced -ftohi" 
£697,17710 £868,B95fe;jlHi-year • 
to Jnne.30, 1980. waa 

£173234 compared , with ^l39 1 002. ... 

Equalisation payments: 'received * 
amounted to. .£12.422,- ': agamg , 
£9287.- 

. The interim dividend is rafeed 
ftozn. 32p to - 39p, ' -but ag ain jtd 


tox of H36j09,- compared with ■ final dividend wffl: be paid: 7 ... 

.. ''OffM- price. -rof .-partiapatiug 
The distribution is equivalent Quires .'at June .26 was £14-64 
to an interim dividend of 8.613p (£1358). . r 


Laurence Scott £1.87m loss 
despite second-half pick-up 
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First-half external turnover DESPITE A much reduced loss loss per 25p share of llJSTp. torK^is likoi^ to the current ' 

a . 1 eon T ■ T-n tlin revmnA 1>nlf £ ■■ ■ ■■ fO 4C«1 ~ * — ‘ .... ' Ai.). — • 11 a ■ * ! ' 


Cawoods 


Record increase in 
turnover and profits 


The Chairman, Mr. Edward Binks, reports: 


Turnover up 31 %to f 309 million and profits before taxation up 42% to £1 3.4 million. 


Capital expenditure on plant and vehicles, equipment for leasing, and increased investment in 
LASMO was a record £1 2.9 million. 


Present market value of our investment in LASMO £52.0 million compares with the cost 
figure in our balance sheet of £7.7 million. 

Government economic measures are having an increasing effect upon trading conditions in 
industry generally, but with our spread of interests, sound management team and strong financial 
position we shall be well placed to benefit from the upturn in the economy when, it occurs. 


1 Group results 



Divisional contributions 


I for the year ended 31st March 

to Group profit 




1980 

1979 

1980 

1979 1 


£000 

£000 

£000 % 

£000 

% 

Turnover 

309,615 

236,998 

Fuel distribution __ 6,496 53.8 

3,988 

46.3 

Profit before tax — _ 

13,396 

9,450 

Sand and gravel and 



Profit aftertax 

10,312 

5,693 

builders supplies 3,411 28.2 

2,513 

29.2 

Extraordinary items— — 

90 

(385) 

Road materials and 



Retained profit 

8,567 

3,860 

concrete products 747 6.2 

840 

9.7 

Earnings per ordinary 



Refractories 284 2.4 

124 

1.4 

share — ..... 

21.15p 

11.71 p 

Shipping services — 682 5.6 

651 

7.5 

D ividends per ordinary 



Packaging _ 455 3.8 

508 

5.9 

share — . 

3.50p 

2,77p 



— — 

Ordinary dividend— times 



12,075100.0 

8,624 100.0 I 

covered (fully taxed basis) 

3.78 

3.01 

interest and 


■I —nr | 




investment income 1,321 

826 


1 Dividends. A final dividend of 2.1 p is proposed 



1 

1 making a total of 3.5p for the year ended 

13,396 

9,450 

I 

I 31 st March 1980. 
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Cawoods Holdings Limited 


The Annual General Meeting will be held on 28th August 1980. 

Cop7as of the Report end Accounts wilt be available after 1st August 1380 from the Sacietary. Southlands, Ripen Road, Harrogate HG1 2HY. 


amounted -to £62.7m, an increase 
of £15.5m — inter-company sales 
totalled £3 .83m against £2.54m. 

Total turnover and profit were 
split as to: construction and re- 
lated activities £59.43m (£44m> 
and £764.000 (£665,000). and 
timber £7.1m (£5.76m) and 

£175,000 (£150.000). 

The net interim dividend is 
raised to 2p (1.75p) per 25p 
share — last year’s final payment 
was 425p. 


in the second half, from 
£881,000 to £3014)00, Laurence 
Scott, electrical machinery and 
control gear manufacturer, 
suffered a pre-tax loss of £1-S7m 
for the year ended March 31, 
1980, compared with £1.35m. 

Turnover, up by 6 per cent to 
£3926m (£37m), reflects a fall 
in volume, the directors say. and 
extremely competitive pricing 
worldwide. 


(S26p). . ; year,- after, ja small -loss’ In': the 

A nominal dividend of O.lp fc$t-hal£ Of last' year's deficit 
(2p> net is being paid. -- - ..the engineering dispu te '.ebst 

The directors state that second around: £3 JLm. Beyond '•* tijis, 
half figures were after toOTning . josses in ;the control gear'-iind 
a further, loss of , some. £350,000 ' he^vy _. motor ^ businesses ^ebst ’ 
arising from • the . national around flm together^ Laurence 
engineering strike, whith , «U, s^ott. hi *u * ^ 

■fb KklhnAii' ^3inn4. 
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Pritchard: no 
directorship 
for Ashcroft 


Mr. Michael Ashcroft, who 
acquired 20.1 per cent of 
Pritchard Services Group in a 
“dawn raid ” last week, is nor to 
get a board seat on Pritchard 
•‘at this stage." 

Yesterday, Mr. Peter Pritchard, 
the chairman, said that Ins 
request bad been carefully con- 
sidered but “in the absence of 
full particulars from Mr. Ash- 
croft regarding his future inten- 
tions, it would be inappropriate 
to accede to his request” 

After his raid last week, Mr. 
Ashcroft said be would be pre- 
pared to buy up to 29 per cent 
of Pritchard but did not intend 
at present to make a full bid. 

At yesterday's board meeting 
of Pritchard Mr. Ashcroft gave 
assurances that if appointed he 
“would not do anything which 
would be regarded as provoca- 
tive." Rather, he wanted to 
“facilitate the consolidation” of 
Pritchard’s interests with bis own 
cleaning business through Pro- 
vincial. the laundries group. 

In spite of Mr. Ashcroft's 
assurances, the Pritchard board 
could not satisfy itself that his 
appointment would be “in the 
long-term interests" of the 
company. 


Output is currently ahead of 
the same period last year, but 
they feel the continuing reces- 
sion suggests that the improved 
trading trend, evident in the 
second six months of 1979/80 
and the first quarter of the 
current period, may be slowing. 

Loss was incurred after 
depreciation and plant leasing of 
£L09m (£1.06m), interest 

£848,000 (£432,000) and redun- 
dancy payments £69,000 
(£375,000), but was before a tax 
credit of £744,000 compared with 
£570.000. 

. The attributable loss came out 
at £1.13m (£782,000), giving a 


turned into the early part of that 
period. 

A revaluation of the group’s 
properties revealed a £4.48m 
surplus. 

Liquid funds have increased 
by £2.1m over the year foQow- 
ing the taking of £3m medium 
term bank loans,' the : directors 
explain. Gearing is approxi- 
mately 27 per cent 


• comment 


For a' company with a reported 
pre-tax loss of £1.9m, actually 39 
per cent higher than last L y ear’s 
loss, Laurence . Scott did- not 
attract muds criticism In the 
market yesterday, where shares 
moved 2p -upward to 80p. The 
reason for .this reception to the 
company’s news is that -an' - up- 


.its balanro'.s&*et.with.a property 
revaluation and a shift in. bor- 
rowings from overdraft to loans. 
Promising signs this year include 
taore . sales -'tb: Nbrth' V^* 
customers, more defence rontract 
business and mote' progress -pay- 
ments; by major ^clients. 1 Arwu($._ 
the corner, however, the sjpectff 
of. a bid from ^Milting.. 
is lurking. This company -bap 
- nearly. 30 per cent cj Laurence . 
Scott and' has -made- little 
of its desire®. (>he of the:ce®- 


Hig 

leav 


Sl'fli’IV 
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‘istea- 
Jt. in,' 

siderations . wiH . ^surely ^be v ; toe. 


net - asset -value Laurence 
Scott wh ich wa? yesterday stzt^I 
at 195p, 3^25 the. ..current' 

share price: As for toe i^eld, 
it is hardly worth; c alc ul ating on 
the symboBcV -jwrd ‘but jw. • 

a total net' ' '.vj . •• ; -L > ''J:-:- 


SPAIN 



Price 


July 24 

% 


Banco Bilbao ..... 

..... 228 

+2 

Banco Cantu) 

246 


Banco Exterior ...... 

310 


Banco Kispano 

224 


Banco Ind. Cat. ... 

120 


Banco Madrid 



Banco Santander .... 

Z76 


Banco Urquijo 

136 

-3 

Banco Vizcaya 

236 


Banco Zaragoza .... 

21 T 

-2 

Dragados 

86 

‘+2 

E spa not a Zinc 

59 


Facsa 

00.5 

-0.2 

Ga). Praciadoa 


'+1 

Hidrola 

67.2 

:+i 

Ibarduoro 

61-2 


Petroleoa 

119.5 

^2 

Petrolibor 

87 

Sogefisa 

107 


Talafonica 

624» 

-0.2 

Union Elect 

66.2 

+O.B 


COSTAIN GROUP 

Cos taro Group is forming 


is running a 
Mexican company, to be known 
as Mapec Sa de CV, which will 
undertake civil^ mechanical, 
electrical and instrumentation 
design and construction work for 
Of the Mexican shareholding 
in Mapec, 51 per cent will be 
held by Medrano y Asociados 
Construed ones SA and three of 
its directors. The remainder 
will be held by Costain 


Schroder 

Special Exempt Fond 
Schroder 


Recovery Fond 
Commencing 5th August, 
1980, the above funds will 
be available for dealing on 
alternate Tuesdays. 

Any enquiries should ba 

addressed to: 

Mr. Michael Smith 
Schreder Unit Trusts 
48 St. Martin's Lana 
London WC2N 4EJ. 

TO: 01-240 3434 


PETROLEOS 

MEXICANOS 


U.S.$100, 000,000 
Floating rate notes 1984 
For six, months 

24th July 1980 to 26th January 1981 


In accordance with the provisions of the notes notice is 
hereby gaven that the rate of interest has been fixed at 
9U% per annum. 


By: 

Chemical Bank, London 

(Agent Bonk) 


^ V 


PULLMAN 


The Board of Directors of 
.met on. 9 July 1980 te : study the takeover, ^ 3 ^ 4 ] 
made by J: Ray McDermott relating -4»^^. ^ 
million shares at 28 dollars per share. .. A - ’ ’ 1 


Considering that - this price is insuffide^t -and • • 
that this bid does not correspond to the' f 

of the Company nor of its . Shareholders "fhif' ' 1 
Directors- recommended -that ~ it- shmild not be 
pursued. " 


IMX*. W ■- t t r 


In _ view ■ of the ; feet- . ttiat . fins offer ^ 

serious problems in relation to federal anfirtziist ■' 
laws, Pullman : incorporated has'- started ' legal ^ 
proceedings cm -9 July, at the . Northern District ^ 
Court, of the State of Blihols m order to have thiS>v 
takeover bid prohibited. - " ' ; ■ - -J ■■ > • i ;.- ■ c 




TJe 5hardi(rfifers of;PBIlRian -will receive a 
°f submitted on 00 July to the S«fflEitie&. 

and Excha n ge .Commission; afternatively ' they 
can obtain: it. from , PuOm^:. IntematioiiaL- 

Tel/ 5 6^ 5 ^ Ha,1£iSma,m 75 008, PA^. 


L - i 


"j 

M 

. J. 1 

1. Nightingale & Co. Liniteii 

27/28 Lorn Une .Londqn. KIR. ftEB '. 'Tekphooe ^v .miA 

187M0 * “ rr 7 — — 1 


54. Ainprung . 

23 ftmitiga ?nd Rh od«... ' 

8?, Barton Hill 

75 County Car*; M.7^1 -Pf. ' 
63- Deborah Old. 

88- Prank Horaafi . 

73. Froderlek Parker 
8«. Geongo Jlair- 
45 Jackson' Group 

1^3 108 James -Burraugfr - 

302 242 , Robert' Jenkfns 

232 1T5 Torday • 

34 It^Twlnloek Ofx(, 

70 Twiitlock 12% ULS 

.2? Unlock HaWoigs..— ., 

45 Unihrtk HoWinos HeW 
42 Walter Alexander: :!j;v 

138 w. s. Yeabtt 
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101 

-126 

128 

158 

84 
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AT'LEAST £2B.B5m Wflf be 
raised -far Charterhouse ■ Group 
through lire: offer -for ale or a 
majority stake in Charterhouse 
petroleum -<CP)« the North Sea 
oil company -with a 2.3 per cent . 
loterest hr the Thistle Field. 

The underwritten offer . is 
beicg ; made - by tender at a 
mini mom -price of 65p per 
share*"- Charterfaousevvifl sell 
4lm ‘ shares,- representing 5L2S 
per cent of CP. and is seeking 
S fufi Stock Exchange listing for 
the sear company. . It will be the 
#$t timctfcala Britjsh oompany 

with North. Sea production and 
exploration acreage has been 
goated -In 'London- " 

Chartwfaouse is - making the 
offer to' its pwn -shareholders, to 
3 ; t&e- .employees of CP and to 
. ' shareholders of Keyser unmans 
^ Holdings, with which it recently 
A agreed- -a. merger. Charterhouse 
: jdrsady subscribed. i28An 

;- -for shares in CP and, in return. 
V Bits received JES.Zm as repayment 
d« Inter-company indebtedness. 


51% Negretti suffers £0.4m 
N. Sea offshoot loss despite late rally 


Gordon & Gotch 
profits up 45% 


arrived at by valuing the dis- 
counted net cash flow from CP's 
holding m Thistle at £30m. To 
this figure is then added the 
£20m cash and flDm made up of 
interests in other licences and 
^tangibles such as Seventh 
Round participation. Deductions 
of £8m for current liabilities and 
deferred tax bring the 
back to £5?m. 

In a weighty offer document. 
Charterhouse forecasts that CP 
will make pre-tax profits this 
year of at least £8.6m, includ- 
ing JEl.lm of, interest on the 
£20m cash. This compares with 
profits last year of £L5Sm. Net 
assets per .share are given as 
38.6p while the second-half divi- 
dend is . forecast at 0.5p, pro- 
ducing an annualised yield of 
2.4 per cem at the minimum 
price. On tire same basis, the 
prospective p/e works out to 

. Apart from cash and its 
Thistle Field interest. CPs assets 
Include a one per cent interest in 


. ,i& the m iato um tender price, a field adjacent to Thistle where 
Qjarteiiiouse will therefore re- hydrocarbon accumulations have 


iadve-£6tn- after expenses, while 
.Cp.wia be left with cash of 
igtjm for future, exploration and: 
1 -dSpyeJopment.' -Charterhouse will 
use its- net proceeds initially to 
r - . jg^nc^iatlebtediiess.. 

• -73-t the- minimum offer price, 

capitalised at £52m. Mr. 
Ralph, a director of 
: Qfitrterhouse Japhet, said yes- 
terday feat: this figure coudff he 


- -.1 1 


already been discovered. It also 
owns an 8.1B6 per cent interest in 
two blocks where an exploration 
well should be drilled later this 
year and 9.8 per cent of a Mock 
which is currently the subject of 
seismic surveys. 

CP will be applying for licences 
»n the forthcoming Seventh 
Round of North Sea applications 
through its interest in three 




Oil shares offered to 
C 01 ^ Scottish fishermen 

Mari® 

Tnisti 


consortia operated by Gulf and 
Burnish . Finally. CP has a 30 
per cent, interest in Jubilee, 
another company which will be 
applying for licences. 

CP is currently negotiating an 
agreement which would enable 
it to take an S.3 per cent interest 
in an existing licence, in return 
ngure f or a jy pe , r contribution to 
drilling costs on an exploration 
well. 

The company also plans to 
spread its production interests 
over more than one field and to 
reinvest its Thistle cash flow in 
oil and gas ventures . in and 
around the UK. In addition, il 
will examine opportunities out- 
side the UK, particularly in- 
North America. 

Charterhouse says that it would 
have preferred to have made the 
offer to shareholders on a pro 
rata basis but that this course 
of action could have resulted in 
tax disadvantages. Applications 
will be for a minimum - of 100 
shares and must be lodged by 
10 am on August 7. No tenders 
will be accepted below the mini- 
mum offer price. 

Giving its reasons for the offer. 
Charterhouse says thai it believes 
CP " would benefit from access 
to alternative sources of finance 
and the ability to make acquisi- 
tions by the issue of its own 
listed securities." Charterhouse 
itself intends to maintain “ a 
substantial minority interest " in 
the company. 

The offer is being underwritten 
by Grieveson. Granr and CPs ad- 
visers are Charterhouse Japhet. 
Lex, Back Page 


paid 


The . Fishermen's Petroleum 
Crippauy is' offering Scottish 
fishermen’ “the opportunity to 
i participate in North Sea oil 
coloration through an offer for 
600,000 shares at £1 each. 


IS! 



The offer is being made on „ 
partly-paid basis, with SOp pay- 
able on application and the 
remainder on allotment. The 
directors say that £800,000 would 
enable it to take a 4 per cent 
offer, which is 'not being In the consortium, though 

is open only to authorised capital has .been 
set at £2m. since more money 
would be required 


duals or companies 
itajd in the Scottish fishing 


successful, ft will enable the 
‘j^P&zyrZ'o take a stake of up 
f : 4- per cent in a consortium 
Kplans to apply for one or 
'ss^nui^ licences in the Seventh 
- * '- Tffljnd of North Sea licencing. 
.;..~^terr-McGee (UK) will act as 
-&j iterator for the consortium and 
f** 0 take a 45 per cent 
'^Basest .The remaining 55- per 
jsSftl: will 'be held by UK com- 


l.87mtel« 



The company says that, if it 
in obtaining a licence. 

consent for its shares 
traded, under Stock 
ange Rule 183 (3). It is 
that dealings could com- 
at the beginning of 1981. 
no ' " 


after the 

initial exploration stage. 

The company may have to pari 
with a share of its licence 
interest in order to raise money, 
but would also consider a rights 
issue, a public offering or 
private placement 
The offer will proceed if _ 
minimum of 167,998 shares are 
applied for. In the event of 
over-subscription, a further 
prospectus .may be issued to 
raise additional finance. 

Giving reasons . for the offer, 
the directors say that “fisher- 
men should have their own com 
pany through which they can 
participate on a ground-floor 
basis in . petroleum exploration 
The company will be owned and 
largely managed by fishermen 
technical gdvjce 



pi LL> tA vp 


for multiples of 

abler’ the company will 50 shares, close at 3 pm on 
subscribed funds to appll- August 7. Kerr-McGee win meet 
together with accrued all the initial expenses of the 
- offer. - - . 

Higher borrowing costs 
leave A. Pteedy lower 

■OWING ' an increase of to £1.5lm (£l;4ra). 

to £642,000 in net Tax charged fell from £106,000 
ig costs, taxable-profits of to £75,000 leaving earnings per 
Ttm) Sme fell in thp-U 25p share of S.TTp (13.7p). 

A new employers' share 
scheme is planned and an 
initial provision of £2S.000 has 
been made against profits. - 
After minorities, profit attrib 
utable shows a marked fall from 
£l.L2m to £767.000. 

A revaluation of the group’s 
properties has resulted in a 
surplus' of £2.19m. which bas 
been credited to reserves, and 
a surplus bn the sale of free- 
hold properties amounted to 
£145,000 (£142,000). 

A final dividend of 2.6p leaves 
the total unchanged art 3.35p net. 

The results include those of 
Midland Educational, acquired 
last year, which earned taxable 
profits of £403.000 on sales of 
£9.45m- 


and Sons fell in the- 12 
to Mgreb 29. 1980, to 

compared with £L24m' 

'previous 53 weeks. - 
•'•midway the group, whose 
' is include wholesale and 
distribution . of tobacco! 
tioneryand fancy goods as 
wf 7 ' selling" newspapers, 
stationery, toys and 

. ... "reported a loss before 

‘pf £184,000, compared with a 
J&ff £160,000. 

33at:%i6 directors said that the 
fopany was experiencing an 
crease in sales of non-tobacco 
and. they . foreshadowed 
returning to more normal 
tire, second half year, 
iover for the year 
_ from £64. 33m . to 
.and operating profit rose 


$lalf-Yearly Statement 


• fLmtdon and Manchester Assurance Group 

1-^vTiie Group's premium Income 

-•■'rv-itfie' half-year ended 30 June 1®®® t u __ 1979 

-^Sr^a iog figures for the six months to 30 June 1979 

are. shown in brackets): 

^ X PREMnJM INCOME 

and Manchester Assurance 


.m 


Ordinary Branch- - 
j-TrenitBa Income and Annuity 

Considerations : -r- 

- Investment Trust Rearefflent 
-^‘Annuities: Single Premiums--. 

£aoo*s 

.- 7,754 

32 

.fiOOO’s 

( 

industrial Branch 
> Frei^iiim Income 

11,039 

(8,631)* 

GeneralBrauch 

.. ftdftium Income 

• AH risks of the General' Branch 

1 ..ere : wholly* reinsurance 

2jsn 

(2.056) 



Welfare Insurance 


■ s v iV Premium Income -and Annuity 
Considerations 


h. : m™™ mtwiB 7.762 (6,353). 

tv^i-Ceasaderarioas _ . ~ Ti _- 

^AThtelanreunt. Includes Jf sarsaca *** mium RfiIief 
"received . only from 5 April. 1979. . : . 

i$^ISSW : BUSINESS FIGURES 

£,:■ l/umpal premiums . r - 

-js\: . jsiiigle Ptesoiiuns 

\k-.~ 'together providing so®* 173 «gs 167.S17 

. assored of • 

^^knew badness figures are net of reassurances^ 

• yfe- AnMiMa- 'p r pifl’ii»TYi figures shovra are gr s 

- -- -smsi 

do not necessarily provide a rC s 

the fuH year. ' 


6.358 

U37 


5,238 

817 


17 q u H H l fiiiu. 

Maocbf^K; 

QjEpany Lnnned 



ALTHOUGH the expected 
impravcmenl iu second half 
tradine was realised, Negretti 
and Zambia, indusurial and 
aviation insirumcnt maker, 
plunged heavily into the red in 
the year to March 31, 1980. A 
pre-tax loss of £407,868 is 
reported compared with profits 
of £106.642 in the 'previous year. 
Turnover moved ahead 
£11.28 ra tn £11. 34m. 

No dividend is being 
against 1.02679p last time. 

Mr. Bob Ford, chairman, who 
had forecast an improved second 
half performance in his interim 
report, says die period showed - 
a trading profit of £235,S49. 
compared with a loss of £237,680 
in the first half. 

This improvement was due to 
a better business basis and a 
reduction m costs resulting from 
product rationalisation and the 
disposals of certain of tKe 
group's assets. 

Reorganisation and redundancy 
costs at Aylesbury ind Willesdeo 
accounted for £911,897 of the 
£1.12ra extraordinary debits, and 
stock write-off less unroquired 
provisions cqst £200.777. A 
former director received an 
ex-gratia payment of £34,000. In 
the previous year extraordinary 
debits accounted rnr £64,248. 

After tax considerably higher 
at J137.370 (£8,852) Ihere was 
an attributable loss of £1.66m 
<£55,755 profit). There is a 
slated loss per 25p share of 2Sp 
(earnings 3p). The book worth 
of an ordinary share is down 
from 104.5p lo 53.4p. 

Negretti and Zambra 
(Aviation) now accounts for 


approximately half of the group's ihe second half trading profit TAXABLE PROFITS of Gordon attributable profit is up from 

turnover. This division had an and gearing has shot up to S7 and Gotch - Holdings, magazine £388,347 to £631,321, and stated 

excellent year and again per cem. so the need for asset and book exporter and computer earnings per share from 8.5p to 

achieved record sales and profits.; disposals has become urgent, bureau operator,- rose in line 13.81p. 

Exploitation of the broadened The traditional industrial instru- with the midway forecast to Dividends absorb £342.790 

merit sbuslncss has already gone £l-23m for the year ended 
and a leasehold site will soon March 31. 1980, a 45 per cent 
be disposed of but further increase on the previous years 
surgery may be necessary. The surplus of £832569. 

f^Irical business lost At the interim stage, when 
r 186,00D last year but Negron there were pre-tax profits of 
is still hoping that new manage- £612.000. Sir Anthony Pereival. 
mem will put it right. If that the chairman, -confidently 
proves to be the case, and micro- expected that the second Half 


product base continues both at 
.home and overseas, with 
increasing ' market penetration 
into ail continents. 

The Board abandoned iis 
front rationalisation plans in the 
industrial division because of the 
difficult environment that 
existed, especially alter the 
engineers' strike and a fire 
which . destroy^ the group's 
electronic assembly area in July. 
The traditional instrument 
business and the related photo- 
medical' business have been sold. 
The industrial division, now 


(£269.479). 

Quoted investments, proper- 
ties. eurrem assets and short- 
term deposits approach £5m. or 
105p per share, say the directors, 
and are sufficient by themselves 
to support future dividend 
levels. 


processor orders continue to 
build up. Negretti - may still 
hrio£ smiles to" the faces of its 
NEB backers. Yet the shares, 
at 3Sp. are now around half the 
price at which the NEB bought 
them rwo years ago and last 


helped to knock 49 per cem off set . un? ' n rQ fi« 

Ihair net rtccot en there -UrC piUnLS. 


Negretti -Automation, has eon- year's huge attributable loss has 
solidated its .reduced " workforce 
into . a single building on the 
Aylesbury site. ' 

The electrical subsidiary- 

Sepkarn, had a poor year, says 
Mr. Ford, bui following manage- 
ment and other changes it has 
now met its budget and improved 
its order book in tbe first quarter 
of the current year. 

Mr. Ford, looking ahead, says 
it is difficult to be optimistic- So 
far this year ihe group is on 
budget, although this predicts a 
loss at the half-year stage. He 
expects to see a marked improve- 
ment in Derformance in the 
second half. 


result would be similar. 

The final dividend, also fore- 
cast at mid-year, is 4.5p, lifting 
the total from 5.S96p to 7.5p net. 

For the current year, the 

board says ii expects to con- 
tinue its policy of paying 

increased dividends based on 


0 comment 

Like a balloonist losing altitude. 
Negretti and Zambra is jettison- 
ing ballast in the hope that 
microprocessors will lift it to 
new heights laler in the decade. 
Interest charges have wiped out 


their net asset backing, so there 
is a lot of ground to make up. 

Cardinal Trust 
moves ahead 

For tiie first six months of 
1980. revenue of the Cardinal 
Inteslmenl Trust moved up 
from £483.291 to £619,S48. .sub- 
ject to lax of £231.470 against 
£186.501. 

Earnings per 25p deferred 
share expanded from 2.04p to 
2.69p and the interim dividend, 
is raised by 0.15p net to I.65p 
— payment? .last year totalled 


In the first three months, 
contributions from computer 
bureaux, air freight and over- 
seas investments are ahead of 
budget, but the publications 
exporting side and the related 
sea freight container Groupage 
business have suffered from the 
journal ists’ dispute at 1PC in 
May and June. 

All publishing activities con- 
tinue to be hurt by high interest 
and exchange rates, overpriced 
magazines and' rising fuel costs, 
say the directors. Together, 
these factors have caused the 
first quarter figures to lap some 
22 per cem behind those of 1979. 

Sales, excluding associates' 
ahead 


turnover, went ahead from 
4 3Sp .including a special 0.33p. £2S.Im to £30.9im. The surplus, 
and pre-tax revenue was £l.06m. which includes the share of 
Net asset value increased tn associates' profits, is subject to The interim dividend is lifted 
164.5p tl25.6p> per deferred tax of F5S5, 512 {£437.799). After to O.op (0.45pl. Last year a total 
share. minorities of £6.474 (£6,423 >. of 1.13p was paid. 


Dares down 
£89,000 but 
pays more 

A FALL in pre-tax profits from 
£164.000 lo £75,000 is reported 
by Dares Estates, builder and 
property holder, for the first half 
to June 30. Stated earnings per 
10P share are 0.63p against l.83p. 

After an extraordinary credit 
of £130,000 (£103.000) earnings 
are 1.73p. (2.98p). 

The company says profits have 
been reduced by high interest 
rates and the scarcity of mort- 
gages. It anticipates that there 
will be no liability for tax. 

While trading conditions 
remain difficult the board Is 
confident that the group, parti- 
cularly . with the proposed 
acquisition of Stanhope General 
Investment Company, is well- 
placed to Lake advantage of any 
upturn In the business climate. 


Here's one 

British business 
with news to warm 



British Gas belongs to the nation. 

We all stand to gain from a strong, 
efficiently run, profitable gas industry 
And that’s what Britain, has. 

British Gas has just published its 
Annual Report and Accounts— and the 
news is good. 

Record profits earmarked for massive 
investment programme 

British Gas is wholly self-financing. The record- profits 
announced in this year’s accounts -will play their part in 
fuelling the massive investment (over £4 billion) needed to 
meet Britain's growing demands for energy in the 1980's 
and beyond. 

For instance, British Gas recenfly announced plans to 
develop its vast Morecambe Bay gas field off the Lancashire 
coast. This alone will cost around £1*000 xrdHion. ' 

A further massive investment is planned to create a gas 
store in the partially depleted Bough Field off Humberside. 
This will be the first time that an nffchnn s gas field has been 
used in this way. 

Further major investnKnt plans indnde the laying of the 
Corporations biggest ever onshore pipeline — from St Fergus 
in Scotland to the North of England— and continuing high 
technology research into the feasibility of producing 
Substitute Natural Gas from coal on a commercial scale. 
Thisvil 


For domestic customers, The Guide to Fuel Running 
Costs’, available from Gas showrooms, demonstrates this 
very clearly. 

As we all know, the age of cheap energy is gone — 
probably forever— -but efficient management will help 
ensure that gas prices remain competitive for the foreseeable 
future. 

An integrated Industry 

British Gas is a national asset, efficiently run for the 
nation's benefit. From exploration, through bulk transmission 
of gas — and right into each home and factory connected to 
the supply system, it covers a whole range of gas activities. 
Its profits mean not only that it is able fully to finance 
its own investments, but also provide a surplus which helps 
significantly to reduce the Public Sector Borrowing 
Requirement, In that way the profits benefit the entire nation 
and not just the gas customer. In fact, British Gas is probably 
the largest and most successful fully integrated gas 
undertaking in the world —and that should be news to 
warm any Britonh heart! 


British eocoaonr/. 

Gas Gathering Programme 

British Gas is playing a leading rale in the preparatory 
work for the gas gathering scheme, which will bring into the 
nations gas supply system from the second half of the 1980's 
enormous quantities of Energy r-vydnch 
have gpne to waste. 

Gas Prices . 

Over many years, ^custnmererfaHkindshavea^qyed 
something of a bargain— and they are still benefiting, even 
though prices have risen, because thoseprices are appreciably 
lower than other fads. 





BRITISH GAS 

OIK VITAL INDUSTRY 
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APPOINTMENTS 



Dae to planned retirement, a. major British. group operating inter- 
nationally in industry and oil seeks a successor to lead the Public 
Relations Division. 


• asspoNsiBiLrryistotliehoardfttftliemaHagementoffdie division 
’with special emphasis on contact and liaison -with government, 
the financial world and the press. A directorship could follow and 
the appointment need not he regarded as z final career seep. 


• the track recokd should include proven success in line 
management. Demonstrable commumcafian skills axe required. 


• age:35/45. Salary in the order of ^25,000 plus attractive fringe 
benefits. 


Write in complete confidence 
to D.JL O. Davies as adviser to the group. 


TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 


JO HA1LAM STREET 
21 AENSUE PLACE 


and 


LONDON WIN . 6DJ 


EDINBURGH EH 3 6AJ 


FINANCIAL 


CONTROLLER 

BERMUDA 


One of the world’s lead- 


ing international trading 
companies seeks a vigor- 
ous chartered accountant 
to manage its financial 
operations in Bermuda. 
An attractive compensa- 
tion package is available, 
with management and 
salary history to Omni, 
P.O. Box 34449, Wash- 
ington. D.C. 20034,. attn: 
.Mr. White. 


MINING NEWS 


BIDS AND 



Amax has 
second quarter 


BY KENNETH MARSTON; MINING EDITOR . . 


LEGAL NOTICES 


IN THE MATTER OF 
ANGLEStA SHELLFISH LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1348 
NOTICE IS HEREBY GIVEN ttiet the 
Creditors of the above named Com- 
pany. which is being voluntarily wound 
up. are required, on or.. .before the 
15th day of August 1380 fa send >n 
Thor full Christian and Surnames, ihe-r 


SECOND quarter results now 
coming in from die major North 
American natural resource 
groups for the most part tell a 
story of earnings higher than 
those of a year ago, out lower 
! than those of the buoyant' first 
I quarter of this year when metal 
prices were still riding high. 

Even so, the combined earn- 
j ings for the first two quarters of 
1 this year still make a good show- 
' mg and allow for some further 
falling off in line with the world 
recession in the current half- 

year, . 

America's Amax has done 
notably well in the past quarter, 
as recently .-foreshadowed in this 
column. Warnings come out at 
a net S 141.2m (£59mt equal to 
$2.22 per share on the capital 
increased by the issue of 5.4m 
shares in April for the acquisi- 
tion of the remaining 63 ' per 
cent of Rosario Resources and 
for preferred stock conversions. 

Earnings for the first half of 


this year are brought to $28t5m, 
or 84.66 per share, compared with 
Si67.6m in the first half Of 1979 
when the year's total reached 
a record $365. 4m. . 

Mr. Pierre Gousseland, chair- 
man nf Amax, commented mat 
the latest first half results were 
“attributable to strong earnings 
from diversified operations- and 
our ongoing capital investment 
programme which has provided 
the company with new and 
modern plant and equipment." 
They also benefited from the 
inclusion of results from Rosario. 

He added that Amax sales for 
the first half of this year rose 
to Si.fibh from Sl^bn in the 
game period of 1979 mainly as 
a result of higher molybdenum, 
coal and copper deliveries. 
Thanks to continuing .high in- 
come from moly and the oil and 
gas interests, Amax still hopes 
to achieve s mew earnings record 
lids year, but matters are not 
being helped at the moment by 
the U.S. copper workers strike. - 


Life Assurance 


LONDON MANAGEMENT 

An established and fast grooving company in the traditional life and 
pensions field is making this senior appointment to strengthen and 
expand its presence in the- London area. 


• thje essence of the role is to build np an effective sales team to 
generate an increased volume of business and establish a close 
relationship with brokers and other intermediaries. 


• THE prime requirement is a record of success in a similar role, 
involving the management and development of sales through 
intermediaries. Experience of controlling administrative sraff is 
essential, and familiarity with the London market would be a 
distinct advantage. 


• terms are for discussion up to ^20,000 with a car and the normal 
insurance sector benefits. 


Write in complete co nfid e n ce 
to J. A. Sturrockas adviser to the company. 


TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 

JO HAILAM. STREET «, LONDON WIN 6DJ 


21 AINSL1E PLACE 


and 


EDINBURGH EH} bAJ 


r. rasa 


address*? and descriptions, full parti- 
culars o( their debts or claims, end 
the names and addresses cl thur 
Solicitors (if anvl to Ths undersigned 
LAURENCE JACK GERRARD 
F.C.A.. Chartered Accountant 
of Adam House. 

14. New Burlington Street. 
London. W1X 2BU 

the (Joint) Liquidator of the said Com- 
pany and. if so required by notice in 
writing from the said Liquidator, are. 
oersnntlly or by their Solicitors, to 
come in and oreve thair debts or 
claims at such time and place es shall 
be specified in such notice, or in 
default thereof thev will be excluded 
from the benefit of any distribution ] 
made before such debts ere proved. J 
Dated this 16th day of July. 1960. 

LAURENCE JACK GERRARD. 

Liquidator. 


But declining Inco 


to cut production 


IN THE MATTER OF 
SPIRIT GIFTS (MANUFACTURERS! 

LIMITED 

AND IN THE MATTER Of 
THE COMPANIES ACT 1948 
NOTICE IS HEREBY GIVEN that the 
creditors ol the above-named Company, 
which is being voluntarily wound up 
are required, on or before the 15th day 
of September. 1930. to send m their full 
Christian and surname?. their 

addresses and deacriotiona. fuff 

particulars of their debts or claims, 
and ths names and addresses, of their 
Solicitors fif any), to the undersigned 
BRIAN MILLS, 
of 1 Wardrobe Place. 

Carter Lena. 

Lond-in EC4V 5AJ. 
rhe Lauidaior ol the said Companv. 
and. if so required by notice in writing 
from the said Liquidator, are. oorson- 
sllv or bv their Stri : ci!ors. to come in 
end prove their debts or claim* at such 
dm* and place es shall be scarified 
<n such norice, or in defauir thereof 
they wHi be e*c!uded *rom the benefit 
of any disirihul-on made before such 
debts are oroved. 

Dated this 21 9t d«v nf July 19*1. 

BRIAN MILLS. Liquid! to> 


PUBLIC NOTICES 


EAST SUSSEX COUNTY COUNCIL 
t*m fins Issued on 23 rs July I9BO. 
Due 22rd October 1980 at a rate of 
14 3l.64ths. Apolicaf-.a.-is totalled £4Bm. 
Total outstanding £10nv 




PISE REGIONAL COUNCIL 
X2oi 8-ILs I j i-.-r d cn ;jrd Juiv 1980 
Dun 22ivi Octcber l?go at « rat* of 14 - - 
Aool leatiors to:ail«a £i6m. Total Out- 
ira.iOIro Km. 


THE WORLD’S major nickel pro- 
ducer, Caoada's lnco. has suf- 
fered a sharp reversal in the 
second quarter and with unsold 
nickel stocks now up to 104m 
lbs again — the same level as 
a year ago — the group says that 
“ steps have been taken and 
others are under consideration 
to reduce production in accord- 
ance with the company’s polio’ 
to maintain a prudent baiance 
between production and 
deliveries. 

Second quarter earnings have 
fallen to U-S.S46.lm <£19.4m). or 
53. cents per share, from the 
record S97.5m in the first quarter. 
The resulting first-half 1980 
total of $143.6m goes against 
only *16. 6m in the same period 
of last year. 

But during the major part of 
the latter period Inco’s earnings 
were hit by the long strike 
which halted production of 
copper and nickel at the com- 
pany’s important Sudbury. 
Ontario, operations. 

However. Inco is maintaining 
its latest quarterly dividend at 
the increased rate of IS cents 
which was set in the first quarter 
of this year following the pre- 
vious payment of 15 cents. 

Lower earnings in the past 
quarter reflected reduced sales 
of both nickel and copper and 
lower prices For the latter metal. 
In addition, the weak U.S. dollar 
made for currency exchange 
losses while the Inco Electro- 
Energy battery and electric 
motor division suffered an 
operating loss in line with the 


contraction in the U.S. auto- 
mobile market. 

Increased losses of 522m were 
sustained at the Indonesian and 
Guatemalan nickel ‘ operations. 
Inco’s total deliveries of nickel 
in the past quarter fell to 87m 
lbs, making a half-year total of 
200m ibs. The lower sales in the 
past quarter partly reflected con- 
sumers drawing upon their own 
stocks. 


Renison plans 


scrip issue 

THE TASMANIAN- tin producer 
Renison. .part of the Consoli- 
dated Gold Fields group, plans a 
capital reconstruction after 
boosting profits and dividends 
for the year to -Tune 30. Net 
Drofits rose bv 13 per cent to 
AS25.7m ( £12. 0m ) from AS22.7m. 
and the dividend is being raised 
to AS1.35 a share from AS1.20. 
reports James Forth In Sydney. 

The directors plan to solit the 
shares on the basis of two shares 
for every one held. A scrip issue 
will then be made on the basis 
of three new shares for evrfv 
20 held. A holder of 100 shares 
at present will therefore end up 
with 230 shares. 

Renison expects to pay divi- 
dends of at least 50 cents a 
*hare on the new capital struc- 
ture. 

Industrial Trouble in the final 
quarter resulted in lower tin 
output for th«* year, but this was 
more than offset by buoyant tin 
prices. 


BERKSHIRE COUNTY COUNCIL RIULS 

LlSm due 23.10.90 liiuen 24.7.80. 
Avenge 193.38 41:8m applications. 

£25ni outstanding. 


Cominco turndown 


COMPANY NOTICES 


THE SOUTH AFRICAN LAND ft EXPLORATION COMPANY LTD. 
COMPANY UMITED 

(Incorporated In the Reouofic ol South Africa! 


Notice to Holders of Share Warrants to Bearer 


Payment of Coupon No. 80 


With reference to the notice ol declaration of dividend advertised in th* 
press on 18ti< July, 1980. the (allowing information U published tor the guidance 
of holders of share "Jfnrni to bearer 

The dividend ot 35 cents per share wss declared In South African currency. 
South African non-resident shareholders' tax at 5.25 cents per share will be 
deducted from the dividend payable in resoect ol all slure warrant coupons 
leaving a ret dividend al 29.75 cents per share The dividend on bearer shares 
will bo said on or after 5th September. 1 9 BO against surrender of coupon 
No B0 as under: — • 

lei Al the offices ol me following continental paving agents 

Credit du Nord. Bancur Bruxelles Lambert. 

I tl Boulevard Haussmann. 2 Rue De La Regence. 

Pans 75009. >000 Brussels. 

In respect or coupons lodged at the office ol the continental paying 
agent the dividend payment will be made >n South AiTtcan currency to 
en authorised dealer In oechange in the Republic ol South Africa 
nominated bv 'the continental paying agent Instructions regarding 
disposal of the proceeds of the gavment so made must De green to 
such authorised c.ealer bv the continertal -paying agent coocerned. 

fbi Al the London Bearer Reception Office or Charter Consolidated Limited. 
40 Hoi barn Viaduct. London EC1P 1 AJ Unless persons depositing 

coupons at such office request payment in rand to an address >n the 
Republic ol South Atrlca. payment will be mada in United Kingdom 
currency either: 

III In respect or coupons lodged prior in 22nd August. 1980 at the 
United Kingdom curreno equivalent ol the rand currency value 
ol their dividend on 26th August. 1980 or: 
i'iD In respect of coupons lodged during the oertod 22nd August, igao 
to 27th August-, i960 both days Inclusive at the United Kingdom 
currency, equivalent ol the rand currency value of their dividend on 
2nd September. 1980 or: 

(Hit m respect pr coupons lodged on or after 28th August, 1980 at the 
orenraliing rate of nchange on the day the proceeds are remitted, 
through an authorised dealer In exchange in Johannesburg to the 
London Bearer Reception Office. 

Coupons must be left for at least lour dear days for examination and mav 
be presented any weekday iSaturely evceptedi between the hours of 10 a m. 
and 3 n.m. 

United Kingdom Income tax will be deducted from payments to any person 
In the United Kingdom in respect ol coupons deposited at the London Bearer 
Reception OHice. unless such coupons are accompanied bv Inland Revenue non- 
residence declaration forms Where such deduction Is made, tne net amount ot 
the dividend wilt be the United Kingdom currency equivalent of Z4 JO cents 
per share arrived at as follows: — 

South African 
Currency 
Per Share 


Amount or dividend declared 

Leu: South African non-resident Shareholders" tax at 15% 


cents 

35.00 

5.2S 


lew U-K. Income tax at 1S% Bn the 87 Ml imbUflt of the 
dividend of 35 cents 


29.7S 

SJS 


24.90 


London Gff-ce; 

40 Holborn Viaduct. EC1P 1 AJ. 
24tn July. 1980 


For end an behalf af 
ANGLO AMERICAN CORPORATION 
OP SOUTH AFRICA UMITED 

London Secreune* 
G. A. W1IK In ton 

NOTE: The Company has been requested by th# Commissioners of Intend Revenge 
to state: 

Under the doable tax agreement between the United Kingdom and Hie Republic 
ol South Africa, the South African nan-resident shareholders' rex applicable 
to the dividend Is allowable as a credit against the United Kingdom tax payable 
m respect at the dividend. The deduction of tax at the reduced race of 1 5 "a 
instead ol at the basic rate of 30% represents an allowance or credit at the 
rate ol 15 'b- 





SOC1ETE GENERALE 
ALSAC1ENNE DE BANQUE 
US $20, 000,000 

Resting Rate Notes due 1991 


For tne Six months. July 15. 19BD 
to January 1«. 198f. the notes wilt 
carry an interest rate ol 9.&25* a 
per annum. 

The Interest due January 15. 
19fli asi.ntt coupon nr. 3 mil be 
USU9.19 and has oeen camoirted 
on the actual number of days flapsed 
«184) divided bv 360. 

me Rrmcxiai Paving agent 
SOCiETE GENERALE 
ALSACIENNE PE BANQUE 
Si- Av E. Reuter. 

LUXEMBOURG 



SOCIETE GENERALE 
US $50,000,000 

Floating Rate Notes due 1991 


For the three months. July 15. 
1980 to October 14. 1960. tne 
notes will carry an interest rate of 
9J0% per annum. 


’ The interest due October 15. 19BQ 
against coupon nr. 5 will be 
5US24.28 and has been computed on 
the actual number of da vs elapsed 
*92) divided bv 363. 


The Principal Faying Agent. 
SOCIETE GENERALE ALSACIENNE 
DE BANQUE 

15. Av. E. Reuter. 

LUXEMBOURG 


Notice to Holders of 
European Depositary Receipts 
(EDRs)in 


NIPPON SH1NPAN COMPANY, UMITED 


Further to our notice of March 25. 1980, EDR holdcre are informed that 
Nippon Shinuan has said a dividend CO holders erf record March 31. 1980. 
The Boat cash dividend payable hi Yen 3 DO per Common Stock of Yen 50.00 
oer share Pursuant to Clause 8 Ol the Deposit Agreement the Depositary 
has converted the net amount, after deduction of Japaneae withholding taxes. 
Into United Stal3~DalUrv 

EOR tiolde** may now present Coupon No. 3 for payment to the under- 
mentioned i sen's. 

Payment of the dlildeno with a 15% withholding tux >1 Jutr-tct to 
receipt by the Depositary or the Aeent of a valid affidavit ol residence in a 
country having a tax treat/ or agreement with Japan giving the bereft ol 
the reduced withholding rate. Countries currently having such arrangements 


are as follows; 

Arab Republic ol Cgyot 

Australia 

Belgium 

Brazil 

Canada 

Ccechoslavaicii 

Denmark 

Fed era f Peoueilc pr Germany 
Finland 


France 

Ireland 

Itaiv 

Malaysia 

The Netherlands 

New Zealand 

Norway 

Republic ot Korea 
Rcmania 


Singapore 

Spain 

Sweden 

Switzerland 

United Kingdom 

United States ot America 

Zambia 


Falling receipt of a valid affidavit Japanese withholding tax will be dedueted 
at the rate of J0*« on the gross dividend payable. The full -ate of 2c 


will also be applied to any dividends unclaimed alter October 31. 1960. 
Amounts oavabie in respect ot current divides 


20% 


Coupon No. 3 
EDR denomination 


Dividend payable 
less i S”. Japanese 
Withholding tax 
USS11.5B 
US11.1S 

We are also pleased to confirm that copies Of th* Rcoort of Operations 
for the 53rd Fiseal Term ifrom Aon! 1. 1979 to March 31. 1980>. ol Nippon 
Shlnpan Co. Ltd., are now avifable to EOR holders, uoon application, at the 
offices ol the Dcoosltary and Agent at the addresses shown below. 


Dividend payable 
less 10% Japanese 
Withholding Us 
US11 0.91 
U SSI 09 


Depositary: 

Citibank. N.A 

356 Strand. London. WC2R 1HB 


Agenlt 

Citibank ILuxembourgi S A. 
16 Avenue Marie Therese 


July 25. 1980 


ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA UMITED 


flitcarparated in the Republic of South Atrieal 


EDtsD® 


Notice of Genera/ Meeting 


Notice la Hereby given that a general meeting or members a f Anglo 
American Corporation nr South Africa Limited will be held at 44 Main SB-eei. 
Johannesburg on Friday, August 15. 1980 at 11h15 or immediately following 
the annual general meerlig which has been convened tor llhOO that dav. 
whichever I* the later, tar the purpose or considering and. If deemed ft. ol 
gening, with or without modification, the following ordinary resolution in terms 
of the Companies Act. 1973. as amenord- 

“ Thet the maximum number of directors id terms of. clause 90 of th* 
Corporation s articles of association be and it * hereby increased from 
twenty- five <2Sl to thirty <301.” 

The Head Office and Un ted Kingdom, ordinary share transfer registers and 
the ordinary section of the register of members of the Corporation will be 
Closed from August 11. 1980 to Augu-I 15, I960, both days inclusive. 

Holders el (hare warrants to bearer who are desirous of attending Id 
person or try proxy or at voting at any general meeting ol the Corporation must 
comply with the regulations of the Corooration under which share warrants to 
bearer are issued. 

A member entitled ta attend and vote at the meeting Is entitled to apoaint 
a proxy to attend, soeat a.-d vow In his stead A ororv need not be a member 
of the Corporation. Proxy forms must be lodged with the Corporation t transfer 
secretaries not late, than 1 Sh30 on Wedneida v. August 1 3. 198D. . _ _ 

By Order of tne Bom 
j T. GOLDFINCH 
Managing Secretary 

Registered Office : 
44 Mam Street 


Transfer Secretaries; 


Consolidated Share Regrta-sr* Limited 


62 Marshall Street 
Johannesburg 2001 
IP O. Bo. 61051 
Marshalltown 21071 


Johannesburg 
2001 


Charter Consolidated Limited 
P.O. Bex 102 
Charter House. 

Park Street. Ashford 
Kent TN24 BED 


London Office: 
40 Holborn Viaduct 
London £C1F 1AJ 


July 24. I960. 


Canada's Cominco reports 
second-quarter earnings of 
CS34.5ra f£12.6mi which makes 
a total for rhe first half of this 
year of $94.6m, or S5.30 per 
share, compared with 393.9m in 
the first half of 1979. report* 
John Soganieh from Toronto. 

Mr. M. Norman Anderson, the 
chairman, says that " base metal 
markets which peaked in raid- 
1979 softened earlier this year 
as a result of the downturn in 
the level of economic activity, 
particularly in the U.S." 

Demand for refined lead and 
7inc has fallen, but the market 
Tor lead and zinc concentrates 
remain? firm. World stocks of 
the two metaH. including those 
of Cominco. are considered lo 
be at lower levels, and because 
of this it is rhriught that weak ■ 
markei conditions will not be 
prolonged for the producers. 

Meanwhile, demand ' for the 
group's gold and silver is ex- 
pected to remain firm and 
higher prices have been obtained ’ 
for ihe chemicals and fertiliser. 
Cominco's C$1 50m Polaris zinc- 
lead project in the Arctic C90 
miles from the North Pole) is 
proceeding on schedule towards 
production in 19S2, and work 
has started to increase potash 
production in Saskatchewan. 

Of other Canadian results. 
Corporation Falconbridge 

Copper (formerly Falconbridge 
Copper l has lifted profits for 
the first half of this year to 
CS 17.1m from CS 15.7m in the 
same period of 1979. 

The better performance has 
reflected higher copper, gold 
and silver prices, although these 
have been offset to some extent 


by reduced production of 
copper and zinc. Investment 
income increased, and higher 
interest rates also contributed to 
the better earnings. 

Canada Tungsten Mining has 
more than doubled first-half 1980 
income to CSl2.7ra. or CS2.55 
per share, from CS5.8m. But the 
lead-iinc-silver producer. Cyprus 
Anvil, has had a poor second 
quarter. Earnings have dropped 
to CS3.3m. bringing the half- 
year total to C$12m from 
C£?4.6m a year ago. owing to 
lower production and reduced 
metal prices. 


ROUND-UP 


.An increased interim of 9 
cents (4.4p) is. -declared by 
Utah Mining Australia which 
holds 10.8 per cent of the U.S. 
Utah Development, the biggest 
coal producer in Australia. Last 
year DMA paid an interim of 
8 cents followed by a final of 
also 8 cents. 

•k k k . 

York Resources’ takeover of 
the Toronto-based Copcouda 
Resources Inc involves a new 
Canadian company. Copconda 
York Inc issuing two “ B ” class 
shares for eacb Copconda 
Resources and. not one share as 
reported by . the company's 
agency yesterday. 

k k k 

America’s Fluor Corporation 
says It has been selected by 
Shell Oil to construct a coal 
processing and shipping facility 
at the latter’s Buckskin mine 
near Gillette in Wyoming. The 
value of the contract was not 
disclosed. 


Expansion 
at Great 


Portland 


SPARBANKERNAS BANK 

U5S10.000.000 8J% Bond Issue 1976 (79-83) —459 173— 

Nonce Is hereby given Thar pursuant to paragraph 4 of in a terms and 
conditions ths redemption instalment as per September 1, 1980. wfl be 
wi-.fidnwrj from me Sinking Fund Tharahira. a drawing by rot of bands 
will no: be effeaed rhis year. 

T.ie <?u:sundin<; amount atler redemption as par September 1. ish». 

wii: be U SSI 2-500.000. _. ul , 

SPARBANKERNAS BANK. 

Siock-hoim. July 1960. 


In his annual review. Mr. Basil 
Samuel, chairman of Great 
Portland Estates, is optimistic 
that the rent roll for the current 
year will approach or even 
exceed £12m. Last year’s rent 
roll exceeded £10m for the first 
time. 

On future developments, the 
chairman says that with high 
interest rates, it is the board's 
view that this is not a prudent 
time to be heavily involved in 
speculative activity. 

As a result, the next year or. 
so is unlikely to see the group' 
developing or refurbishing on a 
large scale, bat the directors are 
still active in seeking opportuni- 
ties to continue the policy of 
rebuilding, the portfolio when 
possible, the chairman says. 

The board has already sub- 
mitted planning applications for 
some 175.000 square feet in the 
City and West Eud and a further 
75,000 square feet are in the 
pipeline. 


As reported on June 11 with a 
one-for-four scrip Issue, revenue 
before tax for the year to March 
31, 1980 increased from £6.09m 
to £7.69m..The dividend is effec- 
tively lifted to 5p <3.33pl and 
a maintained dividend is fore 1 
cast for the current year. 

As at balance date, net assets 
employed stood at £196.15m 
If 189.2m) and total share- 
holders’ funds were £178.33m 
(fl7i.37ra). Meeting. Cafe Royal, 
W.. September 2 at noon. 


IN BRIEF 

CASTINGS (malleable ironfoundgr)— 
Reauha lor ywr (o March 31. 1930. 
already known. Shareholders' funds 
£3.C7m (£2. 13m); bank overdraft 

£488,547 fml). Chairman says a marked 
depreciation — — — _ 

deterioration was seen at the beginning 
of May' with a decrease in orders arid 
schedules, and this has proved to be e 
falling off in trade generally, both at 
home -and abroad. Although company 
faces e difficult year, it Is wall equipped 
la meet .both the demands of the future 
end competition from home and abroad. 

H. P. B ULMER HOLDINGS (elder, 
pecun, wmea and. apirits)— Roaults for 
year ended April 3. 1380 reported 
July 10 In full preliminary statement. 
On CCA basis, pre-tea proflu CZ 47m 
(C1.92m) compared wirh historical 
£3 28m (C2.57m) . Total shareholders’ 
fundi E24 25m (£22.59m). Bank over- 
draft® and loan* £11. 07m (C7.25tn), 
long-term loans £388.000 f £41 3. 000). 
Meeting, Hereford, September 4. 
2.30 pm. 



Panel approval 


Bell Group of Ausiralia w now 
seeking the approval -of -tne 
Takeover Panel 1 for its 
hid for Rolls-Royce Motors 
Holdings and has also’ appointed 
Barclays Merchant Bank as its 
financial advisere. . 

This follows the panel state- 
ment . bn "Wednesday that -Bell 
has announced its S5p a share 
offer without the Panels prior 
approval. Vjgkers has already 
made an agreed £3Stn hid worth 
around 70p .a share for the whole 
of Rolls-Royce Motors. 

Belt whose interests span 
transport, television and news- 
papers. already owns 3.9 per cent 
of the company and is now 
bidding .for a further 21.1 P” 
cent 14 as a longterm investment 
in Rolls-Rflyce.’’ 

Bell’s hid is subject to the 
Vickers offer not going through 
and has already : been rejected 
by Rolls-Royce. Bell also needs 
the agreement of Rolls-Royce to 
allow it to become" a shareholder 
under’ - the 'discretionary 
provisions iri "its articles relating 
tb foreign ownership - 

Bell said in a statement made 
through its new advisers that it 
soi— < less than a controlling 
interest so that Rolls-Rbyee could 
remain British “in nature and 
cnrtirol,” maintain" 'its existing- 
traditions, and ensure the 
continuation of Its name. . . 

. The panel's earlier .statement 
said Bell’s initial bid announce- 
ment left out material informa- 
tion needed under the Takeover 
Code: Yesterday Bell said that 
it had enough. money to make. its 
bid and had. the .formal 
agreement of the Reserve Bank 
of Australia. 


naidines have • been detlilta^ 

unconditional SESbSu ^ 

remain of«m for acceptance wrtil 

further notice.. _ - 

Acceptances of the offer*: hawr 
received in respect ^ 
46 go m kUH ordinary 1 Sharife-. 1 ; 
(9L2 percent) and 75^pj03H 
preference (75.3 wr cwO; - _ 
Charterhouse will, 
coarse,' exercise powen tor 
acquire compulsorily any ant-- 
standing KUH ordinary. storey - . 


‘Unwelcomed’ . 
approach for 
Higgs & Hitt 


KIO-HAY^S WHARF 
UNCONDITIONAL 
The Kuwait Investment Office 
offer for the ordinary shares -of 
Hay’s Wharf has become uncon- 
ditional. 

KIO -held 7.02m shares before 
the announcement, of offers- and 
has. purchased -.a. further 3.S3m 
shares in the market bringing 
its total, holding lo 10.85m shares 
(50.5 per cent). . 

The formal offer document will 
be posted next week. 


Hints and Hill, the butiding 
group! has had" an “unaccepfr ’ 
able ’’ bid approach from 
company, but talks are - Stftt 
going on in -an attempt to design 

In acceptable set of proposal 
the company said yesterday. -. £ 
Sn far the approach has 
been formulated in terms of an 
official offer, and the Higgs andr 
Hill board is not making the 
unnamed suitor's task any easier 
by claiming^ its approach is" 
“unwelcome." - •■«.- 

Meanwhile, bbldters of the.coiji 
vertible loan stock are. reminded' 
that the last day f° r exercising 
their, conversion rights'- is .July 
31. They should not let the date, 
pass, the board warns, as. any 
future bidder need not be bound 
to make an offer to loan stock 
/holders based- on V their easting 
'conversion rights.-, V _%'.1 . 

In the market Higgs, and Hill's 
shares -rose 24£p to 92p. . Apart 
from - .- • Prudential K Assurance, 
which owns 6.2 per cent, the 
board knows : of no significant 
optside. interest in the company'. 


DCM TOYS 
•' A consortium including 
County Bank. Industrial 'and 
Commercial Finance Corpora- 
tion. Mr. Richard J. Beecham 
and international interests has 
acquired from the -Dunbee- 
Corabex-Mars group receivers 
the businesses of Pedigree Dolls 
and Toys. Comber and Burbank 
Toys, for an undisclosed sum. 
They wtil be formed, into. a new 
company. Tamwade. . 


CHARTERHOUSE/ 
KEYSER OLLMANN 
The offers by Charterhouse 
Japhet on behalf of the Charter- 
house Group for Keyser Uilmann 


GREYCOAT’S £1.2Mf 
PROPERTY DEAL ::: 

Greycoat Estates' says - con- 
tracts' have been exchanged for 
the acquisition from -Forte , and 
Co., Legal and General 
, Assurance. .Society and First 
' Palace Securities of . their . re- 
spective interests in 193-207 
(odd) Victoria Street, London. . 

The property,' which ' is, flully 
let, has ah '.overall frontage .th 
Victoria Street of about 1Q3 
feet,- with shops on the ground 
and basement . floors, and. four 
floors above, . predominantly 
used as offices. 

The property offers -futirfe 
prospects of modernisation ;.pr 
long-term development. . 

The consideration payable -by 
Greycoat amounts tb £1122m'and 
will be satisfied upon completibh 
bv the allotment to the vehdoxs 
of £874,890 Greycoat; new 
ordinary of lOp each- 
■ All of the new shares to be . 
allotted, to -the vendors have 
been- placed" conditionally by 
Rowe .anil Pitmam ■ - ' - 


COMPANY ANNOUNCEMENT 


Malayan Tin Dredging (M) Berhad 


( Incorporated in Malaiisia ) 


; RESTRUCTURING OF CAPITAL - 

The resolutions, set out In the, Trfotice -con veiling,-. the-. 
Extraordinary. General Meeting held- pn 2Tst July. I960 Vdre* 
duly passed ; and the capital of the^Cpmpanjr has therefor^" 
been increased to 300,000,000 sharjffiTof ten. (10) sen. earti^^ 

New certificates expressed in -terms of ten (10) sen shares?? 
will be available for despatch to Shareholders -within fourteen : 
114) days upon receipt of your'otd ceftifieatets') and YOU ARE 
REQUESTED TO COMPLETE AND RETURN THE ENCLOSED ; 
FORM IMMEDIATELY TOGETHER WITH YOUR OLD: SHARE , 
CERTIFICATE! S), TO THE REGISTRARS AT THE ADDRESS 
INDICATED TN ORDER TO FACILITATE THE EARLY" 
LISTING AND. QUOTATION OF THE NEW SHARES- Appti^ 
cation for the bating, and quotation of the new' stores W^I 
have been submitted by the time you receive this 1 notice. ' 

Although ’certificates expressed iri 'terms; ot $l.(W earir7; 
will continue to be accepted for exchange purposes for -ah: l 
indefinite period. SUCH CERTIFICATES WILL CEASE- TU - 
BE VALID .FOR TRANSFER - PURPOSES AFTER- Z0TH 
AUGUST. 1930 and transfers after that' - date will only 1 be 
accepted if . accompanied by the new rertiffcatef^ "expressed 
in terms of ten 4 10) sen shares. . . 


One new certificate will he prepared in respect of. each * 
holding and shareholders may split their certificates : lt/they-.--j 
so wish subject to payment of the- req iris It*, stamp ^ fluly -i[hot ■ 
applicable to Shareholders on theU.K, Register), prortded "that"’ 
any request for splitting is received before 26th November, 
1980. 


.To facilitate the exchange of -certificate and. to maintkih-^ 
an orderly market in the shares of the Company, 8 pp tic a ft fin s-- 
will be made to The Knala Lumpur Stock Exchange, Tbe-e 
Stock Exchange of Singapore Limited,; and-. The.. Stock I 
Exchange. London, for voluntary suspension 'iil.. trading, from 
I4th August 1980, until the fisting .and qubtatido .of the new.-; 
shares of ten (10) sen shares. ^ ; - 

MEMBERS ARE REQUESTED TO ENSUfcfc THAT, "IN 
FUTURE. SHARES IN THE COMPANY ARE, CORRECTLY 
DESCRIBED IN TRANSFER- DEEDS AS i M SHARES OF TEN 
(10) SEN EACH FULLY PAID." 


If you. are in" any doubt about the action te’Be taken ywr. 
should consult your Stockbroker Bank .- ^ Manager . Solicitor/ 
Accountant or other professional adviser im mediately I' - If you. 
have sold all your shares, please: hand ’this letter and it* 
accompanying form. (o- the. piirebaser. or to the Stockbroker or. 
Bank through whom the sale was affected for trahsmiwioa to. 
the purchaser. 

' ■■■’ Yonrfaifhfully," 

. By Order, of the Board-.: 

. ; . . } ■ ZULKiiFtf' TALIB ’ 

•_ “ SecretaTY . 


Wisma Bunga Raya 
152 Jalan Ampaxig 
Kuala Lumpur 0^06 

22nd July. 1980 
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ATTWOOD GARAGES LIMITED 


The Annua! General Meeting of Attwood (^roog. 

W,f».rfwrnpton, Mr. R. J.tXSSm3^ 

The directors recommend a final dividend of ' 

is the same, as last -year. ; _ ’ “ ™ 

Thi disposal of .the freehold property and l a ** j 
StafFord have prodded a'svhstantral addition ^our 'rWvtt^ 

worth! anC * ShMt f,gUr “ m °™ fln ' Wi ' h rte'opS^ 



MKing wnatever action is open ro (« IIj "'S?': f&j&p 

and borrowings, ittiic In die present climate^ j s 
mst the results for the year ending 3 1st Janwr?, 

The report and; accounts were adopted. •/". 
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UK COMPANY NEWS 




Cawoods jumps 42% 
to top £13m for year 


PROM TURNOVER up 31 per 
cent to £3Q9.62m, profits before 
tax of Cawoods Holdings rose 
42 per cent from £9.45m to 

£13.4m in the year ended March 
31. 1980. 

With profits in the first six 
months showing an increase from 
£3.54m to £5.4m, the directors 
said the second half had started 
well and record results were 
expected for the year. 

: Earnings per share at the year- 
end are up from 11.71p to 21.15p 
and a final dividend of 2.1p effec- 
tively lifts the total from 2.773p 
to 3.5p. 

The group has changed its 
accounting policy for deferred 
tax so that provision is made for 
only that amount of tax which 
is expected to become payable 
in the near future. Comparative 
figures have been adjusted. 

I'. The group's interests comprise 
fjlie] distribution. builders' 
supplies, road materials, refrac- 
tories. shipping services and 
packaging. 

• comment 

Xfter another excellent per- 
formance in 1979-SO. Cawoods 
Mow face*! rather harder go in.?, 
foliation will have rather less of 
an impact Dn its figures than it 
did last year, when a 42 per cent 
rise in historic cost profits 
before tax was reduced to a gain 
Of under a quarter on a current 
cost basis. Margins are coming 
under pressure in areas like oil 
products ami refractories, and 
Cawoods Is having to fight hard 
for an increased share of a 
smaller marker for aggregates. 
Against this, the company 
retains an extremely strong 
balance sheet: it still has cash in 
the hank after an investment of 
some £7m in leasing equimnent 
last year. And although the 
yield is only 2.4 per cent at 208p. 
the fact is that around half the 
current market capitalisation is 
covered by the shareholding in 
L5MO. which is not yet produc- 
ing income. And Cawoods has 


formidable dividend paying 
power, with a current cost cover 
of 2.5 alter a full tax charge. 

Gas venture 
by National 
Carbonising 

Shareholders of the National 
Carbonising Company, which is 
changing its name to NCC 
Energy, were told at yesterday's 
annual meeting of a planned 
investment of £200.000 in a new 
company. Energy Sources 
(Northern Ireland >. which is 
committed tq exploring for gas 
an area around Rathlin Island, 
under an exploration licence. 

Mr. Graham Ferguson Lacey, 
chairman, told the meeting that 
preliminary geophysical surveys 
had encouraged the company to 
take 26.7 per cent of the 
Northern Bank Development 
Corporation's placing of 7.5m 
lOp shares. 

Mr. Ferguson Lacey added 
that preliminary negotiations 
were taking place on obtaining 
control ni an operating energy 
company, which would be self- 
financing. 

The hoard is also involved in 
negotiations in Australia and 
Hong Kong which may lead to 
the acquisition of effective con- 
trol of a quoted company in both 
countries. 


Sceptre 
completes 
shares sale 


Sceptre Resources, indepen- 
dent Canadian oil exploration 
company. ■ has completed the 
C930m sale of 1.2m 7 per cent 
series ' A ' convertible preferred 
shares, the net proceeds after 
underwriting commissions and 
expenses amounting to S2S.72rn. 

Some $1.75m will be applied 


to the partial redemption of 
preferred shares issued by sub- 
sidiaries, and the balance will 
be added to the company's work- 
ing capital to be used for 
anticipated capital expenditures-- 
The directors forecast these to 
be 321m for the nine months to 
December 31. 198Q. and 322m 
during the 1981 calendar year, 
compared with S9.7m during the 
March 31. 19SQ, year. 

Sceptre has a 45.4 per cent 
interest in Candecca Resources. 

S. Gibbons 
Board further 
strengthened 

Mr. Howard Fraser. who 
became deputy chairman of 
Lelraset following the resig- 
nation in February of Mr. Jerry 
Waters, is now himself “ relin- 
quishing " the position- 

An announcement by the com- 
pany yesterday said that he 
intends to devote himself more 
to his executive responsibilities 
as chairman of Stanley Gibbons 
International. the specialist 
stamp group taken over by 
Letraset some 18 months ago. 

The move represents further 
strengthening of the Gibbons 
board. In March, Mr. Dennis 
McDonald became a director and 
replaced Mr. Waters as chief 
operating officer and also went 
on the parent board. Mr. 
McDonald was previously with 
McKinsey and Company, the 
management consultants. 

Mr. Fraser will remain on tHe 
main board of Letraset but his 
position as deputy chairman 
will now be filled by Mr. Robert 
Caiman, the American director. 

Letraset’s preliminary figures 
for the year to April normally 
appear at the end of July. Pre- 
tax profits for the six months to 
October increased from £5 .2m to 
£6.3m. Gibbons contributed 
£1.4m at the operating profit 
level. 


BOARD MEETINGS 

The fuilawir.fi companies hare notified 
dares of board meetings to the Suck 
Exchange. Such meonngs ate usually 
held lor the puroose at considering 
dividends. Official indications are no: 
available as tp whether dividends are 
interims or finals and ths sufe-dwiaiona 
shown below are based mainly on last 
year's timetable 

TODAY 

Interim*: a C Cars. Concord Rataftax 
Howard Machinery, . Midland Bank. 
Plastic Constructions. 

Finals: John Brown. Burt Boulton. 
Elbief. Grnsham House estate. Harold 
Ingram. A. Monk. R.F.D., William 
Samcneiville. Stirling Knitting. F. H. 
Tomkins. 

FUTURE DATES 
interims — 

Anronscn Bros Aug. 6 

Rivet end Mercantile Trust .. July 31 
River Plata and General Invest- 
ment Trust July 31 

Smellshew (R.) (Knitwear) ... Aug. S 

Transport Development Aug 11 

Finals — 

A.A.H. .; Aug. 4 

Bb! haven Brewery July 29 

Blackman and Conrad July 30 

Cray Electronics Aug. 1 

Gresham investment Trust July 28 

Jacksons Bourne End Aug. 4 

Longtan Industrial Aug. 7 

Rosgih Aug. 12 

Smith (David S.) Aug. 7 

Wyatt fWoodrawt July 2S 


Hunt Chemical 
income falls 
at six months 

Pre-tax income ef Philip A. 
Hunt Chemical Corporation. 63.5 
per cent owned subsidiary of 
Turner and New all. was down 
from U.S.S3.77m to 33 -2m for 
the second quarter of 1980 to 
leave the figure for the first half 
of the year behind at 86.07m, 
compared with $7.23m. 

Sales totalled S55.09m 
(S52.33m) for the six months and 
after tax of $2. 54m (S3 .36m. > 
earnings per share are shown as 
82 cents against 68 cents. 

Operating profit for the second 
quarter, of S2.72m against 
S3. 68m, was adversely affected 
by high manufacturing costs re- 
sulting from start-up of new 
processes at Berea, Ohio, and 
5t. Nikiaas. Belgium, along with 
the continuing increase in 
general operating expenses, the 
directors state — operating in- 
come for the half year was 
8583m (87.35m). 


REPORTS TO MEETINGS 


Sluggish demand in UK for Metal Box 


MR. • D. I. ALLPORT, chairman 
and chief executive, of Metal 
Box told yesterday's ACM that 
gt home the year had begun dis- 
appointingly. 

There were a number of 
obvious reasons. The aftermath 
of the steel strike badly affected 
the figures for April and part of 
May. Subsequently. the 
extremely poor summer weather 
Had depressed th esaJes.of beer 
and soft drinks. Destocking 
which was taking place through- 
out the economy was also play- 
ing its part, and had particularly 
affected the group's central heat- 
ing business. 

All in all the picture was one 
of sluggish demand and the 
immediate outlook, in the UK 
was uncertain. 

Overseas sales 3nd profit rn 
•date were ahead of last year and 
were in line with forecast. At 
•this juncture he could see no 
treason to suppose that forecasts 
;for overseas operations would 
not be met. 

: At other AGMs. chairmen 


reported as follows: 

. Prospects in the current year 
were “ more satisfactory than 
last year*’ according to Mr.. 
Roland Shaw, chairman' ' of 
Premier Consolidated Oilfields, 
the oil exploration company. 

Mr. Shaw added that given last 
year's after tax loss of £175,000. 
an improvement for Premier 
"doesn't mean that much." But 
finance director Rupert Lascelles 
indicated he thought Premier 
would make a small after-tax 
profit tliis year. 

The chairman said a second 
well would be spudded in August 
in the Monument Creek area in 
Utah. Commenting on Premier’s 
particioation in Seventh Round 
bidding consortia, he stated the 
total cost of drilling a well in 
the North Sea amounted to R7m. 
of whifh Premier would pay a 
fraction. 

He also told holders not to 
focus on any single drilling 
project. “One of the big mistakes 
being made in the City of 


London,” he said. “ is the placing 
of a value on oil companies on 
the basis of just one well, be it 
good or bad." 

At Beechwood Construction. 
Mr. John Downing said that, 
despite difficulties, group 
prospects for the eighties were 
encouraging. 

He warned that the group 
would face difficult trading 
conditions in the next few 
months. Civil engineering order 
books were r^»-»fably full until 
the autumn but these companies 
would have incasing difficulties 
obtaining the right kind of work 
at economic prices. 

The well drilling companies 
bad satisfactory order books but 
here also margins remained 
under pressure. Profit expecta- 
tions from the mechanical 
engineering companies had been 
modified as a result of fewer 
orders. 

The chairman of Readicut 
International. Mr. Paul Croset. 
reported that during the first 
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Y | LOVELL (HOLDINGS) LTD 

INTERIM STATEMENT FOR HALF-YEAR TO 31 MARCH 1980 
The results of the Lovell Group for the half-year to 31 March 1980: 

6 months to 31 J.80 6 months to 31.3.79 12 mths. to 30.9.79 
Turnover Trading Turnover Trading Turnover Trading 
Profit Profit Profit 

£000 £000 £000 £000 £000 £000 


Construction S Related Activities 
Timber Division 


Less inter-company sales 


59.425 

764 

44.019 

665 

100.191 

2.265 

7,107 

175 

5.755 

150 

12.47? 

350 

66432 


49.774 


112.662 


3 £30 


2.538 


7.654' 


62,702 


47.236 


105.008 



939 


815 


2.615 


Group profit before taxation 

The Directors are pleased to report that the Group shows an improvement of 15% in profit 
before tax over the first half of last year despite the adverse economic climate. 

Whilst trading in the second half has been satisfactory to date, continuing high interest rates and 
extremely competitive conditions cause the Directors to view the short term prospects with 
some caution. 

An interim dividend of 2p per share (1979 Up) payable on 
1 October 1980 to Ordinary Shareholders on the Register on 
15 August 1980 in respect of the year to 30 September 1980 
is proposed. 

24 JULY 1980 


Lovell 


PLYSU 



Years ending 31 March 1980 1979 

Turnover £17823,000 £13,252,000 

Profit before tax £2,332,000 £1,226,000 

Earnings per share 14.5p 10.5p 

Dividends per share 1.8931p 1.8931 p 

(Dividend for 19SO paid on capital as 

doubted by the senp issue in 1079. > 

For a copy of the Report and Accounts post the coupon below. 

"Ex The Secretary Piysu Limited, (20 Station Road. Woburn Sands. Milton Keynes. 
Buckinghamshire MK17 8SE 

Please send mea copy ot (he 1 903 Report and Accounts. 





Name. 


Company. 
Address _ 


FT257 
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quarter to June 30 the fall in 
orders and deliveries had 
quickened. Due to the increase 
in all costs and the strength of 
sterling, the competitiveness \i 
group products overseas had 
continued to fall, making 
profitable exports very difficult, 
particularly for subsidiaries 
supplying floorcoverings. fibres 
and furnishing fabrics. 

Rationalisation was under way 
throughout the group. At some 
locations this had entailed a 
reduction in work forces and by 
the end of September this was 
likely to have involved some 730 
people. 

Mr. Croset said he would be 
surprised If there was much 
upturn in demand before the 
autiimn of 1981. 

Gas appliance sales were show 
ing some signs of revival, re- 
ported Mr. Michael Montague of 
Valor, one of the leading manu- 
facturers. Contraction in demand 
appeared to have bottomed out, 
he added. 

Because of the sales pick up 
Valor employees at Birmingham 
would return from a three-day 
to a five-day week afteT the sum- 
mer holidays. And at Liverpool 
the workforce there would 
increase its working week from 
three to four days. 

In a statement on long-term 
policy Mr. Montague said Valor 
had decided it wise to commit 
a modest proportion of cash flow 
to energy exploration and 
immediate revenue earning oil 
investment. 

“ We are pursuing several pos- 
sibilities in the U.S.. and UK. 
where we have joined 
experienced consortia who are 
applying for Seventh Round 
licences.” he stated. 

Mr. T. F. Honess. chairman 
oF Butterfield Harvey, expected 
current year results to exceed 
those of last year. 

First quarter sales were mar- 
ginally up on last year which 
implied a reduction in real terms. 
In the second quarter, however, 
turnover should exceed the cor- 
responding period, which was 
affected by the national engineer- 
ing dispute. 

Members of Braby Leslie were 
told by Mr. John S. C. Chandler 
that the year would be a diffi- 
cult one for the industry. How- 
ever, the wide spread of group 
activities ensured it would be 
among the early beneficiaries 
when an economic upturn occurs. 

Meanwhile, the group enjoyed 
a financial position which Wuid 
enable it to ride out present 
pressures. 

Mr. M. G. Falcon, chairman 
of Paul? and Whiles said trading 
conditions m the first quarter 
of the current year had been 
even more difficult than 12 
months ago. Nevertheless, 
investments in new plants and 
modernisation enabled the group 
to continue to improve its ser- 
vice to customers at highly com- 
petitive prices and to further 
develop its business in the animal 
feed and mailing sectors. 

Compared with' earlier occa- 
sions Furness Wiiby’s annual 
general meeting — its last as a 
public company — was very poorly 
attended. No questions were 
asked, the Three new directors, 
Mr. C. H. Tung. Mr. C. C. Tung 
and -Mr. Morley L. Cho. were 
all unanimously re-elected, and 
Mr. Brian Shaw, rhe chairman, 
ended ihe proceedings by pro- 
posing a vote of thanks ro the 
shareholders. “This company has 
been very well served by tis 
shareholders." said Mr. Shaw. 

He said that a notice com- 
pulsorily acquiring the few 
remaining share would be sent 
out early next mouth and by 
September Furness Withy 
should be completely owned by 
the Hong Kong based. C. Y. 
mng group. 



lower second half seen 


AS FOREWARNED In January, 
first-half 1973-80 profits of 
Bulloa gh. the engineering group, 
came out lower than in the same 
period of the previous year,. 
■Profits, before tax. fell from 
£2.7Sm to . £2.42m for the sir 
months to April 30 and it is 
anticipated that the second-half 
figure will be down on that now 
reported. A record £5.4m was 
achieved in the last full year. 

Since April most group 
companies have been experienc- 
ing the further general decline 
in demand for manufactured 
goods and the severity of the 
recession has been greater than 
expected, the. directors explain. 

In the first half most group 
companies achieved satisfactory 
results, but two exceptions which 
reduced profits by nearly 
£275,000 were Midland Electro 
Plating and Druce Group. 

Midland Electro has been sold 
since April' 30 due to falling 
demand and its previous profit 
perf ordnance. Druce is, for the 


time being, concentrating on its 
prestige furnishing operation 
and has closed down .its activities 
in the manufacture and sale of 
KD contract Furiiiture. which bad 
become extremely depressed and 
unprofitable. 

These actions will remove two 
major drains on profitability, the 
directors state. 

Bredon Hydraulics, a small 
subsidiary, was. sold in April .to 
the' JCB Group since It was 
recognised that progress to 
sustained profitability would be 
more quickly achieved within an 
organisation with international 
outlets to the construction 
industry. . s • 

The interim dividend is being 
maintained at 4.2p net- per 20p 
share — last year's- final was fi.55p. 

Turnover for the six months 
improved from £23.77m to 
£25.2Sm. Tax charge was £0.9m 
<£1.09m» and after an extra- 
ordinary debit of £42,00Q last 
time, attributable profits 


emerged at £1.52m. compared 
with £L65m- . Dividends again 
absorb, £367.000. ... 

St. Andrew 
revenue rise 
at halfway 

After 'tax of' ■£225,3®, against 
£182.213. net revenue of St. 
Andrew 'Trust, investment con- 
cern. came out ahead from 
£322,744 to £408,675 for the half 
year ended June 30, 1980. 

Earnings per, JJ5p share -are. 
shown -a5'3.46p.' compared' with 
2.7lp, and the net interim 
dividend ■ is increased .to 2-5p 
<2.25p»: ■ The - Board- intends to 
recommend a final of not less 
than 3.5p (3.35 pi — last year 

there was- also a lp non- 
recurring.. . parent. . ..the total ■ 
dividend- -"being paid- from 
revenue of £830,009.- . 


Downturn s , 
at Stroud 
Riley 

Drummond 

.AFTER seeing pre-tax profits 
down at halfway from £ 222.000 
to ' * £115.000. " Stroud Riley 
Drummond, spinner and textile 
manufacturer, fell into a loss 
of £62.000 for the year to March 
31.- 19S0. After an unchanged 
interim of 0.5p. the final divi- 
dend- is omitted. Last year a net 
total of" 1.5p was paid on profits 
of -£406,000. '- 

Turnover for . the year was , 
down to £7.31zu (STSm). Depre- 
ciation accounted -. for £175,000 
(£155,000). There was a tax 
charge of £132.000 (£180,000), 

CHARTERHAIX 

In response to the Tights 
issue of -6,986,336 shares by 
Cbarterhall, ' acceptances were 
received in the, UK and Austra- 
lia for 6,253;137 shares (S9.5 
per cent). The balance of ' 

. 733.199 new shares have been J 
placed by the company’s brokers, 
Carr Seabag and Co. 


These notes hove been sold. Ms announcement jippeois as matter of tenant tardy. 
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These notes have been sold, this announcement appears as matter of record only. 
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Companies and Markets 


INTERNATIONAL COMPANIES and FINANCE 




NORTH AMERICAN NEWS 


Losses continue at Pan- Am 


BY IAN HARGREAVES IN NEW YORK 

PAN AMERICAN WORLD AIR- tion c 
WAYS yesterday reported Its-, regula 
third successive quarterly loss * ng f 
as it struggles to consolidate 1 ° cre ^ 
its merger with National Air- lh< ? 51 
lines at a time of higher costs A$ 
and weakening demand in the strer> ? 
U.S. ‘ annom 

■. it wou 

The company reported a net York l 
loss of- S66.3m for the second < 
quarter, taking first-half losses that . 
to 8141.2m. compared with com- a h 0Ur ‘ 
bined profits in the first half of mac j e 
last year of 510.5m for the two 0 e j t ' 
carriers. ■ airpot 

Pan Am's huge losses are in traffic 
spite of its reasonable success econon 
competing for traffic In recent region, 
months. Operating revenues in its po: 
the second quarter of $8T2m strong! 
were up by a respectable 13.5 In i 
per cent, but intense competi- quarte: 


tion on key routes and some 
regulatory restrictions on rais- 
ing prices have kept price 
increases lagging well behind 
the airline’s costs. 

As part of • its efforts' to 
strengthen its liquidity. Pan Am 
announced ear her this year that 
it would sell its landmark New 
York building on Park Avenue. 
The company said yesterday 
that a further announcement 
about a possible sale would be 
made shortly. 

Delia Airlines, whose main 
airpot is Atlanta and whose 
traffipe is predominantly in the 
economically stronger Sunbelt . 
region, has again underscored 
its position as the financially 
strongest of rhe major carriers. 

In its just completed fourth 
quarter. Delta suffered a re- 


verse bin still produced net 
profits of 537.7m compared with 
$43.7 ra last year: Sales were up 
from $682m to $S13m. 

For the fi«ai year. Delta 
earned $93m on sales of $2.98bn, 
against income of $137m on 
sales of $2.43 bn last year. 

A substantial tax windfall 
combined with the proceeds 
from aircraft sales have allowed 
UAL, the U.S. airline and hotel 
group, to report net earnings of 
$24.76m in the second, quarter, 
compared with a net loss of 
$47.3m last .year. 

The company also managed 
to reduce its net operating losses 
to $23.9m from $151m last year, 
largely as a result of a sizeable 
increase in the ■ number of 
revenue passenger miles flown 
by its United Airlines sub- 


sidiary. Revenue in the second 
quarter more than doubled to 
$153bn from 5485^m last' year 
when United Was hit by a 58-day 
strike. Earnings per share 
came out at $3 cents compared 
with a $1.61 loss- 
‘ Mr. Richard Ferns, president* 
and chief executive, said that 
the second quarters consoli- 
dated. earnings included a i 
$26. 1m adjustment to- income 
tax provisions resulting from I 
the re-evaluation of the com- 
pany's tax rate for the full year 
and $17 :3m in gains from sell- 
ing aircraft 

After six months UAL’a net 
loss had been cut from 844.38m, 
or $1.54 a'share, to $I5.5m. or 
53 cents.- Revenues for the sis \ 
months were $2.4bn against : 
$i.43bn. ' I 


Cummins 
Engine loss 


Mobil earnings advance strongly 


BY CARLA RAPOPORT IN NEW YORK . 


By Our Financial Staff 


CUMMINS ENGINE said its 
loss of S13.1m for the second 
quarter compared with a profit 
of S8m a year earlier was 
caused by a sharp decline in 
U.S. sales of heavy-duty trucks, 
lower demand in international 
and industrial equipment 
markets and foreign exchange 
losses. 

The diesel engine manufac- 
turer's sales in the quarter fell 
5 per cent to $431. lm 

After a first quarter profit of 
S2.65m the company reziorted a 
first half loss of S10.5m. or 
£1.25 a share, on sales of $S42m 
against profit of S30.0m. or 
$3.61 a share, on sales of 
S903.7m a year earlier. 

Foreign exchange losses of 
$12.Sm in the second quarter 
and $10m in the first half 
compared with tosses of S7.7m 
in both periods a year earlier. 

The company expects third 
quarter operations to be 
adversely affected by holiday 
shutdowns and a further reduc- 
tion in demand: 

It said fourth quarter demand 
should stabilise production and 
it should benefit from an 8.9 
per cent price increase on U.S. 
engines. 

Depressed transportation 
equipment and housing markets 
were blamed by Borg-Warner 
for its 23.5 per cent fall in 
second quarter net profits to 
$31. 5m, or $1.47 a share. Sales 
by the diversified automotive 
component, chemical and equip- 
ment manufacturer fell 5.5 per 
cent to 96fi9.6m. 


MOBIL CORPORATION, the 
; second largest U.S. oil company. 
1 has reported a second quarter 
| earnings increase of 64.6 per 
cent, slightly higher than 
i analysts had expected. Net 
i income was $6S8m against 
1 S41Sm in the same period last 
! year, while sales advanved 43 
per centto $15.3bn from SlO.Tbn. 

Mr. Rawleigh Warner, the 
chairman, said that foreign 
energy earnings for the U.S. 
company jumped 8S per cent ro 
Sl.OTbn. primarily as a result 
of higher inventory profits. The 
rest of the gain was mainly the 
result of higher prices and 
increased volumes of North Sea 
crude oil and Indonesian liqui- 
fied gas. 

The company's domestic earn- 
ings were up 79 per cent to 
563Sm thanks to increased ex- 
ploration and production earn- 
ings from higher natural gas 


prices, as well as .increased earn- 
ings from Mobil's manufactur- 
ing and marketing operaions.- 

Earnings per share for the 
second quarter were up to S3.24 
from SI. 97 a year earlier. First- 
half earnings came out at 
$1.99bn. or $.9.38 a share, against 
$867m or $4.09 a share, on sales 
of S30.6bn against S2l.tbn. 

Marathon Oil, meanwhile, has 
reported a 27.7 per cent increase 
In earnings for the second quar- 
ter. saying its income from 
foreign operations hvd dropped 
back sharply. 

Ne income for the quarter 
was $1 08.3m on sales of $2.04bn 
against, last year’s net income 
for the quarter of 884-8m on 
sales of $1.59bn. 

The company said all -the im- 
provement in the second quarter 
period came from its U.S. oper- 
ations^ which nearly doubled 
net income - to $106^m from 


$52 .(ka a year ago. 

Net income from Marathon’s 
foreign operations plunged to 
$1.4m from last year’s figures 
of $32.3m, mainly because of 
significantly reduced produc- 
tion profitability and higher 
exploration expenses. The com- 
pany said that margins on re- 
fined products sold in Europe 
were sharply lower than the 
same period last year and that 
sales of refined products bad 
declined. 


IU International shows big rise 


BY OUR FINANCIAL STAFF 


*?NOC c’imhs 
Fortune list 


By Our New York Correspondent 


FORTUNE MAGAZINE'S direc- 
tory of the 500 largest non- U.S. 
industrial companies for 1979 
has awarded disparate distinc- 
tions to two British companies 
— while British National Oil 
Corporation (BNOC) made the 
largest leap in sales of all com- 
panies ranked, British steel 
recorded the largest losses. 

BNOC jumped from No. 375 
in last year's list to No. 43 this 
year, boosted by an eightfold in- 
crease in sales. The losses of 
$6O0m at British Steel, which 
was ranked No. 50 in terms of 
sales, put the company at the 
top of the Fortune money losers 
listing, while troubled car , 
manufacturer BL with losses of | 
$306m. was the directory's fifth | 
largest loser. 

For the second year in a row, 
British Petroleum was the 
second ranked company in j 
terms of sales, after Royal 
Dutch/Shel! group. Petroleum 
companies in general, propelled 
by oil price rises, led all other 
industrial sectors with a median 
sales increase of 41.2 per cent. 
Italy's ENI moved to the No. 4 
spat from No. 10 last year, 
while Franca ise des Petroles 
went from No. 11 to No. 6. 

Oil profits rose even more 
robustly than revenues. The 
industry's median increase in 
profits came to 72.6 per cent, 
with the leading profit makers 
being Royal Dutch/Shell, British 
Petroleum and Petroleos de 
Venezuela. 


IU INTERNATIONAL. the 
transportation, environmental 
services and distribution group, 
pushed up second quarter net 
operating earnings by 43.5 per 
oe*n from S9.32m to $1 3.37m 
and expects to do well in most 
operations in the second half. 
However, the company says its 
strength in transportation ser- 
vices may only become evident 
as the U.S. economy retovers. 

Second-quarter revenues were 
up from 8513.47m to 8547.34m 
and earnings per share ad- 
vanced from 25 cents to 47 
cents. The main contributors to 
the second-quarter improvement 
were the transportation opera- 
tions. where operating results 
reflected the recovery from the 
strike hit period of 1979. the 
agribusiness sector, where oper- 
ating profits were more than 
doubled to SI 1.5m and the dis- 
tribution of operations where 
there was an advance of almost 
$600.TJGG to $4.59m. 


Although transportation 
showed an improvement the 
company is feeling the effects 
of the deregulation of the track- 
ing industry at a time of reces- 
sion in the U.S. The company is 
confident of riding out these 
difficulties. 

IU. which late last year 
spun-off il« Gofa-’«-L’*r?en ?b : p- 
ping sub-si.'Hary. deposed nf*t 
58.1 p.^r cent-nwned Can*** 5 -- 
Utilities in the «<*cond qur-“*— . 
giving it a $9fi.I5m gain. A'ter 
taking account rf thi* a-*<* a 
loss from di«cor Ti nn- , d np"rr. 
tions of 84. T fim 188 76m nr-»fi* 
previously) IU's total 
for the quarter pr**" nui at 
$105 35m again 9iR.0?m. 

After six month* n -~ T nj,f 
operating profits *■■»—» 

8* 1 9 per cent from •’2 1 fifim'to 
S39.4gm. or f rom 58 cents »n 
Si.lfi a «:h!»re. rofl^ctin? fb<» 
massive gain in the 6 r s_t _nir’*t«' 
from it« Canadian silver nri-’*'. 
Revenues for the period were 


S1.'2bn against ?1.02bn. 

Its agribusiness operations 
were aiso well up for the first 
volf, with operating earnings 
again doubled from $13.1 5m to 
826.76m. Although its water ser- 
vices operations were a little 
higher at S4.89m for the second 
charter, at the half-way point 
they were well down from 
S' 4.75m to $fl.49m. 

Environmental services were 
little changed at fULTSm for the 
half year, with these operations 
feeling the effects of low produc- 
tion in the steel industry despite 
new contracts for coal burning 
power stations. 

The company pointed out that 
with the absence of Canadian 
Utilities the effect of foreign 
currency translation on the com- 
pany’s results would no longer 
be significant and that together 
with the elimination of Gotaas- 
Larsen the two largest capital 
intensive sectors had been re- 
moved from its businesses. 


Inland Steel in loss and 
sees little improvement 


BY OUR FINANCIAL STAFF 


■ Atco to renew 
| bid for 
i Calgary Power 


INLAND STEEL, the sixth 
largest producer in the U.S., 
posted a $22.45m loss In the 
second quarter compared with 
the $49. 15m profit in 1979. 
Revenues for the quarter were 
down from S956.2m to $74 8. 22m. 

After six months Inland’s 
profit was down to $4.31m 
against the $74.08m achieved in 
the first six months of 1979 and 
earnings per share came out at 
19 cents compared with $3.52. 
First-half sales totalled Sl.tSTbn, 
down From the $1.85bn of 1979. 

Inland, which services the 
large mid-western steel consum- 
ing markets has been the con- 
sistently most profitable of the 
U.S. producers and has been 
undertaking substantial capital 


expenditures in the past five 
years. It was profitable through- 
out the 1970s and last year 
posted net earnings of $131m. 
or $6.27 a share, on sales of 
$3.64bn. 

The company said that for the 
remainder of 19S0 the prospects 
for improved market conditions 
were not apparent at present, 
but pointed out that customers' 
stocks were at extremely low 
levels and that any strengthen- 
in demand for end products 
should be reflected in an upturn 
in orders for its output 

The company has in the past 
derived 63 per cent of sales 
and about three-quarters of pro- 
fits from basic steel activities. 


By Our Financial Staff 


1 ATCO. Canada's largest manu- 
j facturer of prefabricated build- 
| ings. said yesterday that it 
i wool dallow its offer for Cal- 
I gary Power to lapse but would 
[ make anew $21 a share offer 
■sext week as soon as the neces- 
sary documentation could be 
| completed. 

Atco’s offer, also of $21 a 
1 share for about 57 per cent of 
the Calgary Power equity was 
due to expire yesterday. 

Completion of the bid had 
been delayed by a ruling on 
Monday by the Alberta Securi- i 
ties Commission barring Atco ' 
from acquiring further Calgary j 
Power slock. 


U.S. QUARTERLIES 


Xerox up 
10.5% in 
second 
quarter 




a»s: 


lifted by 50% to 


■ i' . V '. *'>V? 


BY PETER MONTAGNON 


By Ian Hargreaves in New York 


For the half year profits i 
totalled $247 .4m compared with j 
8l.-89.3ni on sales up from 
$3.08hn to$4.3bn. 

Srhlumberper. the U.S. oil * 
field sendee® and electronics I 
group, recorded a 46 per cent ; 
increase in earnings for the j 
second quarter to S234ra from ! 
$ 1 60m last year. Sales advanced - 
to $l.243bn from $SG4.9m last ‘ 
year. 


XEROX, the office equipment 
company, yesterday reported 
increased quarterly earnings. 
Sales, have been expanding 
more rapidly than profits, 
however. 

• For ' the second quarter. 
Xerox reported net Income sp 
10.5 per cent to S172.9m on 
sides up 17 per cent to 
SZ.OSbn.' . .... . 

For the first half, profits 
mid sales of $321m — up 9 per 
cent and $3.9bn— up 16:5 per 

cent respectively, were 
records for the- company. 

This fairly strong perform- 
ance has been' achieved at a 
time when Xerox has been 
positioning itself to compete 
more • vigorously in the 
market for small copiers and 
when it fs experimenting with 
a new form of Xerox-owned 
high' street stores. • 

The company described the 
quarter as “very gratifying*’ 
in view of the weak U.S. 
economy and said that 1980 
as a whole would be a 
“ satisfactory year.” 

In the second quarter, 
rental and service revenue 
was np 12 per cent on the 
year, earlier quarter. Proceeds 
from sales of copiers and 
other Xerox products Im- . 
proved even more strongly, 
by 27 per cent. 

The strongest areas for 
sales had been in the Xerox 
2300. 2600 and 3450 copiers, 
the recently introduced 5600 
eopler/dnpHcator and the 
8200 and 9500 ■ high speed 
duplicator. 


Kodak does 
Hotter 

tH.o expected 

By Our New York Staff 


By Our New York Staff 


HOLIDAY INNS, the V£. 
motel and restaurant group, 
has reported record sales and 
earnings for the second 
quarter due to a dramatic 
improvement in its shipping 
subsidiary and the continued 
strength of its motel opera- 
tions. 

Net income for the qnarter 
was 835.1m against 823.3m a 
year earlier including 82.6m 
income from its Trailways 
bus operation which it sold in 
1979. Sales for the second 
quarter jumped to $395.1m 
from S276.2m last year. 

Mr. Roy Winegardner. chair- 
man and chief executive 
officer, said that the higher 
profitability of the company's 
Delta Steamship subsidiary- 
had a favourable impact on 
the group's overall tax rate. 


BLUE BELL 


CHARTER CO. 


DRAVO CORPORATION 


Third Quarter 
Revenue 
Net profits 
Net par share ... 

Nina months 

Revenue 

Nat profits 

Net per share 


351.0m 250.8m 
11.35m 17.65m 


368.6m 703.9m 

46.84m 44.38m 


Second quarter 

Revenue 

Net profits 

Nat our shere 

Six months 

Revenue „ 

Net profits 

Net per share 

t Loss 


1380 1873 

S S 

l.llbn 1 06bn 
ta.ee m ao szm 
to.52 3.31 


SMITH INTERNATIONAL 


2.28bn 1. Bifan 

50.37m 87.15m 
1.72 4.00 


Second quarter 

Revenue 

Ner profru . .. . 

Net per shaa .. 
S>x month* 

Revenue 

Net profits ... . . 
Nat per shore . .. 


237.7m 244.8m 
5.18m 8.01m 


448.3m 422.2m 
7 3m 12.51m 


Second quarter 

Revenue 

Net profits 

Net per share . ... 

Six months 

Revenue 

Net profits 

Net p«r *bare .. .. 


1980 1973 

i S 

364. 6m 247.6m 
57.4m 25. ram 
2.22 1.48 


. 683.7m 467.4m 
. 105.41m 43.93m 
4.08 2.51 


Second quarter 

Revenue 

Net profit! 

Nei pjr jh8re 

Six months 

Revenue 

Net profits 

Net per ahare.,...- 


HERSHEY FOODS 


PENNZOIL 


SPERRY ft HUTCHINSON 


THE SAITAMA BANK, LTD. 

Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity date 26th January 1981 

In accordance with the provisions of the Certificates 
of Deposit notice is hereby given that for the final ax- 
month interest period from 25th July 1980 to 26th 
January 1981 the Certificates will carry an inte nt 
Rate of 9%% per annum. 


Second quarter 

‘ Revenue 

Net profits 

Net per she re 

Six months 

Revenue 

Net profits 

Not per share .......... 


284.0m 249 9m 
11.7m li.5m 


615 3m 527.8m 
25.0m 22 8m 


Second quarter 

Revenue 

Net profits ... . 
Nei per share .. . 
Six months 

Revenue 

Net profits .. .. 
Net per. share 


1880 1979 

S . S 

631.0m 497. 2m 
77.6m 58.0m 


1.24bn 326 7m 
181.3m 104.2m 


Second quarter 

Revenue 

Net profits 

Ner per share 

Six months 

Revenue 

Net profits 

Net por share 


394.2m 410.8m 
11 09m 15 19m 
1.14 1.59 


IMPERIAL OIL 


PEPSICO 


STANDARD BRANDS 


Second quarter 

Net profits 

Net per share 

Six months 

Revenue 

Net profits 

Net oer. share 


148.9m 108.3m 


3.4bn 3.1 bn 

.... 300 0m 197.0m 

2.26 1.51 


Second quarter 1 

Revenue 

Net/ profits 

Net per share ... . 

Six months 

Revenue 

Net profits 

Net per share — 


1980 

1979 


1980 

1979 

5 

S 

Second quarter 

S 

S 

1.38bn 

1.18bn 

Revenue 

713.3m 

623.1m 

77.5m 

72.58m 

Nat profits 

224m 


0.85 

0.78 

Net per share 

Six months 

0.78 

Q.M 

2 56bn 

2.2bn 

Revenue 

1.39bn 


125.0flm 117.74m 

Nor profits 

41.1m 

35.1m 

1.37 

1.26 

Nat per share .: 

1.44 

1.23 


JOHNSON ft JOHNSON 


PlTNEY-BOWES 


WENDY’S INTBINATIONAL 


Agent Bank 

Hfll Samuel & Co, Limited, 

London 


Second quarter 
Revenue 

Net profits 

Net oer share .. . 

Six months 
Revenue 

Net profits . ...* .. . 

Net per share 


1 21 fan 1 .CM fan 
1 00. 26m 88 44m 


2 4hn 2 llbn 
2108m 153.4m 


5 Second quarter 

D4bn Revenue 

44m Nrl profits . . 
1.44 Net per share .... 
Six months 

llbn j Revenue 

3.4m Net profits 

3.00 } Net per share ...:. 


I960 1379 

S S 

201.1m 254.1m 
15.2Bm 13.04m 
0.83 0 83 


584 6m 440.4m 
31.33m 24.07m 
1.83 162 


Second quarter 

Revenue 

Net profits 

Ner per share 

Six months 

Revenue 

Nei orofirs 

Net par share 


1880 1975 

S S 

85 7m 85.5m 
8.18m 8.67m 

0.55 0.44 


162.0m 726.0m 
13.93m 11.74m 
0.93 0.78 


i THE AMOUNT of Venezuela** 
! “ jumbo " Eurocredit has been 
i increased to $1.8bn "from ■ an 
i original target of S1.2bn; though 
| it remains possible that Credit 
j Lyonnais may drop out of the 
transaction because of problems 
associated with an eailier loan 
to a . Venezuelan company. 

The decision to .raise, the 
amount of the loan was tahen 
late on Wednesday night at a 
meeting of managers in London. 
It followed successful syndica- 
tion in market on the basis 
of a split H Spread over seven 
years.' . " , 

Ironically, the . final amount 
is one which the 16 banks 
originallv managing the issue 
felt could not be achieved with- 
out a higher spread. Venezuela 
was offered the choice of start- 
ing out with a target amount of 
$1.8bn over eight years at a fiat 
i per cent margin or beginning 
with only $l-2bn on the f-| split 
margin basis. 

Despite its syndication 
success, .the credit has been 
dogged by problems surround- 
ing complaints by banks over 
a series of late payments on 
short-term loans by Venezuelan 


state agencies. Proceeds of the 
credit are intended to consoli- 
date some of this short-tenn 
debt ‘ . * 

Even at this late stage ;one 
particular problem, is . still out- 
standing, a §I3m. credit 
arranged in. 1975 by Credit 
Lyonnais for a borrower now 
called CVG-Fesilven. Previously 
known " as' . Venbozel, this 
borrower is a Franco-Vene- 
zuelaii joint venture set up to 

produce ferrio-alicone. 

■ Payment on this credit. was 
accelerated because of late pay- 
ments rurhile -the. "jumbo.” 
credit was being arranged and ' 
Credit Lyonnais. saitL yesterday - 
it had still not- received the 
funds due. Bank officials., say 
that including various bi-lateral 
credits ns well as the $13nf loan 
its exposure to this borrower; 
was around $20ih. ’ 

The bank would - be. unable to. 
sign the .loan on time'-- next' 
Friday unless all outstanding 
claims on Venezuelan borrowers 
are made £ood, . the ; officials 
added. 

Credit Lyonnais was one of 
the original managers- in the 


* ' - : • ‘ 

■ . . • j P ;.7 tAi 


“Jumbo” transa^tonv. 

has been .cd-ordinatrf^by^t^^yc. 

corp. . Its maximum comauOTWt] ? • , 

to the credit.., is . S$9n 
bankers close to .the de&l j. 
that if Credit.- 

unaWe to go :abead. w^^fee/t= 
signing the amount of the'^oa. -! ; 
mitment would : 'he.^ dft ^fe^ v. 

. front the money-. ■ . 

eventually' 

-.Similar reservations to : 
expressed by - -Credit, - ^ 

arer^hared br anothetrfSMifiL' ' : 
. bang;; . 

France, with a- conuntaiient7^;:_ 
g35tni‘ But a r ■ 

Secrete Gdtierale. 
committed : to its.' 
around $45m. '-%:r 

- While " . 

remains fhe.< toost 1 ^ v^cal 
participating' banks i* (nesting -i-: 
oihi i;a ■ restoration 
. VedtouelaV - : -?sh'ort-teritl r ... 

■ servicihg, genGTaI_"cdffl^a.*M^ ^ 
b«m voiced by a.’.Wfde sp&zfttiaF , 
of international bank^.jot^-. ^ 
" Alt the "banfcs^ dbrrwaift.^cf ;. ' 
profit frbm ' the jum&Mpy&ff ; 
the foreign debt situatiM^®died> : 
np " .said-/ one bmiger invofrgdr-Y-: 
-in. the credit , : 


Sterling Eurobond prices firnr 




BY FRANC15 CHILES 


EASTMAN KODAK. the 
world's largest photographic 
equipment company, has 
reported slightly stronger- 
than-expected profits for the 
second quarter and forecast 
that the v-ear as a whole would 
prove to be a good one for the 
eorapany. 

Net income In the quarter, 
at $272 ^m, was 22 per cent 
higher than in the same 
period last year, although 
S14m of the total resalted 
from foreign currency ex- 
change gains and from the 
increased value of the com- 
pany' $ holdings of shares. 

Sales in the qnarter 
advanced by just over 18 per 
cent to $2.1 3m, against $1 Jbn. 
In the first haft net profits 
totalled 5488.4m, compared 
with 8420m, and sales were 
$ 4.27b n. against S3.45bn. 

Mr. Walter Fallon, the 
chairman, said that all the 
company's divisions had 
reported higher sales, but 
operating earnings had 
advanced more slowly than 
sales because Kodak had 
passed Increases in its costs 
to customers. 


INTERNATIONAL bond 

markets were extremely quiet 
yesterday with the sole excep- 
tion of the sterling sector where 
the strength of the UK 
currency poshed prices up by 
* to} of a point The next issue 
in this sector is expected to be 
a £ 15m convertible which Credit 
Suisse First Boston plans to 
launch next weekend for Orient 
Finance. 

Because of its reception, the 
subscription period for the 
£22 issue for Peugeot SA will 
close today, four days ahead of 
schedule.. The ten-year issue 
carries an indicated coupon .of 
14 per cent and lead manager 
S. G. Warburg is expected to 


price the bonds at; -a small 
premium. 

In the Deutsche Mai£ foreign - 
bond sector, the DM lOOin six- 
year bond for tiie Republic of 
Chile . was . jiriced •_ at 99}. 
Indicated coupon was unchanged 
at 9 per cent .The cool -recep- 
tion given to this bond issue 
underlines, yet aagin, the fact 
that investors buying D-Mark 
foreign bonds are. only 
interested in acquiring i>aper of 
borrowers they . consider ■ of ', 
prime quality. Less than' prime 
rate borrowers attract little 
demand, even, when they offer 
coupons more tiian T per cent 
higher than those highly, 
regarded in the market: - 


' - V' V^ :’ “V- 

-.Trading in the • doHari^eicabr- 

- trading remained' at ■ fa . 

^The- reductitm.inthe 

bf some U;S. : .btfOfoX byt ' .-' 

cent to l.Of per-cqnt did- nothing''- • 
to‘ . increase -j_ 

- and ’prices-- of >^asm*e3T issues T ' , 

’ showed ilntoicbaap^’ \r- 


Inthe- 


jbohtL. sector. 


Goldman Sariis-wli bring Thter- > 
a meriton ; Ife velopm^rt to 
the market^for-.'a. SKXhn seroth - 
year issue. ’^.r-r-. - 

The FFr 490m five-year 3&ne j 
for Sweden winch carries', a 
coupon of I2J per cent _was, . 
priced at par by the fcad - 
manager. BNP. The issue 
twice oversubscribed. . -. ' ,<>*'• r - 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for -which an adequate secondary market 
exists. For further details of these or other bends see the complete list of Eurobond prices published 
on the second Monday of each month. ; . Closing prices on July 24 


Shi Doing boosts 
income at 
Holiday Inns 


u.s. DOLLAR 
STRAIGHTS - 
BriL Oxygen F. 10V 90 
CcC^ Gr«d. Raw 12 86 

CCCA 11V 90 

C=CA IIS 88 

Citicorp O/S Fin. 10 86 
Con. Illinois O-'S 9V 86 

Donroark 11V «) 

Oonw PoiroWum 13S 92 

EEC IT S3 

P. 5 11V 92 

FJB 13V 90 

Eksportfirwrn T1V 87 ... 

ELsoorrfinans 9V 87 

Else, da Franca 10 88... 
Export Da. Cpn. 9V 84 
Ex oort Dv. Con. 12V 87 
Expon Obw. Cpn. 9>i 88 
Fade, -a! Dev. Bk. 12V 85 
Fm. Exp. Credit 10V 85 
Finland. Rao. ol 9V 86 
Ford O/S Fin. 12V 85... 
George Weston 13V 87 
— ‘C O S Fin. 11 84 
*r<-C O/S Fin 73V 85 
Goodyear O/S 12V 87 
Hudson's Bay 11** 90... 
IBM Canada 10V 85 ... 
ICI Fm. Nad. 11 83 ... 

McGrew 13*i 86 

Nonvo^t Ind. 13\ 87 ... 
Nova Scotia 10V 90 ... 

OKB 10 85 

Pembroke Capital 9V 87 

Pemax 11V 88 

Quebec. Hydro ll'i 92 
Re pc tael O/S 11V 88 .. 
Ro; lease Ltd. 11V 85 

S NCF 12V 85 

S--/BH. Ex. Cred. 12V 85 
UB Finance BV 11 90... 

World Bank 9V 85 

V/o>ld Bank 10V 87 

Average price efiang 


Change on 

Issued Bid Offer day weak Yield 
50 92*, 92V 0 -DV 12-10 

100 98V 99 -t-OV -0V 11-53 

SO 39 100 O +0*. 11.69 

100 99V 100V +OV 0 11.48 

300 95V 95V 0 -OV 11.04 

.160 34 S4*i O -QY11-12 

100 98V 99V 0-0 11.89 

60 103 103V O 0 12J32 

75 96 98V +0*. +0V 11.53 

80 97V 97V -0V rOV 12.12 

100 WSV 107V +0V 0 12^7 
50 99V 100V 0 -0V 11-24 

76 92V 83V U -0V 11-01 

125 95V 90V 0 -0*4 10.79 

150 9BV 97V +OV-+0V 10.88 
100 100V 107 0 .-OV 11.26 

150 35V 95V 0 -0*i 10.56 

75 104V 104V +0V +OV 11.00 

50 98V 98V 0 -OV 10.93 

100 32 92V 0 O 11-41 

250 100V 100V +OV VOV 12.46 

30 102V 103V +OV +OV 1182 

100 SS 7 * tOOY 0 +0V10SC 

100 106 105*, +0V +0»« 11^4 

75 99V 99V +OV +0V72.62 

75 38 98*» 0 —OV 11.80 

50 B9V 100V • O i -OV 10.53 

100 100V100**. 0 +0V 10.70' 

75 10^, 103V +0V “OV 12-«2 

50 101V 101V 0 0 13.Z7 

50 9<V 95V -OV -OV 11:80 

60 88 98V +0V +OV 10.47 

100 9« SO*, 0 -OV 10.8* 

100 97V 98V +0V +QV 11-87 

100 S7V 97V +®V 0.11.91. 

100 94 94*2 0 -2V 12.68 

50 100V 100V +0V -OV 11.06 

50 104V 105V 0 -OV 10.96 

40 103V 103V 0 +0V 11.47 

50 92V 33V — OV -OV 12^ 

200 97 97V +OV 0 10.48 

300 97V 97V +OV 0 10.74 

k. On day +0V on weak — OV 


GMAC 12 85 -CS 
R. Bk. Canada 10 86 CS 
Tordom.Cpn. 13V 95 dS 
M. Bk. DmnkfSSI EUA 
SOFTE 8V 89 EUA 
1i. Bk,Nrwy..9V 90 EUA 
Algernon® Bk. 8V B4 Ff 
Algcmene Bk. 10* 4 87 Fi - 
Bk. Maas ft H. 10 85 FF 
' Ned Garunie BY 84 FI 

Norway 8V 84 FI 

Philips Lamps 8V 84 FT 
Air Franca 11 84 FFr ... 
CECA 14?^ 86 FFr 

Euratom 9V 87 FFr 

Finland 11 84 FFr . 

Finland 11*, 89 FFr. 

Gaz da Franco'll 84. FFr 
r l8M Franca 11V 84. FFr 

-Renault 9V 85 FFr 

Saint-Gobaifi 9V 88 Ffr 
Solway, at Cle 9V *7 FFr 
Banaficial Fro 14V 50 £ 
Citicorp O/S 13*2 90 E 

E1B 1.1V SI X' i/ 

Fin. for. Ind. t2V 7 S3 £ 
Ft n; Jor'.lnd. 14V:S8 r. 
Gon'. 'Eloc. Co; 12V 89 E 
Swed: Ex."Cr.'. "’5V 85 £- 
Banbbraa 8V-90 XD 

CCCE 8V 91X0 i.. ‘ 

Mirsubisfii 7V 84 FO . 

' Sonatrach. 8V -90 XD.'...‘ 
Akzo 9V at 'LuxFr - 1 

Eurarom 8 87 LoxFr 
Euratoro 9V 88 LuxFr ... 
EIB 9V 83 LuxFr .... . ' 

Volvo 9V 87 LuxFr 


199V, ,S9V 0 +OV12-12 
94 V 95V -UV, 0 11^3 ; 
10SV103V . O -OV 12.42 
93V 34V -0Y HP. A9T 
H7V 8B*a +IF* +OVT0.4O 
. 96V 33V +OV +OV 9J1 
•:96V S7V +0V +0V, S.14 - 
;,1W**3Q2-.— 8V +01 9^9 
10BV KJTV +ff» +OV 9,77 . 

‘laovtobv +4Y O .. 8^6 

. 96V ,97V +6V .+OV 9J» 
97V -»7V;+flV>OV »05 
,-96 -STY -ft 012.06 
108V 107V O.+OV 12:42 
.86 .88** ~.QV— OV.13.03 
96 99V 0 +0V12J& 

83V 94V+0V +0V 12.6ft 
94V 95V o ;+OV ■WK 
■ 97V 99 . 8 +0V1i32 . 
86V 98 0 +OV 1S39 

iDSV S7V-0Y. .0LV13JJT 
. 84V 86V +OV ^05 
102V 102V +OV-+OV 13.72 
101V 102V -Hfti v +i V 13.06 
S8V SIP. +OV-.+WJtaiB : 

- 98V 99V -OV +7 12.66 
104V104Vv P : t0V13.« . 


99*2 TO ' +9V-fOV 12.52 
106 "tfiSV: +UV+®i. 1SJ3 
196V 95V tV +OV ^^a 
193V 94V- “0 "+T. - 839 
W4Y 86V. ; 0,..+OVvAOB 
■194V BJr 0 r +0V 9^1 
84V +OVrOV10:i9 
' 89V 90V-M>V =+0V1O;» 
38V 99V -OV+OV 936- 
97V 98V . 0 - ff. 10.05 
' 96V 87V +OV 0 10.41 


DEUTSCHE MARK 
STRAIGHTS 

A.^zq 9 90 

Australia 8*» 90 .. 

BFCE 7V 87 

?FCE 8V 98 .... 
Brazil 8 87 


Council ol Eur. 7V 89 100 


Denmark 7V 88 ........ 


Denmark 8V 32 100 


EEC 7V 9« 
EIB 7V 89 


Finland Rep. of 8 86 ... 150 


Kobe. City of 7*» 89... 150 
Kobe, City ol 8 90...'... 100 
Mt. 8k. Denmark 8V 90 150 

Norwav 7*j 85 250 

OKR 7V 89 100 

OKB 8V 92 150 

Osio. City Of 8V 90 ... 80 

Sweden 9V 87 200 

World Bank 7V 91 ... . 400 
World Bark 7V 90 ...... 250 

World Bank 10 86 150 

World Bank 10 90 200 


• - Chang* on 

Issued Bid Offer day week Yield 
125 103*. 104 0 +0V 8.43 

250 102V 103 -OV -OV 7.72 

100 99*2 100 -OV +0V 7.79 

100 100 100V 0 +OV 8.07 

150 93V 94V -OV +0V 9.22 

TOO 95V SOV +OV +0V 7.9T 
100 99 99V -OV +0V 8.00 

100 9»V 100*. +OV 0 8JE7 

225 99V 100V -OV +0V 7.90 

200 97V 98V +05, +fiV 7.80 

150 99 99V O +OV 8.11 

150 55V 36 0 +OV 7-BO 

100 100V 101V 0 -+OV 7.83 

150 700V 101V +0*. +OV 8-34 

260 38V 100V -OV +0V 7.48 

100 95V 96V 0 -OV 7.98 

150 101 101V +0V +OV 8.06 

80 102V 103V -OV +0V 8.» 

200 107V W8V 0 +0V 8.18 

400 98V 99V +0V +OV 7.89 

250 99*, 100V +0V +OV 7.88 

150 109V 110V +OV +0V 7.82 

200 111V 112V -OV +0V 8.13 


FLOATING RATE 
NOTES . Spread 

Allied Irish- Bk. 5V 87 OV 
Bank of Ireland. 6V 89 .. 40V 
Bank of Tokyo's?., 88... 10V 
Barclays 0/S-1nv- 5 90 OV 
Bergen Bk. A/S 6 89:.. fOV 
‘ Bilbao Int. NV 5V 90 ... OV 
., Citicorp O/S F. S3 ... £JO 
Citicorp O/S F. 84 ...... to 

C. Itofi 5V 87'.. OV 
Co-operative Bk. 6 88... OV 

Creditanstalt 5V 91 5*0V 

CNT 5V 86 §0V 

GZB 5*t 89 . HP, 

Jugobanka 8 89 .'. .; ‘OV 


Spread Bid Offer C.tfta C.opn C.yld . • 
VJ OV 98V. 98V 2/1 TO-fl*; 10.81 
. «V 9 7V 98V2T ftr- IZM^ 

. TOV 97V 97V 25/1fl:fft» '1740 
OV 97V 98Vi3/12 SV 1 "Mi; 

. 40V ’ S7- - 97V 29/8— Tff >.10^ 

. OV 96V 97V 29/M 10JW 10J5 - 
£40 - 98V 99V 23/8 :1049. ®)^ 

. *0 . S8V" »V 30/7 : »-8k 

- OV 99V 100 .18/9.19^44:19^9- 

. ov so*, sBviw.it ’iliiw ti.n 

540V 97V 97V14/9 - 9^4 9-68 

. 50V 100V 101V 16/M WV 17-85 
. 40*, 98 S8V - It* 15V -_165? 

OV 90V 9ZV Z3/1T.T1V ' 12iW 


Jugobanka * 89 .. .; OV 90V 9ZV Z3/IT.TIV 12.W . 

Ind: Bank Japan 5*« 87 --.OV 100 '100V 15/10 18V -18.70 
Lloyds Eurofln B 90 04,' ; 97V 9BV Sri -:i«' 4^09 _ 


LTCB Japan 5VS6 &+ 96V 98V W4Z 9V .1 -9.77 
LTCB Japan 5V 89 ...... OV SBV 98V 7/12 TOV . «LZ8 

Mfrs. Han. O/S 5V 94 *0V 97V 97V31/B: ®V 10.12 

Vdland'liitL Fir. S' 89 ..0V"’ ’S8 - 99**. 20/12' -'9§- ’—?9i57 " 
Midland Inti. Fin. 5V 92 : OV 96V- 96V S/12'tOV' ..-IldlS 
Nacional Rn. .8V. 86 OV 98 .98V2S/7 ::14J9. 14.96' _ 
Nat.. Vyeirt. ?4;|4. ... §0V noo ;TOq*i11/« 1®i - > 

Nippon Credit 6V 86 ... OV 97V 97V 12/1 'O-B® r ' 

Nippon Credit 5*4 87-...' 40V, 97Y-99V 6/S 1*V ' -i4S» : f 

Royal Bk Scot. SV 34. .ftOV 88' 9BV.il/iO :9>t '■ 

Soc. C. de Bqoe.- 8**87 UV 100V 1QPV. 3/10 20.06 198ft : 

Sogenai SV 83 50V 97V 9BV 13/1 * ,9V" ‘9X9 > 

Standard . Charr. 5V 90 0**. 1B0V iOOR^W' * t/V Vl73lv: 
Stfanska Hndlabk. 10 87 OV S8V 99 15/1 10 ' -10.13, - 

Sweden -8V 94 40V 96V 96V 18/19 18V 1 Sl28 - . 

WilHams ft Glyn. 5V 31 , OV ■ 89V TOQV W». 18VV 1BS2 -s 

.Bq.'.E. ;d'Alg.' 4V BS'SF 0?. -ai - 91V 18/12 SV .':«.7t, 1 

: - Average price changes... On-day Don ymtk O • .- 


Average price ebangee... On day +0»* on week -HJV 


.1980 1970 

Si S 

177.6m 132 -2m 
18.38m 13.9m 

D.83 0.68 


SWISS FRANC 
STRAIGHTS Issue 

Argentina 5V 89 80 

Bergen, City ol 4V 31... 40 

Bergen. City of 6 30... 50 

BNOE 5 89 75 

*?MW Oversea* 4V 91... 100 
Buhrm'n-Tetterode 7 SO 40 
Caiase Nat. Tale. 4*. 89 100 
Copenhagen 4** 91 90 


Council of Eur. 5 B9 ... 100 


335.1m 259.3m 
34.38m 26.52m 
1.65 1.30 


Denmark 5V 90 

EIB 4V 31 

EIB 4V 94 


Elct. de France 4V 89..-. 100 


F. G. H. Hypo. Bk. 6 90 

GZB 4*4 89 .- 

. Hilti 4V 91 


Change on 

Issued Bid Offer day week Yield 
80 S2V 33V -OV — IV 6.56 
40 95 96V 0 -OV 6J33 

50 ' 103V 104V +0*i +OV 5.45 
75 BSV 88 +OV.T-0V 7.21 

100 S3 S3V 0 -OV 5:06 

40 108V 107V +OV +1V 6.01 

100 S 0,.g. rf-OV 5.04. 

« 81 91*| 0 0 -6S7 

100 . 95 96V +1V 0 5.52 
80 100V TOOV +dV +OV 5.68- 

TOO 91V 92 +0V -OV 5.52 

100 88 88V "0 -OV 5.60- 

100 9 «V -IV >OV S.05 


SO t!04V 106 +0V 4-.fPj 5.37 


1380 1979 

S $ 

199.1m 206.5«i 
5.34m 7.98m 

0.55 0.83 


int.-Amer. Dew. 4V 89 100 


Int.-Amer. 0»w. 7 90... 
Jutland Tele. 5V 90 

Malaysia 5 89 

Nowaq 5V 90 


NioDon Tel. ft T. -4V 89 100 


Nordic Bank 6 89 


N urges Komm. 4V 91... 100 


OKB 4V 91 100 

DKB 6 90 100 

Oslo. City of 4V 31 100 

Sekiaui Pre. Hma. 6 90 80 

Shikoku El. Pwr. 4V 89 100 

World Bank 4V 89 100 

World Bank AV 89 150 

V/orid Bank 4V 81 . .. . 100 


3TV 92 +fF» -rOV 5.40 ■■ 

193V 34V -OV -1 . 4.38 

192 92V 0 0 5.62 

106V 107V +0V +OV 6.04 

TO0V1O1 , 0 0 539 

88V 88V — 0*j -OV 6.71 
102V 102V +DV 0 5.42 

94 94V -OV “OV 6.05 

30 99V -OV +0V 5.11 
92V 9ZV-OV -OV 5.28 
91V 92V -OV -OV 5.32 
103*4 103V -OV 0 5S2 

80V 90V +0*i +OV 5.63 
1027* 103V +®V —0*i 5.58 
96V 96V +0V -OV 6.24- 
98V S7V +1V-0V 5.05 
92V 92*. +0*, +0*| 5.65 
93V 33V-HP* 0 5:41 . 


Average prica changes... On day +OV on week -0* a 


YEN STRAIGHTS 
Australia 5.6 .33 
Australia GV 88 
EIB 7V 89 ...... 

Finland 5.8 83 ... 
Finland 68 88 


Finland, Rep. of 8V 87 15 


laeutd BW Offer day waefcYMd 
30 91V 93V -OV 0 BJ3B 

20 87V 8»V -OV 0 8.72 

12 95V S7V 0 +0V 8J1 

10 9FV 92V -OV +0V B.« 

10 87V 83 -OV 0 8.37 

15 98V 9SV 0 +OV 


Avarag* price changes .. On day -OV on weak +0V 


Change on 

OTHER STRAIGHTS Issued Bid CTRer day we«k Yield 
Ball Canada 10V 88 CS 60 Be B6V +0V +0V 11^1 

CIBC 13V '85 CS 60 1 03V 104V 0 -O', 12JS 

CISC liv 85 CS 60 98V 98V 0 -OV 11-88 

Federal Dev. 1 1 V 90 CS 60 SfiV 9BV- -OV — OV 32.10 

Fat. Can. Inv. 10 84 CS 60 34V 34V W +0** 11.88 


CONVERTIBLE : _ _. .Cny^Ciy..-’-'-.' — ■ ' • . * i 

'' '.u • > ■ ‘ -date prior. Bid Ofler day— Pram - ; 

Akt bplag 7V SS...10/79 T45 T120 - 1ZT 
Afmomoto 7V » , - 2/8081BU -108V 1WV -F6V.— 159- .. 

• Alco Int- Fin. 9VS4 1/80 ' 40 34i 36 +1V 26.8Z. - 

-Apache I. Fin. ffi, 8S.„1ZA»2|-.12 neV'1T7V-OV -EL24 -f 

Asslu Optical 7 94 ., ...11/79^.1 rtV .SZV-Z -6-09 : : 
Btodcor Bienjy 8V KT., 1/81 21. 87 7 SF, «V-CV1SJ» , 
** ■ •* -8/79 - 570 . 104V WV. -IV rO-W ’. 

r jd.r Surne 4V S3 .^10/7?- 1278 108fV HOV -+0V • 

324 109V 110V -0V_ 

Dynafectron-^j 96 8^012^2 110 '*111 0V.18T. 

Enaerd, p n . 3V.94 ... 7/9030^ . T26V127V -OV - 0,78- . 
Mo'dwaha. Elet-7 9t. =12/79. :210-. 39V-101 W0\i- 7J6r-l 
Mitsubishi Cp. 94...10/79543.1 119V 120V ! . 0.. - MJ&.- 
N'ppon Seiko 7V 94 ...12/79 339 |107V 1«V -OV -0.34 : 
nt* h b ^ t C ^ n ' riO/79- taa. ; . 97..9ft J -TV 

Umon Bk. Switz. 5 B&....Z/3Q121A - -98V 39V--0V“-5>49 l 

Fujitsu 5 84 DM 7/79 4S 102 102V +0V ^iZ2- 

Kenyai Elec. 4 84 DM... 4/79 1210 87V 88V — OV 40 SB. 

Sharp Cpm DM..; 9/80 695 lOPVlSS -OV .: 

Uny C0..8V 85-DM_,.. i ll/79 107T... 1 B7V- OV. 26 ^7 : 
*No information available— 0rtrvioua day.> price, v • 
.1 Only. one market. maker auppiled a priW •’ 

S ^ h ‘^^„ T ! , - y,e ' ,d 1 i9 tfte ' la" rtdem'prtoir’of-tiia ' 
' is Jn mHlionk df ctitrency 

Ch B “oe onwael-Ch!lK b0n ' ifi Jt * * Wlton* V 

Runimfute Shoe over pnce o week earlier.^ 

D * nQn ?' r,B,#d m doirara unlBM o*eri 
wiie indicated . Coujwn shown la mihimum- C.rfta.-Dn8,,: 

' me Wn? lils? H Ihree^raontfR' f jbovajfwan - 

5!? - "p*- far conversion into' e bares. “ Cqv. iwfc* - ^ 
° r ^»“ purraflt aftactKis prica 

• ASIRS -Me*?- 


consent Daia auporied - 
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HOWWE TAKE THE AGGRAVATION OUT OF EXPORT ORDERS UP TO £15.000, 
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carries the 5 to 10% uncovered portion at its own risfr 

Thus yon can obtain finance without being involved in the 


I’i * _ M • ,-4 



. There aremany small companies which can increase their 

prohtsfromex|X)rtmg. , rhisnewimprovedschemefi-omtheMidland 
can bejust the tome youneed to boostyour profits. 

Thus you could increase your profits over your competitors 
and have the satisfaction of helping Britain^ balance of payments 
as well 

How to apply . 

. Since the scheme has been especially designed to help com- 
pames^with small export orders, there is no minimum transaction 
to qualify. Your annual export turnover should generally be about 
±250,000 or less,and each transaction can be as much as £15,000. 

, „ „ If you do not already have_a banking account with the 
MdIand,you may apply for a facility and open an account with us. 
what criterion do we use for co-operating with you? A simple one - 
do we believe you can perform your export engagements. 

There is profit to be made in small exports, so send in the 

coupon now or contact your nearest Midland or Clydesdale Bank 
Branch. 


1 _ Foryonr copyof our Smaller Exports Scheme booklet, contact | 

1 P^.f-^F’Mamgei; Smaller Exports Scheme, Export Finance, Midland Bank I 
• Gracechurdi Street, London EC3P 3BN. | 
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This announcement appears as a matter of record ontyb 


July 1930 



Banco de Chile 

U.S. $60,000,000 Term Financing 


U.S. $40,000,000 

Term Loan 


Managed by: 

BankAmerica International Group 

Banamex/lntermex Canadian Imperial Bank of Commerce 

Banco de la Nacion Argentina National Bank of North America 


Co-Managed by: 
Lincoln First Bank, N A 


Provided by: 

Banca Commerciafe ftaffana 

-New York Branch - 
Banco de la Nacion Argentina 
Banco Nacional de Mexico, SA 
-BANAMEX- 
Bank of America NT & SA 
Canadian imperial Bank of Commerce 
Canadian Imperial Bank of Commerce (International) SA 
European Brazilian Bank Limited -EUROBRAZ 


frrfermex International Bank Limited 
-INTERMEX GROUP - 
International Westminster Bank Limited 
Lincoln First Bank, NA 
National Bank of North America 
Texas Commerce Bank, NA 

— London Branch - 

UBAF ARAB AMERICAN BANK 
Union Chelsea National Bank 


Wurttembergische Kommunale Landesbank Girozentrale 

(Landesbank Stuttgart -London Branch) 


Agent: 

BANKOF AMERICA" 


U.S. $20,000,000 

Negotiable Floating Rate 
Certificates of Deposit due 1983 


Managed by: 

Bank of America International Limited 
Banco de la Nacion Argentina Banco Real SA 

Dai-lchi Kangyo International Limited Libra Bank Limited 

MTBC & Schroder Bank s.a 


Agent: 

BANKof AMERICA 

INTERNATIONAL LIMITED 



This anno uncanienl appears as a matter ofreconi only. 


July 13SQ 


Leucadia National Corporation 

has sold its subsidiary 


Janies Talcott Factors, Inc. 


to 


Lloyds and Scottish Limited 


We initiated this transaction and acted as advisers to 
Leucadia National Corporation 



Hambros Bank Limited 




Bank of Tokyo (Curasao) Holding NV 


US$50 ,000,000 

Guaranteed Floating Rate Notes due 1989 




Flymen c of die principal of. and in rerest on. the Notes 
is unconditionally and irrevocably guaranteed by 


The Bank ofTokyo, Ltd. 




In accordance with the provisions of the Agency Agreement 
between Bank of Tokyo (Curacao) Holding N.V., The Bank of 
Tokyo, Ltd., and Citibank, N.A., dated October 23, 1979, notice 
is hereby given that the Rate of interest has been fixed at 9J% 
p.a. and that the interest payable on the relevant interest Payment 
Date. October 27. 1980, against Coupon No. 4 wilt be U-5.S120.76 
and has been computed on the actual number of days elapsed (94) 
divided by 360. 


July 25. 7980 

By: Citibank, N.A.. London. Agent Bank 


CT77B4WC© 




THE KYOWA BANK, LIMITED 


Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity date 26th July 1982 

In accordance with the provisions of the Certificates 
of Deposit notice is hereby given that for the six- 
month interest period from 25th July 1980 to 26th 
January 1981 the Certificates will cany an Interest 
Rate of 9 % % per annum. 


Agent Bank 

Hill Samuel & Co. Limited, 


London 




Financial Times Friday July 25 
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ITALIAN WHITE GOODS INDUSTRY 
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Pressure mounts for 
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BY RUHERT CORNWH.L 




THE ITALIAN Government is 
under mounting pressure to 
rescue Indesit, the financially 
troubled electrical appliances 
group which is the second 
largest company in Italy's white 
goods sector after ZanussL 
Xndesit’s troubles, simmering 
for many months, have come 
dramatically to a head. Urgent 
talks , are under way between 
the company and the Industry 
Ministry in Rome following the 
refusal of creditor banks to put 
up L54bn ($84m) of -short term 
credits to dear the way for a 
financial reorganisation. 

As a result about 8,000-9,000 
of the company’s 12,000 workers 
are threatened With being laid 
off. Moreover, if an immediate 
injection of funds cannot be 
secured, a total shutdown is 
risked. 

Indesit has 17 factories in 
Italy, grouped essentially 
around Turin in the north and 
Caserta near Naples. Closure 
would exacerbate the extensive 
unemployment in southern Italy. 

But there are other factors 
which make a swift solution of 
the' Indesit crisis essential. 
Many industrialists are deeply 


anxious at the repercussions for 
the Image of Italian industry 
were a company— whose brand- 
name' on fridges, washing 
machines and other appliances 
is ' almost a household word in 
many countries — allowed to 
fold abruptly. 

The group’s difficulties -ire 
causing considerable anxiety 
also for Its subcontractors. In 
large part concentrated around 
Turin, they are already having 
to cope with, a drop in business 
from the serious slowdown. in 
the car sector. 

Yesterday representatives of 
Confapi, the small industry con- 
federation, met Sig. Francesco 
Cossiga. the Prime Minis ter, 
and other members of the Gov- 
ernment to demand a speedy 
and lasting settlement of the 
Xndeslt crisis. 

In a statement afterwards 
Confapi declared that 15,000 
‘ jobs around Turin and Milan 
were endangered. In desit, it 
said, was effectively unable' to 
meet financial obligations of 
L140bn towards its subcon- 
tractors. 

. Indesit was one of the 
leaders of the boom in the 


IB60s and early 1970s of Itaiyfe 
domestic appliance ' industry. 
According to industry officials, 
however, its error was to' con- 
centrate on cheap down-market 
products, which in turn : have 
come under mounting . threat 
■from ■ even, cheaper products 
originating in Eastern Ejurppe 
and Yugoslavia. 

These difficulties have; been 
amplified by the general ov«\ 
capacity existing in Europe, 
falling demand, and the specific 
problem' of the slump in house 
building in- Italy. , . T - 
Founded in 1956, . Indest 
reported sales in 1979 of 
L263bn. Its- headquarters .are 
just outside Turin, but its.pre* 
cise structure has never .been' 

entirely ' dear. . The company 

has a Swiss and an Italian arm, 
and is still '60 per cent owned 
by its founder, ~ Sig: Armando 
Campione. . ' ; ; - 

The. shape -of any- ^ rescue 
operation remains to be. seen. 
Indesit’s own restructnration 
plan, which includes, manufac- 
turing in the U.S. for the .-first 
time,, a general shift up-market 
and diversification into other 
products,- is said to caH for 
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Swiss groups buy U.S. insurer 




BY JOHN WICKS IN ZURICH 


TWO MAJOR Swiss insurance 
group are to pay $135m for 
Fidelity and Deposit Company 
of Maryland, a subsidiary of 
American General Insurance. 

The, two Swiss companies, 
Swiss 'Reinsurance and Zurich 
Insurance, will take equal 
shares in Fidelity under a pre- 
liminary agreement reached 
with American General, which 
is one of the largest financial 
services groups in the U.S. 

Fidelity is one of America's 
leading surety and fidelity in- 
surers. On gross premium 
income of about $107m it 
earned S10.5m last year and 
had assets of $2 30.4m at year 
end. It will continue to operate 
from its Baltimore base under 
its present name and manage- 


ment and act as ah “inde- 
pendent unit ” within the 
foreign organisations of the two 
potential buyers. 

The Fidelity and Deposit 
transaction is subject to com- 
pletion of a definitive purchase 
agreement and to regulatory 
approval However, the deal is 
expected to be completed 
before the end of the year. 

■ Both Swiss companies already 
have a considerable stake in the 
American insurance market. 
Last March, Zurich Insurance 
added to its U.S. network by 
forming Zurich Reinsurance erf 
New York to operate in co- 
operation with Trygg Hansa, 
the Swedish Insurer. 

Second, only to Lloyd’s as a 
force in international insur- 
ance markets. Swiss Re had a 


grOss premium income ip excess 
of SwFr 3bn last year. The; 
group is heavily dependent on 
trade with' Europe but awhe- 
tblhg like a quarter ^of : pr* 
miu ms arise in- North America! 

Gross premium income at 
Zurich Insurance rose-hy. S^p 
cent to SwFr 2&bn in 1979‘aj _ 
the group's North American' 
content - was broadly 9frnHar-4ti -- 
' that ef Swiss. Re. Earlier th& 
year the company raised tEfe 
equivalent of $8L5m through' a- 
rights issue. . . ... ^ - 

In terms of profits perform- 
ance last ye^f* Zurich Insurance 
was able to comfortably: pot-: 
strip its. rival, lifting net-earp.- - 
■ ings by 13 per cent to ‘SwFr 
62 . 8 m. At Swiss Rfe .earnings 
emerged from. 1979 UQountf :^7 ; 
per cent ahead at SwFr 119m. ' 


Margins fall at Dresdner Bank 


BY KEVIN DONE IN FRANKFURT 


THE SQUEEZE on the profit- 
ability of the West German 
banks has shown little sign of 
easing in the first six months 
of 1980. The Dresdner Bank, 
the second largest bank in the 
Federal Republic, said yester- 
day that its margins had 
worsened. 

Last year Dresdneris perform- 
ance was supported by its heavy 
involvement in the gold market, 
but so far this year there has 
been little help from this acti- 
vity. 

At the same time the interest 
surplus in the first six months 
declined by 7.3 per cent, a fall 
of DM 58.1m ($33m) and this 
could not be offset by a gain In 
the surplus on commission earn- 
ings of 12.2 per cent or 
DM 28.7m. 

Dresdner, which recently 


opened a DM 300m. 32-storey 
headquarters oESce block in the 
centre of Frankfurt, is also 
facing steadily rising labour 
costs. The bank’s bill lor 
wages, salaries and social costs 
rose by a further 5.8 per cent 
or DM 32.8m, in the first six 
months to DM 597.5m. 

Some relief for bank profit- 
ability could be in sight later 
this year if. as expected, the 
Bundesbank moves to reduce its 
key interest rates, which are 
currently at a post-war record 
level. For much of this year, 
however, Dres doer's interest 
surplus has been held down at 
last year’s low level, although 
there has been a small improve-. 
m?nt in recent weeks, it said 
yesterday. 

The bank has made greater 
efforts this year, however, to 


shape its business to the pre- 
vailing credit conditions, with 
the result that the business 
volume of the group has - hardly 
shown 'any expansion 'at ; all 
from last year’s level ."of 
DM 153bm_ • , 

The .balance . sheets total /.of 
the parent bank showed a signi- 
ficant fall of 6 per cent to 
DM 73bn. Dresdner 1 s advances 
- to other banks rose by DM 700zn 
to DM 17bn, while , its borrow- 
ings dropped by DM 900m :to 
DM 22.2bn. - 
Dresdner said that despite' 
uncertain conditions: on rthe 
stock markets, its securities 
business had improved 
markedly over last year, and 
there had been a further ^ex- 
pansion of its international 
business in . Tine with ' the 
growth of German trade. 
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’>? TSe tiews . was' braken ;^t'ia 
meeting yesterday :hetweeh; tim 
twa sides r suppkisedly'- 
progress on est abf ishing a-thrii^ 
year- (house- .labour contra cTjio 
supplement last \y earls 
engineering ami ■ metalworkers’ 
^gr^ement . ' ' 1 

HoW^vesr;^eihain -preoccupa- 
tibn of the unions is the heav^ 
reduction it believes Fiat is 
planning-in its workforce. The 
company maintains that lay-offs 
are essential if thevgroup is t& 
come unscathed through : t hk 
rough period ahead. 




Reduced profits from West LB 


DUSSELDORF — Business 
volume of Westdeutsche Landes- 
bank (West-LB) rose by 2 per 
cent to DM133bn ($76bn) in the 
first half of 1980 compared to 
the end of 1979 and was 8 per 
cent ahead of the year-ago level. 
At the same time assets in- 
creased by a respective 0.4 per 
cent and 9 per cent to DM94.9bn 
But despite the increasing 
volume and assets, West-LB 
said its earnings declined in the 
half-year, due to the central 
bank's tight credit policy “ which 
led to bigh interest rates and 
reduced the interest spread — 
or the difference between in- 
terests paid on deposits and 
received for credits.” 

West-LB did not release full 
earnings figures in its interim 


report. But extracts from the 
profit and loss account show that 
earnings from interests and 
commissions rose by 14L2 per 
cent to a gross DM3.64bn from 
DM3.186bn. while interest and 
commission costs climbed by 
18.4 per cent to DM3.144bn 
from DM2.655bn. producing a 
surplus of DM496 m. down by 
6.6 per cent from a year ago. 

Taking account of a 3.1 per 
cent rise in personnel and 
material costs to DM369m, the 
partial profit and loss account- 
showed first-half earnings of 
DM 127m, which is a full 26.6 per 
cent lower than a year ago. 

West-LB, which acts as clear- 
ing house for the savings banks 
organisation . in the West 
German state of North Rhine^., 


Westphalia and is active in 
almost all sectors of commercial 
banking, said-that declining' in- 
terest rates- are " improving ” 
expectations!! for the full year. 
But it could not- make -specific 
profit forecasts." 


• Order inflow to the West 
German textile industry rose by 
5.8 per cent in May from April 
but was off 10.7 per cent from 
May 1979, the Textile Industry 
Association reports. However, 
the May 1979 order inflow was 
unusually inflated, the Assads 
tion points- on t . ■ • 


In the first five months of 
1980, textile order inflow wise 
by 3.6 per' cent, while produc- 
tion -was up 5.5 per ceirt. 
AP-DJ - V- ?. 


Sea Malta 
to share routes 


By Godfrey Grima in Valeria 


SEA MALTA is to share equally 
freight routes between Malta 
and Belgium, West Germany, 
Holland. Italy and the UK with 
a number of foreign shipping 
lines. 


The agreement between the 
national carrier and foreign 
lines was announced in parlia- 
ment by Mr. Wistin Abela, the 
Development Minister. 


Bank Leumi fund rgisijdg 


BY L. DANIEL IN TEL AVIV 


BANK LEUMI -has announced 
plans to raise Is £1.5bn around 
$30m by way of a public offer- 
ing, consisting of subordinated 
capital notes. Series ' Nine, 
registered, due 1986-93. ■ 

Both the principal and' the'- 
interest— the rate is still to be 
announced— are to be linked' 
70 per cent to the cost of living 
index. 'Holders of the. capital, 
notes will have the option from 


.1986 to redeem thezp .by acquir- 
ing the right to purchase ordi- 
nary shares in the bank on 
terms to be fixed then., 
j . .Hank' Leunri recently -.com- 
pleted a Is£L9bn financing issue 
. and: is. in the process of raising 
? 80 m on the Eurobond market' 
. After -the issue of the capital 
notes and the placing : hf the 
Eurobond ; issue. / the •ftawfr 
Leumi group win have raised 
IsESbiUn 1980. 


The add5tionafc.iaybfffr ^aga 
coneern the 78.000 workers, wh^ 
were iffled for seven days thie 
summer. They vriH be laid’ off 
lot eight days, spread -over j. 
.iour-week ' period starting 
I'Sejitehibeir 8. ' AIT Fiat car plar& 
1 in Italy will be affected, excewt" 
those -*produdng the highly 
. successful Panda ; ufflity m 
about. - ■■*“ ' ;■. ■ ■■. ,- ' ; ; - 

. Afterwards , union leader* 
declared they totaHy rejected' 
the Fiat decisions, though their 
retaliatory. Action has yet to be 
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By Our Zurich Correspondwt » 

EARNINGS of. Union Baifcdf 
Switzerland ; Were*:-' generally 
higher in -tbe second quxrteri ttf 
1980 than for tfae c o rrespoinfgig 
period of last' 'year. . ' 
is described 35.^1361^' and-TDBg 
expects a continuation of satfr 
factory treudrldthe second 
of the year, as. long as thebe- ^ ^ 
is no major change in the bas^:- ^ 
economic ritiration” y : ’ .« - ft, q 


■* ;r,. . 

^ or- 
® .'V- 

liii' 


No actual- figures - are giv« 
but these are*" said to ••hat 
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aga.ui: been good ii) ihe- April- 


June period- ^ A further 
tlaJ rise in!, lendings 
slight gain in^ interest earnings 
again _despile-~;tiai*rawing mar- 
gins. .In.. !keepixig .*wi^ the 

economy; - . ' wimmiitdnn^ ~ frgjm 
commer c^ - birsi werea’ — * 
co rreepondin gl 979 totalsT- 

At -the, sa me time, hov^fe 
the bank.Sask that Income' ~ 
foreign exchange -.and 
metals trading, t dodined.^, 
adds that theSe kriT still .^^gbi- 
ficantVand points out m^fa 
drop bad been expected. 

The UBSbalancesheet.'v^Brii 
had shown a marked ibm-e 
the. first -quarter,- shw : this 
partially level off ;!a the 
due to . the 7 /Weakness bf. . : 
dollar. -The : sbsse'ts Idtah . 
still some SwFrSbn . 

above thie level of SWFr 67 .SSbn H 
■booked-: if -the end of 197%-^U - 
Bank ^I^fu, another of * 
Zetland's major banks, l 

5.6 per cent increase, hi bald 
sheet -' totals during the se 
quarter to SwFr 6bn <$3T\ 

This means that tile! figure.! 
risen- by 144 per cent-^sfoce^ 





end' of last year: 


Rapid first half earnings gains 


Sf 





BY JIM JONES m JOHANNESBURG 




AECL South Africa’s largest 
chemicals group, reports a 69.2 
per cent' pre-tax profit advance 
for the six months ended June 
30 to RS5.3m ($il2m) from 
R50.4m, and. expects second-half 
profits to be significantly higher 
than those reported in 1979. 
Profit for all 1979 came to 
R125.4m. 

First-half turnover was 39.8 
per cent ahead at R55L2m 
(8723m) against R394.3m for the 
1979 first half and R896m for 
the full-year. 

Mr. Denys Marvin, the man- 


aging director said the results 
reflect the culmination of the. 
company’s heavy capital spend- 
ing programme of -the past few 
years. The 60 per cent-owneii 
Coaiplex plant, which pro- 
duces PVC from. » coal base,' 
made its first contribution ,.to 
profits, while a R7Bm dividend 
from the .49 per eent-owned 
Triomf Fertilizer was another 
major contributor. - 
Profit and turnover advances 
were broadly based, however,' 
with particularly good-growth 
rates for agricultural, nitrogen; 
industrial chemicals, paints. 


plastic pipes, and vinyl pro- 
ducts. 

. The board-is pleased’ with the 
■ - 13 Ptf **■ confident of the 

future, but said that the im- 
provement has done little more' 
than raise the return on assets 
: empl G yed to an acceptable leveL 
The company expects - opera- 
tions. to -become Unceasingly - 
■real-based. Chemical techn^i 
gies based- on coal have become . 
Increasingly competitive' with 
escalating oil prices, while coil - 
provid« a more secure ‘feed- 
stock than imported. olL AECI 
is not rufihing into methanol-' 


•based liquid fuels 

but it is negotiating a .techn^- . 
information .swap agreemeht-pu’: 
real -- -liquefaction:- with t jm ’ 
American- chemicals group. - ;,? f - 
An . interim- 1 dividend 


declared. fi»m first hak ! 
logs - per shareCflfi’ 36S . ceitei- j 

1979 a total .'of’sa ;cebts jws; , 
paid- -fFom. earnings • pef r Lriiar? 
M 51.5 cents;. : 

'. AE pI -iscbntrbllfid-by'A^ 
American Corpora Son and|f 
eachjrita. 49 pCc cenfc/- * 
equity. -- - 
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C. Itah 
' returns 
to strong 
growth 

p By Toko Shibata In Tokyo 

G; EFOH . mt) CQ„ Japan's 
third largest trading company, 
and its; 10 l consolidated subsidi- 
arieg returned- to strong - earn- 
itt&s growth in the $scal „year 

■ ended. March 1980. . C. Itch's 
consolidated operating profits 
fofce by 84.6 per ceot to Y83.65bn 

• ($275m), from- the : 1978-79 

■ »vel net profits were Y32.82bc, 
fd show a move into fibe blade 
from the previous year's net de- 

, . fidt of YL790bn_ Sales increased 
33 Per cent to Y9j.84ton. ($41fcn) . 
Profits per share were Y 44 . 02 . 
«onipared with a deficit of Y2.40.' 
■-The sales increase - resulted 
partly from a gain in the physi- 
cal volume of goods traded, 
especially non-ferrous metals. 
foo dstuffs, and other primary 
products. Almost half ; the turn- 
over rise, however, came from 
we. higher value of oil imports, 
imports increased sharply, to 
account for 202 per cent of the 
total turnover. Exports gained 
22.6 per cent, to account for 18.3 
per-cent of Gie total. Offshore 
trade also showed a significant 
gain, up 32.5 per cent to account 
-i- for 14j2 per cent of the total. 

,J Domestic turnover, accounting 
for 47.3 per - cent of the "total, 

• - .5 advanced by 22.4 per cent Turn- 
over in the .fuels and chemical 
sector increased by 40 per cent 
limber and paper turnover was 
. •_ up 48.8 per cent 

During the past year, the com- 
pany ceased to be affected by 
ibe losses incurred on the dispo- 
sition 0 / *ts infpr^st in Toa Oil 
and Toa Kyoseki Company 
-«»In the current 'fiscal vear. 
■ending March, 3981. the com-’ 
pany foresees - snch restraining 
'factors as a slowdown in car 
sales caused by the U;S. reces- 
sion, and the appreciation of 
“the yen. As a result, it expects 

• %\ setback in consolidated net 
1?aniings of 70 ' per cent, ■ to. 
YlOtra, on consolidated sales of 
jYllbn, tip 20 per cent: 


RECORD COMPANY PROFITS IN JAPAN 



oil crisis in 




BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


JAPANESE COMPANY profits 
are- a thermometer of the 
country's- economic health. They 
fen by more than 40 per cent 
between September 1970 and 
March 1972 (the period which 
included the Nixon "shock'’ and 
the floating of the yen); by 90 
per cent between March 1974 
and September, 1975 (after the 
first oil crisis); and by 22 per 
cent between September 1977 
and September 1978 (when tbe 
yen was dirafoiag to its highest 
postwar -level against the 
dollar). 

Of course profits rose in the 
periods between, but March 
1974 until recently stood out 
as a ■rather lonely peak in the 
corporate earnings “landscape.'’ 
It was not topped until last 
September when profits of the . 
country’s 389 leading publicly 
owned companies edged up to 
a new “high” some’ 7 per cent 
above the early one. 

In the following six month 
business term, to March 1980, 
the overall “profit performance 
of Japanese companies showed 
tittle change, 'but those of com- 
panies in the manufacturin g 
sector alone continued to 
improve, rapidly to a level 24 
per cent higher than the 1974 
peak. The industry whkb 
dragged down the overall rating 
was electric power generation 
— in deep trouble until April 
because of the gap between its 
rapidly rising fuel costs and an 
unchanged electricity tariff. 

The ability of Japanese indus- 
try to chalk up record profits 
one year after the eruption of 
the second oil crisis requires 
some, explanation, especially in 
view of what happened after 
the first oil . crisis. The .explana- 
tion offered by most corporate 
analysts in Japan is that it was 
precisely because industry suf- 
fered so badly after the first 
oil crisis that it was able.to cope 
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The Ordinary General Meeting was-held on June 17, 1980; 
imder tiie chairmanship of Mr. Spengler and approved -the 
...Company Accounts closed, at December 32, 1979. - The 
resolutions proposed to the shareholders toere approved. 

For the fiscal year terminating on December 31. 1979,- 
n ■pre-tax Company turnover she wed dn increase of 201$% 

. compared urith the previous year and readied Frs. 874JH7.000, 
64.22% of which accounted for exports, against Frs. 728^319,000, 

’ accounts shotoed-a net profit after tax of Frs.. 30, 102, 000 against 
*^Fr*.20,622fl00 in l$7S: 

The gross self-financing margin reached Frs. 80.494.000 
- after financial expenses; tax and provisions on clients’ 
accounts. 

The Group’s consolidated turnover showed an increase 
of ■ 27.87%. during .the . last fiscal year and totalled 
Frs. 1,263,529,000, marie up as follows: 

— Mechanical construction Frs. 351*990,000 . 

— ' Military techniques Frs. 499.858,000 
— Equipment for the food industry, electronic refrolatton, 

• . reinforced plastics, miscellaneous Frs. -411.681.000 
(Consolidated accounts show a gross consolidated self- 
financing margin of Frs. 222,100.000 against Fts. 92.555.000 
in 1978 and a net consolidated profit of Ft s. 40.625,000 against 
Frs. 28.496.000 m 1978, ie. an increase of 42.56%. 

After approving Che balance sheet and the accounts, the 
General Meeting of shareholders agreed to distribute a net 
dividend of Frs. 14, which together with the tax credit of 
Frs. .17 represents a .global revenue of Frs. 21 per nominal 
share of Frs. 100, compared to a net dividend of Frs. 12 and 
a. global revenue of Frs. 13 for the previous fiscal year. 
Payment of the dividend will be made against presentation of 
coupon NS 67 -to the Company counters and to accredited 
banks, as of July 1, 1980. 

Total turnover -of the . comr.'inie* beUynqtnp to the 
Manurhin Group included within the' consolidation perimeter 
. on May 32, 1980 , totals Frs. 586 million, a progression of 
.11.4% doer the corresponding ■ period . of the previous fiscal 
V. year. Orders booked by- the Group amount to approximately 
.. Frs, 2,250 million. In his. speech the Chairman indicated 
:. that m view of .this aspect, continued progress can be expected 
/far the present fiscal year. ' - 

The Chairman, also mentioned the satisfactory growth of 
' the collaboration with- Mafcra, which Is becoming more and 
^ more close and will allow a progressive and systematic 
.. development of the two Groups' ioint capacities, both in the 
*. military and civilian fields.' 


successfully with the next. 

Japanese industry spent the 
■years from 1974 to 1978 improv- 
ing its financial structure (that 
is improving the debt-equity 
ratio.), painfully rationalising its 
use of labour and energy and, 
of course, developing new pro- 
ducts that required a smaller 
input of imported energy to pro- 
duce a given amount of value. 
The result was that the capacity 
utilisation rate at which major 
Japanese companies could 
break even was much lower on 
the eve of the second oil crisis 
than at start of its predecessor. 

The second oil crisis, how- 
ever, did -not initially, lead to 
any appreciable fall in the rate 
of operation of industry, because 
the Government resisted the 
temptation to throttle back 
drastically on economic growth 
as it had done in 1973. What 
happened instead was that 
prices, particularly of oil re- 
lated products rose rapidly 
inside Japan while the yen 
weakened sharply against the 
dollar on the Tokyo foreign ex- 
change market— by more than 
30 per cent between late 1978 
and the spring of 1980. 

Higher prices for oil and 
other imported raw materials 
increased the costs of Japanese 
manufacturers from early 1979 
onwards but the increase was 
offset by higber selling prices 
and by increased domestic 
demand for finished products. 
Meanwhile, the “cheap” yen 
turned out to be a bonus for 
exporters and for companies 
with overseas manufacture - 3 
interests. 

Japanese industry invoices 
its exports in foreign curren- 
cies (usually dollars) and con- 
verts the proceeds into yen, 
with the result that the short- 
term effect of yen depreciation 
is to increase yen-denominated 
export revenue. The yen feU 
10 per. cent against the doil?_r 

Latest offer 
for UIC 
fails 

By Georgia Lee in Singapore . 

THE TAKEOVER battle for the 
United Industrial Corporation 
(UIC). the chemical and 
property group, has come to a 
halt Its last suitor, Tang Eng 
Private has failed to acquire 
the group. ' 

Tang Eng. whose chairman, 
Mr. Lee Kim Yew, is also the 
chairman of UIC. offered SS5.50 
(U.S.S2.B0) per share for the 
UIC equity. The offer was con- 
ditional on acceptances of more j 
than 50 per cent cf the i'S’rd 1 
capital of 17.7m shares of SSI ' 
par each. When the rff ®r 
closed acceptances were below 1 
the 50 per cent requirement. 

Morgan Grenfell. \s ! a. which 
was advising shareholders of 
TJtC. had recommended a. 
rejection of T?ne Eng’s offer on 
the vrounds Th’» the offer price 
w"« b^Jow its own valuation of 
a share. 


^V^eelock Marden 

Consolidated net profits of 
WKeelock Marden and Company 
for the year to March were 
HKS 168.6m. before extra- 
ordinary profits of HK$ 117.2m 
and an unrealised exchange loss 
of HK$ 9.2m. The net profits of 
HK5 276.6m attributable to the 
group, however, are struck 
after allowing for the exchange 
loss, not ss reported on Satur- 
day. The bonus dividend on the 
company's “A” shares was 
5 cents. 
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Thi8 announcement appears as a matter of record onfy 


K/S BERGESEN UGLAND A/S & Co 
US $ 32.000.000 

■ to finance the multipurpose offshore vessel 
M/S«Berge Worker» 

Managed by 

Den norske Creditbank 


- Provided by 

‘ ' Citibank, N.A. 

Bank of America, N.T. & S.A. 

Den norske Creditbank ( Luxembourg) S A 
Nordfinanz-Bank Zurich 
. Nordic Bank Limited 


July 1980 


In the six-month business term 
ending last March so that any 
company exporting 50 per cent’ 
of its output in this period 
stood to gain a 5 per cent profit 
windfall from a given volume 
of exports. 

Only a minority of major 
Japanese companies are .depen- 
dent on exports for more than 


; The happy combination of 
factors which pushed profits up 
to. peak levels in the spring of 
19S0 will not apply in Sep- 
tember when the next batch of 
results is due. The yen has 
recovered steeply from its low 
point of just over Y26Q to the 
dollar in early April to around 
Y224, so that foreign exchange 


HOW CORPORATE PROFITS HAVE MOVED! 
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- Operating profits of major 
1 - Japanese companies 
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1976 
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1980 - 


half their total sales, but the 
list- includes a number of 
famous names in which over- 
seas Investors are interested. 
Four large companies with 
particularly heavy exports (and 
particularly good results in the 
1980 spring business term) arc: 
Yamaha Motor (export depen- 
dence 62.5 per cent); Cr-zon 
(72.2 per centi; Sony (6) .3 per 
cent, including products manu- 
factured overseas): and Honda 
169.5 per cent). Needless to 
say, these companies and others 
like them achieved big in- 
creases in the volume as well 
as in the profitability of their 
exports. 


windfalls will he. less in evi- 
dence. At the same time the 
first signs of a downturn are 
appearing in Japan's domestic 
economy. The result will he. to 
reduce the profits of manufac- 
turing industry below the March 
peal:, although the counter- 
cyclical electric power industry 
should perform better (because 
of a sharp increase in electricity 
rates in April). 

Japanese analysts differ about 
the likely amount nf the decline 
in manufacturing industry 
profits. The Nikko Research 
Centre sees an 182 per cent 
fall in operating profits for 
major companies other than 


electric power generators, while 
Okas an Securities believes 
profits in the manufacturing 
sector will be only .6.5 per cent 
lower. What is agreed, how- 
ever, is that profits will hot fall 
in delayed reaction to the 1979 
oil crisis by anything like the 
amount they fell after March, 
1974. 

A much smaller downturn in 
economic activity, is one reason 
for this confidence. The second 
"reason includes the leanness of 
most Japanese companies today, 
not only as a result of ration- 
alisation but also is terras' of 
.inventories. Japanese manufac- 
turing companies had- inven- 
tories equivalent to 2.4S months 
of sales at the start of the 
1974-75 recession. In March. 
1980, the figure was two months, 
with a corresponding reduction 
iu the cost of inventory finance. 

What happens in the next 

business terra, to March 1981. 

is a question on which Japanese 
analysts are still in the process 
' of making up- their minds. Two 
months ago it was expected that 
the domestic economy would 
touch the- bottom of a mild 
recession in the third or fourth 
quarter of 1980 and that 
demand would pick up after 

that (in response to a relaxa- 

tion of domestic cssdit 
restraints) in time to produce 
a recovery of corporate profits 
.well before next spring. 

Today it looks as if the slow- 
down is going to. come later 
and be more acute than was 
orieinally expected. There 
could, accordingly, be some 
overall decline in corporate 
profits at the end of the March. 
?9S1 business term, but the 
margin of any such decline 
seems unlikely to be more than 
10 per- cent. If this is the worst 
that Japanese industry has to 
pay for passing through the 
second oil crisis it will have 
very little cause for complaint. 


CORSP&MY NOTICES 


HOPE STREET FUND SA. 

. focMiie anonvmc 

'14. rw fcforingcn. LUXEMBOURG 
OJ VIDE NO ANNOUNCEMENT 


THe shaMHoWers are hereby In- 
formed ths; The Anneal General 
Meeting July 18Ui. 1930 bus 

approved the payment o' a dividend of 
SliSA 040 per snare 
to shares 'suhKrtnod and In circula- 
tion on July 18th. 19&D payable 

immediately asalnat presentation of 
coupon number 11.* . 

-The yharehoWers UO cast) the- tfivh- 
dend at foilovuna h&nta-. 

— fiaoque GemSrcle -Iu. LiKftnbour^, 

27. -nvmiue Montwcv 

LUXEMBOURG 
— -Ovdesdale Bank Ltd-. 

30. LoflKqru Street. 

London.. 

The Board ot Director*. 


... MURRAY FUND &A_ 

WCltll UfiBfllW 

.14.. roe AWrinstn. LUXEMBOURG 
.OTVIOEMD ANNOUNCEMENT 


Thu shareholders are hereby In- 
formed tfut the Annual General 
Meeting pi July IBth, 1980 has 
approved the payment «) a dhrideod of 
SUSA 0.135 per Share 
to 9barrs subscribed ■ and Jn- circula- 
tion -on Juiv ISttr. 1930- payable 
Immediately against presentation ol 
coupon number IT. 

The shareholders ran cash the divi- 
dend r. lolluvving banks: 

— Sanuue- Generate du Lunemboura. 

5.A.. 

27. avenue ■Mam-rrv 

LUXEMBOURG 
— Clydesdale Bank Ltd.. 

30 Lombard Street. 

London. 

• - The Board of Directors. 


TANKS CONSOLIDATES INVESTMENTS 
LIMITED 


HITACHI LTD. 


ORDINARY SHARES SDKs 
ISSUED 8Y CITIBANK N.A. 
NOTICE IS HEREBY GIVEN that a divi- 
dend due 26th July I960 to holders el 
SDR* t* at 31 st March 14 BO may ik>w 
be claimed at the rate shown below on 
areserv&dcm at cauaan Na. 23 del ached 
from SDRs of 10 snares each and coupon 
No. IB detached from SDRs at 30 shares 

S och to the undersigned: 
ross dividend per share — USSO.O1i3074 

le» 1*S ra ‘a Japanese 

Withholding Tax <= U5S0 0020SI 

Net dividend - = U5SO.0TIS23 

United Kingdom Income Tax at the 
reduced rate of 15% m the £ wt.l ■ be 
deducted from the amount ol this divi- 
dend exeer: In cases where coupons are 
a: comrpa i> ted by a United Kingdom Inland 
Rtvonue Affidavit ol non -resident;. 

Special listing forms arc available Irom 
me 'undersigned: * 

Citibank NA 
Friars House 

3i9 41 New Broad Street 
London B02 


URUGUAY 31>% CONSOLIDATED 
DifRT 1891 


Williams & Glyn's Bank Limited hereby 
give notice that they will be prepared to 
pay on Tat August 1980. the coupons due 
mi that date ot the abcvementicinrtf debt. 
Coupons must be left three clear days lor 
examination. 

5-10 Great Tower Street. •• • 

London. ECS. 


NOTICE TO HOLDERS OF 
ORDINARY' STOCK 
DIVIDEND NUMBER 66 ' 

NOTICE IS HEREBY GIVEN that ■ the 
Final Dtyhtend recuimncmied on 3rd June 
1930. at tne rate ct 8p per SOP pmt 
oi Ordinary Sicsf tor the year ended 
31st December 1979. will oe paid on or 
alter a:h August 19S3. to Stockholders 
r ■-altered In the baeks of -.he Company 
on nth July 1980. aM to holder* 1 lor 
the rime being oi Suck Warrants to Bearer 
as indicated below. 

Holders ol Slock Warrants to Boarer 
*hould arrange lor Coupons No. 66 ttierc- 
lrom n-be lodged at tb* pihcc al the 
Company's Paying Agents' 

Tanganyika Holdings Limited 
S Joan Strec- 

London WC1N 2E5 ' _ r 

Or to deposit such Coupons in BRUSSELS 

a “ Soctete Gcrdraie de Banquc 
3 Monugnc du Parc 
0 r ' r 

Banotx* Bruxelles Lambert 
24 Avenue Marnfx 
or in PARIS at: 

Credit du Nord ct Union Panslenne 
E A S Boulevard Kaussmann 
or 

Messrs Lazard Freres & C*e 
5 Rue PHlet-WIM 
cr in SWITZERLAND at: 

Swiss Bank Corporation 
Aeschorworscadt 1 
Basle 

and M hi Swiss Ufotes 

or LUXEMBOURG at 

Banouc Generate dir Luxembourg 
14 rue AUringen 
or 

Banque Internationale a Luxembourg 
2 Boulevard Roval. 

Caupans presented tar aaymenr ■ »n 
Brussels. Paris. Switzerland Jr Luxembourg 
will require to te act om pan ha bv declara- 
tions to 3-r eHctt that they have neither 
been received Irom. nor .ire the property 
cl residents In tbe llnitoj Kingdom. 

United Kingdom Income Tar at -the 
rate oi will be deducted: — 

•al Where Holders' registered addresses 
arc situated In Great Britain or 
Northern Ireland: 

■bi Where other holders on ihc Principal 
Register have aapalnii-d Agents in 
Great Britain or Northern Ireland for 
the receipt at Ditidends for their 
Account: 

rcl Prom payments made in resoee: ol 
eouoons presented in London, unless 
such coupons arc aetcmpanied Dv 
Inland F.«»enue ‘-Declarations. 

• Bv Order of tbc Beard 
BAHAMAS INTERNATIONAL TRUST 
COMPANY LTD. 
Secretaries 

Dated the 25th day ol jetv TB&O. 

P.O. Bax N7768 

Nassau. Bahamas. . 

MITSUI AND CO. 


ORDINARY EDRs ISSUED BY 
CITIBANK N.A. 

NOTICE IS HERESY GIVEN that a 
dividend due 2Bth 'July 1-3 BO to holders 
ol EDRs. ns a c 31st March 1980 mav now 
be claimed a: the rate shown below on 
presentation ol coupon No. 25 to the 
undersigned 

Gross dividend 

Per share = USiO.015754 

Less 15°,, Japanese 

Withholding Tax => US'D.002563 
Net dividend = USiO. 013391 

United Kingdom Income Tar a: the 
reduced rate of 15 n a In the £ will be 
deducted irom the amount Of this dividend 
except in cases where coupons are accom- 
panied by a United Kingdom Inland 
F.sienue A.mdavlt ol Nor,- Residence. 
Special listing torms are available irom 
the unde-signed: 

Citibank N.A. 

Friars House. 

39141 New Broad Street. 

London. EC2. 



While plj\SdniJmJt(s> in Si nmves 


The right move in 
international bankin 



Check Creditanstalt's performance; 
teskilled handling of finance; its speed 
and efficiency. 

We serve 90 of Austria's top 100 
companies. You can rely on us for rapid 
dealings with Comecon countries. For 
direct contacts with the Middle East For 
worldwide banking facilities through 
our membership of EB1C ^ r / 

■ Creditanstalt's services Ol h 

^ ■ 
4? 


take in foreign exchange and Euro- 
currency dealings; export finance; 
Eurocurrency loans; project financing; 
package deals; investment banking. and 
expert advice on.monetary matters right 
acrosstheboard. 

You know the right move . * . 
Contact Creditanstalt for further 

information-and for the solution 
to the problem above. 








Creditanstalt 

Austria's leading international bank 

eredrtarsmlt-Bankvef ein, Schottensasse 6 ^-1 01 0 Vienna. 

' TcMione': (022^) 6622-122 1. Telex; 133030 
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WOULD VALUE OF THE DOLLAR 


Bank of America NT & SA, Economic Department, London 


The table below gives the mas of exchange for the 0.$. dollar against various 
currencies as of Wednesday, July 33. 1980. The Exchange rates listed 
ere middle rates between buying and selling rates as quoted between 
banks, unless otherwise indicated. All currencies are quoted m foreign 
currency units par one U.S. dollar except in certain specified areas- All rates 


quoted are indicative. They are not based on. and are not intended to bo 
used as a basis for. particular transactions. 

Bank of America NT and SA does nor undertake to trade in aff fisted 
foreign currencies, and neither Bank of America NT and SA nor the Financial 
Times assume responsibility for errors. 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan. 

Albania. 

Algeria . v ..._ 

Andorra. 


Afghani (Of 


Angola. — 

Antigua 

Argentina.. — 

Australia — 

Austria 

Azores 

Bahamas 

Bahrain. 

Balearic Isles 

Bangladesh 

Barbados 

Belgium i 

Belize 

Benin 

Bermuda. 

Bhutan.- _... 

Bolivia 

Botswana 

Brazil- - 

Brit. Virgin Isles.... 

Brunei . 

Bulgaria... 

Burma..- 

Burundi 

Cam nroun Repub c 

Canada 

Canary Islands.. .. 
Cape Verde Isle. _ 
Cayman Islands. . 

Cent. Af. Rep 

Chad — 

Chile 

China - 

Colombia- 

Comoros (stands.- 
Congo (Brazaviliei. 

Costa Rica 

Cuba 

Cyprus 

Czechoslovakia..... 
Dem. Rep.S'oTome 

& Principe 

Denmark 

Djibouti Rp. of 

Dominica - 

Dominican Repub. 


far 

Dinar 

j French Franc 
■ Spanish Peseta 
Kwanza 
E. Caribbean*: 
Argentine Peso 
Australian S 
Schilling 
Portug. Escudo 

Bahamian S 
Dinar 

Spanish Peseta 
Taka 

Barbados S 
B. Franc iCi 

B. Franc (FI 
Belize $ 

C. F.A. Franc 
BdaS 

Indian Rupee 
Bolivian Peso 
Pula 
Cruzeiro 
U.S. s 
Brunei ■ 

Lev 

Kyat 

Burundi Franc 


44.00 

4,2346 

3.0323 

4.0302 

■70.90 

27.627 

2,7023 

1872.30 

0.8606 

12.345 

48.68 


1.00 

0.3778 

70,90 

14.6487 

2.0 L 
27.83 
27.96 

2.00 

201.91 

1.00 

7.77 

26.00 

0.7731 

33.21 

1.00 

2.108 

0.B79 

6.7271 

90.00 


C.F.A. Franc 
Canadian * 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. B 
C'F.A. Franc 
C.F.A. Franc 
Chilean Peso iOi 
R enminbi Yuan 
Col. Peso iOi 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus Pound 
Koruna (Oi 


201.91 

1.1529 

70.90 

36.51 
0.836 

201.91 

201.91 

39.00 

1.4907 

47.52 
201.91 
201.91 

8.S7 

0.707 

0.3529 

5.50 


S- Tome Dobra 
Danish Krone 
Djibouti Franc 
E. Caribbean 3 
Domin'cn Peso 


34.0181 

5.302 

169.804 

2.70B5 

1.00 


Equador. .. 

Egypt 

El Salvador 

Equatorial Guinea 
Ethiopia. 

Faroe Islands 

Falkland Islands.. 

Fiji Islands 

Finland - 

France 

French C'ty in Af.. 

French Guiana 

French Pacific is. 

Gabon 

Gambia. 

Germany lEasti.... 
Germany iWesti— 

Ghana 

Gibraltar 

Gilbert Is 

Greece 


Sucre 
Pound <3) 
Colon 
Ekuela 
Birr (O) 


Danish Krone 
Falkland Is. £■ 
Fiji $ 

Markka 
French Franc 
C.F.A. Franc 
Local Franc 
C.F.P. Franc 
C.F.A. Franc 
Dalasi 

Ostmark iO) 

Deutschemark 

Cedi 

Pound" 

Kiribati 

Drachma 


28.10 

0.69 

2.SO 

70.90 

2.0855 

5.382 
2.3851 
0.8021 
3.597 

4.0382 
201.91 

4.0382 

71.2758 

201.91 

1.6771 

1.7407 

1.7407 

2.75 

2.3051 

0.8606 

42.60 




VALUE OF 

COUNTRY 

CURRENCY ! 

DOLLAR 


Danish Krone 

5.382 

Grenada 

E. Caribbean 6 

2.7025 

Guadeloupe 

Local Franc [ 

4,0382 

Guam 

U.S. s 

1.00 

Guatemala 

Quetzal 

L.QO 

Guinea Bissau 

Poso 

33.0783 

Guinea Republic.. 

Syll 

18.6579 

Guyana. - 

Guyanese S 

2.545 

Haiti. 

Gourde 

5.00 

Honduras Repub. 

Lempira 

2.00 


H.K.S 

4.91 


Forint (0) 1 

32.6028 


1, Krona 1 

429.70 


Ind. Rupee 

7.77 


Rupiah 

625.00 


Rial 

69.50 


Iraq Dinar 

0.2953 

Irish Republic. — 

Irish Punt* 

2.1597 


Israeli Pound 14) 

51.09 

Italy 

Lira 

827.16 

Ivory Coast — 

C.F.A. Franc 

201.91 


Jamaican Dollar 

1.7835 


Yen 

224.30 

Jordan 

Jordan Dinar 

0.291 

Kampuchea. — 

Riel 

n.a. 


7.2622 

Korea ‘Nthi 

Won 

0.94 

Korea >Sthi 

Kuwait 

Won 

Kuwait Dinar 

603.00 

0.267 

Lao P"pls D. Rap .. 

Kip of Lib. 

16.00 


Lebanese Pound 

3.4115 



0.7623 

Liberia 

Liberian S 

1.00 



0.2961 

Liechtenstein. 

Swiss Franc 

1.6005 

Luxembourg 

Lux Franc 

27.83 

Macao 

Pataca 

5.305 

Madagascar 0. R. 

MG Franc 

201.91 

Madeira 

PortugueseEscudo 1 

48.68 

Malawi..... 

Kwacha 

0.7926 

Malaysia.... 

Ringgit 

2.158 


Mai Rupee 

3.93 

Mali Republic 

Mali Franc 

403.82 

Malta 

Maltese Pound 

0.3363 

Martinique 

Local Franc 

4.0382 

Mauritania 

Ouguiya 

40.382 

Mauritius 

M. Rupee 

7.6178 

Mexico 

Mexican Peso 

22.81 

Miquelon 

French Franc 

4.0382 

Monaco 

French Franc 

4.0382 

Mongolia 

Tugrik (O' 

3.3555 

Montserrat ..... . 

E. Caribbean S 

2.7025 

Morocco... 

Dirham 

3.7022 

Mozambique 

Moz. Escudo i 

28.3217 



0.7623 

Nauru Is. 

AusL S 

0.8606 

Nepal .. 

Nepalese Rupee 

12.00 

Netherlands 

Dutch Guilder 

1.9027 

1 NetherlancJAntilles Antillian Guild 

1.80 

New Hebrides. ... j 

A ust. S 

FNH 

0.B606 

65.2586 

New Zealand. ..... 

NZ 5 

1.0116 



10.00 

Niger Republic . .. 

CrF.A, Franc 

201.91 

Nigeria 

Naira (Or 

0.5416 

Norway 

Norw'g Krone 

4.80 

Oman, Sultanate of Rial Omani 

0.3456 

Pakistan 

PksL Rupee 

9.91 

Panama. 

Balboa 

1.0D 



BPMHMESSE9S 1 

COUNTRY 



Papua N.G Kina 

Paraguay. - Guarani 

Peoples D. Rapub. 

of Yemen S. Yemen Dinar 

Peru .......... Sol 

Philippines - Ph. Peso 

Pitcairn Islands. ... NZ 3 

Poland Zloty fOj 

Portugal Port. Escudo . 

Port Timor — Timor Escudo 

Puerto Rloo. — U.S. 5 


0.6587 

137.30 


Qatar.- Qatar Ryal 

Reunion lie da la... French Franc 

Romania Leu 

Rwanda. Rwanda Franc 


0.3415 

270.24 

7.50 

1.0116 

31,00 

48,68 

n.a 

1.00 

3.678 

4.0382 

4.47 

92.84 


Si. Christopher,... 

St. Helena. 

st. Lucia...— 

St. Pierre.— 

St. Vincent 

Samoa American. . 

San Marino ... 

Saudi Arabia 

Senegal 

Seychelles..— 

Sierra Leone 

Singapore 

Solomon islands.. 
Somali Republic _ 

South Africa 

Spain 

Spanish Ports In 
North Africa. — 

Sri Lanka. 

Sudan Republic...- 
Sudan Ropublic— .. 

Surinam . 

Swaziland _... 

Sweden 

Switzerland- 

Syria..- 


E. Caribbean S 
Sterling* 

E. Caribbean S 
Fr Franc 

E. Caribbean 8 
u.s. s 
Italian Lira 
Saudi Riyal 
C. F. A. Franc 
S. Rupee 
Leone 
Singapore s 
S.l. S 

Sam. Shilling 

Rand 

Peseta. 


2.7026 
2.3851 
2.7025 
4.0382 
2.7025 
1.00 
827.15 
3.3192 
201.91 
6.5889 
0.8585 
2.108 
0.8606 
6.0241 
0.7 6B3 
70.90 


5p. Peseta 
S. L. Rupee 
Pound (21 
Pound «lt 
S. Guilder 
Lilangeni 
E. Krona 
Swiss Franc 
Syria Pound. 


70.90 

15.45 

0.50 

0.B0 

1.80 

0.7623 

4.1125 

1.6005 

3.9262 


Taiwan 

Tanzania 

Thailand 

Togo Republic..- 
Tonga Islands. .. 
Trinidad dr Tob .. 

Tunisia 

Turkey.. 

Turks A Caicos - 
Tuvalu 


— New Taiwan (Oj. 
... Tan Shifting 
... Baht. 

.. C.FJL Franc 
.. Pa'anga 
.. Trin. ATob. s 
. Tunisian Dinar 
.. Lira 
... U.S. £ 

.. Australian S 


36.00 

3.2893 

20.50 

201.91 

0.8606 

2.4063 

0.4131 

74.43 

1.00 

0.8606 


Uganda Ug. Shilling 

United Arab Emir,. UAE Dirham 
United Kingdom. .. £ Sterling* 

Upper Volta C.FJL Franc 

Uruguay Urug. Peso 

U.S.S.R. Rouble 


7.2622 

3,6906 

2.3851 

201.91 

9.054 

0.6436 


Vatican 

Venezuela. 

Vietnam N 

Virgin Islands U.S. 


Italian Lira 
Bolivar 
Dang >0) 
U.S. £ 


827.15 
4.2937 
2. IB 
1.00 


Western Samoa,,... Samoan Tala 


0.9009 


Yemen 

Yugoslavia ... 


Rial 

New Y. Dinar 


4.57 

27.50 


Zaire Republic. 

Zambia 

Zimbabwe. - 


. Zaire Zaire 
. Kwacha 
.Zim > 


1.9666 

0.77 

0.6955 


n.i. Not available. * U.S. dollars per National Currency unit. (O) Official rale. (Cl Commercial rate. (F) Financial rate. 

(1) Sudan — Official rate for specified exports end imports. (2) Sudan— Official rate for ail transactions except specified exports and imports. 
(31 Egypt— A different rate applies to certain Transactions with non-IMF countries. 

(4) Israeli Government are changing their currency to Shekels. However dealers are currently quoting in pounds. 


This announcement appears as a matter of record only. 


SIEMENS AG 


Kuwaiti Dinars 10,978,434 
Contract Financing Loans 


A rranged and Provided by 

The National Bank of Kuwait SAK 



February 1980 


This announcement appears as a matter of record only. 



CGS ALSTHOM -C06ELEX 

(France) 


Kuwaiti Dinars 4,300,000 
Medium Term Loan 


Guaranteed by 

Banque de L’Indochine et de Suez 


The National Bank of Kuwait SAK 


v 



June 1980 




£ remains firm 


THE PO&Ntt ISPOT AND FOf^AHDT 


¥ 



Sterling continued to advance 
in the foreign exchange market 
yesterday, helped by the lack of 
change in Bank of "England Mini- 
muni Lending Bate, and the 
further downward trend in U.S. 
interest rates. The pound opened 
at $2-3830-32.3820, and eased to 
S2.3800-S2.3810, but generally 
showed little movement before 
the announcement on MLR. It 
then rose steadily, from $2.3830- 
S2.3S40 at mid-day to a peak of 
$2 .3 990-82.4000 in the afternoon. 
Demand for sterling was strong 
in New York- following news of 
the cut in Chase Manhattan and 
Chemical Bank prime lending 
rates to 103 per cent. There 
may have been some interven- 
tion to stem the pound's advance 
towards the dose, and it finished 
at &396O52.3970, a rise of 1.17 
cents on the day 
closing level since 

Sterling's trade - weighted 
index, as calculated by the Bank 
of Eng land, rose to 75.2 from 
75.0, the firmest point since mid- 
1975, after standing at 74.9 at 
noon and in the morning. 

T%e dollar lost ground aaginst 
major currencies in general, fall- 
ing to DM 1.7350 from DM L7400 
against the D-mark, to SwFr 
1.5940 from SwFr 1.6000 in terms 
of the Swiss franc, and to 
Y223.10 from Y224.00 against the 
Japanese yea. The U.S. 
currency’s index, on Bank of 
England figures, fell to S3.1 from 
83.4. 


DM 4.1520. but the Swiss franc 
rose to DM 1.0884 from 
DM 1.0876. The Japanese yen 
improved at the fixing* rising to 
DM 7.780 per 1,000 yen . from 
DM 7.770, but eased later on 
uncertainty about Middle East 
oil supplies and prices, . and 
speculation about a cut in 
Jaoan’s discount rate. Within 
the EMS the French franc fell 
to DM 43.06 per 100 francs, from 
DM 43.08, and the Irish punt to 
DM 3.7470 from DM 5,7580. The 
lira was unchanged at DM 2-103 
per 1,000 lira, but the Dutch 
guilder rose to DM 91*50 from 
DM 91 45. and the Belgian franc 
to DM 6.251 per 100 francs from 
DM 6.250. ■ 

ITALIAN LIRA — Still the 
weakest currency within the 
EMS, but showing a steadier 
tendency following the 


u-.s. 

Canada 
Nethfnd. 
Belgium 
Denmark 
Ireland 
W. Got, 
Portugal 
Spain 
Italy 
Norway 
France 
Sweden 

Japan . 

Aiis cria 
Switz. 

Belgian 


2. 3800-2.4000 ZJSfiO-iWW MM ■*** P"> 
2.7450-2. 7660 1.7620^7830 1JM.40C pm 
4.61V4-5* .. 4&U+4JS&*. ,2fe4*.6|M».- . 
66.15-66. W W-AMRSB - .17-7* pro • 
12^0^12.90 - V&omli* 

1 . 1030*1 .TltO^ T .1082-T.TT02 0.08-0, Wp pm . 

4.13V4.T7 ■= , 4.l5*iA J W , a 3-2pfpn»- 

115.90-716.00 '116-50-118. 60 15c pm-25di* 
168.75-170.20 16945-159.55. 70-1 Sc dis 


I. 969-1.981 

II. 42-11 .52 
9.67-9.® 
9,73-9.88 
530-538': 
29.35-2945 
3.80-343 


7478^1477^ .12V15VITre.dJ* 
11.48i3.i14S>> 7V5Vompm 


aesv-ara. 

634*n535V“ 

29.47-2942 
-3.81 1*3 -821? 


- 7.61 ^jS4kS*.pmf.- fioi *■ 
8Jfr 3J7-3.T7 &t, 

■ 5J4. BrWi .pWIS,:-: 

- 2. 76-3^27 
.-142 

0*6 

—6.90 222-388 dir 

, *79- WPmtim : 

. *66' v&b Piter- - 
3.20 



fist 

241 ' & 


«*-3**c pm 

3- 2?*cra pm T 
IJO-T.lCypro 
14-llgropm 

4- 3c.pb 

rata ia for convertible francs. Financial -fnncl . 'jfiL 
Six-month forward dollar - 5.304.20c PTO. -12-mofnb .7.25-7.l5c *_ 


5.08 32J8 pw /y'Srr-: As* 


cjVjj 1 

THE DOLLAR SPOT AND FORWARD; : | % 


July 24 


Day's 

spread 


Clots 


Ona month 


P-a- 


rnSSa" 





UJCt 24800-Z4000 24960-243TO. 1.57-1 47<f pot 
Irelandf 2.1S48-2.1G00 2.19MW.1600 ...l-BM.^Scpas 
c5V - 1.152M.1523.,a2WJ^c,«ns 

Netfllntf. .14980-14010 1.8»tL14000 O IM^q rfi* 
early Belgium'. 27.73-27 JO ' Z7.73J7.75' 10-11*aC.dra 

; ■ SSy 'rapport padrnge — . The to : rmtSSSR- mS£S£#%±d .-r*m ^tfagug^i 

' “ a ™|. ‘ showed mixed changes at - the 48 . 50 -n.is 48.60-48 JO; ' ' 25-«c dis_ ; - 


--•L4r0^045di^ 


D-MARK — Slightly weaker 
within the Enropean Monetary 
System recently, but showing a 
firmer tendency, against the 
dollar following a sharp narrow- 
ing of interest rates differen- 
tials — The Bundesbank made no 
change to its credit policies and 
key lending rates yesterday, and 
the D-mark was quite firm at the 
Frankfurt fixing. The German 
authorities did not intervene 
when the dollar fell to DM 1.73SS 
from DM 1.7396. while sterling 
declined to' DM 4.1460 from 


Milan fixing. The dollar fell to 
LS26.45 from LS27.2Q, and 

sterling to LI ,970.80 from 
Li 974.40, while the Swiss franc 
rose to L5 17.40 from L516.82. 
Among F.MS members the 

French franc was unchanged at 
1504^5 and the Danish krone at 
Ll 53.70. The D-mark rose to 
L475.62 from L47S.55, the - 

Belgian franc . to- L29.75 from 
139.717. and the Dutch guilder to 
L435.16 from L434.S3. The Irish 
punt fell to L1.7S3.75 from 
Ll, 736.50,. 

JAPANESE YEN — Showing 
weaker trend again after marked 
recovery on the downward trend 
in U.S. interest rates. Last year 
fears about energy supplies and ; 
balance of payments problems 
severely depressed the currency 
— The yen showed a slight im- 
provement in active Toky trad- 
ing. The dollar rose to Y223.70 
from Y223.15, but retreated 
from its opening level of Y224.30. 
Fears of a cut in the Bank of 
Japan's discount rate, and specu- 
lation about Japanese oil pur- 
chases on the spot market, con- 
tinued to undermine the yen. 


Spain 
Italy 
Norway 
France 
Sweden 
Japan 
Austria 
Swi«. 

t UK 



70.82-70.95 70-82-704©' TO-95C -• . . 

825A026J5 82635-825,65.. '9W1 lilt (fit .■-14.72' 28-31 ^ 

4.7855-4.8030 ♦ - 7960-4. , m3S ■ O-UJormpro^j^W* -4X37 0^S-tdSrii^--4ja^ T 
4. 0230-4 ,©380 A. 0280-4 ^295. . 0 J0-1.WC d!s -. — 2JJ3 Z, 0P-2-75i}b ‘—2J& ■- i .' t r , 
4 1050-4.116© -4.1050-4-1070' 1^6-1.7Sor« die- — *82 S-«L5J0tHs..-»4^ '■ 
222-60-224.10 223.05^23.15 0.7D-O35y dl». , , -4,17 1 J90-Z05«i — ^r 
12.31V12 M US! -12-3Z 3 * ^ 2. 10-2.70g ro da _-234 ‘ 6 ^ 

1:5900-1.6016 .'1.S9SS-1J9V5 0.544):49c pm : ;r3® 
and Ireland are q uowd in curran cy. tbmord ' priintinpt 'XijftC -J 


discounts apply to the U.S.=dollar-aod^(ifft M ■dia'faWliriduBl 

CURRENCY MOVEMENTS ' 




July 84 


Bank of 
England 
Index 


Morgan. . •/ 

Guaranty-: ■ .'"- July. 83 

Change** - 


CURRENCY; RATESPSi. : 


Starling :...— -I 

u.s. dollar., 83.2 

Canadian dollar..-.. 
Austrian ■chilling.. 
nelglan franc;....— 

Danish kroner.....:.! 
Deutsche marie— 

Swiss frane^— 


Guilder 


French franc - 

Lira 

Yen ..... 


B1.4 
158 JB 
116.7 ■ 
108.4 
157.0 
801T3" 
126.6 
102.6 
63.4 
126.6 


-j&ank 

rata 

■:* ■' 


Bawd- on trade woJghted c ha nges from 
Washington agreement December, SB 
(Bank of England !nde*“100J. 


:'dS-.-:'®asax} 

, j;«b* - * - Auktria Ccf's J 

■ fld-Q * .Oamsfi.Ty — j 

GUQder,.... 

Spanish PtSJ 
SWccOah IpH. 
'Swiss Fr.:._i: 


Spadaf: 

Drawing*! 

.\4t|gm*-f 


16, [G.W71B-7 
11- 
Wf-Si 


ia 

13 

‘I- 


rim 
40S75r- 


. 4-’ 

& 

-J.* 1 

■ a — 


132967 
1.53»r? 

26.4095 
3TJXJ8U.] 

7:i569S 
232309 

;SiS2870 , 

9% 5.36665 L5j844(W. 

15 i WB9J7 hUBTiO- 

- S -T2S6.782 324^08 : ^ 

9 |'«:3799G 

e |Q4.I408rtW,aW 

10‘ (-5.46627 
2.M.74T 


g.7»ma >.:i. £>■£ 

8,81782.- J..- 

<S5 


<- 


OTHER CURRENCIES: 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
July 24 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Divergence 

limit % 

Belgian Franc ... 

39.7897 

40.2582 

+1.18 

+0.43 

- L 133 

Danish Krone ... 

7.72336 

7.79038 

+0.87 

+0.12 

±1.« 

German D-Mark 

2.48203 

2.51756 

+1.43 

+0.68 

1.1 25 

French Franc ... 

S-8C700 

5.34605 

-0.02 

-0.77 

-+-1J557 

Dutch Guilder ... 

2.74362 

2.75222 

+ 0.31 

-o.« 

±1.512 

Irish Punt 

0.668201 

0.671628 

• +0.51 

— 0.24 

-*-1.668 

Italian Lire 

1157.79 

1197.18 

+3.40 . 

+2.77- 

±4.08 


Changes -s re for ECU. thBralore positive change denotes a 
week currency. Adjustment calculated by Financial Tunes. 


‘ July 34 

/• 

-. ' • r 
' ;V.v> 



".-s'"'*.-. 

Note Rated 

Argentina Peso... 
Australia Dollar.;. 
Brazil Cruzeiro-.- 
Finland Markka..: 
Greek Drachma.. 
Hong Kong Dollar 

Iran Rial— ^ — 

Kuwait DiitaffKD) 
Luxembourg Fnc. 
Malaysia Dollar;. 
New Zealand Dtr. 
Saudi. Arab. Riyal. 
Singapore DoUafc 
Sth. African Rand 
U. A, E. Dirham .... 

Uti 


i 


.’'A 
"f.-3 
r £-7 13 

el * 


r*- 

;-V^- 

.1 

;'S - 

. 


:s--. 

C- - - 


EXCHANGE CROSS RATES 


Ratp. given: for A,iWUlna.i* tree, rate. .. 

•• ” ' . c " S.f, L-\ 


vV- 




July 34 

iPoundSterHng. U.S. Dollar 

Deutsehem'le Japan 'seYen 

French Fra no 

IS win Franc 

DutchGulld* 


3E3E2S 

ijiHwijiwa 

Pound Sterling ■ 

U.S. Dollar 

1. 

.- 0.417 ! 

2.597 - 
I. 

4.160 ' 
1.736 

536.0' 

225.2 

8.663 
. 4.032 - 

3J20 

1.594 

. .4.548 .. 

1,898V - 

* 1977. j 
' ’■ 825.0. - 

‘■••■2.T63 
.1.163 . .. 

• - 66;50 
•' :■ 27,75 ■; . . 

Deutsehemark 
Japanese Yen 1,000 

; 0.240 * 

. 1-869 : 

0.576 

4.479 

1. 

7.776 

128.6 

1000. 

2.525 
18.06 '• 

0J18. 

7.140 

- 1.093 
8.500 

478 J 
■_ 3695. .; 

‘ 0.664 
5.164 --. 

:VMU> 

• -124,3.: 

French Franc 10 
Swiss Franc 

1.035 

0.262 

2.480 

0.637 

4.305 

1,089 

555.7 ' 

140.1 

10. 

2.529 


■4.708 
' 1.190. 

■ -204& 

• v 517,6 

JajsO'. 

. .Q.723 F 

■ •" 88.82 .; 

. 17.41 • • 

Dutch Guilder 

Kalian Lira, 1,000 

0.220 

0.506 > 

0.527 

1J12 

0.915 
2.104 -1 

117.6 ’ 

270.6 .. 

2.126 

4J87 

0.040 

1J932 

■. ■ i* 

jjgo . 

434.7 
. . IOOO. 

0.607 • . 
1.307 

.. •• 14,62 •: 

. 35^4. . f- 

Canadian Dollar 
Belgian Franc 100 

.j 0.562 ; 

1.504 i 

0.868 . 
3.604 

^ 1.506-| 
6.256 

193.7 

804.5 

3.491 
14J3 - 

1J83 
5.744 • . 

1.646 . 
.6.838.'. 

.915.7 .. 
- 2973. 

. l l,- 

4J54;- 

-24y07;.-. ; ' 

10p.; ’ 

FT LONDON 

INTERBANK 

FIXING (11.00 a.m. JULY 24) 
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3 month U.S. dollars 


6 month U.S. dollars 


July 24 

Sterling 

U.S. Dollar 

Canadian 

Dollar 

1 

[Dutch Guilder 

8 wt« Franc 

HCiS3K 

ms 

Italian lira 

-.Asian I - ’;. 

t Short term 

7 days' notice. 

Month 

Three months.... 

17171* 
16lj-16S; 
l&re-Ifrft 
15!*-15l£ 
14l(j 14 Jb 
13,i.l3 lS 

3 la -01; 

8 i* -as* 

85; 9 

B 0(4 

9,i -9^ 
91a-9:'i 

9X2-101* 

912-101* 

IOSa-IOSe 

10i z .105 4 

101-103* 

101a 105* 

j 10-10 u ■ 

j 10-10 u 

10 - 101 * 

J 10 - 101 * 

1 9ia ia u 

; 95 * io 

lSB-ltB 

5is-6 

SIg-51* 

5ri.-^r 

4fs.5rir 

9A-9A . 

9l 8 -9i* . 

. 910-91* . 

aii-e*. ... 

8 - 8 lg 

11 9a -11 79 . 
llSs-llIk-.: . 
115^1178 " 
U&B-117 a 
1168-1178 " 
117a-121 8 - 

. 14»«-17U 
20i4-23>* . 

: 2314 . 243 *' 

231* -24U 
231* -241* 
21-22 

243*J47s- 

. 9ia-9^ : 






bid B 1/8 


offer 9 1/4 


bid 9 3/8 


offar 9 1/2 


The fixing rates era- the a ri thmet ic means, -rounded tb ^the nearest or*a-eixt*ehat.df 
the bid and offered rates farSjOm quoted by the market to fhre rafarmfre-bUlsaf 
11 am each working day. The banks - are National Westminster GanK, Banlc ^of 
Tokyo, Deutsche Bank, Banque N ationals do Faria; and Morgan Guaranty 'Trust. 
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EURO-CURRENCY INTEREST RATES {Market Closing Rates). 




jRpane9*:Ven 


4 

life 

-.ir.; 

■Vv: 


. 12%-13»4. 

'1S4-}6J< - 
. 13-13 

xsfc-a o,v 




Long term Eurodolie/ two years 10VKH, oer cent; three yeere IC^-IO 7 * per cenr. lour years 10V 11 per cent; five years 10^-IIV pet cent; umainal. ckreiafr-rate. 
Short-jerm rates ere cslf for sterling. U.S. doHara, Canadian dollars and -Paper? ese yon; others two-days' notice. '.Asian raras are cfoaidg rates -in Singapore. ' 
The loitowing nominal rate*, were quoted lor London doller certificates ot deposit: one- month 8.16-630 par cent three-months 8.754L86 per cane eix-months 
8.75J.8S per cent; one yost 9.05-9.15 oer cent. • •* * ./■• 
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INTERNATIONAL MONEY MARKET 


GOLD 


Paris rates ease 


Further 


lowest level of the day, ami' v/as ^ 
fixed at $635.56 ih the marniDg -. 
and $643 U> 4be afternoon. • ^ u ; 

In Paris the 12} kilo ‘SoU 


bar was fixed at *FFr S2.40D per 


Short-term interest rates 
continued to decline in Paris 
yesterday, with call money 
touching its lowest level since 
February IS, at US per cent, 
compared with 11} per cent on 
Wednesday. This follows the 
downward trend in international 
interest cares recently, notably 
in New York where the Federal 
Reserve's move to add reserves 
tn the banking system on 
Wednesday, tended to confirm 
that the U.S. authorities may 
have decided on a further slight 
easing of monetary policy. 
Rumours nf a cut in the West 
German and Japanese discount 
rates, coupled with the failing 
U.S. rates, have depressed the 
D-mark. Yen and Dollar recently, 
while the French franc has been 


.the outcome of the last session 
before the summer recess, as 
generally expected there was no 
cut interest rates by the German 
central bank yesterday, and 
credit policies were unchanged. 


rise 


ktto .($6W/38 r per,diua») fn r ffie * 

- afternoon; ■ compared with- FJPr sk, 


82.50Q ($63593) in theVmdfolHg, £ II * 
• and m 82^00.- C5635-77).^ed- C; - . 
nesdav monainz.- - •• - • • • 


UK MONEY MARKET 


Small 

help 


nes day morning. ,, 4 ri*p 
Gold rose quite sharply m . ; ^ " 

late trading in the London bill- 
lion market yesterday. foUow- 
ing further cuts in U.S. hank J ? 1 ? 1 

prime rates and the dollar’s . jiOTsly, -and finked at: 56^ 
weaker trend. . It closed at S640- : -5^’- 
643. a rise of $10 on the day/ “ y - 

after touching a peak of $648^ ’"In Zuxidi gold dosed at ^®42- 
650} in the afternoon. 'The 645. compared-, with -$6294532 lm 
metal opened at . $631-634, ^fie previously. -'.Vr ‘ : - - r '/i,A - {5 


*fOR| 


July 34 


July 23 


Bank of England KQtdmnm 
Lending Rate 16 per cent 
(since July 3. 1980) . 


Ctaa* [8640-643 

Opening J8631-634 

Mo rn big fixlng... $635.5Q 
AOsmooti rudrig(8643 •* 


Golcf BulUon (flno ounoe) 


Day-to-day credit was in 


(£266,95-858.2). 18630-633 
" (C2 64.9-266. Z .; SB3S-636 
<8366.724) ./«83&- 

.(£368.051) •.-' |s6It25-V 

GO W Colli* 


^15-aasj) 

65-266.25) ' 

7 90/^ 




■Sz 




very strong for several months slightly short supply in the Lonr £l u ®,2 ni P <t — ig6B4JS6 . 

SI^S_«SL.?_ E “™““ ^o?ey.mffi m ye^ 0 4 SSSSaKfiSKSt.; VS3S- ..^SSSg?^, 


Monetary System. 

The easier trend in Paris was 
also reflected in the shorter 
periods, with one*montb and 

three-moDth funds declining to 
1H-115 per cfht from 11}-11 k per 
cent. Six-month and 12-month 
money were unchanged at 11}- 
11 i per cent 

In Frankfurt interest rates 
showed no change ahead qF the 
Bundesbank central council 
meeting, as the market awaited 


and the authorities gave small 
assistance by buying a small 
amount of Treasury bills from 
the discount houses, and by mak- 


Sovereigni 

wng sovs.„„i;_._ 
Victoria SowL.._ 

Franck 80 a_ 

Maxi co 


Cor. Austria. 


Log small loans available to four . 5 ?2 — «; 

MV Ann hruvenn nalMMiabA **** 


or five houses, overnight at 
Minimum Lending Bate. Banks 
brought forward moderate sur- 
plus balances, and there was a 
small decrease in 
circulation, but these were out- 
weighed by a small net take up 


Eaglea 

* s , E»aH»a~....-.i 


8X681*416314 
S18CLZ89H 
S186-XB9 

*167=170 

8706-794 

ft68^633 
8753-767 


tS75lg.70lE) 


8545-682 

8160-161 

5185-187 

1186-187 
8160-168 ' 
077*783 

*680*86 

8752-756 



sre was a of Treasury bills, ahd a mffderate paid up to Ifi percent fdf^eetir^ -f: 
the note excess of revenue payments te . call loans. . at" the start,', ^ ;.'a. 
were out- the Exchequer oveit Government closing balances taken 4 3^,. , v 

disbursements. Diacount. houses -per eentl ; • v -. -'V" 


MONEY RATES 


LONDON MONEY RATES 


NEW YORK 

Prime Rate HHrTfla 

Fad. Funds 8 1 *-® 5 * 

Treasury Bills {13-waakj ... 7-84 
Trqnsury Bills (26-wewk) — 7.92 


GERMANY 

Discount Rate .. 
Overnight Rate 

One month 

Three months 
Si* months 


7-5 

9.70 

5.70 
9.80 
9.0S 


FRANCE 

Discount Rate — 
Overnight Rata 

One menth 

Three months 
Si« months 


SJ 

11.625 

11.6875 

11.6875 

11 5625 


July 24 
1980 

Sterling 
Certificate 
of deposit 

interbank 

'■ Local 
Authority 

deposits 

Local Auth, 
nogotiabio 
bonds 

. Finance 
'Mouse. 

> Deposit* 

Company 

Deposits 

Overnight 

2 days notiee- 
7 days 

7 days notice^ 

One month 

Two months-. 
Three months. 

Six months 

Nine months... 
One Y*ar^. u ,., 
Two years. 

1656-161* 

16-lSfg 

1630-151* 

14|M4i| 

1310-1386 

le-ietg 

lGSs-17 

18*4639 
I6tt-16i 8 
15*-15ii 
14l*-14lj 
i35e -law 

1660463* 

16a* 

16vi6Sa 

15i#-iS£ft 

144fl-14l2 

15i&433e 

131B-131* 

171*47* 
17-171* 
161*-1B7b 
1410-141* . 
Z33*-141* 
'13 1< 456s 

A 

17J* 

1 
• 14b ... 
Iftt-- : 

13*8 - - 

' Mb . j 

'ig* 

lS5*.XBb 

. 15- . 
•.M4 ’ 

141a . 



lBIe-18 


3-I8H 


15I S 

145, 


1 

i4ii 


y* j . 

1650k , *'-84 




. 'SLSnSL 
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JAPAN 

Discount Rate 

Call (Unconditional) -. .... 

Bills Discount (th roe -month) 


Aporosimeta 
14 u n par cent. 


setting rate for 


Treasury' bills 1(Ps per ceric two-momfis 144 pgr eenr ttr 

men til. * «, « 


9.0 

12.75 

12JI2B 


Bills.. Average tender rates of discount ; YdU219 pv ^ for lendwifl Ifr.p HI .m M ^ 
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WORLD STOCK MARKETS 








NEW, YORK 
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* - 4 JJ rnpua— -— 

^ V- • „ 

:■ ;.\ l ®AVX Corp._. 

’ slwjbotti Ubs— 

\ :i '•< Cl«ve»— . 

iiJMeboOHA eu. 
%Mbnur*«CM 
* *5-, s Ahmwnon (JfcFJ 
' . j?Air*rod *Ch*m 

•V • gamnM 1— 

•••• ^^nauiy inti— „ 
■! *■ 'Aiberto-Culv— 

g j. A- Atoortson’o^— 
-‘.J* Alcan Aluminium 
• Ha •:} Alea Standards 
■ r ? Alegheny Ludm- 
, - > AHadCtumiad^ 

- -- jv Allied 8totee.__ 

' . , ’ ^JUfls-Chalmars,^ 

< ^AJphaRorW-lZj 

■V >iv |^ -v : .-. -. 

■ -.. ■■: fe AffiAL *US*r__ 

L - - 

- AIrHne* 

.«*>' ifciKBniiKtaM 

■ @ibn*> Broadoaata 

. ^ 5 Ulim Owia * |M 

' ..SMS"* Owanihl_ 

\-v f «n. Elect. -Fwr_ 

. - -t Sj Am. Expraw __ 
SFkfn.aen. htsnce. 

V . ■ ...V&Am.Hbi«t*Dlc_ 

•; Am. HomaTwxL, 

- /I ^^raJto*MuppJy- 
■ . v- fm. Medical Int. ■ 
- • " t . Sl Am. Motors 

- Am, Nat RaaaM« 1 
A . >. Am. Pftfliuu^, < 


ISM-W 


• fc . stock ‘V ^ 

Columbia flu ~39 

Columbia Met 303* 

Combined Int. _ 193* 
Combustn. Eng.. 66 is 
Combuatn. Equip 9 j> 
Cmwith Edlaon.. 80 S* 
Comm. Satallie. , 37 tq 
Cenipugnphie^. RUs 


£”■ ■— , 18* 
£°™p- *tfM«e- S4J* 

Cone MIH*. 3 b£ 

Conn Can in, Wl * 

• POnoco , 673« 

Conrac _ * x?S 

g»»»WI*ra_— ass a 
Con* Food*. _ aSfis 

Cow rratpht^. 26is 

Com Mat 6aa^_ 44 
Con*um*rt»ow*f 291* 
Conti Mr Liao*., os* 

ConttCorp 26 5g 

ConM Creep...— ZXb 
ConMHIRttrta — „ 28t a 
Conti Telep.— _ isi* 
Control DataZZ] 60ij 


’■f; ,* 


>* Am. Standard 
- \ Ain.atore*— 
... _.Affl-Tet.*T*i 

. V-Amfac 

'+ i^AMP- 


. jTwqiw » 

' v'Mnatar , „ 

L. Amstead lndm__ 
■ '--I'i-Anclior Hoc kg. _ 

■•ru.jfegs= 

^■jgSSSS 

' S . -pArm a t ron a CtC — 


. i ^ahland Oil™. 
V. . i^Aud 0 Goods. 
*■- i ; ‘ ^kuantlo Rich- 
i(wta-Data Prg 



®t AH. Pae. Taa Vi 
Ot Rasim Pat.— 13«s 
OLNthn.Nskoosa 39b 
StWaat Flnasc-, 224 
•rayhoond— ^ 17 
Ontmnnui—— . 264 
GuRJc WastaraZl 174 
flutTOB ■ -- 444" 

HallfPB). 274 

Halliburton—. 1164 
KammarmlHPpr. 264 

Haadlaman- 12 

Hanna Mining 334 

Hareourt Bmca- 3Ua 
Hamlulihger— 154 
Kanf* Banco— afitg 

Harris com 404 

Harsco. , , 34 

Haafa Mining— . 264 
HaiwtlRft— . 434 

Hallar hrtl - 204 

Harcula a 1 B 1 « 

H*f*h«y— — 854 
Hauw*in.„_— . 32 Tb 

Haw4tt Pkd. 724 

WltonHotah— 264 
Hitaohl -I -.--, 48 

Hobart Corp. 174 

Holiday tani^I 24 

HoOy Sugar- 554 

Homaataka 65 

Honaywall. 88 1J 

Hoovsr 16 

Koovar UnM urr* 

Hfirmti Gin , „, 154 
Hospital Corp— 434 
HouaaboM Fln. m 18T| 
Houston inds— . 204 
Houston Nt Gas.. 484 
Houston OH Mia 33 
Hudson Bay Mng 257* 

I HogtiaS Tool — — 1] 664 

I Hun™ 534 

Hunt (Philip A).. 114 

Husky Oil is&a 

Hutton (2FV- 365e 






Mass Patretoam 

MOM 

Matro madia 

MiRoa Bradlay- 
Minnesota MM— 
Mlssoart Pac— 

Mobil 

Mod e rn merohg. 
Mohasoo — ... . 
MonarshM/T— 

Uon—stw 

MooraMeCmrfc— 
Morgan (JP^— 
Motorola——. 
Munslngwaar— 
Murphy (0Q— 
Murphy 0U_ 
Habiaoo— 
NatooCham.— 



Nlalsan (AO. 
nl Industria 


■■ 1 rvWWO- 
^voiy l 


1C Inds 254 

INA Corp 344 

in tn« 154 

Idas' Baala tod— 244 

fdaai Toy 54 

ICi AP B ... . 8T« 

Imp. Corp. Amar 847s 

INCO 22 tj 

tnoaraoll Rand _ 694 
Inland Staal 504 

Intel 784 

Intarteka r _ 884 

IntarNorth 384 

I 647* 

Int. PfaRvanra— J 817 b 
I nt. Harvaatar— 314 
Int. Incoma Prop 104 
Int. MulUfooda_ I 64 
Int. Paper 404 

Int. Rsctiflar 234 

hit. Tal ftTet—— 304 
lowaBaaf-.— 554 
Irving Bank— 404 

Jamas (F5) 854 

Jafm-Pllot— 284 

Jawal Cos — 307a 

Jim Walter 374 

Johns Man villa— 844 

Johnson Corrtr 834 

Johnson dc Jns 804 

Johnathn Logan. 94 

Jostans 204 

Joy Mfg 414 

K Mart.. 254 

Kaissr Alumln.ZI 234 


fee. Tal A Tab — 
’aim Baaoh.— 

■an Am Air 

•an Hand- Pips-, 
’arksr Drimng— 
■arfcar Hanfn— 

4abody hit! 

•annoy JC— — 

•annwalt- 

■annzoll.— — 
•aopla sttas — 


Sc h rite Braw J 7 t b 

Sehlumbargar.— 1259s 

SCM — 284 

Seott-Papar 1 Bt b 

Seuddar Duo V- 124 

Saa Contra 254 

Saabrd Coast L— 424 
Saagram -- — 554 
Baalad Power. — 23 
8ear1e (6 D1_ — 824 
Sean Roabwcfc— 174 
Saatnin Lns— 64 
SeoarttyPaa— 2&4 
Sadao— 834 

Shan Oil 384 

Shall Trans — 407 a 
Sharwm-Wma— . 344 

Signal -— 404 

HflBoda.,.— .J 394 

simplicity Putt— . 04 
Slngar-— — — 84 

SRynna — 12t s 

smith Inti — 434 

Smith Kline — 684 
Sonaata IntU— 124 

Sony Br a 

southeast Ban kg I 64 
8th. Cal. Edlaloa S 64 
Southern Co— 13 
Sthn Nat Ra*-- 864 
8ttmN.Eng.Tai. 554 

Sthn Pacific- 374 

8th Railway— 934 

Southland 224 

sw Baiwaharas. 294 
Sparry Corp 534 
Spring Milts— 174 
Square D.- — 244 
Squibb — — — — 554 
ltd Brands— J 304 

SfdBrds Paint J 864 
it’dOIKnironila 794 
Std Oil Indiana- 634 

ltd Oil Ohio.. 484 

Stanley Wlu— 18 
Stauffer Cham— 194 
Eta rilng Drug— „ 884 
Btavana (JP) — 154 
Btokaly Van K — . 854 
Eun Oo— — 594 

Sunbeam — — 184 

Bund strand — _ 59 ig 

Superior Oil 1744 

Super Val. Strs- 88 

Syntax 42r a 

ntW— — 444 

:a« 874 

ram pax— 504 

randy-——, 584 
raladyna— — 1534 
refclronlx— . 6B7 a 

rsnnoco 424 

resona Pat 824 

rexaoo— 594 

roxas Comm. Bk 574 
faxaa Eastanu— 75 
raxaaOasTIm.— 304 
rexas Instrmts— 994 
faxas Oil * Oas.. 504 
raxrn Utintlam.- I 84 
rexasgulf— 434 

raxtron- — 264 

rhormo Elaotro 264 
rhomas Batts— 47 
tidewater.— 45 

Dgar Inti 254 

Imelno 51 r a 

Imas Mirror— 374 
Imken— — — 564 


Early Wall St. decline of 5.1 


187* I 157' 


AFTER STARTING on ft firmer 
note, .Wail Street ran into fresh 
profit-taking and slipped back to 
display an easier bias on balance 
at mid-session following farther 
heavy trading. 

The Dow Jones Industrial 
Average was down a net 5.12 at 
923.46 at 1 pm, while the NYSE 
All Common Index lost 24 rents 
at $69.52 and declines outscored 
advances by a six-to-four marg in t 
Turnover amounted to 27.94m 
shares, compared with Wednes- 
day's 1 pm figure of 32m. 

Zhe Prime Rate, however, con- 
tinued to trend lower, with 
Chase Mynhafttan and 
Bank, a mon g the major banks, 
maving to 10f per cent Other 
major banks' Prime rates range 
up to 114 per emit 

Motor Oils lost ground despite 
some announcing strong second- 
quarter earnings. Mobil lost I 
at 878, Exxon ft at $71ft and 
Texaco ft at $39ft. 

Xerox; which reported higher 
second-quarter profits, was up ft 
at 356}, IBM and Honeywell shed 
fractions, while Digital Equip* 
meat receded SI to $75}. 

THE AMERICAN SE Market 
Value Index was off 0-35 at 
316.31 at 1 pm after trading 
volume at 3.92m shares (4.42m). 

Canada 

Markets continued to show a 
hardening tendency in busy 
trading yesterday morning. The 
Toronto Composite Index edged 
up 1.7 more to 2,197.5 at noon, 
with gains o utnum bering 
i declines on the Exchange by 208 
to 150. In Montreal, Papers rose 
2.86 to 193.79, but Utilities lost 
0.74 at 257 RO. 

(Ml and Gas issues were active 
and boardly higher. Texaco 
Canada rose 1ft to C$116ft, BP 
Canada i to C$47 and Husky Oil 
ft to C$18ft. 

Imperial 0(1, which reported 
increased second-quarter earn- 
ings, rose } to C$45ft. 

Falconbridge Nickel rose CS4 
to CS 124ft, but Alcan Almnnhnn 
fell CSl to CS35ft. 

Closing prices for North 

America were not available 
for tills edition. 


‘ Tokyo " 

The recent easier tendency pel* 
slated, with some Light Sec* 
tricals, energy-related issues and 
Pharmace uticals rinsing promi- 
nently lower m further profit- 
taking. 

The NOcfcei-Dow Joses Average 
receded 41.49 to 6,795^8 and the 
Tokyo SE index 126 to 488£0. 
Falls outpaced rises by 373 to 
248 on the First Market section 
after a reasonable business inf 
270m shares (300m). 

Nippon 01] shed Y30 10 YT.490, 
Teikoku Oil also Y30 to Y1.120, 
Bfitsnl Mining Y25 to Y660, Sony 
Y30 to Y2.170,. TDK Electronics 
Y50 to Y2^30, Victor of Japan 
Y50 to Y1^80 and Takeda 
.Chemical T20 to ‘7533. 

S t e e ls . Heavy Electricals nn«v 
Shipbuilding also declined, but 
some Non-ferrous Metals finned, 
reflecting higher overseas copper 
and gold market prices. Dowa 
Mining advanced Y17 to Y478 
and Mitsubishi Metal Y4 to Y167, 

Germany 

Leading share prices ended - 
the day mixed, although interest 
Was well maintained and the 
Commerzbank index edged up 
OA to 743.6. 

The market was left T m r» )pn>* 
about the implications of 
Bundesbank moves yesterday, 
which saw credit policies 
unchanged although a new 
measure of liquidity win be 
added to the money market 
...Deutsche Bank gained DM 130. 
Dresdner Bank, in contrast 
declined DM 2.10 to DM 202.60 
after reporting lower first 
interest surplus and balance 
sheet total. 

Among Motors, Daimler rose 
DM 2.50 and Mercedes DM 2.80, 
but Volkswagen lost DM 1.50. 
Kanfbof put on DM 2 in Stores, 
but Karetadt sbed DM 1.50. 
Linde were DM 2.50 higher in 
Engineerings. 

Public Athority Bonds were 
steady, with quotes little 
changed on Wednesday's levels 
as the Bundesbank sold DM 5.5m 
nominal of paper after sales of 
DM 14.6m the previous day. 
Marie Eurobonds were also 
steady. 


■Paris 

Shares further Improved over 
a broad .front on heavy volume, 
with the Judicature de Tendance 
index rising 13 to a new high 
for the year of 11L4, 

Operators said investors had 
been encouraged by the decline 
in domestic interest rates In 
France— the Call Money Rate 
further eased by ft of a point 
yesterday to its lowest level since 
mid-February. Also providing 
some impetus was the fact that 
yesterday was the first day of 
the monthly trading account. 

The only weaker sector was 
Motors, where Valeo shed 
FFr 8 to FFr 87ft. 

Oils led the uptrend with Esso 
FFr 10.5 up at FFr 302, CFP 
FFr 4.5 higher at FFr 239.5 and 
Rafflnage FFr 54) firmer at 
FFr 167.9. 

Australia 

Markets started on a stronger 
note following the recent easier 
performance, but shares were 
inclined to turn back later to 
leave a mixed appearance at the 
close. However, there were some 
outstanding gains left at the end 
of the day, and the Sydney All 
Ordinaries Index registered an 
improvement of 5.72 at 937.41 
while the Metals and Minerals 
Index put on S9.64 at 5,762.94. 

Copper Mining stocks 
advanced in response to higher 
physical metal prices in London 
and New York, with HIM rising 
30 cents to AS5.00, Mount Lyell 
5 cents to A$1.85, Bougainville 
7 cents to A52.62 and Western 
Mining 6 cents to A$520. MEM 
was also helped by news of a 
one-for-four share bonus issue. 

Elsewhere in Minings. Peko- 
Wallsend moved ahead 30 cents 
to A$8.50,-GRA 6 cents to AS526 
and Hamersley 5 cents to A54.40, 

On the Industrial boards, 
leader BHP recovered 15 cents 
to A$15.05 and CSR gained 10 
cents at A$7.30, but Tooth shed 
7 cents to A$1.68. 

Shale Oil stocks were mixed, 
with Alpha printers Greenvale 
up 20 cents at A$4.70 and Esper- 
anto 10 cents higher at A$5.30. 


but the Bundle twins. Central 
Pacific and- Southern .Pacific, 
were each down A$1 at A$62 and 
AS22 respectively. ■ 

The conventional Oils dosed 
easier ■ for ■ choice- Monarch 
Petroleum lost 8 cents at 70 
cents and Crusader Oil 10 cents 
at A$3.80, but Bridge picked up 
10 cents to AS4.40, 

Hong Kong 

The recent strong buying was 
replaced by early profito&kiug 
yesterday, hut stocks were 
inclined to rally in the after* 
noon from lower morning levels 
to finish on a rather mixed note. 
The Hang Seng index closed a 
modest 2.30 higher on balance 
at a new seven-year peak of 
343037. 

Market leaders were much 
quieter than of ' late, with 
Hutchison Whampoa and Hong 

Kong Bank ending unchanged ot 
HK81130 and HK317.60 
respectively, while Swire 
Pacific “A" lost 15 cenas at 
HK3SJS5 and' Jardine Wathesoa 
20 cents at HK$21.50. 

There was a fair amount of 
activity, however, in some 
second-line issues. New World 
gained 20 cents to HKS430, 
Jardine Securities 40 cents to 
HKS10.90. Anderson Asia 25 
cents to HKS5.00, Hsiu Chong IS 
cents to HKS3.525 and Far East 
Consortium 15 cents to HK$3.90. 

Johannesburg 

Gold shares failed to main- 
tain an initial further rise, with 
prices' easing back to close 
mainly only modestly higher on 
the day. FS Geduld were up 
HI .50 at R77.50, but Western 
Deep lost 25 cents at R64.75 
after advancing R235 on Wed- 
nesday. 

Mining Financials were nar- 
rowly mixed, hut Industrials 
tended to gain fresh ground. 
CG Smith Sugar strengthened 45 
cents to R12.25. 

Amsterdam 

Stock prices dosed mainly 
higher, with Philips FI 0.S0 and 
Royal Dutch FI LOO up in Dutch 
Internationals. 


Burroughs 

CBHnds- 


i- ii. . .. . Change Chang* 

. Wednesday v Stocks dosing , on ... . Stocks Closing on 

• traded price day iredBd price day 

-— — . 774,400 394 +W. Louisian# land 414.700 4R, — 

-Inwsting 07&7OO 25», -H, Arizona Pb. S. 387400 IS -■ \ 

gW |#l *wd — , 567,800 38 ,+ZSt Boning 378,500 39 r- \ 


.478.100 2BH +1 


301.700 2P, W \ 


448^300 0V* -H General Motors 348.000 50* l+.h 





































































































































































































28 


Knandal . Trnies Friday 25" 1980 - 


BASE LENDING RATES 

'ALBJf. Bank 36 % m Hambros Bank 16 % 

Hill Samuel $16 % 

C. Hoare & Co tl6 % 


Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacber 16 % 

A P Bank Ltd 16 % 

lArbutbnot Latham 16 % 

Associates Cap.' Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit &Cmc«. 16 % 

Bank of Cyprus 18 % 

Bank of N-S.W 16 % 

Banque Beige Ltd. ... 16 % 
Basque du Rhone et de 

la Tamise SA. 36$% 

Barclays Bank 16 % 

B remar Holdings Ltd. 17 % 
Brit Bank of Mid. East 16 % 

I Brown Shipley 16 % 

Canada Ferm't Trust... 17 % 

Cayzer Ltd 16 % 

Cedar Holdings 17 % 

I Charterhouse Japhet ... 16 % 

Choulartons 1? % 

C E. Coates 16 % 

Consolidated Credits... 17 % 

Co-operadve Bank *16 % 

Corinthian Secs. 16 % 

The Cyprus Popular Bk. 1$ % 

Duncan Lawrie 16 % 

Eagtl Trust 16 % 

E. T. Trust limited ... 17 % 
First Nat. Fin. Corp.... 19 
First Nat Secs. Ltd. ... 19 % 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 % 
Grindlays Bank *16 


Hongkong & Shanghai 16 % 
Industrial Bk. of Scot 174% 

Keyser Ullmann 36 % 

•Knowsley & Co , Ltd.... IS % 

Langris Trust Ltd. 16 % 

Lloyds Bank 16 % 

Edward Man son & Co. 17 % 

Midland Bank 16 % 

l Samuel Montagu.. lB % 

I Morgan Grenfell ...... 16 % 

National Westminster 16 % 
Norwich General Trust 18 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

RyL Bk. Canada (Ldn.) 16 % 
Schieslnger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Laidlaw ... 164% 

Williams & Glyn’s 16 % 

Win trust Secs. Ltd. ... is % 
Yorkshire Bank 18 % 


Member* oF tbe Accepting Heouv 
CommiTTM. 

7-day deposit* 14%: 1- men Hi 

deposits 14 Vm. 

7-day deposit* on earns or flO.OOO 
and under 14%. up to £25,000 
14L% and ever £25,000 
Call deposits over fl.000 14%. 


Guinness Mahon ....... 16 % J Demand daposru 


COMPANY NOTICES 


UHKmEAH HWEnMENI BANK 


LE8AME5E POUNDS S0.000.000 
7 1973(1985 

BANQUE tNTWNATIONALE A 
LUXEMBOURG S.A. mnnounccs Htet 
tlie seventh annuel redemption instal- 
ment or LL S.DOO.OOO due S *p (ember 
14th. 1980 has been entirely purchased 
hi the market so that a drawing bv 
lot o I bonds vrllt Mt »*tae place tha 


The amount of bonds remaining gut- 
standing *ner the amortisation oi 
September 14«i. 1080 is LL. 

30.250.000. 

Li n net nboom. 

July 25th, 1980. 


LEGAL NOTICE 


IN THE MATTER OF 
MIDAS ELECTRICAL COMWNY 
UMfTHJ 

AND IN THE MATTER OF 
THE COMPANIES ACT 1948 
NOTICE (S HEREBY GIVEN that the 
Creditors of the abovo named Com- 
pany, which is being voluntarily wound 
up. are required, on or before the 
lOlh day ol August. 1980 to sand in 
their full' Christian and Sumamns. 
their addresses and descriptions, lull 
particulars of their debts or Claims, 
and tha names and addresses of their 


Solicitors (if any} to tha undersigned 
CE 


LAURENCE JACK GERRARD. 
Chartered Accountant, 
ol Adam Houaa, 

14. Naw Burlington Street; 
London, W1X 2BU 

the Liquidator of the said Company 
and, if so required by notice in writing 
''■from the said Liquidator, ere, person- 
ally or by their Solicitors, to come in 
i and prove their debts or claims at such 
time and place as shall be specified 
■ ' in such notice, or in default thereof 
they will be excluded from tha benefit 
of any distribution made before such 
debts are proved. 

Dated this 14th day of July. 1880. 

LAURENCE JACK GERRARD, 
. • Liquidator. 


MUNICIPAL FINANCE AUTHORITY 
OF MIHW COLUMBIA (CANADA) 


CUnS 25. 000.000 
9(4% NOTES DUE 1982 
Pursuant to the terms and concMtiore 
of the Nona, notice Js hereby given to 
Noariielden that, during We 6-inonth 
period ending June 30. I960. 

CtfnS2.D00.000 of such Notes were 
pvnefuPad. 

OotstarnMno amount: Cdir52D.XQO.ooo. 

The Principal Paving Agent 
KREDIETSANK 
SA Lincambourgeolse. 

Luxembourg. 

July 25. 1980. 


NOTICE TO THE HOLDERS OF 
BONDS OP THE ISSUE 8% 
1977/85 OF US525.000.000 
MADE BY THE 


EUROPEAN COAL & STEEL 
COMMUNITY 


Tbe CojnmtvsJan of the European 
CemmpflKhn announces that the 
annual Instalment of bonds amount- 
ing to USS3.000.000 has been pur- 
chased for redemption on September 
1. 1980. 


BRITISH GAS CORPORATION 
USSMMMMUMO — 9 per cent 
Guaranteed Notes 1981 

Holders of the above Notes are 
advised that copies el the Annual 
Report and Accou n ts of the British 
Gas Corporation for the year ended 


are available from: 


■ WARBURG t. COL LTBL. 
Coepoa DtpL. 

M. Alba** Haas*. Goldsmith Hindi. 
Lomhm BC2P 2DL 
2&d» July. 1980 



U.S. CLOTHING INDUSTRY 


Blue jeans’ gold paves the way 


to international success 


CLUBS 

KV* ..has outlived the others because of a 


policy of lair ply~and value for money' 


Supper from 10-2.30 am. Disco and top 
musician*, glamorous hostesacs. ex china 
■oorahows. 189. Regent St. 734 0557. 


GARGOYLS 


wiu, G9. Dean Street. London WL 
new Striptease floorshow 
"CLOSE ENCOUNTERS " 


Tt-2.30.ain. Shows at Midnight and 1 am. 


Closed Saturdays 01-437 csss* 


TEGS BIG US. jeans caap&nies 
watch each other very closely. 
So it was perhaps inevitable 
that following. Levi's acquisition 
last year of Koracorp, a 
mediumrsized sportwear group, 
one of its main rivals, Blue Ben 
—the Wrangler brand company 
—'would respond with, its own 
purchase, Jatrtzen, a famous 
name in swimwear and other 
leisure dothing. 

The moves by the two groups 
amount t-o more, however, tiran 
a sign that both are anxious to 
■step up efforts to broaden their 
product range away from jeans 
—still representing more than 
half Levi's total sales of $2Llbn 
last year and a similarly 
dominant share of Blue Bell’s 
glba. Tbe acquisitions are 
evidence that the trend towards 
concentration which has been 
apparent in other industries is 
the U S. and Europe hut which 
has tended to pass the clothing 
industry by, is now gathering 
pace. 

At present the top ten U.S. 
clothing companies, with annual 
output worth about $6bn, 
account for roughly 20 per cent 
of the industry’s total and there 
are altogether around 15,000 
companies competing for sales. 
Industry analysts believe, how- 
ever, that the number may be 
down by as much as two-thirds 
by 1900, with the heaviest 
casualties among medium-sized 
companies with a turnover in 
the $10m to $40m range. 

Tbe main pressure behind tbe 
restructuring now taking place 
has been the growth in imports, 
a problem familiar enough in 
Europe. Imports, mainly from 
the Far East,* have increased 
from only 6 per cent of the 
market in 1967 to more than 20 
per cent In 1979. Over the past 
year they have been kept at 
around this figure as a result of 
the negotiation by the U.S. of 
tight bilateral agreements with 
18 leading suppliers under the 
GATT Multi Fibre Arrangement 
(MFA), and the weakness of the 
dollar and the long-heralded 
recession have also acted as 
depressants. 

Once the U.S. economy begins 
to -strengthen, however, the level 
of imports is expected to rise 
again, and according to some 
forecasts could take 40 per cent 
of the market by 1990. It is the 
bigger groups, that have proved 
best able to adapt to this grow- 
ing competition, through the ■ 
development of new strategies 
for increasing both tbe inter- 
national scope of their opera- 
tions and specialisation within 
certain product areas. “ Medium- 


sized companies are therefore 
beginning to come under a two- 
way squeeze, .from low-cost 
imports and from the bigger 
domestic groups which have 
been able to re-organise to meet 
overseas competition,’* argues 
Mr. Sdg Rry, Chairman of Kurt 
Salmon Associates, the U.S. 
management consultants. 

Tbe extent to which com- 
panies have become involved in 
international operations bas 
tended to vary, depending on 
the product made. Shirts, be- 
cause of their higb labour con- 
tent, have become much cheaper 


The world's fascination 
for American casual wear 
is one benefit 


to make in low-cost countries 
and for this reason most of tbe 
big U.S. shirtmakers, including 
Manhattan and Fhillips-Van 
Heusen. import a proportion of 
their branded lines, which are 
made under contract in the Far 
East. Some of the big U.S. shirt- 
makers also have marketing 
operations setting Hong Kong- 
made American shirts in 
Europe. 

There has also been a major 
increase in co-operative ventures 
with neighbouring countries, in 
particular Mexico, with cloth 
being cut in the U.S. and 
shipped out for sewing. Under 
U.S. legislation the garments 
processed in this way are sub- 
ject on re-entry only to a tariff 
on value added. 

Jeans manufacture is less 
labour-intensive — “bottoms ” 
as they are known in the trade 
come in fewer sizes than “ tops " 
— and with their close proxi- 
mity to large-scale denim pro- 
ducers and economies of scale 
in supplying the vast U.S. mar- 
ket domestic jeans makers can 
still compete with overseas pro- 
ducers. This, in turn, bas given 
them the strength, however, to 
move into overseas manufactur- 
ing for overseas markets, 
thereby taking advantage of 
strong demand for American 
Western-style dothing. while at 
the same time reducing depen- 
dence on the U.S. economy. 

The strategy, industry 
analysts point out, has been to 
seek out attractive marketing 
opportunities and take advan- 
tage of them from factories 
carefully located on the 
basis of a balance of 
such considerations as logis- 
tics. costs, and reliability of ser- 
vice. Thus Blue Bell, which. 


apart from the U.S., has 27 
plants in 11 countries, supplies 
Europe from plants in Malta 
and the Ivory Coast, as well as 
from higher-cost sources such 
as Belgium and the UK The 
company has an interest with 
Riegel, one iff its principal U.S. 
suppliers, in a denim plant in 
the Ivory Coast and also buys 
in tops from the Far East for 
sale in Europe and Australia, 
where it has recently become 
the biggest domestic jeans 
manufacturer through the acqui- 
sition of a local company, Amco. 

The other factors pushing the 
industry in the direction of 
rationalisation and consolidation 
are the high cost of the new 
automated equipment now be- 
coming available,- and the need 
for expensive ® arketing support 
to develop strong brand names 
— both of which are essential 
for companies hoping to survive 
against imports. “Most com- 
panies in the industry are 
seriously under-capitalised and 
so cannot afford to mechanise,' 1 
says Mr. Tom Boboz, president 
of the American Apparel Manu- 
facturers’ Association (AAMA). 

“The U.S. industry is in many 
respects behind Europe in its 
investment and has bad no in- 
centive to catch up becaues of 
our own low labour costs and 
unfavourable depreciation 
terms. It is now clear this bas 
got to change.*' 

While much of the automated 
equipment the industry needs is 
relatively inexpensive, the 
systems enabling the greatest 
savings to be made are very 
costly and beyond all but tbe 
biggest groups. Hughes Aircraft 
and Cams co are offering com- 
puterised pattern preparation 
systems to the industry — the 
latter’s system at a price of 
$225,000. Another advanced 
piece of equipment, a Gerber 
numerically -controlled fabric 
catting machine, runs to 
$450,000. The orders for these 
systems which cut down on 
labour have, as a result been 
coming mainly from the indus- 
try’s giants, such as Blue Bell, 
Levi Strauss. Cluett Peabody, 
and Kellwood. ■ 

The pattern likely to emerge 
according to Mr. Stig Kry, is a 
two-tier apparel industry in the 
U.S. with a small number of 
groups dominating segments of 
the market — with their own 
as well as imported merchan- 
dise — leaving perhaps one- 
third to one half of the market 
to smaller firms whose success 
will depend an product inno- 
vation. specialisation or fashion 
leadership. This small-company 



enough in the past, there are 
dear lessons Tor Europe* . -Pro- 
longed pressure .from imports 
has resulted in' a; major thin- 
ning-out of the- clothing sector 
in Europe and a. big reduction 
in jobs. Unlike theU^ Europe 
has been slow - to develop big 
groups able to take advantage 
of multi-national ' sjurriiig ' 
production, economies of scale- 
: and strong , brand . jdehtitj ■ to 
dominate in aertain. products.- 


•- 1 - 
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The moment of truth — a zipper in the '“-Jaws’* ol the 
Scott' tester. 


sector will tend to be volatile- 
with new firms being created as 
others disappear from view. 

This trend towards consoli- 
dation, which took place long- 
ago in a number of other now 
“ mature " industries, is already 
being felt in some clothing pro- 
ducts where conditions have ; 
been favourable for big com-.. 
pany dominance. In men’s 
underwear — a standardised . but ' 
nevertheless heavily brjmded 
sector— five U.S. manufacturers 
have 50 per cent of the market, 
and in jeans itself Levi, Blue 
Bell and VF have around half 
U.S. sales. In men's shirts Arrow 
and Van Heusen, together with 
two store brands Sears and 
J. C. Penney, dominate, while 
in- women's bras five groups 
have two-thirds of the market 

The leaders in all these cate-, 
gories, according to Mr. Kry 
have been able to establish a 
strong brand image, and high 
outpnt volumes over which to 
spread .promotion. ' They also 
have widespread distribution 
across the U.S. and earn by 
apparel industry standards very 
high profits. 

The growing strength of the 
big U.S. groups clearly has im- 
portant implications for tbe way 
in which the clothing trade 
internationally will develop over 
the next decade. As imports , 
into the U.S. market of cheaper ■ 
products increase, the big 
American groups are likely to 
look, to exports of branded pro-' 
ducts for growth, and for the 
foreseeable future look like 
enjoying tbe benefits of a weak 
dollar, and the world's fascina- 
tion for American casual wear 
products. 

It is also significant, that 
though U.S. labour costs are 


high by Far Eastern standards 
they are beginning to. look 
modest by European standards. 
Clothing workers in the U-SL are 
largely n on-unio nised , . and 1 earn 
a basic rate of less than- $4 an 
hour. Productivity levels are 
high, however, because of - the 
importance within the wage pay- 
ment system of incentives. The . 
industry is also receiving' con- 
siderable assistance from . .the.. 
U.S, authorities for the develop-, 
ment of its export activities. 

The main threat to the ambi- 
tions of the big groups.: could 
-come from the spread of pro- 
tectionism - around the world, 
including the U.S. itself. Ihe 
big jeans groups, though able to 
. manufacture economically in the 
U.S; at present, would clearly 
like to retain the flexibility to 
increase their sourcing from, 
overseas. Partly for this reason 
groups like Levi vigorously sup- 
port free trade.' By contrast 
smaller producers -fighting a 
rearguard action against imports 
and fearful of the impact 
China’s clothing industry could 
have in the future, are demand- 
ing through*, the AAMA a 
tightening up of the next round 
of the MFA. 

The big groups are confident 
however, that cur reqi trends 
towards growing international 
trade will not be reversed but 
perhaps at worst only slowed 
down. “Strong growth in. inter- 
national trade in clothing will 
continue and there will be good 
opportunities for sizeable com- 
panies that have the manage- 
ment strengths to take advan- 
tage,’* argues Mr. Kinney Mann, 
president of Blue Bell. 

If Mr. Mann is right, and his 
company's record suggests Blue 
Bell’s judgment has been sound 


Interestingly enough, how> 
ever, where this -fodustiry eon- 
centra lion is beginning to hap- 
pen. it is with the same products 
as in the US. — jeans, w&ere 
Lois the Spanish firm is ,45 
veloping a multi-national scale . 
of operations; bras, where, Trir - 
umph of Germany is important 
across Europe; and men's under- 
wear, where the French firm, 
Horn has strong representation 
hi: a number ofnfajor market! > 
The main trans-national doth* . 
ing brands in Europe are, never, 
theless, very ofteirAmerfcan^ , 
evidence yet again ; that 
industry has been - quicker to ; 
exploit ‘ European integration 
than European concerns. 

s The pattern emerging in the . 
UJS. Is therefore complex. Im- 
ports, as in Eircope, are' likely ! 
to remain an issue, and pressure ' 




U.S. corporations iwll 
continue to dominate 
. world markets 


for further controls will con- 
tinue -as more .jobs are lost 
Total employment in the XJJS. 
clothing industry has. already 
dropped from 14m 10 years ago 
to L25m, with the impact, as 
in Europe, hitting weaker sec- 
tions , of the community add 
-email towns with few alterna- 
tive employment ; opportunities. 

As the activities of the . big 
groups show,' however, responsi- 
bility for clothing the Ameri- 
can people " and the profits 
from doing so — is unlikely to 
pass completely to- the- develop- 
ing countries. Through their 
multi-national . operations, it will 
be American corporations which 
will continue to dominate large 
parts of the world market- Mo re- 
over, if the major growth iff 
the big jeans groups and their 
expansion into new markets and 
new products, is any guide, the.ir 
influence in other developed 
parts of the world, including 
Europe, is also set to continue 
growing. 
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Choosing electricity makes 

sound business sense 


-Derek Melven, managing director of Aylesbury- 
based TRW-United-Carr, doesn’t take decisions 
without thoroughly analysing the relevant facts 
and alternatives. 

So before deciding on the right energy ■ 
source for a new plant installation, Derek took 
advice from his local Electricity Board's Industrial 
Sales Engineer. The company which manufactures 
fastening devices for the automotive industry, 
now uses electricity in four key areas. 

“Working experience is proving that we 
made the right choice. Increased output, better 
quality control and improvements in working 
environment are all coming out very dose to 
forecast”, he says. 


A compressed air drying unit keeps 
pneumatic systems going, electric heat treatment 
furnaces have increased output by half, automatic 
electro-plating gives doser quality control and 
electric fork-lift trucks have greatly improved 
working conditions. 

If you’d like to improve your company’s 
operating efficiency, talk to an ISE at your local 
Electricity Board. His advice and help is free. 
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A FINANCIAL TIMES CONFERENCE 


::*r— : 


Spain 

and the Common Market 
-Policy and Alternatives 




MADRID 8 & 9 October 1980 


V : J- fr' 



H E Don Adolfo Suarez Gonzalez, 

Prime Minister of Spain will give the 
keynote address on ‘The Future of 
Europe’ at this two -day conference. 

He will be followed by a distinguished 
panel of speakers who will examine 
the main aspects and problems of 
Spain’s entry into the Common Market. 

Mr FinnOlav Gundelach, Vice President, Commission 
of the European Communities and H E Don Jaiihe L amp 
de Espinosa,’ Minister of Agriculture, Spain, will be 
making presentations on the key issues of agriculture; 

This Financial Times conference, organised with, the 
Instituto Nacional de Industrie and the Instituto de 
Empresa will provide a unique opportunity for 
international debate on these important issues in the 
development of Europe. 
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Spain and the Common MarketrPoIicy and Alternatives ? 

To? Financial Times Limited. Conference Organisation . 

Minster House, Arthur Street, London EC4R 9AX. Tds 01- 6211355 Telex 27347 FTGONF G J S 

Please send me full details of your conference 'Spain and the Common Market-Policy ' 
and Alternatives* 
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and Alternatives 
Name 
Address. 
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■Company. 




The Electricity Council, England end Wales 


W an 2272 
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Hunts will 
‘not sell 
silver yet’ 

NEW YORK — Henbert Hunt told 
Fortane Magazine the Hunt 
brothers do not expect to dis- 
pose of their silver holding be- 
fore the metal regains the real 
value he and his brother Bunker 
. believe it -has. . 

- fr.. the August- 11 issue, 
Herbert Hunt said, u We’re keepl 

. ing our options open, though I 
personally think the price of 
silver is very cheap at this 
-point”- ■ 

Both Heibert and Bunker 
told the magazine the recent 
rebound, in sliver prices from a 
.low of $10.80 an ounce has left 

• :them “slightly ahead" in all 
their dealings in the metal since 

' the earty 1970s. 

• ..Both said they still regard the 
metal- as an excellent invest- 
ment, Bunker said he still ex- 

. pects. the gold/siiver ratio to 
move to flve-to-one. 

\ Herbert Hunt indicated to 
..-Fortune : that some securities the 

• brothers owned were liquidated 
after they obtained a $Llbn 

■ bank loan. 

"But no silver has been dis- 
posed of, and he (Herbert) ex- 
pects it will not have to be 
before the bullion regains the 
real value he and Bunker be- 
lieve it has,” Fortune said. 

■ “ The'ierms of the loan were 
awful tough — the collateral is 
probably eight or nine times as 
large (as the loan). We’re going 
to work hard getting it paid off," 
he was. quoted as saying. 

- The loan saved the Hunt 
brothers from dumping their 
remaining 63m ozs of silver on 
a depressed market, Fortune 
said. ‘ Reuter 

India expects 
higher tea 
output 


NEW DELHI — India’s tea 
output in 1980 is expected to 
. rise to between 570m and 580m 
kilos from 548m last year, the 
United Planters’ Association of 
South India (UPASI) said. 

UPASI said - South India has 
yet to recover from drought 
.early this year which cut the 
January-June production to 
66.4m kilos from 73.8m kilos in 
; the' first half of last year. 

But it said output in North 
India is expected to show an 
increase of between 25m and 
30m from last year. 

UPASI said most tea estates 
in South India, particularly in 
Kerala, are likely to end the 
year - with a deficit unless 
government grants them .fiscal 
relief. 

Reuter 


Call for new inquiry into 
UK milk distribution 


BY RICHARD MOONEY 

A ; PARLIAMENTARY commit- 
tee; has called for a “’ wide- 
ranging " inquiry into Britain's 
milk distribution system. 

In its first report following 
its investigation 6! the dairy 
sector the Commons Agriculture 
Committee, said there may be 
scope for reducing distribution 
margins for liquid milk. It also 
suggested the 'Government may 
have been “over generous” to 
fanners- and., retailers in fixing 
the maxuniuit retail milk price. 

These findings were published 
yesterd ay* as milk producers 
and ■ distributors awaited the 
Government's response to a 
joint request for a further in- 
crease In the retail price of 
liquid milk. They have asked 
for another 1 -jp a pint from 
August 1. 

The Committee also argued in 
favour of further pressure being 
put on producers’ profits. It said 
Mr. Peter Walker, the UK Agri- 
culture Minister, should persist 
in his demands for a freeze on 
Common Market milk prices in 
real terms, so as to discourage 
excess production. 

“We canpot escape the un- 
palatable fact that there is no 
painless way of reducing pro- 
duction. If production is to be 
reduced, some farmers are 
going to have to produce less, 
hence to earn less, than they 
would like to, the report said. 

Such a freeze, sustained over 
four to five years, would be the 
most effective way of reducing 
overproduction, the Committee 
concluded. But it stressed that 
the freeze should not be 
operated -in such a way as to 


discriminate - against British 
producers. - 

Committee members were 
worried that, further milk price 
rises might result in a sharper 
reduction in UK consumption, 
which is already declining at 
nearly 3 per cent a year. This 
could threaten the country’s 
door-step delivery system which 
it found “highly desirable,” 
especially in. scattered rural 
communities and for the 
elderly- and Immobile. It also 
noted that the system was a 
valuable source of employment. 

On imports, the Committee 
thought raw milk should be 
excluded absolutely, and past- 
eurised milk only allowed in if 
it could be shown there would 
be no attendant health risks, 
and ultra-heat treated milk only 
if Continental dairies were 
brought under the same 
quality and hygiene controls as 
operated in Britain. 

In principle, however, the 
Committee favoured giving con- 
sumers "the greatest practic- 
able" choice of what to buy end 
how to buy it 

The report was generally 
well received, though the 
National Farmers’ Union was 
most grudging in its approval. 
The very grave situation of UK 
milk producers at present had 
not been sufficiently appre- 
ciated, complained Mr. Richard 
Butler, the NFU president In- 
creased returns were needed 
from the liquid milk market 
" A prolonged price freeze 
could destroy the UK milk in- 
dustry," he declared. 

He recognised, however, that 


the Committee had made “a 
careful analysis of the complex 
EEC milk problems, and 
welcomed its insistence that 
there should be no discrimina- 
tion against UK producers. Its 
support for free school milk 
and door-step deliveries and its 
caution on imports also found 
favour with the NFU chief. 

The Dairy Trade Federation, 
which reprsents dairy proces- 
sors and distributors, gave what 
it described as a " qualified wel- 
come,” for similar reasons to 
the NFtTs. But — hardly sur- 
prisingly— it failed to see the 
need for another inquiry into 
the distribution sector while an 
independent .firm- of accoun- 
tants was already studying the 
industry’s costings system. 

Mr. John Owens, the DTF 
director general dismissed the 
suggestion of* excess profits. He 
said dairies made a ip profit 
on every pint delivered and 
that had to pay for wages, fuel, 
running costs and interest 
charges. If the margin were 
reduced, doorstep deliveries 
would become uneconomic, he 
Insisted. 

The call for price restraint 
and for the inquiry were natur- 
ally welcomed by consumer 
groups. The National Consumer 
Council, the Consumers’ Asso- 
ciation and the Consumers in 
the European Community 
Group were equally unstinting 
in their praise for the Com- 
mittee's recommendations. 

’Economic, Social and Health 
Implications for the United 
Kingdom of the Common Agri- 
cultural Policy on Milk and 
Dairy Products. 


Bid to end grain ban fails 


Whale 
hunt ban 
rejected 

By Alan Friedman 
THE ANTI-WHALING fac- 
tion in the International 
Whaling Commission only 
Just failed yesterday to force 
.a world-wide ban on the 
hunting of sperm whales. 

Although the IWC’s 
plenary, meeting voted 14 to 
6 in favour of the ban, this 
fell one vote short of the 
necessary three-quarters 
majority to bring an IWC 
action Into effect. 

Hie six nations voting the 
resolution down were Japan. 
Iceland. USSR. Spain, South 
Korea and Canada. Canada 
was the only non-whaling 
delegation to vote against the 
proposal, a move which 
caused immediate anger on 
the part of conservationists 
attending the Brighton 
meeting. 

Shortly after the defeat of 
the sperm whale ban, a group 
of protestors burned . the 
Canadian flag outside the 
Hotel Metronole where the 
IWC Is meeting. 

Yesterdav’s plenary session 
was also undecided on the 
Question of minke whale 
ouotas, in spite of an 
earlier recommendation by 
♦he technical committee to 
lower the nuota bv 2.090. 

The IWC ends its five-dav 
meeting today. Stni emected 
is a decision on the fate nt 
subsistence whaling by Alas- 
kan Eskimoes. 


WASHINGTON — The U.S. 
House of Representatives has 
comprehensively defeated an 
attempt to .prevent President 
Carter from enforcing the U.S. 
grain embargo against the Soviet 
Union. ■ 

An amendment aimed at 
denying funds to the State, 
Justice and Commerce depart- 
ments need to enforce the em- 
bargo, was defeated by 414 
votes to one, 

Mr. Thomas Foley. Agricul- 
ture Commission Chairman, had 
described the amendment as a 
fraud on fanners that would not 
result in new grain shipments 
to the Soviet Union. It was pro- 
posed by Mr. Tom Harkin. 


A compromise proposal that 
would have barred funds for an 
embargo unless the President, 
on or after October 1, imposed 
an export restriction "solely on 
the basis that such an export 
would prove detrimental to the 
foreign policy or national 
security of the U.S.,” was also 
defeated. 

Several other anti-embargo 
proposals were also defeated 
during the debate which began 
on Tuesday night 

Daring the debate Mr. Foley 
and Foreign Affairs Committee 
chairman Mr. Clement Zabbocki 
promised joint hearing on the 
grain embargo if ttfie amend- 
ments were defeated. 


In London meanwhile, the 
International Wheat Council 
maintained its estimate of 
1980-81 world wheat production, 
covering crops harvested 
during the 12 months 
beginning April 1. 1980, at 
between 440m and 450m tonnes. 

In its latest market report, 
published yesterday, it said 
this compared with an esti- 
mated 424.6m tonnes in 1979- 
1980, revised from 424.3m 
estimated on June 30. 

The council said its current 
1980-81 Soviet production esti- 
mate was between 100m and 
105m tonnes against 90.1m in 
1979-80. 

Reuter 


Caution over 
European sugar 
beet prospects 

By Our Commodities Staff 
A REPORT by sugar statis- 
tician F. 0. Licht indicates that 
this week’s improvement in the 
weather over Europe’s sugar 
beet areas will need to be sus- 
tained to have any marked 
effect on European sugar pro- 
duction prospects for the 1980 
crop year. 

Lichfs latest beet test in 
south east European countries 
showed that root weight and 
sugar content were both well 
below similar counts taken at 
the same time last year. 

This was due to heavy rains 
and generally cool temperatures 
over most areas in recent weeks. 

A sustained period of sun- 
shine was needed as well as 
generally higher temperatures 
to benefit the crop as a whole, 
Licht said. 


UK CEREALS 


Harvest and after 


BY JOHN CHERR1NGTON, AGRICULTURE CORRESPONDENT 


TUESDAY of this week was the 
perfect harvest day, with un- 
broken sunshine, a drying breeze 
and a temperature in the 70s. 
Fortunately I was able to take 
advantage of it, and the winter 
barley I was harvesting came in 
with a moisture content which 
dropped progressively from 22 
to IS per cent as the day went 
on. 

By evening, .the dryer was 
some four hours behind the 
combines, but thanks to some 
overtime was ready and waiting 
for the next day’s start 

The yield in fact was remark- 
ably good, which reversed my 
gloomy predictions of a light 
yield because the crops have 
stood so well in spite of much 
stormy weather. 

For this I believe the seven- 
week drought in the spring was 
responsible, in that it prevented 
the straw from growing too 
long, which is a characteristic 
of this particular variety, Sonja. 

But I am far from being 
carried away by the results of a 
couple of fields, some 10 per 
cent of my total barley. Almost 
everything can go wrong, and 
probably wifi, before all is 
safely gathered in. I also under- 
stand that there has been a 
great deal of weather damage In 
some areas and wheat crops look 
to be very late indeed. 

A good point about the 
weather this cold summer is 
that it has been just as effective 
in restricting the incidence of 
crop diseases as has the multi- 
tude of chemicals available for 
that purpose. I am a firm be- 
liever in the cure rather than 
the preventive approach. T want 
to see which particular malady 
I am attacking before I spend 
the money. This incidentally is 
exactly the counsel of the 
Ministry of Agriculture’s 
advisory service. 


But even if the yields look 
like being reasonable, there is 
no certainty of a bonanza. In a 
report published this week, the 
Home Grown Cereals Authority 
forecast a record harvest, sub- 
ject to the weather, of just 
under 18m tonnes. This .would 
satisfy the UK demand for the 
types of grain here and leave 
a surplus for export of just 
under 2m tonnes of barley and 
wheat 

These exports would be 
almost entirely to third coun- 
tries and would have to be sub- 
sidised through EEC arrange- 
ments so that they could match 
world prices. That the cereals 
management committee in 
Brussels is worried is shown 
by the fact that they started 
this year’s export programme 
several weeks earlier than 
usual. An action which 
thoroughly annoyed some UK 
users who found themselves 
suddenly short 

The Commission is undoubt- 
edly worried by the prospects 
of a bumper European crop 
and the fact that the Nine will 
be 97 per cent self-sufficient in 
cereals if these predictions are 
accurate. It should be said 
here that COP A, the European 
farmers lobby, disputes fore- 
casts of record crops and 
claims that the weather has 
caused a great deal of damage. 
I must say myself that in the 
course of a drive from Brussels 
to Orleans through some of the 
best cereal acres of Europe 
early this month. I saw more 
storm damage than ever before. 
But it is still too early to say. 
if the harm caused was irrepar- 
able. 

The effect of this on farm 
prices will probably be to keep 
them at the 'intervention level. 
And in view of the generally 


bearish otrt look, more farmers 
vffl be looking towards ™ 
outlet, something they have so 
far avoided. ... „ 

Hie reasons for <a ^L tnrtg 

complex. UP « imw J32S 

and consumption hare prodded 
iXer outlets. Those 
grata into intemnuon 
largely been traders, and »ey 
have been assiduous 
out to farmers the difficnw* 

Conform to certain stand^ 
of moisture and quality ana 
mast be in lots of not 
100-tonnes. Many farmers couia 
produce grain of the ng* 
standard and m these 
ties but have been put 
tales of rejections at the Store 5, 
delays in payment, and so em- 
it is generally reckoned that 
the cost of putting grain into 
intervention is the haulage cost 
to the designated store, prob- 
ably between £3 and SA per 
tonne and in past years JJjJ 
market price has kept just 
above that differential. This 
year, however, the quoted price 
for August feed barley is £88-40 
while the intervention price is 
£96.44. This gap of £8 per tonne 
will make many farmers minx 
most seriously about the pros- 
pect of making offers to the 
Intervention Board, learning the 
procedures and making sure 
that the deliveries will be up to 
the standards laid down. 

They will be stimulated in 
this by the realisation that 
although they have had a 
theoretical rise of 11 per cent 
since last year their costs of 
almost everything have risen bv 
almost double that figure, and 
it behoves them to grab every 
penny they can. 


Warning of natural rubber shortage 


BY DAVID CHOW 

DR. LEONARD MULLINS, 
director of research at the 
Malaysian Rubber Producers’ 
Research Association has fore- 
cast a shortage of natural 
rubber which will become 
increasingly acute in the 
future. He gave this warning 
at the presentation of the Asso- 
ciation’s annual report 
He said that while demand 
for rubber had been rising by 
an average of 7 per cent a 
year over the post-war years, 
production had increased by 
about only 4 per cent 
annually. . 


In the past three years, 
natural rubber production had 
become fairly stationary, owing 
to competition from crops such 
as palm oil aDd cocoa. 

The rubber industry was 
conscious of the need to strive 
for increased production. 
Towards . this end. rubber 
experts had gone to Brazil and 
Mexico to encourage them to 
produce more rubber, particu- 
larly from the guayule shrub. 

On the price stabilisation 
scheme to be introduced under 
the recently concluded Interna- 


tional Natural Rubber Agree- 
ment he said that M$2.10 
(41.2p) per kilo would be used 
as the reference point for 
buffer stock operations. This 
compares with a ciurent price 
of Mf2.91 per kilo. 

Dr. Mullins said that a suffi- 
cient number of countries bad 
ratified the Agreement to ensure 
that the scheme would come 
into effect The provisional 
starting date for buffer stock 
operations was October 1 this 
year and the managers for the 
scheme were being appointed, 
he added. 
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BRITISH COMMODITY MARKETS 

MiTAT C throughout the day. and eventually a 

J.U£/1AIjO . contango -ot £20 emerged. Turnover: 

COPPER — Lost ground on tha London 825 lonnas-' 

Matal Exchange in fairly active trading. -• ' , ' _ . _ . 

----- ' a.m. >+ or| : p.m. or 


TIN I Official 


arket 

fives 


Altar opening in tower . pre-market 
It; trading, forward metal moved up during 
the morning- Rings to cfoaa on tha mfd- 
> day Kerb at £372.5. altar £967. The 
* prteB oema back during tha afternoon 
.V in the -face ol stronger starling, and 
V : soma signs of profrt-uking. The low 
: ' for the day was- £983. and the price 
r’-' rtrongthensd to dose the lata Kerb at ~® months 7215-20 I — 7210 
/ £387.5. Turnover 2t. 195 tonnes. Sottlem't 7230 5 _ 

‘ Straits. £. 1*2143 > — 


lUnofflclal — 


High 'Grade' £ 

Cash-. _j 7225-30 
3 months; 7219-20 
Settlern'tl 7230 
Standard : • 

Cash.....,. 1 7225-30,-8 


£ ' £ £ 
1-17.6 7180-90 -46 
... 7210-20 +10 
-20 - 


7180-90 -46 
7210-20 +10 


ZINC 

a.m. 

Official- 

+ or. p.m.' 
i - ‘UnofflcT 

,+_ 0r 


£ • 

• £ 1 

£ 


Cash 

301.5-2 

-5.25 

300-2 

1-4 

3 months, 

313-4 

-3 , 

313-.5 

-2-5 

S ment... 

302 

—8 

— 

| 

Primw'ts 1 — 

1 1 

•35.5 



Draxal Burnham Lambert. Volume 
increased substantially during tha after- 
noon dua to producer participation and 
values recovered from the lows to stage 
a late rally. 


general selling s»w prfcea fall away 
to close with small gains. 


COPPER 

a-m. 

Official 

Hr or; pjn. 

; — 'Unoffioiai 



£ 

1 £ j - £ ■ 

£ 

.... Wire bars 


1 


■V Cash 

950-1 

—8 • BNM 

— 2J>‘ 

f'-\ 3 months 

967-8 -8JB 967*7.8 

— OJi 

Settlam’t 

Cathodes 

981 

■' B “ 


Cash 


fliaro 

-4.5 

. iW.B. irohths 

933-3 

—7 942-4. 

-l.S 

** Settlem’t 

944-6 

-3.6 — 


**• -U-SL Prod 

923 

—7 '100-108 

— . 



Amalgamated Mewl Trading reported 
io the morning cash wtrabars 
. >*:treded at 1951. 59 48. three months 
'/j;£968. 66, 67, 68. 67. 66, 65. 5. 68. 57. 
..^.-Cathodes, cash. £323. Kerb: Wire bars, 
’.jObfae months £368, 67. ■ Afternoon:. 
^TWirebars, three months £968, 67. 66, 
>ITJ B; 05.5, 66. 66.5. 67 67.6. 67, 68.5, 
,-:^P7. S7-.5." Cathodes, cosh £319. ' Kerb: 
72 ' Wirebera, three months 1365. 64. .63, 
66, 67.-56, 67. 68. 

TI M ■ -Moved higher in quiet' trading. 

. 'After open gliriri pre-market dealings at 
r ; g.j3,210. forward metal. teH during the 
:-;. i ..-moming Rings- to a low' for tf»e day 
£7.200. Gopd . buying m that level 
,<? ‘1eft the close- on the midday. Kerb at 
¥7,215. . There- was ..a further decline 
-Slicing the'iftarnopn to the £7,200 mark 


Morning: Standard, cash £7,230, three 
months £7,190. 7.200. 10. 15J Afternoon:. 
Standard, three- months £7,200. 10. 
Kerb: Standard, -three months £7.210, 
20. 30, 25 20. 22. 30. 25. 30. 

LEAIV— Lost ground in much quieter 
trading conditions. The range during 
tha morning was between £369 and 
£3741 which was the day's bast. By 
midday the price was dbwn to £366 
after proflMBklnp. and forward metal, 
cldaetf. on die lata Kerb below the barf 
at £305.5. Turnover: 7,650 tonnes. 


months 015. 16. 14. 13. Kerb: Three 
months £313. 12. 

ALUMINIUM— Gained a nttfa ground 
in quiet conditions. A depressed open- 
ing price of £730 attracted little buying 
interest, and forward metal came back 
to dose the morning at £728. A 
surge of heavy buying during the second 
afternoon Ring boosted the p rice to tha 
high lor the day ol. £738, was the 
closing price on the )sta Kerb. The 
backwardation widened to £35. Turn- 
over: 12.600 tonnes. 


yesterday's! 

COFFEE Close 1+ or 

£ per tonnej 

Business 

Done 

July 

1251-581 — 59.611270-42 
1301-03!— 26.0:1310-75 

Nov 

January - 

- 1317-20: — 29.(^1326-93 
1325-30J— 38.0JI354-25 
1291-971 — 41. 011313-90 

May 

July 

1295- 10r— 37.5:1305-00 
1320-4-flj — 30.5|l36O-39 



Yast'rday 

Close 

ToT 

Business 

Done 

August- 

October 

December. 
February ... 

April 

June. 

August. 

£ 

per tonne 
118.00-16.0 
115.B0. 15.8 
11B.B0-1M 
12 1.00-21.2 
l!2.BD-2i.B 
114.M-27.B 
1Z4.50.Z8.D 

+ 0.50 
+ 0.40 
+0.40 
-0.15 
-0.40 
+0.75 
+ 0.26 

119.50- 16.00 

122.50- 18.70 
125.20-21.10 
12B.50-2S.fi0 


PRICE CHANGES 

tn tonnes unless otharwiae stated. 


AMERICAN MARKETS 



Aluminium #810/815' £818/816 

Free Mkt 1*1770/1790 iSl 680/17 


L 

Alumln'ml a.m. 

j Official 

H 

p.m. (4- or 
UnOloTlf — 

Spot | 7S5--7 

3 months: 729-50 

1 1 

£ I 

£ 

765-8 

737-8 

£ 

— U 
+2 


Sales: 8.888 (4,281) lots ol 5 tonnes. 
ICS Indicator prices for July 23. 
(U.S. cent* per pound). Other Mild 
ArebiCBS 154.67 (155.00). Robusias 
ICA 1978 147.00 (same). ICA 1968 
147.25 (same). Unwashed Arsbicas 
267.50 (same). Comp, daily ICA 1968 
174.03 (174.42). 


GRAINS 



a-m. 

— Of 

p.m. + or 

LEAD 

-Official 

— 

Unofficial — 


• £ 

£ 

| fi £ 

Cash 

.! 380.8-1 

+ 3 

! 356-8 —4 


3 months; 371^2 +3.26 367.5-8 -5.75 

S'ment.... 361 ".+3 l — i 

U A Spot * .4-.' *34-6 f 

Momlngc Caafi £360. 60S, 6a three 
months. £370, 69. 68.5. 70, 71. Kerb: 
Three-'- months £371, 70.5. 71. Afternoon: 
Three months £370. 71, 7ft 68. 68.5. 
Kerb: Three months £368. 57, 66. 65. 
flfi. 65, 64. 

■ZINC— Dipped slightly In quiet 
trading. The price remained between 


Morning: Three mon ths 1730, 29. 
Kerb: Three mon ths £ 729. 30. Afternoon: 
Three, months 1729. 31. 36, 35, 37. 
Kerb: Three months £737 36. 36.5, 37, 
38. 35. 36, 37. 38. 37. 

NICKEL— Lost ground in very quiet 
trading. Altar opening at £2.830. for- 
ward metal slipped to £2,825. and de- 
clined further to close on the midday 
Kerb m £2,822.5. tha price picked up 
leter to close on the late Kerb at 
£2.82S. Turnover: 186 tonnes. 


LONDON GRAIN FUTURES— The 
marker opened lower, sailing pressure 
on nearby options eased valus to trade 
30p-50p down with March and May 
options staying slightly firmer, closing 
1Op-20p lower on the day In thin 


Salas: 252 (154) lots ol 5 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£268.00 (£271.00) a tonna cif lor July- 
Aug.-Sept. shipment. White sugar 
daily price was £307.00 (same). 

Prices were soon offered some £3.00 
below kerb levels, but thereafter 
quotations were confined within a very 
narrow trading range throughout the 
day. reports C. Curalkow. 


No. 4 Yest' relays Previous Business 
Con. j Close ■ Close j Done 
tract l I ! 


Copper — : 

Cau W bar...|£950.5 

3 tilths. [£967.85 

Cash Cathode.. £919 

5 mths. £043 

Gold troy ox._.|$641.5 
Lead Cash £367 


—8.5 £838.75 
— 0.5Bl£ 805.75 
P-4.5 |£B15 
1—1.5 '£844.6 
+ 10 ,18623.5 
l£322.5 


£ per tonne 

Aug 1271.00-73.001276.00-77.001970.00-68.00 

volume. Barley saw a large amount Oct 216.0S.96.20;i01.60-01.7Sl202.80-292.0 

on hedge selling pressure and quickly Jan -308.50-09 J10I3 12.00-1 5.00j2 10.00-09.00 


Platin’mtr*y oz, '£182.50 £182.50 

Free mkt £277.16 '+3^5^378.75 

Quicksilver) ....|W95/40ai-. ! 63 30/300 

Silver troy oz... 676. 70p + 7.Mr&38.30p 

3 mths. |701.70p j + 7 JOl716.60p 

Tin Oash JC7.185 

3 mths £7,213 

Tung sten22 ,04&i8 14 2 .65 
Woifrm 22,04 $ 146/ 1491 

Zinc oash f£501 


3 months £313,25 h-Z.5 £398.75 


Producers ....[3780 
Oils 


jciss.. 

£878. 

‘“380/3 
88.31 
16.61 

-45 127,420 
+ 10 £7,3B7.6 

10139.82 

18143/146 

86 


6780 


rg ; 8tered losses, good camtnrcial buy- 
ing was seen towards the close, which 
halted any further fall, and a good 
two-way trade was saan. Values 
dosed 45p-50p down on the day, 
reports Aell. 


Mch ; 5 IB, 00-l8.W|S2!. 75-21.901325. M-14.WJ Coconut (Phil).i3670 u 

May 3li.S5-li.40aiBJ0-ia.25;3l6.aH2.S5 Groundnut | t 

Aug :M7.0M7.26lil5.75-l4.60 814.00-07.00 

Oct 3UUIL01JOj5M.IW-OB.76li 10.00 


Linseed Cruda.,2413 
Palm Malayan . 1 5560* 


+5 


gbut again .that -fBvel . attracted strong £372 ‘and. E315 gO .day, and the dose 
and -the dome oh the rata Karb- was .E312-5. - Turnover: 4,850 tonnes. 

■s £7,230, the highest' point of tha Morning: Three months £313. Kerb: 
-The backwardation narrowed Three months £313. Afternoon: Three 


NICKEL 1 

eum. 

+ort p.m. 1+ or 


Official 

— jUnofflciT — 

spot 1 

2788-90 

I | 

-13.51 27BO-B ’-12J 

3 months 

2820-8 .|-12.5i 2820-5 1—9 

; : ! 


WHEAT 

.Yesterday: + or 
M nth close ; — 


.BARLEY 
Yesterday + or 
a lose . — 


v- • r. 

'•%'LG.- Index Hirce month Gold 654.6-664.6 

■SjsQar clients speailate, free of tax, in very .small to very large 
rjtvV’. . _ -J ’ -. . ” ‘ : amounts; i 

te." L- - Lond on Tra ded commodities, including GOLD. 

The STEBIING/DOLLAR exchange, rate... . . 

■glG lndex limited,; .73, The Chase, SWA ONP. TeL: 01-622 9192 




Lead 


Morning: Three months £2.830. 25, 
20. Afternoon: Three months £2.820, 
30. 20. 

* Cents per pound. 4 SM per picul, 
t On previous unofficial dose. 


Sept. 95.75 
N0V._ 98.80 

Jan_. 102.80 

Mar.. 106.35 
May..l 109.60 


,- 0.50 90.45 
;- 0 . 46 i 94,70 
1 - 0.40 98.60 

.— 0.10 101.80 
1 - 0.20 105.05 


- 0.46 

- 0.60 

- 0.46 

— 0.60 

- 0.60 


Sales: 3.002 (3,681) lots of SO 

tonnes. 

NUMBER Z CONTRACT— Close (in 
order buyer, seder, business, sales). 
Aug. 277.00. 277.50, Z79.05 275.50. 247; 
Oct. 305.10. 305.40, 312.50-303.00, 691. 
Sales: 1.138 (1.050). 

Tate and Tyle BX-teflnery price lor 
granulated basis white sugar was 
£342.6 (same) a tonne lor home trade 
and £348.00 (£354.501 for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices for July 23. 
Daily price 27.53 (26.80); 15-day 

average 28.92 (27.16). 


Seeds I 

Copra Philip.. J6450r 
SoyabeanCU.Sj! t 

Grains | 

Barley Futures£B4.70 

Maize.. ( 

French No3AM $ 
Wheat. 


5640 

J 

i _j£4D6 

I (8647.50 

*435 

I- i5274 


NEW YORK. July 24. 
THE LATE aell-off in soyabeans was 
followed by grain and cotton based 
on anticipations ol more moisture end 
collar temperatures. The cattle markets 
were lower on a technical corrctieon 
while the “pork complex was sharply 
higher on vary low marketings. 
Precious metata rallied sharply on good 
overseas buying, capper was moder- 
ately higher. Sugar rallied after a 
private service Indicated that Europan 
beet crop Is still questionable. CoffBe 
was limit down. Cocoa declined 
sharply as Ghane reported imminent 
departure of freighters with heavy 
shipments, reportd Heinold. 

Potatoes (round whites) — Nov. 88.8- 
90.0 (87 8). March 123.0 (121.6). April 
152.0-153.5. 

Sugars— No. 11: Sept. 29.1 0-29. ZD 
(28.43), Oct. 29.95-30.10 (29.21). Jen. 
31.75. March 31.65-31.80. May 31.20- 

31 .25. July 30.70, Sept. 30. 10-30 JO. 
Oct. 29.80-29.85. 

CHICAGO. July 24. 
Lard— Chicago looaa 23.00 (22.00)'. 
New York prime steam unavailable. 

Live Cattlfr^Aug. 72.76-72.85 (73.17), 
Oct. 70.25-70.30 (70.80). Dec. 70.90- 
71.00. Jan. 71.60. Feb. 72.00-72.15. 
April 73.65-73.70, June 74.75. 

Live Hogs— Aug. 44.10-44.15 (43.15). 
Oct. 41.95-41.80 (41.35). Dec. 45 .35- 

45.25, Feb. 48.60-48.70. April 47.67, 
June 50.35. July 51.60. Aug. 50.30. 
Oct. 46.05. 

t*Maize— Sapt. 325V327 (327*4). Dec. 


332-334 (335*1, March 340-341**, May 
346V347. July 347»*. Sapt. 347H. 

Pork Bailies— July 43.10 (41.10), Aug 
42.80 (40.80). Fab. 58.65-58.B0, March 

59.20- 58.90. May 59.40. July 59.75. 
Aug. 58.80. 

Silver — July 1636.5 (1618.5), Aug. 

1635.0- 1840.0 (1621.5). Sept. — Oct. 

1665.5. Dec. 1695.5. Feb. 1725.5. April 
. June 1785.5. Aug. 1B15.6. Oct. 

1845.5. Dec. 1875.5. Feb. 1905.5. April 

1935.5. June 1965.5, Aug. 1995.5. Oct. 
2035.0. 

tSoyebeene — Aug. 736-734 (762*4). 

Sept. 745 (771*). Nov. 756-759. Jan. 
767* -767*. March 779-781. May 784- 
785. July 785. Aug. 785. 

|| Soy a boon Meal— Aug. 199.0-199.5 
(206.3). Sept. 201 5-202.0 (208.7). Oct. 
203.5-202.5. Dec. 208.5-207.5. Jan. 

210.0- 209.0. March 212.0. May 213.3. 

July 215.0-215.3, Aug. 216.6-218.0. 
Sept. ■ 

Soyabean Oil — Aug. 28.40-26.35 
(27.331. Sept. 26.58 (27 53). Oct. 26.75. 
Dec. 26.95-27 J». Jan. 27.00, March 
27.15. May 27.25, July 27.30, Aug. 

27.20- 27.30. Sept. 27.20-27.30. 
tWheat^-Sepi. 451-451* (459)'. Dec. 

487-468* (477). March 479, May 480. 

July 480*. Sept. . 

All cants per pound ex-warehouse 
unless otherwise stated. “ S per troy 
ounce. 9 Cents per troy ounce 
It Cents per 56-lb bushel. t Cents 
per 60-lb bushel, [j S per short ton 
(2.000 lbs). § SCan. per metric ton. 
SS 5 per 1.0 00 sq. feet, t Cents par 
dozen. 


EUROPEAN MARKETS 


No.l Red Spg. 

IWint!: 
Eng. Milling uj 


NoZHardV 


£97» 
t 


-030 

£95.70 




£06 


r t 


SILVER 


. Business dona — Wheat: Sept. 96.00- 
95.70, Nov. 97.16-98.80. Jan. 103.00- 
102.90, March 108.40-106.20. May 109.66- 
109.50.- Sales: 146 lots of 100 tonnes. 

Barley; Sept. 90.80-90J5. Nov. 95.00- 
94.60. Jan. 38.50-38.35, March 102.00- 
101.76, May 16*30-1 04.85. Sales: 351 
lots of 100 tonnes. 

IMPORTS) — . Wheat: U.S. • Dark iiaumM Mllw „ _ ou 

ma rket yesterday, at £6.767. U.S. equi- Nonham Spring No. 2. 14 par coot. h.| 0W ouoted levelal aspecisllv for 

valent* of tha faring levals were: spot July 100.50. Aug. 101.75, Sept. 103. quotea levels, especially tor 

transhipment East Coast. U.S. Hard 
Winter. 13* per' cent. Aug. 96, Sept. 

97.2S. transhipment . East Coast. 

English Feed fob Sept. 89.50, Oct. 102. 

Nov. 103.25, East Coast. Maize: French 
Aug. 124, transhipment East Coast. 

S. African Yellow July-Aug. 80. Bari ay: 


Silver waa fixed 7.8p an ounce higher 
for spot delivery In the London bullion 


516.173, up 21.3c; three-month $16,529. 
up 22. fc; six-month $16,937 up 22.6c: 
and 12-momh $17,805, up 15.5c. The 
metal opened at ££.76-£6.84 ($16.10- 
16.20) and close* at E6.84-E6.92 (516.40- 
16.60). 


WOOL FUTURES 

BRADFORD WOOL — Buying was 
patchy, even allowing for holidays. 
Trading was generally at prices well 


Other I 

commodities! 

Cocoa shlp't.... (£1,104 
Future &ept.|£l 05B 
CoffeeF t*Sept.l£ 1,302 
Cotton A,lndexp9.25r 


Rubber (kilo)... 1 
Sugar (Raw).... 
Wootfps 64e kl.| 


55.75p 
£268 
288 p kilo] 


a! 

— 26 


£1,127 

£1,071 

£1,666.5 


+0.70B3.65o 

,-O.tt 


23 Ip kilo 


ROTTERDAM, July 24. 
Wheat— U.S. No. 2 Dark HBrd Winter. 
13.5 per cent, July $208, Aug. $210. 
Sept. $212. Oct. $213. Nov. S21B. Dec. 
S200, Sapt. $204. Oct. $207 U.S. 
No. 2 Northern Spring. 14 per cam. 
July $218, Aug. $219.50. Sept. $221, 
Oct. $223.50. Nov. 5226.50. Rest 
unquoted. 

Maize— Afloat $100. Jufy $161, Aug. 
$160, Sept. $161. Oct.-Dec. $164.75. 
Jan.-March $171.50 sellers. July $159.50 
traded. 

Barley— Aug. $171.50, Sept. SI 73.50, 
Oct. $175.60. 

Soyabeans — U.S. Two Yellow Gulf- 
port* Aug. $309.50. Sept. $317.25. Oct. 
$322.50, Nov. $32230. Dec. S327.50. 
Jan. $331, Feb. $332.50, March $337.50. 


April S33S sellers. Nov. $320-$321 
traded. Argentine July $301, Aug. 
S301.25. Sapt. $307. U.S./Brazil Aug. 
$313.50 sellers. 

Soyameal— 44 per cant protein U.S. 
afloat $242. July $244, Aug. $253.50. 
Sept . $259, Oct. $285.50. Nov.-March 
$270 traded. Brazil Pallets July $260. 
Aug. $268. Sapt. SZ72, Nov.-March 
S268 traded. 

PARIS. July 24. 

Cocoa (FFr per 100 kiloa) — July 990. 
Sept. 998-1005, Dec. 1028-1050. March 
1075-1090. May 1100-1115. July 1107- 
1117. Salas at call 2. 

Sugar (FFr per 100 kilos)*— Oct. 2935- 
2950. Nov. 3010. Dee. 2990-3005. March 
3111-3140, May 3080, July 3060, Aug. 
3050. Oct. 3030. Sales at call 1. 


39. Sp (38. Ip). Lights cows 38-9p (36p 
a kilo withdrawn). 


more average types. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order: buyers, sellers, ** 

business, sales). New Zealand cents GBlMMY FISH — Supply fair, demand 
per kilo. Aug. 360. 370, nil, ml; Oct. good. Prices at ship's aide (unpro- 
363, 370. 370. 4; Dec. 369. 372, 373- ceased) pBr 9tonB: shelf cod £4.00- 
372, 17: Jan. 370! 376. 375-374, 6: March c6 0 °. codlings £3. 80-£4.50. Large had- 


, _ . , . . „ ,+ Of English Feed fob and July 93.75. firet ^ 76 1 3 .^' ^ 3 £L 3 ?2. 

SILVER Buttton +OT UU. - half Aug. 92.50. South Coast, tl? ^ D^' S' 

per fating — P-Irt. . I sellers. • Rest unauDUd. 



m 




The latest Special Report from Inter Commodities 
takes an in-ctepth look at the lead market, and 
forecasts Kkefy trends fh prices overthe months ' 

ahead. 

For a cpmpfimentaiy copy, and details of our 
investment services simply send us the. coupon. 



sendees: 

To: Julian Rigby, - 

IntBrConunodWeaLtd^ 

3 Uoyds Avenue, London EC3N3PS 
Telephone: 01 -481 0827 

Name 



Address 

1 


1 


Tet Home 


Business 


A SPECIAL REPORT FROM 




INTER COMMODITIES 


par 

troy oz. 


:.ng 

price 


p.m 
Unof fiel'l 


sellers. Rest unquoted. 

HGCA — Locational ex-farm spot 


dock C4.20-C4.90, medium E3.40-C4.20, 
email C2.30-E2.80. Largs plaice £6.20. 
medium C6.00-C6.40, best small £4.00- 
£5.20. Skinned dogfish (medium) 
£8.00. Lemon soles (large) £8.50. 


| July 23 

July 22|Mnth ago 

1 278.01 

273.41 1 267J26 


Spot B76V7Dp +7J 588, Op +8 ' 

-3 months. 701.70p +7.8 7 13. Op +7J 

8 months. 793.80p +7.8 — — 

12 months 767.S0p +7.5 — ■ — 


382-382. 10. Sales: 103. 

(new crop); S. East order: buyer, sailer, business, safes), medium £7.30. Sahhe E2.2Q-C3.00. 
86.80. S. West 96.95, W. Midlands 
88.20, N. West 88.40. 


MEAT/VEGETABLES 


LME — Turnover 124 (171) lots V 
10.000 ozs'. Morning: three months 
704.5, 5, 3. Kerb: three months 704. 
Afternoon:' three months 715, 14. Kerb: 
thro* months 7)4. 13, 12. 


14: Oct. 464.0. 464.5. 464.0464.0. 2; Dec. 


COCOA 


The easier opening wes followed 
today by a short steadier period before 
a £20 dip during the afternoon was held, 
to the close,.’ Consumers in the main 
remained sidelined but producers were 
again in action at the highs, report* 
Gill and Duflua. 

1 Y*aterd!y» + or; Business 
COCOA Ctoao I — < Done 


RUBBER 

The London physical market opened 
unchanged, with little interest St higher 464.0. 485.0. 465.0-464.0, 4. Sales: 231. 
levels, closing fairly steady. Lewis and 
Pen reported Bn fob price tor No. 1 
R5S in Kuals Lumpur of 291 (291 .2S) 
cent? e kilo and. SMfi 20 at 263 (264) 
cants (August). 


Australian cants per pound. Oct. 450.0, 

461.0. 453.0-449.5, 06; Dec. 455.5. 455.0. 

455.5-453.5. 62; March 4S7.0. 456.0. MEAT COMMISSION— Average fat- 
460 0-456.0, 46: May 459.5. 460.0, 461 .0- stock prices at reg resent a tive markets 

459.0. 37; July 462.0, 463.0. 464.0-463.0, 0 n: July 24. GB— Cattle 75.98p per 


INDICES 

FINANCIAL TIMES 


DOW JONES 


286.61 


Dow 

Jones 

July 

25 

July (Month 
22 | ago 

Year 1 
ago I 

Spot - 
F^urs 

434.49 

448.69 

430.931433.61 

446.08446.08 

406.20 I 
412.95 1 


MOODY'S 

July 83| JuiySSiM'nth agojYear ago 


"(Average 1824-25-28-100), 


REUTERS 


119B.3 H181.41 1171.4 | 10BB.9 
^December 31, 1331-100) 


July 24Uuiy 2 S 

M'nth agojYear ago 

16 96.7| 1691.6| 

1676.9 1 153B.4 


I 

No. 1 !. Previous 


R.S.S. 


Close 


Yeat'dayj Businas 
Close I Dona 


POTATOES 

LONDON POTATO FUTURES — fins 
weather caused further selling this 
morning, with stop loss orders putting 
April sharply lower, although only for 54/113s 3.00-5.00; Cyprus; Valencia 


kg Iw (+0.64). UK— Sheep 134.10p per 
kg est dew (-0.31). GB— Pigs 66.08p 
per kg Iw (—3.00). 

CO VENT GARDEN — Price* in sterilng 
per package except where otherwise 
stated: Imported Produce: Oranges — 
Brazilian: Navels 3.00-4.00; Moroccen: 


July 1040-45 —10.5 1050-30 

Sep 1057-09 r— 15.0 1074^3 

Dec 1097-98 f— 18.0 1 1 17-1096 

March....:... 1139-40 —HO 1158-39 

May 1162-65 1Z.5 1174-85 

July 1186-90 1-9.5 1186 

Sa pt—1 1208 -12 —9.5 12 0 7 

Sales? 2,606 (2.426) lots of 10 uianee. 


COFFEE 


A lack of fundamental raws, con- 
tinued worm weather in Brazil and 


a short time. . Lower values attracted 
buyers, and Interest continued from 

— — . * trade 8nd commission house sources 

to close slighUy up on tha day. reported 

58,80-68.78 cdey and Harper. Closing prices Nov. . . . 

38.90 -MO (high 39.10, low 38.00); Feb. 45? 1.80-2.40, blues 4.50-6.00: Out 

**.80-89,88 jg go + jo (high 45.80. low 45.00): span: Tray3 35s 3.00. Grapefruit— Out- 

Aprll 52.80 unchanged (high 52.80, low span: Marsh Seedless 4.05-4.95. 

50.50. Turnover 74 (84) lots of 40 Tange ri nes Brazilian: Honey 8/125* 

tonnes. 

COTTON 

LIVERPOOL— Spot end shipment sales 

» la; "ns or a tonnes. amounted to 56 tonnes, the first report _ ... .. «,,» n' m.iH »i. 

Physical dosing prices (buyar) were: Of turnover so far this week. Activity Dutch . 22 -lb Golden Delicious J40- 

Spot 55.75p (S6.50p). Aug. 61 top was still on a very reduced scale but J“. G oWe5 KlidoS 

(same): Sept. Bitop (some, . 5 IQJXMlto. 20-lb 5.2WJ.50. 

certain African and Middle Eastern 
growths. 

HIDES— Manchester sllghdy firmer. 


Aug [5B.80- 57.M j67J0-B7.ro 

Sept [58.40-56.86 <58.78-58.80 

Oot-DedBi.BS-80.ro i60.7D-ro.90i 
Jon-Marj64.38-84.46 -|84.SD-S4.4K 
Apr- Jne47Jfl-87.M lfS7.tO-a7.ro 
Jly-8eptW.ro-78.lfl S3.ro.BM8 
Oct-Ded72.49-72.ro. 72J8-7MQ 
Jan-Marj74.90-75.ro j74.70-74.ro 
Api-Jnffl|77.80-7B JO 07.68-77.7fl 
Sales: 309 (430) lots of 15 tonnes, 
15 (9) kits of 5 tonnes. 


B6.0tL84.to 

8s.w-S7.ro 

7D.2g-7D.0S 

76.18-74,78 

78.10-77.88 - 


Lates 1.00-2.50: Californian Sunkisr 
Valencia Lates 72/1 13s 4.80-6.00; Out- 
span: Protea/Navula 2.50-5.15; Jaffa: 
144/1683 1.25-1.50. Lemons — Italian: 
100/1503 4.50-4.89; Spanish: Trays 25/ 


per box 7.00-7.50. Apples— New 
Zealand: Red Dougherty 12,00-13.00, 
Granny Smith 11^0-12.00; Australian: 
Golden Delicious 10.50: S. African: 
Golden Delicious 12.50-12.80, Gunny 


SOYABEAN MEAL 


Die London marirat opened wlfli gain* 

bearish chart interpretations prompted of £2.00 and moved rapidly higher on 

further long liquidation in Robusta^ and fresh commission house buying, reports Second clears. Ox 31-36.5 kilos 32.1 p e 
new contract lows were registered T. G. Roddick. Stop-loss buying kilo (31 -5p a kilo withdrawn); 36-30.5 
during .an appve session, reports extBndsd gains to around. £4.00 but kilos. 3?.5p a kilo (36.5p); 22-25.5 kHos, 


Pears — Spanish: Per pound Limonera 
0.13-0.15: French: Guyot. 26- lb 5.20; 
New Zealand: 7.00. Peoehas — Italian: 
1*-trays 2-40-3.80; French: 2,00-2.50; 
.Greek: 2.00. Nectarines— Italian: 4.00- 
E6.00. Plums — Spanish: Santa Rosa 1.60- 
'2.80, Gsviota boxes 2-80-3.00. Burbanks 
1.80-2.4 0: Italian: Florantias approx. 


22-lb 3.00, Coq d’Oro 3.00. Apricots— 
Spanish: 2.40-3.00; Greek: 4.50-5.00. 
Grapes — Per pound Cyprus: Cardinal 
0.35. Sultana 0.50. Malone— Israeli: 
Ogan 3.00-4.00; Spanish: Ogen 3.30. 
Yellow 10- kg 2.60-3.00. Water-Melons — 
Spanish: 2.20. Bananas — Jamaican: 
28-lb. per pound 0.17. Tomatoes — 
Dutch: 2.60-2.80; Guernsey: 2.60-2.80; 
Jersey: 2.60; French; 12-lb 2.20. 
Onions— Spanish: 6.40-5.80; 

English Produce: Potatoes— Per bag. 
new 1.00-1.30. Mushrooms— Per pound 
0.30-0.70. Apples — Par pound BramlBy 
0.16-0.24, Grenadiers 0.16. Straw- 
berries— English per Vlb 0.15-0.25. 
Cabbages— Per bag 1.40- 1. 50. Cauli- 
flowers— Per 12s Enplish 3,QQ-3$Q. 
Pws— Per pound 0.13-0.1B. Broad 
Bean — Per pound 0-10. Beetroots— 
Per beg 1.20. Cucumbers— Trays 10/20s 
2.00-2.20. Tomatoes— Per 12-lb 2.40- 
2.70. Lettuce— Per pound round 1.20, 
Cos 1.20. Webbs 1.20. Carrots — Now 
crop 28-lb 1.50-2.20. Onions— Per bag 
4.30-4.50. Celery— English 12/30s 2.00- 
2.20. Cherries— Per pound 0.40-0.50. 
Marrows — Each 0.20. Capsicums— Par 
pound 0.25-9.30. Runner Beans — Per 
pound Oto. Swedes— Per 28-lb 2.00. 
Red Currants— Per *-!b 0.14-0.15. 

Blade Currants— PBr *-lb 0.15, Rasp- 
berries— Per Vlb 0.14-0.16. 


Egypt to boost 
long-staple 
cotton output 

EGYPT is to encourage pro- 
duction of long staple cotton to 
meet growing world demand. 
Dr. Abdei-Razzak Abdel-Meguid, 
deputy premier for financial 
and economic affairs said in 
Alexandria yesterday. 

Egypt has enjoyed bumper 
cotton crops in the past two 
years and with prices rising, 
cotton’s prominence as a foreign 
exchange earner is being re- 
established. The price Egypt’s 
much sought-after long staple 
cotton is likely to keep pace 
with increases in the price of 
oil, said Dr. Abdel-Meguid. 
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Companies and Markets 


LONDON STOCK EXCHANGE 


iy July ' 25 ; 198 f>: 




Interest centres on possible ‘dawn-raid’ candidates 


and particularly Turner and Newall— Gilts react late 


FINANCIAL TIMES STOCK INWCES 


Account Dealing Dates 
Options 

•First Dedara- Last Account 
Dealings lions Dealings Day 
Aug. 11 Aug. 2$ Aug. 29 SepLS 
July 14 July 24 July 25 Aug. 4 
July 28 Aug. 7 Aug. 8 Aug. 18 

* *• New time ** dealings may take 
place from 9 am two business days 
earlier. 

London stock markets turned 
cautious after the decision to 
leave Minimum Lending Rate 
this week at 16 per cent Earlier, 
leading equities bad nudged 
forward on the chance of a cut 
and the Government securities 
market saw the activation in 
first-time dealings of the new 
medium £20-paid tan stock. 
Treasury 11} per cent 1991 “ A." 

After refusing a bid of 205 
for supplies of the tap issued 
on Wednesday at 20, the Govern- 
ment broker sold stock at 20} 
and this steadied the market. 
But profit-takiog became more 
forceful towards the close in 
popular stocks such as Treasury 
13 per cent 2000 and the 
reaction was swift in the absence 
of buyers of any size. 

Sentiment was not belped by 
speculation about some Dis- 
count Houses having overbought 
and the longs lost early gains of 


} to close with fails ranging to 
■J. Similarlv, the shorts slipped 
back to overnight list levels 
from slightly higher prices 
-which had been indicative of a 
better trade than of late. 

Because of the prevailing 
apathy in equities, traders 
became engrossed in guessing 
the next dawn-raid candidate. 
Turner and Newall, up 14 more 
at 131 p. were a hot favourite 
and. following continued heavy 
buying from one source, it was 
suggested that the business may 
be affected this morning; other 
likely candidates included 
British Sugar and Sirdar. 

The strength of Turner and 
Newall offset the overall dull- 
ness in constituents of the FT 
30-sharc index, which dosed 1 
up at 487p. Talk of a large 
fund-raising operation being in 
the offing, perhaps this morning, 
began to be heard in the after- 
hours' trade. 

Canadian advices were 
primarily responsible for a 
sharp upturn of 98 to 935p. after 
945 p, in Bow Valley; recently, 
bid speculation has flared and a 
Press report yesterday suggested 
Dow Chemical as a possible 
bidder. 


Quieter conditions prevailed 
in Traded options with the 
number of contracts completed 
amounting to 1,009. Lonrho 
remained in demand, attracting 
289 deala, while 156 trades were 
struck in Courtaulds, 

Energy Capita] put on 6 for 
a two-day gain of 16 to 96p in 
recently-issued equities. Hal! 
Brothers Steamship, recently 
back from suspension following 
the offers for Brint Investments, 

. rose 1* io 257p in a thin market 


Discounts easier 


LONDON TRADED OPTIONS 

[ 1 Oct. > Jan. [ April 


Option 

ExTcise'ClosIng! 
price | offer : wa, ‘ 

Closing 

offer 

Vol. 

Closing 

offer 

vol. 

Equity 

close 

BP 

350 

44 i 13 

60 


70 

3 

349p 

BP 

360 

27 68 

42 

20 

50 


BP 

390 

16 1 30 

30 


— 



fp 

BP 

420 

6 i 7 

— 



— 

— 

„ 

Com. Union 

160 

0 V 10 

ia 


19 


154p 


460 

97 | - 

107 

4 

— 


538p 

Cons. Gold 

500 

65 

7B 


98 

2 


Cona. Gold 

550 

35 Z 

52 

— 

70 

2 



600 

22 • 7 

33 

— 




Courtaulds 

70 

7l 2 ( 100 

10 Is 


15 

11 

69p 

Courtaulds 

80 

3 l 10 

6 

— 

- 

— 



SO 

11 2 ' 10 

3 

25 

- 

— 

473p 

GEC 

3 BO 

100 4 

120 

— 


— 

GEC 

460 

43 12 

64 

— 

82 



GEC 

500 

22 1 1 

42 

— 

60 

2 


Grand Met. 

140 

24 . - 

31 

4 

36 



159p 

M 

Grand Met. 

160 

lit; 11 

19 

13 

26 

— 

Grand Met. 

ISO 

5*2 65 

10I S 


16 

— 


ICI 

360 

33 5 

46 

2 

54 

— 

374p 

ICI 

390 

15 ; 8 

30 

10 

36 

ra- 

ICI 

420 

7 | 10 


— 





Land Sacs. 

293 

85 ! 1 

— 

— 

— 


361p 

Land Sees. 

353 

40 , 6 

52 

— 

— 



Land Secs. 
Marks ft Sp- 

390 

20 ! - 

32 

— 

49 

2 


100 

7 1 85 

Ills 


15 



96p 

Shell 

390 

46 \ 34 

66 

— 

— 



421p 

Shell 

420 

30 ; IB 

48 

5 

58 



Shell 

460 

14 1 

27 



36 



Totals 


! 497 


83 


22 




August 

November 

February 


Imperial Gp. 

90 

1 1 - 

3 

__ 

5 

2 

79p 

Lonrho 

84 

35 

37 

23 

40 



106p 

ff 

Lonrho 

94 

25 ! 10 

28 


32 



Lonrho 

104 

16 I 18 

20 

11 

25 



rr 

Lonrho 

114 

9 32 

16 

192 

20 

3 

P. AO. 

120 

13 5 

1913 

a 

21 


12Bp 

P. ftO. 

130 

6i s | 35 

13 

14 

15 



Racal Elec. 

260 

14 | - 

35 

4 

43 



264p 

Racal Elec. 

280 

7 | 2 

20 

— 

33 



Racal Elec. 

300 

5 : 1 

12 


23 

_ 


RTZ 

460 

in 

n 

3 

47 


73 

' 

469p 

RTZ 

Total* 

500 

8 

• 138 

23 

12 

264 

50 

- 

6 



A rising market of late in 
sympathy with firm gilts and on 
hopes that interest rates would 
fall further. Discount Houses 
turned down on profit-taking 
following the MLR announce- 
ment . Union cheapened 15 to 
510p. while Alexanders, 275p. 
Cater Ryder. 383p. and Gerrard 
and National, 285p. ail lost 5. 
Interest in the major clearing 
banks remained at a low ebb but 
Midland edged forward a couple 
of pence to 352p in front of 
today's, interim results. Profit- 
taking clipped 10 from Leopold 
Joseph, lfiOp. among mixed 
merchant banks where Hill 
Samuel receded 4 to 137p. 
Schroders gained 15 to 310p in 
a thin market. Elsewhere, 
Lloyds and Scottish put on 3 to 
173p and FNFC were active but 
closed unaltered at 25p. 

In a quiet Insurance sector. 
Hogg Robinson improved 3 to 
123o, still reflecting the slightly 
better - than - expected annual 
figures. 

Interest in the drinks sector 
was confined to selected Wines 
and Spirits. A good two-way 
business was again reported in 
Distillers with institutional 
buvers lifting the shares 5 to 
213p. Awaiting the report from 
the Secretary of Trade concern- 
ing the contested Hiram Walker 
offer. Highland rose to 145p 
before settling for a gain of 4 at 
242p. 

In Buildings, Higgs and Hill 
jumped 241 to 92p on an un- 
welcome bid aporoach. Gough 
Cooncr, the subject of a “ dawn 
raid ” on Tuesdav when Stnrwest 
Investment acouir«*d a 29.5 ner 
cent stake in the companv. 
added 3 to 91o. Aberdeen Con- 
struction. a dull market of Tat»* 
on 'ark of «nnport. nicked no 10 
to lSSn. whil«* Alexander Russel 
pained 9 in S5r>. the latter in a 
thin market. 

After openin'* higher at 376p. 
ICT drifted off and closed a 
counle of oence ctaeaner on 
balance at 372n. Among other 
Chemical«. Coalite hardened a 
counle of pence to 140p. while 
L**igh Interests revived with a 
gain of 4 at IRSp. Yorkshire 
shed 2 to a 1980 low of 42p. 


Trading Stores again traded 
without distinction and price 
movements were usually limited 
to a couple of pence either way. 
An exception -was provided by 
Gussies “A,*’ 6 lower at 436p. 
Among secondary counters, the 
auditor’s qualification of the 
company’s accounts continued to 
unsettle Cope Sportswear, a 
penny cheaper for si two-day fall 
of 7 at 16p. 

Air Call stood out in Elec- 
tricals with a speculative rise of 
11 to 203p. Automated Security 
rose 10 to 305p, after 3l5p. 
following favourable results, 
while Laurence Scott finished a 
couple of pence harder at 60p. 
after 57p. despite the dividend 
cut and annual deficit. MK put 
<m 6 to £04p and Energy Ser- 
vices li to 32} p. Still reflecting 
news that the group has sealed 
the U.S. deal to soil its EMI 
medical division. 

Interest .in Engineerings 
focused upon companies report- 
ing trading statements. Davy 
Corporation touched 91p before 
dosing only a net penny lower 
on balance at 93p with tbe 
maintained dividend outweigh- 
ing the 40 per cent annual profits 
contraction. Builough fell 8 to 
165p. after 163p, on disappoint- 
ing interim results, but Mining 
Supplies hardened a penny to 
135p, after 140p. In response to 
the doubled dividend and in- 
creased earnings. Tace put on 
2 to 25p following the half-yearly 
results and Astra Industries 
gained 24 to 14}p on recovery 
hopes. ML improved 5 afresh 
to 30lfp and Westland rallied the 
same amount to 120p. Wolseley 
Hughes again came on offer and 
shed 7 to 24 Sd, while British 
Aluminium. lS5p, and Adwesf. 
169p. relinquished 5 and 4 
respectively. Of the leaders. 
John Brown softened a fraction 
to 52*p awaitin'* today's prelimi- 
nary ’-results. Tubes gave uo 4 
to 276 d and Vickers dipped a 
few pence to 138p. 

Associated Dairies closed 6 up 
at 194p. after 200p: last year, 
the preliminary results were 
announced towards the end of 
August. British Sngar added 6, 
to 246p. on * dawn raid ' rumours, 
while Avana put on 7 to 160p, 
also on speculative interest 


to the group's disappointing 
start to the current year 
prompted a fall of S to 294p in 
Metal Box. Bowater dosed a 
penny off at 184p; the group has 
stated that it may close down 
most of its UK newsprint manu- 
facturing capacity. De La Rue, 
at SQQp, retrieved.; the previous 
day's fall of 30 that stemmed 
from the chairman’s comments at 
the AGM. ’J. Bibby : rose 5 to 
I96p on buying - ahead of the 
interim figures due- on August 6 
and European Ferries closed 3 
better at lS5p. after 187p, on 
the announcement that the 
company is to sell its Holborn 
office development Enterprise 
House, for £24. 5m. 

Motors traded quietly. York 
Trailer. 22p. recovered -4 of tbe 
previous day's fall of 6 which 
followed the first-half loss and 
dividend omission. Dull of late 
after disappointment with .the 
annual results, Dowty rallied a 
couple of pence to. 223p. 

Properties closed a shade 
easier for choice oo end-Account 
selling. ME PC finished 2 cheaper 
at 225p, after 229p, while Great 
Portland Estates, 26Sp, and 
Hasiemere Estates. 352 p, both 
shed 4. Capital and Counties 
eased 2 more to 113p on Costain's 
decision to sell its 9.97 per cent 
stake in the company, while 
County and District, awaiting the 
outcome of bid discussions with 
Costain, closed 5 off at 195p, 
after 185p: Newarthill, a major 
shareholder in County and 
District gained 9 to 263p in a 
thin market 


meats of note included Wemyss, 
7 better at 327p. and Derby Trust 
Income, 8 firmer at 272p. 

Shippings were mixed. JP & O 
Deferred rose 4 to 130p and 
Ocean Transport added 2} to 
13ip. but the chairman's gloomy 
remarks on the outlook ' con- 
tinued to t depress British and 
Commonwealth, IS down for a 
two-day fall of 28 at 340p. . 

• The absence of a rumoured 
“dawn raid” prompted profit- 
taking in Sirdar, 6 lower at 86p 
after Wednesday’s rise of 8. 


Qovertvnont Sec*-— 

. Fixed interest-.--- 

Industrial — 

Cold Mines - 

OKI. Dlw Yield ^ 

Earnings, Yld. ftfull) 

P|E Ratio (nttt) l R ) 

Total bargains 
- Equity turnover £m.| 
Equity bargains totet 


;.72.24j 72.49- 
74.00 j 75.93) 
487.0 4Q6.0| 
577.8 1 572.7! 

M4 7.4& 
•18.05, . 18.091 
•' files 


6.67 • 6.66 
83,655(23^66 

- .169.23 

- 10,810 


73.34| 73.54} 
75.84! 75.76; 

■486.7]'- 486^01 

361.6 SBSJlJ 
7.46 • -TjSOj 


• 71.91; 71.8a]-' 


125l2i{ 137W 
If, 445‘ 18,40s! 


.73.11}. 7saa; -7^96.. 

- 497.5; - 

355.6j 36©.* :’^e.4 ; 
: 17C69( - 

itv.TSftfe 

34.757- 86^664i,-^ *■ 
14a. < s!-16b.t8| 76:31''; 
18,4331 ,19.7^11,845- 


. . -•;£•»• 

,... ^ 


Late gains in Golds 


10 am 487-L. 11 ^ 487^.” Noon. 487.7., I. pnt 4855. - .?-• JiS-i.; *' 
' - - - ' • 2 pro -486.7: 3 pm 48S.5.- - : ■ 1 \ .: ‘.r.-V: 

/ • Utttt index 01-240 .«KS. . : . \ 

- ■■ ■'■■ - - *tm-6.23. . . ' ' \j V - ; V 

• Basis -.100 , Govt. S«C&- 1B/10/2ffe ; Fixid ’.lnt. 19S- InduaW^'-Drcl^^ 


1/7/35. .Gold Mines 12/9/55. SE Activity Juiy-pac. ->942; 


Secondary Oils dull 


Turner and Newall good 


Up 6 the previous day on 
speculative buying fuelled by 
revived talk of a bid from Bar- 
low Rand. Turner and Newall 
jumped 14 more to 131p yester- 
day as the market anticipated an 
Imminent dawn raid. Other 
miscellaneous industrial leaders 
ylosed mixed with sentiment not 
unduly affected by the unchanged 
MLR decision. The chairman's 
reference at the annual meeting 


Secondary Oils weakened 
afresh, unsettled by another 
broker's adverse circular and the 
Government's plans to delay' new 
North Sea oil production, but 
closing levels were, slightly 
above the worst in places. Lasmo 
closed 15 off at 715p, after 695p. 
while Carless Capei finished 6 
cheaper at 14Sp. after 143p. Tri- 
centrol gave up 10 to 342p and 
IC Gas 14 to 816p, while Clyde 
loist 15 to 490p. Among the 
leaders, Shell eased 6 to 420p, 
but British Petroleum hardened 
a couple of pence to 34Sp. Else- 
where, Double Eagle put on 17 
to 165p and Warrior gained 20 
to 170p an speculative buying, 
while Global Natural Resources 
rose 25 to 500p. 

Lonrho closed a penny 
cheaper at 108p ex-the rights 
issue; the new nil-paid shares 
opened at 29£p premium and 
touched 301 p premium before 
closing around the day's low of 
26p premium. Elsewhere in 
Overseas Traders. Inchcape fell 
10 to 425p ahead of Monday’s 
preliminary resuits. 

Investment Trusts were more 
subdued than of late but move- 


. After trading within narrow 
limits for most of the day. South 
African Golds moved ahead 
strongly in the after-hours’ trade 
as the bullion price advanced to 
close $10 higher at 5643-50 ah 
ounce. The late demand 
emanated from the U.SL, 
although persistent London 
interest was also reported. The 
Gold Mines index responded 
with a rise of 4.5 to 3172 per 
cent, its best level since 
February 2S. 

Among the heavyweights, new 
19SQ highs were recorded in 
President Steyn, \ better at £19 f, 
Western Holdings, * up at £33f 
and Vaai Reefs and South vaaL 
which added around J to £31} 
and £13 J . respectively. 

Lower and medium-priced 
issues showed Kinross 12 ahead 
at 620p. after 606p, and Elands- 
rand 38 to the good at a 
high of 45S; Johannesburg hay- 
ing in a market short of stock 
was resoonsible for the sharp 
rise in the latter. 

- The strength of Golds coupled 
with favourable Press mention 
lifted Impala Platinum by 12 to 
328p. but Rustenburg slipped a 
further 4 to 256p. 

Australians were mixed; Golds 
were quietly steady throughout- 
the morning but moved ahead 
in the afternoon as the bullion 
price gained ground. Gold Mines 
of Xalgoorlie ended .4 harder at : 
424p, North KalgorU rallied from 
RSp to close unaltered on balance 
at 90p and Poseidon recovered 
from 3Wp to close a net 3 up 
at 212p. . 

Base-metal stocks attracted 
persistent buying throughout the 
day reflecting the recent strength 
of metal prices in the wake .of 
the strike by u.S. copper 
workers. Mount Lyell were 
particularly wanted and 
advanced 9 to 95p while BUM 
Holdings touched 245p before 
easing to close 2 up on balance 
at 240n following the proposed 
one-for-four scrip issue. 

Energy stocks remained under 
a cloud in the absence of any 
fresh news from the Woodada 
No. 2 appraisal well in the Perth 
Basin. In oil-shares International 
Mining dipped 5 to 42p. 


HIGHS AND LOWS 


S.E. ACTIVITY 


iSmeoComplka'n 


High | Ijow 




.July 11 J 


Govt Secs.. 78.54 
pllti 

. Flxed lnt— 74.08 

(Mi7i 

ind. Ord.... 503,1 
tiem 

Gold Mines 377,9. 


127.4 49.18. 

(8/ifSBi (sniTer 

150.4 5053. 
tBfll/47y (5/T/75) 


. ■ — —BdHy.-' 

. - GUtEdgetl-. 

49.18 . industrials— 
fflllTSr Speculativo. . 


64.70 150.4 | -504E! 

. <1Q(3> (S8/I1/<7)|- (Sfl/TS 

406.9 568.6 i 4B.4 

tam <4|Sf78) T28/B/4C 




U5.& 127S-t: 
104.i I4fi.4f-f;.--. 
~34.?: T= 


) SBB.6 «!. 

i 448.3 43. 

(22/B/76I JtSfi/lD 


43.6 hndUSttiRfS- ■ 


2S/1WTD Sooculativo.f 
■Totals .~7‘ 


1 26 jt- 13 ua; 

186.31 IS4A- 

3e.11 au. 

. 86.I 1 , 9Ut _- 


NEW HIGHS AND. 
LOWS FOR 1980. 


The lot lowing 5 haras’ quoted In the 
Sham Information Service ■: vsttnday 
attained new High* and Lows flu- I 960 . 


NEW HIGHS. (73) 


TRUSTS- w 

Dertnr Tnistnnc. - Wlntorboaoni 

■ GqtH^ Fuads- Cam. Hasn&m- dfe- - . 

WL A CAS (31- - 
BP. 8fK ErWL .- ■ 

MINES .(81 " 

EiawfaniKl Cokl W. Holdings - 

.Southwaal Raqd London , - 

■ Vaal fteefc - : . Hand LontfaO CdaT 

■FrasMent Stern VOrlr . R«khi[ws - 


- CORPORATION LOANS (II - 
B'liam IZHipc 3985 

LOANS (B) • . - - 

Ff I (UK Rn.l 6I4OC FH tl^K On*. UW 
Deb 1901,04 19SO „ • - 

m 1 Tpc Uns. Ln. FFI ?ikpc A DM. 

1300-. T80S-92.- 

FFI Sec A -91-94 Da. 1991-94 

AMERICANS (41 • i - 

Amer. Intf.- Rrpuh ol N.Y. Com 

Eaton Corn. Urtoo-.Orblde 

CANADIANS (SO- 

Bank of Montreal Toronto Don. Bfc. 

Bow Valiev - - • 

BANKS IS) 

Allen Harvey Midland KHiec 

First NatF. Warrants 1993-98 .... 

1973-03 Lloyds S. Scottish . .. 

Schraders Pnmdonc Financial 1 

BUILDINGS (41 

French Kler - Jarrls U J- : . •* .• 

Higgs A Hill - ‘ PocMn - * 

CHEMICALS (2) 

Coalite ICI 5 pc Pref... 

STORES Rl ■ 

BriL Home Stores Brawn fN.). •' 


NEWDOWS(26) 


ELECTRICALS. (4) 

Air Call. .Thoro’EMI 7ne Cbn*. 

Automated SecorKv Pref. 1992-99 
Energy SenHe«a_ " 


ENONEERma (S) 
Chamberlin & Mil Mining St 


Derltend 
M.L. Hldgs. 


Mining Supplies. . 
Utd. Engineering 


. - . - -BRITISH FUNDS CO . -_^r 
Excbqr. Spc-1903.- • .• 

-r..- '. AMERICANS-OJ' 

• Burroughs Cora. ' ‘ 

iwiCdings. n> • 
Hevwood WHHams . 

CMEMKALS U) : 

.-Hiurgar Bardex - ' YorfcsMrr Chains. - 
. .STORES (3) - -. C- 

Cape Sportswear: tdwartieot' t ~ ■' 
Let Cooper ^ IJCT j |w ^ AliJC ' ■ ■ ; . 

Concord Rot^flex.- loncS. SGrqad; . 

- ENGWEERIIKSISI 
BirnvM QmHast DdPo/T ;-- ••• 

Cnrclo Ena. ..LtetWOll \ .' * 

Cranlte '■ • *■■.-. ' 

INDUSTRIALS (5>. ; .r ' 
Berfelords Stock Lake .. — * 

■ Carfton Jnds. ' : Wood 0 5on4- : . 

'D^lntl.. - - ... 

■ Lambert Howanb-.. - •. .* 

TEXTILES (2)_ - . 

Miller CF.} -. 3BMIWOW.rR4.T-- 

OIL A. GAS H) 

Son (UK) Royalty . . 

- ' OVSRa£w£.TRADERS-ltt -r-' 

To z er Kemslev- "• * 

MINES (17 . -!?"■- 

SWCM .* 


FOODS (» 

Brtmti Sugar 


Assoc. Dairies Brtmh Sugar .. 

Avana 

INDUSTRIALS CIO) - 
Aero ft Gencreal Portals 

Bibby (J.t Provincial 

Huntlelgh - Ricardo 

Initial Services . Royal Worcester- ~ 
Johnson Grp. Clnrs. Transooit DvlPt . 

INSURANCE (2) ■ 

Hogg Robinson Sun 44fa 

PAPER <1} " .... 

WatmooglM . _ 

PROPERTY (31 , 

Raglan Property Trust of Prop. Shi. 

Regional Property UK. Property - 
Do. "A" 

SHIPPING m . 

Ocean Transport 

TEXTILES'tl) ' 

Sldlaw Inds. 


RISES 4ND FALLS 
YESTERDAY :t 


up Down 5anro . 
«T 4.. ,27 


Britioh Funds 4...\Z7 

Corpus., Dam. 'and " ; J | - ' 

. Ftorergrt Bonds .12 ." 4 : M 

-Industrials . TB1- 336 . !'■ 877 

-Financial and- Prop. ' ST- yR8 ~ 283 

Oils ...I 13 . .31 .. 12 

Ptantafions - 7 ■. — . IB 

Mines • 54 .' 68 

Others Bt 55 BO 


S19 1^03 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compfotion of the Financial Times, the Institute of Actuaries 

and tbe Faculty of Actuaries 


Stock lion 

LASMO 25p 


ACTIVE STOCKS 

No. 

Denomiua- of Closing Change 


marks price (p) on day 


EQUITY GROUPS 
& SUB-SECTIONS 


Thur., July 24, 1980 


Figures In parentheses show number of index Day's 
stocks per section No. Change 

% 


1 CAPITAL GOO DSa 72) 

2 Building Materials (28) 

3 Contracting, Constnidi0fi{27). 

4 Electricals (15) 

5 Engineering Contractors (U)_ 

6 Mechanical Engineering (74) > 
8 Metals and Metal Forming (16) 

CONSUMER GOODS 
'll (DURABLE) (49) 

12 LL Electronics, Radio, TV{14>. 

13 Household Goods (14) 

14 , Motors and Distributors (2D._ 

CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) 

23 Wines and Spirits (5) — 

■24 Entertainment, Catering (17)- 

25 Food Manufacturers (21) 

% Food Retailing (13) 

32 Newspapers, Publishing (13) .. 

33 Packaging and Paper (15) 

34 Stores (45) 

35 Textiles (21) 

36 Tobaccos (3) 

37 Toys and Games(5> — 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7) — 

44 Office Equipment (6) 

45 Shipping (10) 

46 Miscellaneous (60) 




Mon., 

July 

21 

FrL, 

Index 

Index 

No. 

No. 

286.64 

286.96 

2604 

26751 


423.44 

816.54 

818.00 

337-53 

334.46 

189 JO 

19020 


17329 

237.90 

23720 

35121 

355.47 

9927 

9927 

103.95 

104.10 

239 J3 

239.41 

297 JO 

30256 

313J8 

313.78 

34336 

3C32 

218.78 

217.94 

346JL3 

343.45 


442.99 

14051 

14017 

23L99 

230.97 

129.48 

129.94 

22923 

2Z7.65 

27.63 

27.63 

23025 

22925 



Loprho “New” ... Nil, 
Premier Cons. ... 5p 
Asscd. Dairies ... 25p 

De La Rue 25p 

GEC 25p 

Impala Platinum ROJ 

ICI £1 

Imperial Group... 25p 
Barclays Bank ... £1 

BP 25p 

Burmah Oil £1 

Carless Capei ... lOp 
Hampton Trust... 5p 
Tricentrol 25p 


Nil/pd. 10 


715 

261pm 

89 


1980 1980 

high low 

830 337 

30}pm 25 1 pm 


UNIT TRUST SEKVlOEf 


OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settle- 

ing ing tiou ment 

Jul. 21 Aug. 1 Oct. 23 Nov. 3 
Aug. 4 Aug. 15 Nov. 6 Nov. 17 
Aug. 18 Aug. 29 Nov. 20 Dec. 1 

For rote indications see end of 
Shore Information Service 

Stocks favoured for the call 
included Tehhtit Bros.. British 


Land. FNFC, Premier OH, Higgs 
and Hill, Lonrho, Minster Assets, 
MV. L. Pawson, Leslie Gold, STC, 
County and District Burmah, 
Otter Exploration, CharterbaU, 
Hampton Trust Strata Oil, Town 
and City Properties, House of 
Fraser, BP and William Collins 
A. Puts were arranged in GKN 
and Distillers, while a double 
was completed in FNFC 


RECENT ISSUES 

EQUITIES 



i^BKTT^rpirT^^T[3^ >i in i ii ii samara ■■■ ibmi ■ ■■ ■ ■■ ■ ■■ ■ !■ 


61 FINANCIAL GROUP 

62 Banks(6) 

63 Discount Houses (10) 

64 Hire Purchase (5) 

65 . Insurance (Life) (10) 

66 lnsurance(Con4MSite) (9) 

67 Insurance Brokers (9) 

68 Merchant Banks (12) 

69 Property (45) 

70 “Mtsceilaneotc (12)-.^. 

TV Investment Trusts (ld9i 

81 Mining Finance (4) 

91 Overseas Traders (19) 


E-s'fcx i c ym > w-M w*- wt* im k.?ki wm* 

I H'H N-fiV — 


23661 — 4163 

29614 -1.7 — 

253.41 +0.7 12.23 

73265 -0.1 
15680 — . 

1361 


ALL-SHARE INDEX(750) 




FIXED INTEREST STOCKS 


^ i«3h 

g2‘tj e 5 

E o 3 «Q 



li i F.P.'Z3(7 ; 1 IB ilOBig.British Home Stores 9% Cnv. Ln. '02 !119 >+i 

100 F.P., - 100ig| 09 iDalal Biz'SConv. Bds. due 1995 |108 .... 

*1 — I 69 I fi31o.Lnnrinn ft Mtdlandlnris Rl-> nr ra»h 'RQ.Qal AO 


(■) ; f'p!| — 169 I 63i a LondonftMldlandlnds8i3po Dab/B9-94) 69 
** F.P.; - '102 101 Outwich log Pref. ilOl 


£10 B/B • 14»»l Ills South Staff. WaterOiS Rd. Pf. ‘85 ; 14i J: -r1 

,£10 , 29(8 ; 13 U! 13 1 « Sunderl'd &S.ShieldsWtr 9^1 Rd.Frf. 19 BS: 13 Js 


“RIGHTS” OFFERS 


INTEREST PRICE INDICES 


FIXED INT E RE S T 
YIELDS 

Brittti Go*L Av. Gross Red. 


Thur., Wed., Year 

July July ago 

24 23 (apprexJ 



British Government 


Thur, Dfl's at ad}. 
July change today 

24 % 




1L26 1121 1026 

n 7B n r? laic 

1128 .1122 3103 


1258 32J3 1229 

1249 1242 1225 

1142 1235 3107 


1279 1246 

1288 I 1282 1246 
1270 I 1263 1246 


HUB HUB 1056 


Thurs., July 24 Wed. Tuea. . Mon. ! Frl. • Thura. Wed. Tue*. Year 

July July ; July i July I July July \ July ! ago 

index; Yield 25 22 ! 21 ! 18 ■ 17 , 16 15 (approx) 

No. % | ! ! ! 


Nil ' 6,8 
F.P. !14.-7 
F.P. ;B3i7 
Nil ; 7,'B 
F.P. 4/7 
F.P. 3/7 
F.P..22,7 
Nil : 1/8 
Nil 30/7 
F.P. .25.7 
F.P. 15/7 
Nil 30;7 
F.P. ; 1/7 
Nil ! - 
Nil , - 
Nil 28,'7 
Nil - 
Nil j - 
Nil : 31/7 


i 30pm Mia pm: Anderson Stratholyda. 

; 127 | 117 ‘Aetbury & Madaley 

I 164 i 146 [Berlsford (S. 6 W./ 

: 12pm' 9ipm iBrengraen.„ 

. 144 i 124 'Brown ft JacKson 

189 112 earless Capa I 

75 - 64 iChaiterhaJI 

22pm lfipmjClive Discount. 

' 46pm' 31pmiCoalite 

91pm 83pm ICrest. Nicholson 

737 ; 646 -Harrison A Cresfletd . . 

; 20 pm llpm Hazelwood Foods 

368 I 307 iLand Securities^ 

175pm:127pmlUoydi & Scottish 

JOjpm 2aipm';Lonrho 

29pm 3pm Mallinson-Denny 

'435pm . 100pm Pancontinental 

i 3Jipm' 3pm iSttiHa 

i ipm. ispmiThurgor Bardex- 


•| 24 i s pm;- 2 i : 

■: 121 

164 ' + ! 

12pm -+2 
MO , + 4 
., 144 ; — ID 

64 i ...... 

■ 22pm ; 

48pm ;*2 

1 88pm J 

, 737 | ..... 

.. i7om . . 
... 366 ,+2 

... 176pm t4 i 
. 28i*pm I — 

•1 17pm 

320pm .+6 
3pm I ...... 

..I Upm 1 ...... 


10 SO-JT. Red. Deb & Loans (15) I 5B.45 iis.sa I 54.61 54.07 54.46 54.SB 54.34 54.10 1 53.83 58.47 


16 Investment Trust PrefE. (1511 50.94 13651 si^et 51.20 51.23 sx.19 51.19 | 49.71; 49.71 si.e 


17 Coml. and Indl. Prefs. (20)1 68.10 13.19 1 6B^s 68.25 68.10 1 67.06 67.10 65.34 j 55.30] 72^2 


t Redemption yield. Highs and lews record base dates and values and constituent changes are published in- 
Saturday issues. A list of the constituents Is available from the Publishers, the Financial Timas. Bracken Houso. 
Cannon Street. London, EC4P 4BY, price 15p, by post 2Sp. 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate. B Assumed dividend and yield, u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Gross. T Figures assumed. 
; Cover allows for conversion of shares not now ranking for dividend or ranking 
only lor restricted dividends. 5 Placing price to public, pf Pence unless otherwise 
Indicated. 4 Issued by tender. R Offered to holders of ordinary shares as a 
righto.” •• Issued by way of capitalisation. 5$ Reintroduced. * 11 Issued in 
connection with reorganisation, merger or takeover. |||| Introduction! □ Issued to 
former preference holders. ■ Allotment letters (or fully-paid), •Provisional or 
panly.pald allotment letters. *■ With warrants, tt Unlisted security. *t Issued 
as units comprising 2 participating pref. shares and 1 ord. 9hare at R3.50 per 
unit. } Dealings under special rule. 
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FT UNIT TRUST INFORMATION SERVICE 






AUTHORISED 

UNIT 

TRUSTS 

AMwifedl Tst Mngn. ft) 

0296 59,1 


iimw 0.7 

' nd.Bd.T5L_ 917 • 
llKaFiii. U.4 
KPH*.Tn*„. T7£ 


33 


l+oa 


Confederation Funds Mgt. Ltd. (a) 

5ftCtaB«!fyLflw.VW2AlHE. 01-2420282 

GroWh Fund .^. R7J 4J2 

Fep OsMpam *e OMbrtoo Find Huge*. 

CniflOMunt Unit Tst Mg n. ltd. 

40 Bwkfcrsbury, London EC4N HBO. CQ.-Z48 4084 

K&KKk.^ " 

MdMeMKVilK.* 



H ft 0 Group (rX«Kz) 

Throe Quays, Tower Hill, EC3R 6BQ. 

„ See abo Stock, - 

American 

(Accum. Unhsl„ 

Amerkan Recovery—! 

(Actum. Unto)- r 
AustrafaUm— . 

(Accum Unhs). 

Conwcdlty 

(Accum. units}. 


Growth... 

Co«h«rsMm Inc. 
DiuMmU - 
(Accum. Unto) 


fijgay- t*- utww. ss»53-“ ; 

eSSWCzi: 


ABen Haney & Boss Unit Tst Moors. 
JWRwf a ptw*'' ^ ^ «SSw. 

AHRHK&Praf [94.7 . 9M| +1# 


CrB.towf.W-, 
Eras, hnernatT 
few. High. 

Gw. Reserves—, 
CresTokyn 



AHed Kunbra Ltd. (a) ft) 


i*% 



Dartinoton Unit Trust Mngt Ltd. 

B»wapto, Devon 0271 76324 
To* Pert. Unit TstJZ3R 25J| 125 

Ofecrettonan Unit Fond Mangers 
New Brato SC E C2M 1NU. 

tX5C.lnc.Juty 12 [218.9 . 231SJ | 548 

5- F. Winchester Fund Mngt Ltd. 

&.m5*wo^B-|22Z 2tfta rq- *8 

Rnrson & Dudley Tst. Mngant Ltd, 

2flbA8wnarieSL.ua. OM933Z11 

Eireon Ikidley Tst. -480.9 87.0[ 4 600 

-Equity & Law Un. Tr. M# (aJftXe) 
AiWTSbam R(ft High Wycombe. 049433377 
EunCyftLaw 183.6 88JJ-+D31 4.84 

FhWte International Management Lid. 
62-63, Queen St* London, EC4R1A0, 01^2584891 

American ijca 2741+0 125 

Fired Interest g3 27j3 Tzj liS 

Growth + income J3L5 . 3J« +0J1 729 

Special Sto. P4J) 364 .—J 243 

James Rnby Unit Trust Mngt. Ltd. - 
UFM, West Nile Street, Glasgow. 041204 1321 
J.FM»lntemtt1. 

Acemn-TJnlts 
J. Ftnlay High [name. 



(Accum. Units). 

Fund o< In*. Tsts,— 
(Accum. Unto! 

ffiram'OS® 


J. Henry Schroder IMagg ft Co. Ltd.#(aXc} 

120, Cheamidr, E.Ci 01-240 3434 

Capital July 22. 

(Accun. Units!— 

Income Fd. July22_. 

(Accum. UntoL 
Gw. Juty^3._ 

(Accum. Units). 

Europe July. XU 


(Accum. Units!., 294 

•Hi & Ch Fd July 22 216.9 

SSESfcffi .. 

•For tax erempt tads 

Scottish Equitable Fnd. Mgrs. Ltd# 

28 St Andrews Sq. Edinburgh 031-5569101 

JEBSzrlir IH=J m 

Rr Setag se^Sr, sS^i'unttTrw Managers. 

Security Selection Ltd. 

Regis 'Hse_ «nq William St, EC4 
(AreSn Office) Dl-623 4951 


Capital Life Assurance# 
Coidston Home, Chapel Ash Winn. 


0902 2851 1 



KSS.fcid W Id; 


at m^nzn 


S9.4 I I _ 

m ld = 



Ba***"- 


tst Iik— _E 


M=i 


Stewart Unit Tst Managers Ltd.(a) 

45 , Charlo tte Sq., Edinburgh. 031-226 3271 

IreSaS 166; 9 712j -03 L77 

Accum. Units 715 70 -02j — 

Withdrawal Unte__|47.0 . 5ta -DJI — 


AcoaaUuts. 


& Fii. •Wed. 


=) 


(Acdun. llnlts)_ 

SSSnS l i$'^IZ|1706 

Peoshm Ex. July a_|i7o.o 


ManuLrfe Management Ltd. 

SL George's Way, Stnenage. 043856101 
Growth Unto P53 7933 | 4.4F 

Mayflower Management Co. Ltd. 

14-28, Gresham St, EC2V7AU. 01-6068099 

sad= p " ,a - 


Dealing 

Sun Alliance Fuad Mngt Ltd. 

Sun AMance Hse., Honhan. 0403 64141 

HB 

Target Tst. Mngrs. Lid.f(aXg) 

3L Gresham St, E.C.2. 0 " 

1? Athol Crecem, Edln. 3, 

Commodity 

nESsrzr 

Gflt Accum 

Irmesunnu Trust 

Sprdal Siliurtioos 

America] Eagle 
Pacific Income. 


E.C.2. OeMwr.: 0296 5941. 
"1-2298621/2 


Anderson Unit Trust Managers Ltd. toWikfe btt 

158, Fendwth St, EC3M 6AA. 6239231 J- Fiiday Fd.in.ra 383 

. Anderson U.T_ 163.4 fiBLfl 4« Aa^W —Zltwl 


Ansbacher Unit Mgmt Co. Ltd. 


IfNoUeSt, EC2V7JA. 

Jnc. Monthly Fund J145JJ 


Fries on Jtfy Z3. Mart deaDng 

FramSngton Utdt Mgt Ltd. ft) 



Mercury Fund Managers m. 




01-6236376 64, London Wall, E£2M 5NQ. 


155# | T2JBD 


Arbuthnot Securities Ltd. (aXc) 

37, ftreen St, U»don,EC4R 18Y. 01^365281 



American July 21 

Am. raround July 21 

Capital Tst. 

(Acann. Units! 

Extra I ocome Trust 



-PL8 

Friends 

Pixham End, Doriang. 
Friends Pro. Units— (56.7 
DouAcaxn. ~^aOQ 



30, Gresham St, EC2P2EB. 

teawwt-'”' 

Mm Im. July 23 

ACC. Uls. July 5 

Merc. Ext June 26 —I 
Atem. Units Jrew 26. 


Midland Bank Group 

Unit Tract Managers Ltd# ft) 

Cowtwpod House, Slher Street, Head. 



01-6004555 

IS d ill 



Charterhouse Magna Gp# 

Sisteas!^-' arL,,8, Cwo ^ 

esm=f M - 4 

M^na Managed — ! 

Chieftain Assurance Funds 

11 New Strew, EC2M4TP. 

Mwaged Growth. — . 

Managed Income. 

International (?) 

Hi* I mane- 

Income & Giwnh. 

Basic Resourees 

American (z)— . 

Far Eastern (4) 

Cash s 

City of Westminster Assurance 

ssaffi 41 *""!*. 

Vte.P~.F«l— L5 “ R 
Maraged Fund. 

Equity Fund— 

Fanmand Fund 

M«Ky Fund 

GHt Find . — 

B&SddFd.. 

PULA Fund — 

Sec. Prop. Unto.. 

Pens. Gtd. Capital.. 

Peas. Gtm Accum.. 

Pens. Mngd. Cap._ 

Pens. Money Act 
Pws. Equity Cap. — . | 

Pens. Equliy Acc. 

PemGlltShortCap—; 

Pens. Gdi Short Acc.. I 
Pens. Gill Med. Cap.. 

Pens. GIU Med. Act- 
Pens. Gilt Long Cap.. 

Pens. Gilt Long Acc.. 

NFSECap 


Langham Life Assur. Co. Ltd. 

LaaWham H xl, HoLmbrook Dr, NW4. 01-2D9S211 
Harvest Pro. Fund _Dfl4.4 
Lgigha m'A’Pfan— gfe 

Legal ft General (Unit Assur.) Ltd. 

— . VTP ** House, Kiogswoott Tadwortt. Sumy 


Fravinciaf Life Assurance Co. Ltd. 
ZZZBhlMKgate, EC2. 01-2476533 

Pro. Managed Fd r 



EthureFund 1 — , 

FxtL Im Fund 


KTZ06EU. 

Cash Initial 

Do. Acorn. 

Etjjliy Initial 

01-2833933 Do. Accum. 

2.(U Fixed tiuQal 
Do. Accum. 

__ Inti, imnal.. 

_ Ito Acam. ... ... 

_ Managed Initial 

_ Da Actum. 

Property Initial 

Do. Accum 


Buigh Heath 53456 


Erenw Cash inIL 
Da Accum. 




Prudential Pensions Lhnftedft 


01-4059222 


_ Legal & Brora! (Ltot Pemhms) LU. 


(Accumulataon) 

tinrih Amertantt, 

Preference 

tAtxunxdathn) , _ u 

Archway Unit Tst Mgs. Ltd# ftXc) 

317, High Hoborq, WC1V 7NL 01-8316233 

.•-nBffl&rfKi- 

Barclays Unicom Ltd# (aXcXg) 


-0-21 

Provdt Unit Trft Mgrs# 

03065055 

ns 


01-4054300 

lioS 

IS 


Sheffield, SI 3RD. 
Ccasnodlty 4G*n.__ 

Acc. Uts. July S 

Overseas Growth 
Do. AKan 
Capital-. 


Tel: 074279842 
40«a 


Pacific Accun.. 

Income 

ESg*"” 1 

rnnPrctKc 

Eoutty 

Income and Growth -.1 

Growth 

ProTe-.slmial July 23.. 

Tower Unit Trust MngL Ltd. 

39/45 Finsbury Square. EC2A IPX 01-628 2294 
Income ^ Growth /22J 23^ ..„J | 77 


59. 

50.. 

572 

Ui. 

, 1019 

NFSE Ace. iroi 

Soc. First Unit Fund-h72.D 1806! 

Fund currently drod to new investment. 

Perform Units _| 2&Q.0 | J_ — 

Series 12! Prices are for policies bsnetf after 1X1980. 
Series (1) These are bid prices for earlier policies. 

' Comm er c ial Union Group 
SL Helen's, X Undershaft, EC3. 

Vr. An. Ac. Jidy 19—1 7959 

Do. Annuity Ua — — j 24.26 
“Hand hi Hand" Investment Bend 
Cash 950 100.1 


_Ji 

Exempt Eqty. Init I2057 

4664 Do. Accun. [223.7 

Exempt Fixed lnh...,L_ 

Do. Arajrn. IlMA 

Exetmt Mngd. Inh. 1912 

Do. Accum. liL5J> 

ExetigA Prop. Inh. 

Do. Acorn. 

LegM ft General Prop. Fd. Mgrs. Ltd. 

1L Queen VI aorta SL, EC4N 4TP. 01-248 %78 

L&G Jtne2. _I10ai 11Z9| J — 

Nad sub. day Jriy L 
Life Assor. Co. of Pennsylvania 
R New Rd, Chatham Kent- Mednay81Z34S 

LACOPUmto [1039 10.911 -I - 

Lloyds Life Assurance 

20, Clifton St, EC2A4HX 01-2477699 

MuhyGwthJulytt.,.1 1.M7D9 
' 1187.0 


” Hoiborn Sar\ EC1N2NH 


Prop. Fd. July lb 

Rdbmce Mutna) 

Tunoridge Welli, Kent. 089222271 

Ref. Prop. Bds [2910 — j — .| - 

Rothschild Asset Management 

St. Surt dims Lane, London EC4. 01-6264356 

N.C. Prop. |1563 16L2J J — 

Next at period ScpL 30/Da 15 

RayOi Insurance Group 

New Hah Place, Oft-pool. 

Royal Shield Fd, R9L5 


051-2274422 
2024 -—I - 


OpT* 

Op. 6'A' Man Jid* 24..L 

. OoffA'DeoFd July 24 142X 

,._.J — Op-ffA'InOfa July 24 10l0 

J — OpJM InB July Zal'A'M 

— J 172.0 w2 'A' InM Jjy 24 100.1 


01-2837500 

l-J=- 





Special SHuatl cm _.|29.4 30.91 +C 

Trades Union Unit TsL ManagersV 
l(»,Wbod Street, E.CJ2. 

TUUI July4 [561 


Fixed liwwr. 

NaSSS"UnUTrM. "j 

Confederation Life Insurance Co. 

50, Chancery Lane, WC2A1 HE. 01-2420282 Miiierito 


VEoiity Fund 


01-6288011 
61.91 __..[ SH4 

Transatlantic and Gen. Secs, (c) (y) 
91-99, New London RtL, Chebrolord. 0245-51651 


VMauged 
WPIP Fund 


1229 .4 

Fund (238.7 


"Prices at Jdy 


G.T. Unit Managers Ltd.? 
16 Flmbiuy Circus, EC2M 7DD 

GJ.U.S.&Geti 

GTWW.Bd.Fd. 

G.T. Japan & Gen_ 

®Gl Pem.Ex.Fd.-__ 

G.T. lnFL Furxl 

tr. Four Yds. Rt__, 

G.T. Far East ft 

GL ft A. Trust ft) (g) 

5 Rayleigh Road, Brentwood. 
G.&A. J4L8 



01-6288131 


ys 

2.20 

190 

1% 


Minster Fund Managers Ltd. 

Minster Hse, Arthur St, EG4R 9BH 01-623 1050 
M ^JtdylA-- ^ 4Laj| ^ TM 

MLA Unit Trust Mngmnt Ltd. 

Old Queen Street. SW1A 9JG. 01-222-8177 
MLA Units [683 7L71 | 435 


Barbican July 24. 185 4 

(Acaun. Units, l.. 145 5 

Barb. Exempt June 25. 58.5 
Budringham July 24_ 90J 

(Acoxn. Units) 12L6 

ColemcoJiiylB 1664 

l Actum Unto) 219.7 

Cuntterland July 16 - 54.7 

(Accum Units) 671 

Flddog Inti. July 24. 102.9 

(Accun. Units)-. 102.9 

GlenJtdy22 65.7 

l Accum Units) 90.6 

Marlborough jnty 22. 56.0 

(Accum Units) 67.0 

Vanguard GwtAJy. 22 6L1 
(Accum. Unto)-..—.. 789 
Vtoguard HY Jufy 22 69 8 
Vanguard Tiee JlyJJ3_ fed 

(Accum. units) 60.0 

Wlaymx Jufy24 763 

(Accum. Units) 97 6 

Wldanoar W». July 18 70.6 
(Accum. Units) 92.0 


+0-91 


(0277)227300 
44i| | 5.22 


Murray Johnstone U.T. Mgnt# (a) 

16A Hope Street, Gbwow, G2 2UH. 041-221 5521 Twfc ,„ 

703] 403J 235 Tyndall Managers UtL(aXbXc) 


648 

648 


626 


PacJ. Pen. MngO. — [100. . 
Staff guard Man. Pen.llQO.4 
Groixi MngtL Pen. ,._.|268.6 
Fixed liU-Pe 


Equity Pension 1352.1 

Property Pension [2373 




[254.1 


1056 

105.6 

2732 

255.3 

36U, 

2433 


Pens.PrAc.Jidy 15-168.9 

esRfeSfi 

Pau.Fxd.Cap. July 15. 

Pens. Mg Ac. July IS. 
PenS.MB.Dm. July 15 - 
Pms.Dp.Ac. July is. 

Pmts.Dro.Cap- July 15 .[. 

Britainli 
Corrxixxflty July 23— [993 
Exta Income Juty O .W8.D 

Far East July ZSl »6.1 

Fbiandai Secs. July 23.1110.2 
Gold & Gen. July 23 ..[863 
Inc.wid Growth — 


North American p7.0 

Property Shares—— 199.2 
Untv. Energy— ._[99.6 

Managed Growth W9.8 

Gjrtmore FtBtds— Series A 

Extra Income pSM.2 

Hlgb Income 
Income 


196.9 +03 - 

177.7 -27 — 
187.4 +23 
198 Jt -ID 

149.7 +0.4 

! +03 — 



Save & Prosper Group? 

«, GlSl H elen's, Lndn, EC3P 3EP 
Bat. lev. Fd Q56.B 

fe!^lrz:SSi 

S^PeB.Vj.t—1 28^7 

EquityPens.Fd 259.9 

Prop.-Peru/d." 3403 

GniPertsTFd. ia.4 

Depot. Pens. Fd.t H272 

. "Prices M 
IWeeMy 

Schroder Life Group? 
Enterprise House, Portsmouth. 

BSte: 

Managed 
Money 



_ Overseas 
Property 



MJ European. 


Dealing Day Frifty. 


Gartmore Fund Manages? ftXg) 


Unicom Ho. 252, Romford Rd,E7. 01-5345544 2 SL Mary Axe EC3A8BP 

IWcorn America [■*’ — *• - ■ 

Dd.AuslAcc.____ j 

Do. Exempt Tst - j — ! 

Do. Extra Income 
Do. FtancU 

Do.500 

Do. Gcn«S 

Do. Growth Acc-; 

Bt5Lln.Rl.lnc. 

Do. Accum. 



-03 
_ -0J 

mi —oj 

is£lu -0 3 
56.4s -02 
772 -03 
96.5 -03 


Dealing onhr. _ 

American Trust , 

Brlrish Tst (Acc.) 
Commodity Share_h 
Extra Income Tst l! 

Income Firt_ 

Ins. Agencies 

laUfe 


01-6236114 


24.7 

4LC 

612 -03J 
87.5 -03 
16.99s -ara 

119.* +03 

433 +oJ 
33L5 +03 


450 


194 


Mutual Unit Trust Manager# ftXs) 

15 Capthall Are, EC2R 7BU. 01-606 4803 

Mutual Sec PliK B55 59i( +031 738 

Mutual Inc. Tst Ml 85^ TTj 759 

Mutual Hue Chip ^ 

Mutual wghY1d___.[ 


National Provident Inv. Mngrs. Ltd# 

4ft Gracediurch St, EC3P 3HH. 01-623 4200 
N.P.I. Gth.Un.TsL-ilS^.9 


18, Canynge Road, Bristol. 

Capital-. [ 

(Accum. Unto) 

Income 

(Accum. UnlLAl- 

Pref. 

(Accum. UntoJ- 

(Accum ‘Uraui.d^J 
InL Etto. 


Comhill Insurance Co. LitL 

32, CoroHII. E.C.3. 

aesrazj a# j=d = 

ManTOrevt. June 25 -[2185 236 J)| | - 

Credit & Commerce Insurance 

120, Regent St, London W1R5FE. 01-4397081 

CftC Mngd. Fd [1410 349#f 1 — 

Crown Life, 

Crown LHe Hie, Wbfctng GU21 1XW 048625033. 

OisL Fd. incm. .... 

Mang'd Fd. Acc.„ — 

Maim'd Fd. Ink. 1 

Mang’d. Fd. Incm. 

Properly Fd. ACC..__. 

Property Fd. Intt 

Propenv Fd. Incm.— 

Fixed Im. Fd. Acc. 

Fixed InL Fd. Incm. _ 

Equity Fn. Acc. 


International — . |105.B 

London A'deen ft Nthn. Mtl. Assur. Ltd. 
01 ^>26 5410 129 Ktagswiy, London. WC2B6NF. 01-4040393 
- ‘Asset Builder* 150.9 535] J - 


027232241' Equfty Fd. [nil 


Gibbs (Antony) Unit Tst Mgs. UtL ft) 
3 Frederick^ PI, OW Jewry, EC2 01-5884111 


(Accum. Unto)* f 

(Accum. irmts) — 
’Prices on July j 
"Prices on June ! 




. Baring Brothers ft Cft, LW-f (aX*) 

88, Leadentaf? St, EC3. 01-5882830 

^:«as=JB- 

Next sub. a ay A ng. 5- 


K 


BisbopsgMe Progressive Mgmt Co. V 


Extra Income 

incoirie..- - - TT -„.. 

i 

Crnath. . 

J^KMkL Leaders 

¥ 

Tecfmoiogy — 


Inti. Errs. & Assets _ 


Fur East ft Gen 

$<L2 



National WestnauteriF ft) 

161, DieapsWe, EC2V6EU. 


(Acnun. Unto)—.. 

North Amer. Gnh. [I 

(Accum. Unto). 

Far Eastern 


London WNI Grmgi 

Capital Growth [783 

Da. Accum. J88LB 


01-6066060 


Extra Inc. Growth | 

Do. Accum 


Capital (AmatO- 
Edra Inc.. 
Financial . 


(896 




•v.-_ -•* 


9, Bbtopsgate, EC2. 

B gate. Pr.**Ju»y22 Rtt.7 
Ape. Uts. ’’July 22 -028.9 

^60 2tea[ - 

Nett tub- dw Mtftr 29. "Aug. 1 


Govett-(John) 

77 London Wall, EC2 
StocKiildr.Jplyl8._t 

Do. Acoxn. Unit 1 




-01-5885620 

r:4 m 


Bridge Fund Managers ftXc}. 
RegtsHse., (Oiig WflUSamSl, EC4. 


Aan. 

Grieveson Man ag e me nt Co. Ltd. 

59 Gresham Street, EC2P2DS 01-6064433 


Portfolio I nv. Fd, 

Smaller Oarraames -J 
Universal Fd. 


NEL Trust Managers Ltd# ftXg) 

Milton Court. DorUng, Surrey. 

Netoar 17^7 80+0. 

500) -0, 



«T 

1298 

m 

^7e +a| 

54^ +0^ 

031 2251168 
197.61 ^ST 3.83 

Mt® 

f 32241 

1127 



London Indemnity ft Gid. Ins. Co. Ltd 

18-20, The Foriwy, Reading 583511. 

Money Manager ML7 44.61 — 0_2[ — 

M.M. flexible Bf5 39.0 -aiJ — 

Rxed Interest- 09.9 42J[ +0J[ — 

London' Life Linked Assur. Ltd. 

81 King William Sl, EC4N 7BD. 016260511 
P14.4 117# -L4I - 

1.0 iiSg.._3 - 

1 113.0 mol +0.2 - 


“ cSSvSigwrri.—Zi 

— 4 K & S GoSTSecs. I 

I ncome Distrib j 

Income Accun. — 

Equity Pension Cad- . 

Equity Pension Acc. - 

F. InL Pm. Cap. 

F. InL Pen. Act 

Money Pen. Cao 

Money Pen. Act 

Prop- Pw. Cn»- 

Prices w'fir Life Series Tfja, . 

~~J _ Peodons Series B, July 22. Other prices on reqaesL 

Scottish Widows’ Group 

PC Box 902, Edmburoti EH16 5BU 031-665 6000 

inv.Cash Jufy la 

Ex. U. Acc. July 16- 
Ex. U. Inc. July lb . J 
Pen. Man. July 17 

Skandla Life Assurance Co. Ltd. 

161-166 Fie«SL, London EC42DY 01-3538511 
Managed Act D073 112.71-0^ — 

Gilt Plus Act 1105.6 Ilia -OJJ — 

Pens. Managed Act ..ni22 118.1J -0.3 — 

Pens. Exx+ty Ace. J11D5 UhM -0-3| — 

For Price! of Other Unto and GiararHeed 
Basis Rates please Phone 01-353 8511 



see 


mu 


■ranee Ll 

ssurancei 


¥fd. 


Fixed Interest - 

Property. 

Depbnt. 

Mixed. 


1m2 


— The London ft Manchester Ass. 6p# 


Standard Life Assurance Company# 

3 George SL, Edinburgh EH2 2XZ. 031-225 7971 
Managed — flS-6 


Financial Pr’rty„ .[23.7 

Do. Ham. ... (310 

High Inc. Priority @7.4 

International 

Special Sto 

TS8 Unit Trusts (y) 

PO Box 3, Keens Hse, Andover, Hants. SP101RG. 
Dealing to 0264 





Equity Fd. Incm. ...» 

Inv. Tst. Fd. Ac c 

inv. TsL F-l IntL 

I nr. TsL Fd. Incm.— 

Money Fd. Act 

Money Fd. Incm. .. 

Ifiicr'l. Fd.Acc_. .. 

Inter'!. Fd. Inon. 

High Income Fd. __ 

Invest Fd Acc 

Crown Bit Inv. ‘A 1 

Pens. MI.ed Fd. 

Regency Fd. 

Brevrintquty Fd - 

Brewtn Frxeo Im. Fd. 

Ctvsatfer Insurance Co. Ltd. 

vincula House, Tower PI , EG3. 01-6268031 

Gnh. Prop. Jufy 8 |923 1829| J ..... 

Eagle Star InsurJMldhuid Assur. 


Wlmlade Pale, Exeter. 
Cap. Growth Fund.—' 
MTeit- Exempt Fd.— 
pE«empt Prop. Fd. _ 
(ExpLlnv. TsL Fd—.. 
flexible Fund. 


039252155 



— 



1|L9 

—— 

ml 


ml 

. — 


Inv. Trust Fund 

Property Fund 

Gld. Deposit Fd. 

Fixed Interest Fd..—. 

M ft G Group# 

Three Quays. Tower Hill, EC3R 6BQ. 01-6264588. 



OFFSHORE & 
OVERSEAS 
FUNDS 

Albany Fond Ma n a gement Limited ___ 
P.0. Box 73, SL Heller. Jereey. _ 0534 73933 
AftunySFd. (Cl J — 11150415^ l«.7fl . — I L» 
Atert kaRhr July 23. 

Aiesmder Fund 

37, rue Nolre-Oame, LuxeirtMurg- 

Alexander Fuiyl .[USSU.42 — I 4 — 

N« asset value July 2L 

Aflen Harvey & Ross Inv. Mgt (C.I.) 

1 Oaring Cross, Sl Heitor, Jsy,C.I. 0534-73741 

iSSSSIseL-BE'TiM.-jiiffl 

Alliance Interaationai Dollar Reserves 

c/p Bank of Bermuda, Hamilton, Bermu da. 

Acnu ACM 1, 319 HlghHPfoom wfcl. 404 0377 
Dally dte: July 23 OJM0222 ffi.4% pa). 
Arbuthnot Securities (C.I.) Limited . 
P.D. Box 284. St Heifer, Jersey. 053476077 
East ft Inti. Tst(Cnjl23A 129# ..—.I 2.91 

God S B5L 

Sterling Fd. ^013J ^113.41 ,' — 

Dealing on Wed. 

Bank of America International SJL 

35 Boulevard Royal. Luxembourg G.D. - 
Wldiimst Income — MSSW957 110J3J .-..J 908 
Prices at Jdy 17. Ned aiL day July 3. 

Banque Bruxelles Lambert 

2. Rue De la Regem B 1000 Brussels 

Renta Fund .IUSJ9921 6LD4(-a29| 9.10 

Barbican Managers (Jersey)- UtL 

P.O. Box 63, SL Heitor, Jersey 0534 74006 ■_ 

Barb. InL Fimd (913 982* +151 5.00 

Barclays Unicorn International 

1, Oaring Cross, SLHeber, Jersey. 053473741 

Overseas Income — K33 4S6rf 1 1350 

Unlddllar Trust — jUS|l367 1430 .1 

Unibond Trust |UtfM.97 95891 .1 

Do. Ausl Min. 708 76JI 

Do. Gnr. Pacific 98.4 1K.4 

Do. Inti. Income 37 J 39.9 

Do. (sleoi Mar Tst — *34 4t8ri 
Da Manx Mutual (40-1 43-2 

Bishopsgate Commodity Ser. Ltd. 

P.0. Box 42, Douglas, l.o.M. 0624-23911 

Sid » 

Bishopsgate Progressive— Ldn. Agents 

9, BfehtXKgate, EC2N 3 AD 01-588 6280 

Bridge Management Ltd. 

GPO Box 590, Hong Kong 

aiSffi$S=llHlS^.4d+s( ISt 

Britannla/Schlesinger 

Britannla Tst Mngmt. (C.I.) Ltd. 

30 Bath SL, Sl Hefier, Jersey. 053473114 

IIJS. Dollar Denomiuatal Fits.. 

Universal $ Trust [10 2,8 

World Bond Fund — .|»!s 
stfritan Dtnomtaated Rt 
Growth Invest— . 419 
Far East ft InL Fd.— 132.2 
Jersey Energy Tst — 259.1 
linr. Smlr. Cps. Fd.. 34.4 
Him liB-SUgltS. 89.5 


2J50 
10 JO 


06244856 
1+0# 


1-3-31 


un 

L10 

9.10 
ID JO 
L90 




HlghlnLStlg. 

V<rfue a. 
Caplui Deposit 


45 2* 
1206 
2706 




1040 

4.00 

1.00 

L50 

12.90 

13.00 

0.25 


13. c«ttal return m requesL Nwi (baling July 29. 

Sridesinger International MngL Ltd. 

41. Le Motte Sl, SL Heller, Jersey. 053473588 


— Pension Property 

— Pension Eoillty 

— Pension Inti . 


American Fd. Bond*- 

Convert. Deposit 

Equity Bd. (Acc.J”_ 
Extra YtokIFd Bd.*_ 
Family 1981**— 
Family 82-86* *_ 
Gilt Bond*** 


1, TbreadneetSe SL, ECZ. 
Eagte/Mk). Unto [652 


High Yield Bond***.. 
Inuninnl. Bond** — 
Japan Fd. Bond* 

Man»«f Bond*** 

Persnf. Pension*** 
Properly Bond**-. 


fir Tz 

2516 
25b3 
1136.4 3 


01-5881212 Recovny Fd. Boiid* - 



Pension Fxd- Im L__ 

Pension Cash [100.7 

Son Alliance Fund MangmL Ltd. 

Sun Alliance Hose. Horsham. 0403 64141 

Sfft - 


Am. Invesmwxs U5J) 

Far East Fund* 109.0 

Gill Fund 212 

Inti. Fd. (Jersey) feLO 

Am. Options USS 0 90 

Am. Smaller Col USS . L31 
Dollar Fed. Im. USS- 099 
litd.Fd. (Lux.) US-15J’ 


68. Oaf .... 


22.1 

127^+LOl 

15.^9+0061 


10.66 


— Sun ABtance Linked Life Ins. Ltd. 

— Sun Alliance House, Horsham. 


96.2 

P 9 ... 

175.8 184.: 

36L5 _ 

198.6 208.71 +03t 

95.6 loasl _ 


5-7 


Property Fund— .Q538 
International Fd— [88.0 


= ‘RS2Sk= 


Deposit Fund. 

Managed Fund— 


m 


11 

1214 

143J 



0264 62188. 

(b)TSB General 
(b) Do. Accum.— 

(bl TSBIoawie 

(b> Do. Accum. [74.1 

IbltSBScatfsIi |?7.4 

(b)Do. AZhim.-. [109.1 


m 



Equity ft Law Life Ass. Soc. Ltd# 
Amersham Road, High Wycombe. 0494 33377 

pfcEf I- 

Sta&=:|ffil slaol 


67-61 -ail 688 Price on -July Z3. ■•July Z4‘.‘*^Jaiy __. 

Flexible Perewn Fund prices on July 22. 

Maremed (Cap.) 1118.1 1242! .....T — 

Do. (Accumi 


Sun Life of Canada (UK) Ltd. 

2, 3, 4. Codcspur SL. SW1Y5BH 01-930 5400 


Equity iCipl _, 
Do. 1 Accum) _ 


Property (Cap) - 

Do. (Accun) 

Fixed Interest (CqO_ 

Da. (AcamU 

Deposit (Caul 



00-6234951 Barrington July 23—1292.7 
L42 (Accihil Untol-_-_Bf?.r 






tTbuis. Prices J* 2*23/24. 


Britxnnsa/Schledngtv 

Britannia Trust Management (a) (c) (g) 



“a jut 


HI 


023235231 
43.8(-ai| 524 



279 

l| 


0277217258 


Schledngor Trust Mngn. Ltd. 
•MU South Soeet, Dorktog. (1 


Barrgtn. H.Y. Jufy 24 
(Scum. Untoi-—- 
Bigta. Sul CEiify 1B- 

SESStia&z: 

Granchtr.JuiylB 
(Accum. Units)-— —Hi 
Lil ft Brass. July 23_, 

(Acam Units). 

Guardian Royal Ex. Unit Mgrs. Ltd. 

Royal Exdmge, EC3P3DH 01-6288011 

(ag) Guardfhfl Tst [123.0 127.4[-02] 476 

Hendereon Administration (aXbKc) 
Pretogi ^Admi iv 5, Rqyleigfa R oad, H utton^ 

ILK. Funds. _ 

Cabot Capftai Trust-: 

(Accun. Unto). 

Cabot Recovery 
Cap. Growth Inc.. 

Catii Growth Acs. 
lee, ft Amts. — 

Hob Imm Fandi 
C«n income Trust— 0808 

(Acam. Unto) —ffliy 

HWi Income lit? 

Cm. Extra „.... 

S!Sm.CosJ)lv._, 

Cabot Pf. ft GHt 
Sector Fsnth 
Financial ft ITU 
Oil ft Hat- Res. 
m ti rnatianal - . 

•.Funds 

lian 


Ulster Bank V (a) 

aiasaisb. 

M ? rt ,, 5at f Juto24.-|lfl7A 113.91 +03 4.* Unit Trast Account ft Mgmt Ltd. 

(Accum. Unto) |109i Ub.7i +03l 4.96 Regb Hse, King William St. EC4R9R. 01-6234951 

M . . ... _ , Friars Hse. Fund. — 1529 SUM —4 9.64 

Norwich Uraott Insurance Group (b) 

PS). Box 4, Norwich, NR1 3NG. 060322200 

Group TsL Fund K14J 436JJ +0# 5.99 

Peari Trust Managers Ltd. ft)(gXz) 

25ft High Hoiborn, WC1V 7EB. 01-405 B441 

Pearl Growth Fd.— [28 6 
Aiwjn Unto —.06.9 


Equity ft Law (Managed Funds) L td. hi - tAmSi.7 
Amersham Road, High Wycontoe. M94 33377 RiSS BRar 

117? uwiji? 1 _ R!TJ“!!”n w 

JlD7.9 
.043 


Ind Pen. Equity 

Ind. Pen. Properly „ 
Idh. Pen. Fixed InL, 
lnd. Pen. Overseas . 

Ind. Pen. Cash 

Ind. Pen. Balanced.— 
lnd. Pm. Oep Admin. . 




M^deLf.Grth. 

Maple Lf. MangtL 

Maple LJ.Egty 

Persnl.Pn.Fd 


252.1 

"Tm 


[125.! 


-321 




— Manufacturers Life Insurance Co. 


WWtr Growth Fond 

income Units B53 

Accum. Units (43.7 


r» SI :d 




Prices at July 10. Neri seUlemera date Aug. 14. 
Group Pension Funds— Prices available on request 

Family Assurance Society 

(See Planned Savings Group) 


Sl George^ Way, Stevenage. 

Managed — [150 4 

Property .—11208 

Gift eSssi — irzrlilzl 


Deposit - 
InvestmenL. 


m 


4.4 



-T- l ^ 
• . 




Pefican Units Admin. Ltd. (gK*) 

(57-63, Princess St, Manchester. 061-236 5685 
Pelican Units [113.5 122.01 +0.71 536 

Berpe tua l Unit Trust Mngmt# (a) 

4ft Hart St, Henley on Thames 049126868 

Primal Gp.Grewih_|6J.I! .... j 


PTietuBl Gp. lncome..|493 

Practical Invest Co. Ltd. (yXc) 

44, Btoomsbuy Sq, WGLA ZRA 01-6238893 

Hfl= jtt 

Provincial Life Inv. Co. Ltd.# 

22ft Bishopsgate. EC2. 01-2476533 

Prolific Units.. 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life .Assurance Co. Ltd. 

1-3 SL Pad’s Churchyard, EC4. 01-2489111 


Assicurazioni GENERALI S.pA 

117, Fruthwch SL. EC3M_5DY..__ ^01+1830733 SSSrifESC 


043856101 

15831 

127.2 

145.4 

170.7 ...... 

.4 . — 

i9J 


Sun Life Unit Assurance Ltd, 

107, CheapsWe, London, EC2V6DU 01-6067788 

SSirB SSJIHIr 

BSS8b:=ffiI 

Equity Cap.— 209.1 

Equity Acc..— 211.B 

Fixed Interest Cto). _ 13-3 
Fixed Interest Acc.— 129.8 

Cadi Cap 117/ 

Cash Acc. — Sift. 


•Next sub. (by Jriy 30. 

Brawn Shipley TsL Co. (Jersey) Ltd . 

P.0. Box 583, Sl Hefler, Jersey. 0534 74777 

JSJ3 ^ 9 ‘ 

Butterfield Management Co. Ltd. 

P.0. Box 195, Hamlllon, Bemuda. 

Buttress Equhy IUSMJB8 4.gj ,_...[ 187 

Buttress Income J22 2- 30{ — I 9.41 

Prices a Jww 7. Next sub. day July U- 

Capttal International SJL 

43, Boulevard Royal, Linewtoourg 

Capital Int Fund I US$2282 I [ - 

Charterhouse Jap fret 
1 Paternoster Row, EC4 
Adropa — 

Adtoma— 

Fondak bfrtjffi 

Forxfls DM2173 



Emperor Fund 

Hlspano— 


01-2483999 
1051 +0.9| 421 
.71 -H» 3.03 

17 -H105 «02 

2232 +aoe 3.59 

626 — 

44 .77 425. 


international C<v 
imemauonal Acc. — 
American Cap- 


:BU 


7 " The, British Life Office Ltd# ft) 

HsL, TUnbridge WelK XL. 089222271 



ft Co. Ltd.#(aXB) _ , 

Pth, Sx. 0444-58144 



Fflgh^ncExanptOi). 

Straltor Cos.(b)— — — 1 

Norm Amer. Ji3y25_ 

HH Samud Unit TsL Mgrs-t ft) 

45 Beech Sc, EG2P 2LX 01-628 80 U 

fii) British Trust. 

(b) Capita) Trust, 
ig> gflterjnisl.— 

Flrondalfre*™ 

JS High Yield Tst __i 

<b I Income Trust 

t) Inti Trust—; , 

i> Security Tost — L, 

Investment Intdligenee Ltd# ftXB) 
lft Christopher Strert.E.ftZ 01-2477243 



ProlffleHigt! Inc.. 

Prmd. Portfolio Mngrs. Ltd# ftXbXc) 

HotoeaBars, EC1N2NIL 01-4059222 

Prudemhd |15ft5 1620) — J 5.21 

Q oilier Mnsagement Co- LtsL# 

The Stock Exchange, EC3M 1HP. 01-6004177 

Reliance Unit Mgrs. Ltd.# 

ReDanee Hse, Tunbridge Wells, XL 

iaSSSJUftSs:™- 7 

Sekforde TsL Inc. — 


RtdgefieM.MBBagemest Ltd. 

lFlnsbuiy Sq,EC2AlPD 





S'- 


.. » 


.ftsada Ufe Unit TrsL Mngrs. Ltd.# • iSt, S3 

Potters Bar,4tofB.l. P.Bar5Uffi K-B-Urijtgjhie- 

38 iCBiFd. Invests.. 
K.BJd.m.TaJta. 

* !iS!E£g!Ed 


Intel Inc. ft 

BBteMd 

Key Fond Managers Ltd. ftXg) 

25, UIBc Sl, EC2V BJE. 01-6067070 

iy ta-Fd. “ " 

»AGev .... 

J Fund, 

KeyAxcri Im. Fd. 
i®SmaflCrfs«__! 

Klein wort Benson Ut ecs# 



K6 HtoiYW,Fd. Inc. 



01-5886906 

!SS£irDf=:E 

Rothschild Asset Management (g) 

72-80, Gatehouse Rd, Aytesbtoy. 02965941 

• 2003-031 « 

NX; IntL Fd. (IncDggjL 
Nl IntL Fd. CAccJffejB 
N.C. SmOr Coys Fd_. (Z183 

Rowan Unit Trast MngL Ltd# ft) 

City Gate Hse, JTndxay^Sg, ECZ 01-606 1066 

American,' ' 


Property Fd. 

Property Acc 
Selective Fin)— 

Convertible Ftssd. 

Wonejr Fund — . 

WProp.TiL Ser. 4 
VMMTFd.Ser.4.. 

VEojity Fd. Ser. 4 
WCoov.Fd Ser. 4. 

WMaoey Fd. Ser. 4 
yFixecr interest Fd— 

Pension Property 

Penston Setectlve 117.8 

Pension Mananed— 

Pension Security,,,. 

Pricewt^Bly tI £'‘Vabtilcvi amatlf Tuwty 

Albany Life Assurance Co. Ltd. 

3L0W Burlington Si^Wl 

perst&=!~' 

VGtd.MoneyFiLAc. ._ 

S utl. Man. FdAan 
jL Fwl Inc FrU. ' 
lFclAcc..— . 
le Im. Acc. — J 
Pen.Fd.Aee_ 

l.Pen.Acc 

GYd. Mon. Pen JUZ — 
lmLMn.PnFdAec 

AMEV Lift Assurance Ltd.# 


IntL Managed Bo«t_nU3 U72| .._.J - 

General Portfolio Life Ins. C. Ltd# ' — ' — 

Crowhroolt Sc, Cbesiumi, Herts. Wallham X 31971 EcuttvVrml" ’ " 

Portfolio Fd Ace 1 jw,| I „..J - mS^ «£riw< , 

PortWIo FjL Intt 1 1562 I — 1 — Money MW. Pens. 

Portfoi-o Man. Act._(47.0 4931 — J — DepodL 

Portfolio Man. lnlL._l452 >4731 —1 - Deposit Pens. 

Gresham Lift Ass."Soc. Ltd. 

2.Printeof WfalesRd, BYthiUi. D202767655 

G.L. Cash Fund [1143 020.11 1 — 

G.L Equity Fund. — KM 132.7^ ...J — 

G.LGm Fund R393 146^ - 

G.L. Ind. Fund — —K2L6 128.ffl — 

G.L Pply. Fund [fiafl 125JJ — J - 

Growth & Sec. Uft Ass. Soc. Ltd# 

Weir Bank, BrajKin- Thames, Berio. 0628 34284. 

Flexible Finance | 1TL0 

Landbank Sea. I 54.18 

Lsndhank Sa^Acc. i _J127. r 


iraematond. p!33 

Merchant Investors Assurance# 

(H-6869171 



Clive Investments (Jersey) Ltd. 

P.O.Bn 86, SL Peter Port Guernsey. 048126521 

•Daily Dealings. 


10.80 


Managed 

Managed Pens. — 

Inti. Ecyilty — 

Do. Pern.. 


InU. Managed-— 
Do. Pens. 


-I — G. AS. Super Fd. 


wH 


0628 

m 


Guardian Royal Exchange 

Royal Exchange, E.CJ. 

Giranllan Assurance 

Fngier^to^V—— [238.2 .. 24U| J — 


NEL Pensions Ltd. 
MHton Court, DorWng, Surrey. 

Nele* Ea Cw> 

NetoxEq. Accun.—. 

Netox Money Cap 

Nele* Mon. Acc. 

Neler Gilt Inc Cap. 

NelexGth lnc Acc — 
NelMxd Fd. Cap. — I 
Net Mid. Fd.Acc. 


Assurance United 



Managed Initial .... 

De. Amur. 

_ Entity Initial, „ 

_ Do. Accum —[151 

Fired InL InitJaL C35J 

Do. Accum. 1139.6 

International InKleL-DOS 0 

Do. Accum [1103 



NHex Deposit Cop— 

01-2837101 Neln Deposit Acc..~|5ft8 
Netex InLFiilnL Cap{473 
Nele* InLFtdlnc AoHB-7 

Next a*, day July 25. 

NP1 Pensions Management Ltd, 

48 Gracechufch Sl, EC3P3HK. 01-6234200 
Managed Fund — [214,6 . _ 22331 - 


American Acc 

Far Eastern Cap- 
Far Eastern Acc.., 

Dt st r it w O on.. 

Sue Lite Pettstons M u age u wiit Ltd 
(ftouU far todlvidml nenslna contracts) 

_ Pens. Managed Cap-. 98.8 

_ Pens. Managed Acc -99.8 

_ Pens. Property Cap... QJ 

_ Pens. Property Acc _ 97.9 

— Pens. Cap. — 99.4 

_ Pens. Equity Acc — 100.2 

_ Pens. F. Interest Cap. 99.4 

_ Pens. F. Interest Acc 1003 

__ Pens. Cash Cap >73 

_ ‘ Pens. Cash Acc 1003 

_ Pens. Iittnl. Cap. 97.3 

— Pens. Irani. Acc 97.9 

__ Pens. American Cap.. 1011 

Pens. Amrrl ran Acc. 1017 
Pens. Far Earn. Cap. 97.0 
5911 Pens. Far Eslnv Acc P7.4 

— Target Life Assurance Co. Ltd. 

% M = 



144.7V -0.7 — 
149.4) —0.7 — 
-ig-i9 - 
1 # — 2.C — 

+0.4 — 

147.0+0.4 - 



01-437 9962 




AMEVMwwgsf. 
AMEVMgdT'tr.- 
AMEV Money Fd 

AMEV Prop. Fd. 

Ffeidheid-— 1 

AMEV/FramSngtaa 
American 


Barclays Life Assor. Co. Ltd. 

252 Rorofonf Rd, E7. 


Rebate 40101 



-0l3 

+0.1 

ImII 

m 


L & C Unit Trast Management Ltd.# 

The Stock Exchange, EC2N1HP. 01-5882800 


-ft^jianw) Mngt Ltd.#. 

I’yW Broad s^ECaflBQ 
cajataL. 

S^ST-- 

-Pmsarj^y: 

TtL HgrL Ltd.# (aKc) ' l^gaf A General Tymfafl Pteid# 

j^^1tt^|#witotto+Mon-7)ine 2UM Ift Canynge Road, 8r^L 02723E41 

w*u«‘ ••«=[ 


(Accum. Imtts)-, 


Royal Tst Can. Fd. Mgrs. Ltd. 

48-50, Cannon Sl, London EC4M 6LD 01-2366044 

iMid« 

triZr&i *5r3L 

Saturn Fond Management Limited 
6ft Cannon Street, EC4N 6AE 01-2361425 
SIM$0 Can Fundt—flOQJ) - j — j 1^4 


gjwfaytods 

m 


1 tZjJi 

iiiKmsVinai 

Ms 


ihVt; 


jh* 

Mr**- 





■Prices Jufy 2 Next dealing AugaU 
New Zealand Ins. Co. (UK) Ltd.# 
Maitland House; Southend 3S12JS 070262955 


Deposit initial 0033 

Do. Accum (106.7 

ERE Penshms Kmageraeot 
Pttts. Mwaged inttia),. 

Pens. Manigrtl Are. 

Pens. Equity Initial - 
Pens. Equity Acc — : 

Pens. Fxd. -InL Initial 
Pens. Fixed litt. Act.. 

Pens. IntT fnftial 

Pens. Ini'I.Acc 

Pens. Prop. Initial 

Pens. Prop. Acc Htoft 

Pens. Dr dos. muiallOOj 
Pens. Depos. Acc._..|lOL2 

Hambro Life Assurance Limited# 

“ 7 Old Pari Lane, London, W1 

_ Rxed im. Dep. — 1146" 

— Equity — 

— Property 

• Managed Cao- 

— Managed Are 

Overseas BL3 

Gill Edged 1152.0 

American Acc 

~ Pen.F.I.Dep.Cap. 

— Pen.F.LDe^Aec 

— Pen. Prop. Cap. 

— Pen. Prop. Acc 

Pen. Mad. Cap 

Pen. Man. Are 
Pen. Gill Edg. Cap— 

Pen. Gilt Edg. Acc 
Pen. Eq. Cap 

aa , &=|HR 

pw. Blfei: — : » 121.6 

Pen.DAJ.Acc 1312 


Klvri toy Inv. Plan |1 

UK Equity _ 

American.. 


lofj -06 - 
12X5 -03 — 
164i —0.4 _ 

J12J - 

I = 

-07 - 


Norwich Union Insurance Gooup# 

PO 9ra 4, Norvricti NR1 3NG. 060322200 



129.5S +L7I — 

Ki31+i-i , l 


Prop. Fuad Cap. — 

Prop. Fd. Are. 

Prop. Fd. Inv_— _ 

Fixed InL Fd. Inc — 

Fixed InL Fd. Ciqx- -- 

DejxFd. Inc,. 

U.K. Eiyrity fd Inc , 

U K. Equity Fd. Cap.. I 
Im. Equity Fd. Inc 

Rrt.PianCap.Pen 

Man PenJdAcc — 

Man.Pen.Fd.Cap. — 

Gill Pen.FdACC 

Gilt Pm.Frf. Cap. 

Prop. Pen. Fd. Acc. [2033 

Prop- Pen. Fd. Cap. 

Guar. Peru FtlAcc 1 

Guar. Pen. Fd.Cap. 

DAPen.Fd.Acc 1 

DA Pen. Fd. Cap. (HUS il/,4 1 - fi'g 

T ransint emat lo oal Life Ins. Co. Ltd. 


ComhiR Ins. (Guernsey) Ltd. 

P.0. Box 157, SL Peter Port, Guernsey 

imnl.Man.Fd. (196.0 Z133( .— ( - . 

Craig mount Fixed I fit Mngrs. (Jersey) 

P.o. Box 195, SL Helier, Jersey. 0534 27561 

Gilt Fund (Jsv.l (1083 1D8.4[ ..,.4 12.90 

valued wtridy Wethesday. 

DWS Deutsche Ges. F. Wertpaprersp 

Grunetmrqweq Uft 6000 Frankfurt 

Investa |DUft5D 37301 — | — 

Delta Group 

P.O. Box 3012, Nassau, Bahamas 

Deft. Inv. July 15 [304 3191 — 

Deutscher Investment-Trust 

Postfach 2685 Btobergasse 6-10 6000 Frankfort 

Conreittra- IWOBa 19.40) +(L1M ~ 

InL Remenfomh |DKU60 64.601.3) — 

Dreyfus Intercontinental inv. Fd. 

P.O. Box Y3712, Nassau, Bahamas. 

NAV July 16 ItlSS&tt 2830|+OA9| - 

Emson & Dudley Tst. Mgt Jrsy. Ltd. 

P.O. Box 73, SL Heller, Jersey. 0534 73933 

E.D.I.C.T. [1473 157 64...:-! 220 

The Eng&sh Association 

4 Fore Street, EC2. 01-588 7081 

E. A. Income Fimd*_J49.4 5L64 [ 3.08 

E. A Sterling* to 14 (ZXn _ 

E. AB*iitt* K5T49 613g 2JW 

Wardgate Cm. Fd.— .[u0.12 2LOO ...-J 533 

■Net dealing Jdy 30. **Next dealing July 31 

Eurobond Holdings N.V. 

Pfertermaai 15, Willemstad, Curacao. 

** ECi 

EuroHlrigs |U5SZL45 Z2Jl)-CLlfc( 1100 

F & C Mgmt Ltd. Inv. Advisers 

1-2, Laurence Poumney Hnr. EC4. 01423 4680 

Centenary Fa... ... | USS902 | J IS 

F. AC.OrtosalFd. J USH4J9 I — 

Prices July 16. Weekly deaftiigs. 

FWetity Management & Research 

P.O. Box 67Q, HanXJton, Bermuda 

AmpriMM Assets — 


International.—. 


Fund 


Ul — Managed Fu 

aS5&r===B: 

— Fried ltd- Fund ._E7i 



Deposit Find. — — 

Nor. Units July 15. _ . 

oiT 4990 (m Phoenix Assurance Co. Ltd. 

U1-WUU31 ^(Qngwima.ns^EMp^ 


_ Wealth As 


.11463 


QT.P1i.EaE. [109 J) 

■“ Planned Savings Group 

” 25 Worship SU London. EC2A2AB. 01-9200661 

1st Managed 

1st Flxedlnteresi 

— 4th Managed 

_ .&h Managed. J 

Pension Managed 

_ Family A Managed— 

_ Do. B Managed , 

_ Da C Brlurarfa 

_ Do. DFxd. litt. 


2 Bream’s Bldgs., EC4A INU. 
f Series 2 Mari Fd 
Jgwtes 2 Equity Fd- 
PSertes 2 Prep. Fd_. 
9Seri«2 FuMlitt Fd. 
*Series2 Money F«l_ 

PTuilp InvesL FU—_ 

01-6269876 

VMnqd. Inv. Fd. Aa_ 
Mar.Ten.Fd. Cap. _ 

Mat. Pen. Fd. Are.— 


01-405fe497 
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Trident Life Assurance Co. Ltd.# 


London Road, Gloucester. 

_Q52J 


Prop. Equity & Lift Ass. Co# . 

119 Crawford Street, W1H 2AS. 01-4860857 

R. Silk Prop. Bond —| Z188 I J — 

Dp. Equity Hood. ( 913 I .....J — 

Rex Money Bond — ] 1653 J I — 

Property Growth Assur. Co. LtsLp 



_ Growth Cap. 


Leon House, OoytkarCR91LU. 

226.9 


KBU&tcB} jh=i a 81 


urn . sis 1 

, Ss toft Trust Masagersta) 
v w Manchester 061-23656© 

-id-l 


(Accun. lirttfe . 

Next Sufi. *y AdgtH 1£ 

Laoniiie Adminlstrathm Ltd. 


Save & Prosper Group# 

4,' Great SL Hefeto, London EC3P 3EP 

SS^tt , (feM l W9 B or E S^ 7^1 
Intandetol Fuads. 


Beehive Life Assor. Co. LttL# 

71, LoafcardSL, EC3. 016231288 

Bart Horse Mw.Fi 
MaWdlm.F<L_Zr 

Fixed Interest F(L 1 

Cash Ft) 

‘Fd 


Hearts of Oafe Benefit Society - r ._.i 

129, Khiesuay, Londuj, WC2B 6N F 01-W40393 KSSS (A)-., 
Hearts of Oak —___|42J5 455[ ___) — AyGmiral Fund J 

HBI Samuel Life Assor. Ltd# SfeSf (ffir” 1 


01-6800606 


■ Cterafes N/R Fund# 

y ■ 0l-&384ia 


SissaarHu-si® 

Id- 


2, SL Mary Are, EC3A8BP. 

Leo Distribution « 

Leo Aeon — r. p293 

Uoyds Bkl Ifeft Tst Mngrs. ltA# (a) 

OMBIW 


■ 0MZ3'61H. SS i aSSf“ iD 'i 

SSd “S 
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- ■ T-' 4TP. . _U» 2632. ySriK Gwih.-., 
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ti exempt fmh inh'- 


H-Syadd.’i 

Select Income — [55 

HV foCMW Funds 

High Return— 

Income 



Uoyd’s Ufe Unit Tst Mngrs.. Ltd 
72-80, Galirtouwta, Ajtebory. D2965W 

Equity Accum — 12220 23171 ~d *.91 

Local Authorities' Itabxal hiatW 

7ftlidonWaU.EC»m - 


(H-5B31815 



-Exempt Fttnds9 
Evr»9* Incone*— 
Exempt lnd.*— 

. *PrK« Al Jtto 
SutUts SKorttfes 
Si-nffrlfl , 

& 




Extra Income F&_._ 

Wqrtdwfed Growth Ft. 

Entoetd Fd 

Stir Co's ft Recy7i] 
litt. Technology Fd.„J 

Canada Life Assurance Co. 

. 2-ft High St, PtMers Bar, Herts. P. Bar 51.122. 
Entity ,6th. Fd. Jay2| 

RefrnL Fed J(dy 6 —J 

Cannon AmanwiM Ltd. 

1 Dfyimte Wat, WtaMey HA9 ONB. 

EoAylMb. 


■NLA Twr., Addaambe Rd Cray. 

Managed Unto 
Managed Series A 
Managed Senes C 

Money Units 

Morey Series A. 

FixeolnLSer-A___ 


z teBSSisr: 


‘SA I d - 


Pis. Managed Acc — 

Pus. CLetd CaA 
Pns-G'reed Acc_.._. 

Pens. Equity Cap 

Pens. Etttiuy Are U£?.6 

Pro,Fxd iftt-Cap.. 
Pnc-FatlnLAre.. 

Pws. Prop. Cap. 


. Units 

• ggKftB jgg-l 

rTtJp. DOnOi LILCC 

BaLBdJExec/Uittl— 
Deposit Bond 
Equity ftssm— 
Property Accun.. 
MlHAAMUfl., 


m 

For ScMesfager Trust set 

Britannfe^cfaleshiger 


IS I 

2nd S?. Ppm/ Are. 
2nd Mgd. Pens/Acc_. 
Sttl Dm. Pct^Acc— 

2nd Gilt I 




01-9028876 
-0091 
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m*6B6«355 Abbey Na. Fat A)— 

Investment Fund , 

Investment Fund (A)| 
Efyilty Fund 


155.7 

(155.7_ 


Prop. Are IU2-9 

Imperial Life Ass. Co. of Canada 

Imperial House, Guildford. 


— Equity Fund (A) 

Money Fund 

Money Fund (A)_ 

Actuarial Fund.— . 

GiIl-ettoM Find 

Qll-EtfeerJ Fri. (A) — 

— Attire Annuity 

— Alimned. Aimrii ] 

— interna tonal Fd... 

— Prop. Growth PndBiH A AiHKtftos Uri. 

— • AllVilwr Ac. Uts.r ^ 

— Olnv. Fd. UtS. — 

— Pension Fd. UX. 1 


Man. Pens. Can. Ul_ 

Prop. Pens Fd.. 

71255 Prop.Peto.Cap.Uis 

Growth FdJufirll-ES ^ -| - Bdj.Soc.Pen.llU_ 1 


— Pen. Man. Fd. 



.... I Fund 
.Ixedlm. Fd._ 

Secure Cap. Fd. 

— Equity Fund 

“ Irish Life Assurance Co. Ltd. 




Growth Are. 

Pen?. GHt edged Are. 

Pens.(kd.DcpAre._ 

Pens. Pty.Are 

Tri Inv. Bond 

Tyndal Assurance/P ensIons{aXhXc) 

18, Canynge Road, Bristol. 0272 32241 
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UK 
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3268 3268 
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Prop. Pen. 
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MA 203.4 

124 J! 1242 

1668 1661 
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First Viking Commodity Trusts 

10-12 Sl George's Sl, Douglas, loM. 0624 25015 

FsL Vile Ci* TsL. 02.9 34.7] +03| 7 JO 

Fleming Japan Fund S.A. 

37, rue riOtre-Dame, Luxemburg 

Fleming July 22 [ U5547J5 I .._..[ - 

Frankfurt Trust Investment — GmbH 

hb* Maimer StraBe 74-76, 0*6000 Frankfurt 

Fi-lnterrirp HJM48.E «25J+Oia — 

Frankh. EffeltL Fd.._|wiSJH 57.911 -5)3 - 

Free Worid Fund Ltd. 

Butterilrtd BWs., Hamilton, Bermuda. 

NAVJune30 | USJ134.48 | | — 

G.T. Management' Ltd. 

Park Hse, 16 Finsbury Circus, Lomfon EC2 
Tel: 01-628 8131. TLX: BKdfoo 
London Ageres Tor. 

Anchor ‘B'llnitS 

Anchor Gilt Edge..— , 

Anchor I nt Fd 

Anchor In. Jn.Tst 1 

Berry Pac F<£ 

Berry Pac Sb+i 

G.T. Ada Fd 

G.T. Asia Sterling 

G.T. Australia Fd— . 

G.T. Bond Fund I 

G.T. Dollsr*FcL 1 

G.T. DCr. (Slrig.) Fl 
G.T. Invest Fd. — _ 
tLT. Japan Snail Cos.. 

Marianne (STG) Fd._ 

HsaKL 

G. T. Philippine Fd. _ 

Gartmore Invest. Ltd, Ldn. Agts. 

2, SL Mary Are, London, EC3. 01-283 3531 

Gartenre Fuad Manager* (C.L) Ltd. 

J ' ' HelfeLJeraey. (K l 
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Vanfaragb Life Assurance# 
41-43 Mattox SuLdn. W1R9U. 
' Managed Fd 



GlUs^^^-. 1 
Gilts Pens. FS. Cap. _ 

Providence. Capitoi life Ass. Co. Ltd. 

30 Uybridge Road, W128PG. . 01-7499111 

Sel.MIO.FtL 


“ fedkta HareraiMMfW ML0M«BWL. 

— Blue Q1I0 July IB— B4-7 “9-3 " pepodt Fd Cap 


I. Min. Fd. 


fc 


— BOiu1gara.ber.11 — 

— Exempt Man. Fd __ 

— Pn^i. Md. Jufy 1— _ 

— Prop. Mod. Grt. Jufyl. 
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Deposit Fd. Are 

Equity Fd. Cap. 

Equity Fd Are 


FvL Iol Cap. . 
Fxd. InL Are. 


m* 

1628 

148.8 

493 

55J 

5L0 
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Current etc Jtdy 


lug & ShaxKHi Ltd. 

! C omMIl, EC 3. 


land. Cap. 

iSSa-cs: _ r ._ 

kUnage5fd.Are-.lg3 


OX-4B354S ProcS^FtLCM*. 


Fd. Erenpt— SWLW 1B.98J-1561 - Property Fd. Are— 17£5 


-IJ 



Vanbrugh Pensions Limited 
41-43, Maddox Sl, Ldn.,-W1R9LA 
Managed,. 

GufflSSs. 


01-4994923 


01-4994923 



(InMJW 


062423911 



Welfare Insurance Co. Ltd.# 

Wtnslade Park, Exeter. 


Gartmore Fund 

1503 tfetchfcon 

Australian Tst 

HKiPreU.IsL 

■lapaiHil 

N. American Tst — 

Inti. Bond Fund... 

Eftrtnmrt Fuad 

P.O; Box 32, Dov, 

Gartmore InU. lnc 1701 
Garunorf Inti. Grth...[792 10 

Guinness Mahon Fd. Mgrs. (Guernsey) 
PO Box 18ft Sl Pner Port, Guernsey. 0481 23506. 

IntnL Fund [S2L02 216^+0X8] - 

Hambro Pacific Fund Mgmt Ltd. 

2110, Connaught Centre, Hong Kong 

StfftBgi ! dm m:.d - 


iJM59W 


0392-52155 


Hambros Fd. Mgrs. (C.L) Ltd. 

IrtStitiJPte TL dttfaT & ny&S!^- wr - 0481 -* 521 


Mandwstw Group. 

Windsor Life Assur. Co. Ltd . 1 
Royal Albert Hse.. Sheet St, Winter 68144 

ifi 

Flex. I*. Growth — 119.f 
Future Asd Growth. 2L®-_ . 

ReLAss^Peo., — £27. 


KlSPwwdlS* 

Inv. 5wp. ‘BV _J163 lia+aD7 

Tuchides Initial charge on snail amen. 

Continued on previous .page 
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INTERNATIONAL AND BRITISH OFFICES 
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Tele* 8369542 Tel: 210039 
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Udns otherwise infiemg, prices aid net dtokknds are in pence and 
deans Inatfcns are 25ip- Estimated priee/earnfagt ratios and covenare 
based on Met annual reports and accounts and, where possible, are 
updated on halt-yearly fignti. PTEs are adetdated on “net" 
distribution basis, earnings per share being computed H profit alter 
taxation and inclined ACT where applicable: l aacte ted Agrees 
indicate £0 per cent or more difference if akaUted on “rat" 
tistrfluirei. Conn are based oa "maxtaum" (BstHbuSoo; dn 
compares press dividend costs to profit after taxation, exdoiSng 
exceptional preflts/k»ses but Including estimated exteid of offsettafale 
ACT. Yields are based on miditt prices, are gross, adjusted to ACT of 
30 per ceot and allow for value of declared {BstrflMina and rights. . 

• “Tap Stock. 

* Htgte and Lows narked Urns hare hew affyasted to dim* for rybts 
issues for cash. 

t Interim since increased or resumed. 
t interim since reduced, passed or deferred. 

44 Tax-free U non-residents on wpRctflon. 

4 Figures or report awaited, 
ft Urfisted security. 

0 Wee at Ume of stspeasfod. 

9 Instated dividend after pending scrip andfor rights tec eater 
relates 10 prevtoos di vidend s or forecasts. 

4 Merger bid or reorganisation lo process. 

4 Not comparable. 

4 Same Interim: reduced final and/or reduced earning bxScaced. 

6 Forecast dMdefld; cover on earnkxp updated by latest interim 
statement. 

t Cover allows for conversion of stwres not now riiddnp for dMdeadS 
or ranking only for res t ri c ted dhridtod. 

8 Cover does not attow for shares which may ate ra nk fa r dfoMead at 
a fottee dale. No P/E ratio usually provided. 

V Exdudtav a final dMdend d rcfa ra t lq e . 

1 Reg loon] price. 

8 No par value. 

if YWd bared no snasptiMi Treasure Bffl IfoSe stays uatfosogadaMl 
maturity of stack, a Taxfree.b F1 »»bs based oapraqwctus or other 
official estimate, c Cents, d Dtvkiend me paid or pagofaie on part of 
capital; cover based on dividend no fad capital, c Redemption yield, 
f Flat yield g Assumed dividend and yield, b Assailed dividend aod 
yield after scrip tasoe. J P ayment from copfod sonrecs. k Kenya, 
m Irxertm higher than previous Mad. a R&ts tape pending, 
q Earnings based op prenmfnaryfl9Bes.s DMdend and yield ecciode 
a special piymeid t Indicated dividen d : cover relates to p rev i ou s 
dividend, P/E ratio based on boost annual earnings, a T oreart - 
dtvkiend: aver based 00 previous year's earnings, v Tax free tg eg 
30p Inthe £. w Yield aHows for ctxrency dame- j DMdend aod yield 
based on merger lenas. x DMdend and yfeMinekide a special peyanot: 
Cover does not apply to specM payment. A Net dividend and yfcld. 8 
Preference dividend passed or deferred. C Canadian. EUMmnm 
tender prire.FDivideod ami yield baed go ‘prospectus or other offlcM 
estimates for 1979-80. G Assumed dMdend and yield after peacSng 
scrip and/or rights issue. N DMdend aad yield based on prospectus or 
other official estimates tor 1980-81. K Flgwes based on prospe ctus 
or other official estimates for 1979-80. M DMdend and yMd based oa 
prespecha or other'offictol estimates for 198a N DMdend ml yield 
based on prospect® or other official estimates for 1981. P Figure* 
tased on prospectus or other official estimates far 19804L 8 Brass. 

T Figures assumed. Z DMdend total to dale. 

Abbreriattore: nl ex (Svldend; z ex sofa bareyr ex rights; a ex 
all; xR ex capital distribution. 
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Labour call for import curbs 


BY CHRISTIAN TYLER, LABOUR EDITOR 


THE LEADERSHIP of the 
Labour Party formally com- 
mitted itself yesterday to im- 
port controls as a necessary 
’>tep towards reversing the 
decline of industry. 

Publication of a policy state- 
ment on trade and industry, 
drawn up with TUC leaders, 
marks an important shift to- 
ward protectionism, or “ trade 
management." as it is being 
called, by Labour moderates in- 
cluding Mr. James Callaghan, 
the Opposition Leader. 

Although Left-wingers in the 
party may claim to have 
effected the conversion. Mr. 
Callaghan stressed that the 
measures proposed were the 
result of a joint assessment of a 
decline that was becoming 
•' calamitous." 

He said that defensive trade 
measures should be voluntarily 
negotiated with other Govern- 
ments. including those of the 
EEC. where passible. But if 
that failed, he did not rule out 
unilateral action. 

Yesterday’s paper from the 
TUC-Labour Party liaison com- 
mittee. an important pointer to 
future discussion -of the Labour 
manifesto, says that a new 
national planning body may be 


SENIOR ministers are main- 
taining their determination to 
stiek by the Government's 
economic strategy despite 
growing political pressure 
following sharp unemploy- 
ment increases, writes Richard 
Evans. 


Mrs. Thatcher faced angry 
protests from Labour Mi's 
when she told the Commons 
yesterday that workers unable 
to find jobs near their homes, 
should be prepared to move to 
areas where employment was 
available. 

She stressed that unemploy- 
ment prospects depended in 
part on wage settlements made 


in the next pay round, and on 
the speed with which interest 
rates could be permitted to 
fall. 

There Is no question of a 
pay norm in the next round, 
and ministers expert a wide 
range of settlements based on 
individual local circumstances. 

The responsibility of man- 
agement to pay only what can 
be afforded through additional 
productivity is being stressed. 

Ministers also want to help 
school leavers and other 
young people without jobs. 
An announcement may tome 
soon about more cash So r 
current seb ernes. 

Parliament— Page 10 


needed. 

Mr. Callaghan said it was not 
yet known what that machinery 
would look like. The committee 
is to carry out a separate study. 
He referred back to the old 
Department of Economic 
Affairs and the last Govern- 
ment's ad hoc committees as 
examples of previous attempts 
to co-ordinate policy. 

After a joint Press confer- 
ence called to launcb the 
policy statement, members of 


the TUC Economic Committee 
went to see Mr. John NotL the 
Trade Secretary, to demand 
Government support for import 
penetration targets which have 
been drawn up by various sec- 
tors of industry. 

Textiles. clothing. motor 
tyres and electronic goods were 
mentioned. The TUC pointed 
•ut that other Governments 
were not shy of defending their 
own ailing or strategic indust- 
ries. 


Mr. Nott said later that 
import barriers would provoke 
retaliation, and loss of johs for 
the sake of others which had 
ceased to be “competitive." 

The Labour leaders’ call for 
defensive measures owes much 
to the wave of redundancies — 
ever 400,000 were notified in 
the first five months of the 
year — and to the high and ris- 
ing unemployment total, now 
officially nearly 1.9m. 

Flanked by Mr. Ron Hayward. 
Labour Party general secretary, 
and Mr. Leu Murray. TUC 
general secretary, Mr. Caliagban 
said that he deeply regretted 
the line taken by the world 
leaders at the recent Venice 
summit 

“There is an alternative to 
deflation leading to masS un- 
employment.” he declared. The 
aim must be to expand trade, 
and to recognise tbe needs of 
the developing countries. 

Protection for British 
industry should not he seen in 
isolatien from other . policies 
for modernising and re- 
eqipping British industry. 

The measures were compat- 
ible with EEC membership, but 
a 41 new look " should he taken 
at the Community. 


Dutch trade 
union backs 
jobs before 
rises 


pay 


By Charles Batchelor 
in Amsterdam 


A BIG Dutch trade nnion has 
come oat in favoar of main- 
taining jobs, even if its mem- 
bers have to accept a tem- 
porary reduction in their 
incomes. This proposaL by 
the 310,000-strong Industrial 
Union of the Netherlands 
Trade Union Confederation 
(FNV), could have a far- 
reaching impact on Dutch 
labour relations. 


Official receivers’ jobs at risk 
in Government bankruptcy plan 


Iranians 

transfer 


gold from 
London 


By David Marsh and Simon 
Henderson 


BY ANDREW FISHER 


THE GOVERNMENT yesterday main responsibility being cor- 
announced proposals to porate failures, which will be 

simplify and cut costs of covered in the Cork Coramit- 

procedures for personal bank- tee s full report next spring, 

rupteies. These effectively ser UK insolvency experts were 
aside the recommendations of generally sceptical about the 
Sir Kenneth Cork's Insolvency proposals, while Mr. Stanley 
Law Review Committee. Clinton Davis, opposition spokes- 

Bv shifting personal bank- man on company affairs, termed 

ruptcy work from the official them " misconceived. 


receivers to private receivers, 
the Government hopes to save 
f3ra a year and shed 570 staff. 


doctrin- 
aire. and inconsistent with the 
needs of society." They con- 


The Government’s plan was 
criticised by the Institution of 
Professional Civil Servants, tbe 
trade union which represents 
most of the staff who will be 
affected during the three-year 
rundown. 

It said that the Government’s 
“overwhelming desire to cut 
Civil Service manpower" had 
overridden any case for change 
and its proposals would totally 


stituted “an unscrupulous undermine the existing system. 


The Industrial Union, re- 
presenting works In metals, 
textiles and chemicals, will 
seek agreements with 
employers and with the 
Government aimed at keeping 
and creating jobs. 


The agreements would 
cover snch matters as corpor- 
ate investment. Government 
aid to industry, employment 
levels in a particular company 
or sector, job conditions, re- 
cruitment, training and re- 
training. 

The union's proposals come 
when unemployment in the 
Netherlands is worse than at 
any time since the Second 
World War. Unemployment 
rose by nearly 16,500 in June 
to 221,758, 5.2 per cent of the 
workforce. Just under half 
are 24 or younger. 


will be introduced in the 1981- 
198 2 session of Parliament 
Presenting the proposals, 
Mr. Reginald Eyre. Under- 
secretary of State for Trade 


debtors’ charter." 

He also said they were 


•a 


Mr. Eyre said the Government 
felt the major field for insol- 


slap in the face For the Cork vency reform was in the com 


Committee." which was set up 
under the last Labour Govern- 
ment early in 1.97T. Sir Kenneth. 


3d f-WT v«t mioriW Of > ft inner Lord Mayor of-Loodoo. 

cases are very, very run-of-the- declined to comment 


mill — penniless small debtors 
pursued into bankruptcy at con- 
siderable public expense." 

Under the proposed new sys- 
tem. the number of official re- 
ceivers would fall from over 
30 to less than ten. with their 


But the committee, whose own 
interim report was also pub- 
lished yesterday, feels that its 
own reforms are superior to 
those of the Department of 
Trade, which employs the 
official receivers. 


pany sector where emphasis 
was now being shifted. No 
changes in present procedure 
for liquidating companies was 
planned. 

The Government said that the 
Cork Committee’s proposals, 
basically aimed at removing 
sraal individual cases from “the 
rigours of bankruptcy." would 
require a large technically- 
trained Government staff. 


Tbe union has decided that 
emphasising employment is 
the only way of achieving its 
second main priority, main- 
taining incomes, said Mr. 
Arie Groenevelt, the union's 
chairman. Wage claims did 
not lead to any increase in 
jobs, he said when he 
launched the union's medium- 
term policy document Look 
Ahead. 

The ideas in the plan will 
now be pa! to union members 
for approval at a Congress in 
December, when the Socialist 
and Catholic anions which 
make up the FNVs industrial 
section, will formally merge. 


Several other large anions 
belonging to the FNV con- 
federation said they were 
surprised and disappointed at 
tbe Industrial Union's plan. 
Unions representing the food, 
building, service and trans- 
port sectors said they had not 
been warned of the proposals, 
which amounted to relin- 
quishing the confederation's 
triple aim of maintains 
incomes, obs and the level of 
welfare provisions. 

The employers’ organisa- 
tions and the 260.000-member 
Christian Trade Union 
Federation (C1W) reacted 
positively. 


BL to get further cash injection 


BY ELINOR GOODMAN AND KENNETH GOODING 


BL WILL receive a further 
injection of Government cash 
next week when it wll-l draw 
part of the £75m remaining 
from the money allocated for 
1980-81. 

Suggestions that BL wanted 
more money at such an early 
stage caused alarm yesterday 
among some MPs who fear the 
group will need to ask the Gov- 
ernment to increase the £300m 
cash injection agreed by Sir 
Keith Joseph. Industry Secre- 
tary. in December. 

They were particularly con- 
cerned because other State- 
owned and nationalised organ i- 


Goverament for extra cash this some of which the group would 
financial year. It expects its finance ittjjlf. 
cash flow to improve markedly There were indications yester- 
from August onward. The com- day, however, that the Govern- 
pany said: “We expect to man- ment might have to give support 
age on the remaining agreed towards the LC10 programme as 
Government funding and our early as nest week. It was being 
own cash resources for the suggested that BL will ask the 
duration of this financial year." Government to put up financial 
There seems little doubt — guarantees so that it can order 
although BL did not confirm machine tools for the project. 


IRAN LAST month trans- 
ferred nearly $250m-worth of 
gold from the UK to Tehran, 
apparently in a further 
attempt to build up stocks of 
bullion away from possible 
Western Interference. 

The transfer, revaled In 
British Customs and Excise 
statistics, takes total I rani nan 
withdrawals of gold from the 
year to around 30 tonnes, 
worth more than 5500m. 

Iran this year has also 
hrougbt home stocks of gold 
from France, West Germany 
and . possibly other Western 
countries. One reason behind 
the shift is thought to be that 
the Iran mans are anxious to 
protect themselves against any 
further freeze on foreign 
assets as part of Western 
action over the U.S. hostages. 

it is uncertain whether the 
latest - movements reflect 
recent purchases on the 
London gold market. It Is 
common practice for coun- 
tries' gold reserves to be 
stored in London, New York 
and other Western financial 
centres. 

Iran has been identified as 
one of a number of develop- 
ing countries which have been 
adding to their official gold 
holdings in recent months. 
Unobtrusive purchases by 
these countries — some of 
which have been revealed by 
recent International Monetary 
Fund figures on official gold 
holdings — have been among 
the Factors sustaining the gold 
price this year. 

Other oil producers thought 
to have acquired gold this 
year include Libya and 
Indonesia. Both these conn- 
tries — along with Nigeria—- 
have moved large amounts of 
gold from Britain this year, 
according to the Customs and 
Excise. 

Bankers in London are 
puzzled why Iran should con- 
tinue to move its gold back 
home. They point out that 
the transfers to Tehran — 
some of which have been 
carried out by British Air- 
ways — are expensive in terms 
of freight charges as well as 
security and insurance costs. 

Previous shipments were 
made at a time when econo- 
mic sanctions might have 
been broadened to cover 
London gold deposits, 
although the threat of that 
happening seemed minor. 

It has been clear from the 
time that the U.S. hostages 
were seized last November, 
that Britain was very reluc- 
tant to become involved in 
the American freeze on 
Iran's assets. 

More executions in Tehran, 
Page 3 


Weather 


this — that the group will need 
much more than the further 
£I30m the Government has 
promised to provide between 
1981 and 1983. 

In particular. BL wants tn 


There has been growing con- 
fidence within BL that the LC10 
will be approved when it is 
finally considered in the 1981 
corporate plan to be completed 
in October. By the time the 


sations are having difficulty ject to produce a range of 


push ahead with rtie LC10 pro- Government considers the plan 


keeping within set cash limits. 

However. BL denied last night 
that it would need to ask the 


medium-sized cars to replace 
the Morris Ital and Allegro. 
This could absorb up to £300m. 


the new BL small car. the Metro, 
will have been launched — and 
UK unemployment may have 
risen even higher. 


Cabinet rift on oil assets sale 


BY RAY D AFTER. ENERGY EDITOR 


UK TODAY 

MAINLY DRY and warm but 
N. Ireland and parts of Scotland 
will have rain with bright 
intervals. 

N.E.. S.E., E~ Cent. England, 

S.E. Scotland 

Dry and sunny. Very warm. 
Max. 26C I79F). 

Wales, S.W, N.W. England, 
Channel Islands, S.W. Scotland 
Mainly dry. Sunny periods. 
Inland Max. 24C (75F). Coasts 
17C (63F). 

Cent, E. Scotland, N. Ireland 
Rain. Brigbt periods. Max. 
22C. <72F>. 

N. Scotland 

Heavy rain. Brighter later. 
Max. 17C (63F). 


A CABINET rift is developing capital being introduced into Wytch Farm aad four North Sea 

over plans by the Treasury and the corporation’s wholly-owned fields, Beryl. Fulmar. Norifi- 

the Industry Department to sell subsidiaries. Hydrocarbons GB, West Hutton, and Montrose. 

some of the British Gas Cor- which is developing the More- British Gas and British Pet- ; c lin „„ 

poration’s faOOra-worth of oil cambe gasfield in the Irish Sea. roleum have equal interests in ; c h _ * "5 *?}*"?* 

assets. and’ Gas Council Exploration. Wytch Farm, which has 90m ThU ““ er 10 placeS ‘ 

Mr. David HqweH. the Energy The Energy Department re- barrels of recoverable reserves, i 
Secretary, is reported to have fused last night to comment on comparable to some of the smal- 

written to Sir Keith Joseph, the the unofficial reports of the rift, ler North Sea fields. 

Industry Secretary, opposing However, it is known that Mr. Sir Denis Booke, chairman of 
the sale of British Gas’s impor- Howell has been having discus- the corporation, who 'announced 
tant Wytch Farm oilfield in sions with the British Gas over . a record pre-tax profit of £426m 
Dorset plans either for introducing pri- this week, said that any change 

But Mr. Howell has appar- vale capital into the corporation in the structure of British Gas 


ently made clear that he would or for selling some of its oil could only put its “first-class' 
have no objections to private assets, which include interests in success prospects in jeopardy. * 


WORLDWIDE 


SALISBURY GOVERNMENT’S FIRST BUDGET 


Zimbabwe reassures foreign investors 


BY TONY HAWKINS IN SALISBURY 


IBABWE presented its first 
ce-time budget yesterday, 
louucing increases . in 
rernment spending but a 19 
cent cut in defence 
lenditure. 

lenator Enos NkaJa, the 
ance Minister, cast aside his 
ilic image as a “ wild man 
the Left” and went out of 
way to reassure foreign 
doipestic investors. He 
c-ribed the socialism of 
ne Minister Robert -Mugabe’s 
ernment as “ pragmatic 
mild.” 

he budget estimates showed 
iding would go up 16.4 per 
i in the fiscal year to mid- 
1 to Z$1.4bn ff 936ml. 
enator NkaJa. in a new 


departure for his party, the 
ZANU-PF. emphasised a warn- 
ing that free health and educa- 
tion had to be paid for by 
taxpayers. 

But there are no overtly anti- 
capitalist changes in his budget 
On the fiscal side, he has. as 
predicted, budgeted for a large 
deficit of Z$454m, which he says 
will have to be funded by both 
local and foreign borrowings. 

The income rax structure is 
left unchanged though the 10 
per cent tax surcharge 
announced previously, which 
applies to both companies and 
individuals, will be maintained 
both in the 1981 and the 1982 
tax years. But the top tax ' rate 
and the corporate tax rate 


remain at 49.5 per cent. 

Senator NkaJa also introduced 
a minor concession to encourage 
fo reign-owned companies to be- 
come locally registered, by 
allowing the tax liability 
incurred by the transfer of 
assets to be spread over 

The Minister announced two 
major changes in respect of re- 
mittability of profits and divi- 
dends. Remittances of dividends 
to non-resident shareholders 
will now be limited to 50 per 
cent of after-tax profits. For 
branch profits of wholly-owned 
or majority-owned subsidiaries, 
the same will apply. 

Mr. Nfcala said this would 
apply to UK. U.S. and Canadian 
residents who have hitherto 


been prevented from receiving 
any dividends at ail by the 
blocked funds regulations. 

The Minister said the release 
of funds blocked during the 
period of UDf and sanctions 
would have to be phased, but 
gave no details saying these 
were still under consideration 
by the Reserve Bank. 

But current interest earned 
on blocked funds invested in 
Zimbabwe will be freely remit- 
table to UK, U.S. aod Canadian 
residents immediately. 

Senator Nkala also announced 
that Zimbabwean companies 
which raised overdrafts in the 
UK or loans in the UK before 
UDI in 1965 will be allowed to 
repay these. 
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Traders gathered expectantly 
on the Stodk Exchange floor 
around opening time yesterday, 
but the anticipated dawn raid 
did not materialise. That, how- 
ever, did not significantly lower 
the speculative . temperature, 
and rumours centred— -by no- 
means for the first time this.' 
year — on Turner and Newall. 
The share price eventually 
settled at 131p. up 24p on the 
day. 

That Turner and NewaU is- 
finding life extremely tough at 
the moment, at least in its. UK 
operations, cannot be doubted 
(though pre-tax profits of the 
U.S. subsidiary Hunt Chemical, 
reported yesterday, were only 
15 per cent lower for the second 
quarter). Judging by the institu- 
tions' readiness to take cash hi 
recent market raids, and the 
question mark over the divi- 
dend. the group is certainly in 
a vulnerable position. 


Index rose 1.0 to 487.0 
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to iittje ' more than a-^timrdUbf 

shareholdexs^l f uhds. ' • Sa'i/dfe; . 
group- is . planning to posh^iip 
significantly the £20 m .originally 
budgeted- for Capital spending*: 
and new iirvestmentg. ;Me?sk- 
while there, should ; . Iw 7 rw6 “ 
further flotations over the next 
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Investment funds 


Davy .Corporation . 

On the other hand. It has 
managed to increase the ratio 
of payments on account to 
stocks and work in progress, 
and tiie cash in its balance 
sheet at March 31. has risen, 
slightly. Interest payable is 
well up, but this largely relates 
to the acquisition of McKee — in 
for a fuff year for the first time 
— and is covered by McKee’s 
earnings. So unless the casb 
figure in the balance sheet is 
thoroughly unrepresentative. 
Davy must have received a 
major boost to profits from 
interest receivable at the past 
year’s high rates. 

In the first half of the year 
to March, Davy Corporation's 
profits were badly hit by the 
engineering strike and by a sub- 
stantial provision for contract 
losses at an American subsi- 
diary. These exceptional factors 
were absent in the second six 
months, but pre-tax profits for, 
this period have nevertheless 
declined by over a third, and 
the full year’s figures show a 
fall from £26.1m to £35.9m. 

While the heavy manufactur- 
ing businesses at home (Davy 
Loewy excepted) are still 
losing money, the major prob- 
lem is the growing pressure on 
international contracting mar- 
gins. In particular, the flow of 
export-credit financed contracts 
offering handsome cash flow 
advantages has dried up, and in 
general Davy seems to be find- 
ing those juicy advance pay- 
ments harder to come by. 

The best news is that McKee 
seems to be going strongly — 
certainly the U.S. order book 
presents a sharp contrast to that 
of the UK-based business. Davy’s 


ability to compete for the 
American energy-related con- 
tracts that will mushroom in the 
next few years is the key to 
future expansion. In the cur- 
rent year, though,, there may be 
only modest recovery, and the 
shares require a yield of 10.8 
per cent <L4 times covered by 
current cost earnings) at 93p. 


Charterhouse 


The stock market is* looking 
at the Charterhouse Group with 
new eyes. - Last November the 
shares were standing at 59p and 
the company was capitalised .at 
£58m. Yesterday the capitalis- 
ation amounted to £138m, repre- 
senting a 55 per .cent increase 
after adjusting for the shares 
issued on the take-over of 
Keyser UUmann. • 

' Underlying the- re-rating are. 
three factors. The acquisition 
of Keyser Ullmann’s .-banking 
assets means that the group 
must now be taken seriously as 
a merchant bank. Secoqdly. 
after, a lengthy gap it has. 
demonstrated that its develop- 
ment capital strategy can once 
again be effective. Last and 
probably, most important, its 
healthy -involvement in the 
North Sea has ' m ath red. 

• Next week's floatation of 51 
per cent of the company's oil 
interests packaged as Charterr 
house Petroleum should be well 
received, even though .the 
enthusiasm Jot secondary oil 
stocks has ebbed in recent 
weeks. Unlike previous flotar 
tions, the stock offers actual 
North Sea .production, as Weft 
as hopes and prayers; the mini- 
mum. tender price of 65 seems 
to be fully backed by. assets.. So 
ft would not be surprising to 
see a premium of 5p or lBp, At 
the same time the listing of 
Charterhouse Petroleum may 
lead to some switching by jn- 


7 The -impact off exchange cbh- 
troL abolition on, the investment - 
pattern of the major institutions 
has b^en sharp.” Official figures 
fpr the first -quarter show that 
pension-* funds invested -£242m 
/ in overseas equities . in:- that - 
period, nearly 70 per cent bf 
the figure for. the -whole of 1979. 
Some I8‘ per cent of total pen- 
sion fund inflows went overseas 
the first quarters ’and.althmigh 
-the *-piwrtiob^'-.'WU-., : -iy)aeb 
smaJIeiv^at -7$- per -cent— -for 
the ‘much . lera- r eqnity-oriented 
insurance funds, an upward 
trend was also in evidence. here-. 

in general, 'the' first quarter 
institutional .investment figures . 
illustrate the search -for . equity 
dr equity ^type assets.. Although 
gilt-edged were as ever: freely 
; available,.^ many pension funds 
had come np against internal- 
limits to their gilt-edged ex- 
posure: So pension . funds in 
aggregate . invested . only ; tiife 
same as their average quarterly 
gilt-edged purchases in 1979. Ifr 
contrast; equity pvrchases-(UK 
and overs? 25 together) were a 
third;, higher. 1 'titan' for the 
average 1979- quarter, aqd the 
more erratic property figure was 
up- 60 per cent ' . . •/. V. 

An iinportam point ta note:is- 
that the ■•institutions have been 
maintaining a; fully.; invested 
posture. . The '. . build-up of 
liquidity by pension funds in 
the first quarter represented 
under 6 per cent off their inflow, 
and the liquidity -off. long-term 
insurance funds actually fell. 

' "-As for more recent patterns, 
one individual' group 'to issue 
a report for the June quarter 
is' Prudential -Pensions, manag- 
ing over £600m. The recent 
fixed-interest weighting of 87 
per cent, is being edged down, 
arid the managers envisage 'a 
further shift towards equity- 
type assets in due course. 
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wife a IGenrieinHro drip computer. Profit by 
oar experience in helping businessmen improve 
tbe ir casta flow; speed up book-keeping, reduce 

Stocks and figblw-np management- 
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or buy-prices from £7,200 to aAoat£lS^B00. 

Check die evidence! 
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